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RtjitlRf to the Qmstwnn^in. 

A I t.l t HAI. IM»En!rii>En?t. 

1. . V jtit i' ulttiral I iirit Ijtrrii* th<; jiiicl/n tjiuinf rvii^ anuftig 

the agruultural in Mf-rwarn, ih*’ fi«T( c nt fiK*’ debtors being 

about 95 [>er trut nf tbt' x u It n rint ^ In tlie hirgr majority of eaiWfH 
debts are im urred t»n th*’ u mi ^ » u< t uai y nn»r t KHfcr** of land by lueatiH 
of a registered or uiu eg jstr j # <1 Mrsirumenf \ erbal agreement riml tn 
a few again Ht oriiaiMfn 

2 The debt.s may < lassibed ajs under ; 

(1) Old debts nih« rited freun AtH*e«torH 

(2) DebU iiuurrrd for marriage exjn iiHes and funeral fe{LAt« 

I'd) l)ebt« uteitrred m famine or on failure of erops. 

( 4 ) Debts mfiirre<f m litigation 

(5) llebtH incurTi^ii in ?‘inking of welb. 

(6) Debts im iirn d for joirehaw of jdougli cattle 

(7) Debts incurred for s^eed and manure 


A 



2 


Th<?w ar*" to ilif villauft* hokrn or hmn'a ^hop-kci jMjr ai:id 

tbi <*<w>|»i*rativf? and d^i>t» on aot^>artt of falart loans^ to 

Oov«trnment. Tha avoidable cb*btH an* rmly vind^r rdas# (2) and 

form th<* pririf ipa! burcloti of th« cuUivator«’ d«»bt«. I do not 
think any b jcal «K*a»ur«‘*» ran br takrn for limiting borrow ini? for tbe«<* 
Hod iifiprodurt iv r pur|M>s»rw, an<l thr tuily rfmrdy app<*arA to 
fin? to lir in proioigiinda tbrongh (*iw uni rrf(jirini*r8. Th»‘r*? i« a 'social 
Tr?'ortit ^.orirty aiiiofig thr //nvn/ <*orurn»mity whnh /orriiH ib«^ bulk of 
th« nultiviitoiH in M**rwarii, and it«< M‘rviceH could Ik» ♦ fleet ivtdy utilised 
for thi« purpow*. 

^9. Th«' u»te« of interest charg*‘d by the various ,if ereditora 

are at* under: 

(I) Village hffhraJi U* aolverd treditorn from I to Ha. 2 

per cent per nien^^ein, others at lU. 3 t! 0 per cent, per raeu- 
«orn, In addition to the above i.ttcs of inte rest anna 1 per 
rupee is d« ducted at the time of advancing the loan. In- 
lereKl is luU'ulati'd at the end » f ea<'h harvest 

r«0 ( u operative < re<lit siK ieticft : He. 1 jier e nt p< r irienH«*m. 

(3) ( »ov#!iruinent oi* /o/ori |t>air-> IK (J p« r »•« n! pt-r aniiunr 
Ue jmymt nt of deht^^ due tf) inonev ieudri i is enfe>n ed by recourse 
’’to the civil court 

1. Tl en a eousirlerable proport i»»o of Ian j ^ }u< h has paased 
into ihf' ImndH of the money lemlcrs, while the fanner occupies the 
position of an ex -proprietary tenant. In these ther«‘ is always 

a U'lidency for the vuilti valor t<» Ioki* interest in the bind and to take 
no Ht<‘ps to increuHe it.s productivity by uning manunn efiieient method* 
of culiivatton ami sowing more paying erops. There is a regulation 
(No. Ill of HH4) t4» fiieveiil the permanent aheiialion »if agricultural 
laml. I'lider this regulation no land lan i>e permanently alienated 
except with (he sam’t ion of the (‘olliei<»r hut tin rt* is a large propor- 
tion of land which was mortgaged prior to nd4 and to which the above 
regulution dm's not apply* which is in the IuuuIh of the inoricy lenders, 
A regulation (No, II of was ♦■nailed last \rar to facilitate the 

rteicinption of such mortgages without having is('*»insc to the civil 
court /tml provides an easy ineauM of redeeinin.^ such mortgages. 
The existence of this regulation is ind widely known the cuUivatorti 
and it is necessary that spe<ual steps should he taken to advise the culti- 
vutorn (o avail fhemselves of this regulativui hefori* the redemption of 
such mortgages are barred hy time The apatliy <d the cultivators in 
takitig advantage 4>f the regulation may also h»* due m many cases t<» 
their md being aide to priHure money the redvinptiou of the mort- 
gage In many cases bindf» hat e Im ♦ n u.sitfrui torily mortgaged for 
com pnrat i vel V 'iinn n sums and have rcmaimul in th»> h.Mui*-. <d the money- 
lenders through shtM^r apathy on the part of the i uhi valors to enquire 
about the old debts, and also owing to the money ]' mders not showing 
the debtor their account-^. The (*o operative Department have r*"cently 
started hHuks for the retlempdion of im^rtgaged land and I think inucJi 
iHUthl he d<»ne for (he redemption of siu h land through (he Co <q>crative 
Dfqvartment w ith the t'o operation of the revei>ue officials 

5. The cultivators usually report to the for t voens^^s during 

eultivatum and for maintenance on failure of cropjt. Tliene advanees 
are generally made hy the hohrtt* in kind. The rat^s of interest 
charged for tHf*se eommcKlities are (he same as mentioned in para, 3 
9 uprtf. Seed grain if n«»l paid for in cash. i» rewvered at 26 per cent, 
in ext^sft of the quantity supplied* at the hardest, 

Mr J A f)r Sou rn. 



6. t IcMiii^ art; tak«D in yearn of ncarcity for adakinn 

dmf^niug wella^ purchase* of buUot'ks and It u wot usual to 

g^rant »uch loaii^ for mainlruanct', as when there i» scnmty or famine^ 
relief are pro^ for the rebel of distress^ 1 am of opmtou 

that loans nhould frt^dy Kuon ft»r weiU. bulUnks and st'ed *d»o in 
ordinary years and that siilhciently large loans sliould be granteil for 
tli€‘^«e purposes «peomIl> for wells as it often happens that owing to tha 
loan rtot being the cultivator has to rw>rt tt» the ^wiHia for 

the baiante of the inoiiey requirmi for completuig the work 

7 The inaiketoig (rut re for ]M»'rwaja i^ Bejiwar Nrarlv all the 
cultivator « briug thcrr piodnet* to Heawar ..nd sell ti through the 
hohras (brokers) w lu» (barge comnussioii at (he rate of He 1 per centv 
plux aniuiH eight j»er e«‘nt on niXHuint of tither eh^^rge^ The huhro (>ays 
the price of the pKnlinv (<> the ouilivat<rr on the same tiny afier deduct- 
ing the alxne chnrgi^, ana receoers the imoimt from tlie pun‘hA'''Sf 
after four di>s IVodine is in no case sKued bv the agiiculturist as 
hi8 need ft>r mone\ a iniinedinte 
a 

H Tht r> jv iioed for long term loans <ml> for the puipoMK*^ f<»r ^ huh 
iakiiti loans ar< graiifr<i uud<'r (lie Land 1 mt>ro\ en^enl l^»ans Act, and 
for redemption of iiu»rtgaged land Ka<ilj!ie*i art alread> pr(»vidcd 
for loaio fi r thi^se purpo^M H by the Land Improximenf Loans Act and 

i (Ue i iif i\ e iru'itgiig** hankn 

P 111 ’ t «,re no vniali indiiHtrieH subsHhii!\ to igiMullure I'Kcept 
pfodiutoui of '//o^ and \soid arid sale of fue wood from tne (.o\«irnment 
forests Seasonal eniplovnumt is also obianied in the oollon ginning 
rtinf pH *^}rig f.utori'H at Heawar 

# 

10 Tin M (iperitne (Halt sraietie^ ni \!er%iari are merely money 
lendifig institutions Th« > arv u ufort unati*l> !u»t very impulnr with 
the cultuators Tie s** vorueties appear to rm to In* h(‘)d in disfavour 
owing to the distrust which the eulti\n(or« fUitertain lowArds the 
pHH‘ hx arid tin lowm otfu laL of thn c'o i>pe! at i e smieti'H and almr 
in some (‘as48 (»wing to re(o\ery of instalmentM bring made by disposing 
of the ( ulti\ atorn pi(»perl\ when the\ aie unable to pay owing to failure 
of crotis or in^uflico nt prodiutum and r<'Covery of loans from the 
sureties without making proper effortn to r« cover the nnmey from the 
actual debtors I am of opinion that the lo operative f iedtl Rociety 
syatem aff<»rds the Im st inrans of finam ing (lie cultivators |»rovided (h« 
syntimi IS worked with (uire and di»(r«*to»n and the maringing staff is 
caiefullv seieeted. so that if (ommands the full ccuifidenee of the culti- 
vators and the j>ubbc The Ibdgian Mission in Lhota Nagpur liar# 
adopted a <*0 (tfu-rat iv e < redit svstem both for advancing loans in c4Mdi 
and for dmposmg of the produce of the f-ountry as well as for supply- 
ing its needs which has piov«d hirhlv' suctersfnl as will be iM*en from 
the erulo^«“d otraef of a h-rt vire d^ liv»o» b«f« 0 ) iht J \i a India A^soei 
at! »fi. I ondorn in Jan iar\ He«h on (be ujilift of the aboriginals of 
Lhfit.i \vepur If smb a sv^tem could be adfjpted »n Meruara. J am 
*4 opinion (hat it would be of jm alculable bem^ht to the euliivators m 
this di«trict Apart from the rooperatne svstem I arn of opinion that 
tle^ \ Ucyt' Mtite’it the most (‘onvenient rmam nr of the rulti- 

yr^tar lc*r that wme safe guards are roH^essarv t^> eu^^urc deabng 

This can I think be siu'ured bv r»Hnnr»ng f^e hohrajn to tnan>tnin a cash 
account in addition to the hhnta Tbs cultivator should also ba 
rcooi»*^d to maintAHi a dnidtcatc in the hand writing of ths 

bohm to ensure the corre^neas of the account In addition to ihcat 

A 2 
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nmfegutkrdn 1 woalfl »]to ntggett ihmt court# ^ould be required lo 
allow only rranonablc intercut when damui am preferred in the court*. 


Orel eid^nee 

U ^ 1 1 i'*f n : HfAs had A'^ r^rr:. ( ' sfojj'r t 

For H yviit^. 

12 ff er«\ Hi AjiiH'rr I had h«*fn in Ajrn*! Aft rwnra fvo th»' lant 14 

yiuns i oi «i\ yrars f wan <;en#'ral ManaKrr f of Warih, and 

for Ui#%\nril^ of H ytoir*^. F\trn is- uumo*, W <rwara. 

IX What 1 ^! ih*- syvtrfn (if land tt-niin* ot this : I tan tOily 

«p« ak for Marwai a ft jh a hrtt!« d tract. There an- periodical 

.... 

n. 1 naati, whut ncot of ha\‘- voo .^ot h»*rr ? They tire 

owners of the noil. 

# 

15 V'ou fiHUti pr<»pn<*tor- The an* (In* propi irtois of the ^oil 

iind Utn rrujiient in only l oneernrd with the n‘eo\ rv “f I md t; \ 

Id What an* the diffricnt < lass<*v of t\ h n- ' 'Pin re are J 

t'liisse#* . hhurn, jagtr and htnafl In M*Tuara tfiere in 

only one elhsg of who arr lalled khr\t oi }oo|>netary 

tenant H 

J7 Were you Heveruie AntiisUint here T \o I wai »n the distriet of 
Merwara 1 wag Revenue Officer for my district. 

You gay the only remedy for cheeking the incur? inj*iof debts liei 
in propaganda and social refoini Do you im lude e<hj(ation? Nir 

10- You have givr-n hm an e\tiar( about the working nf the B(dffiai> 
MiHsion in Hanclii. V(»u think there is a possilnlily of evtt ntling the 
hchi’llle to J jtn*r Sfrrudm ’ Yes. (/Vo ivittusi h*iiultil t^ity n prtntfd 
pitrn/t/fhf fft t/tr i ' hati'tfidn^ an iu r^mut tf the ronfftmtit r 

it^Atun ttditpfyii nt i^*nnhi,) The conditions here are very Kimila^'. 
C’hota XagtHir is a far nnue iniekward t riut than thl^ toujitry. If the 
scheme could hr nitroduced in ( hotii Nagpur, I di' lutt 'ce why it 
«hould not he possihlr t<» adopt it h» re Thi' Helgein Father^ h'lve heen 
very sucisssfol m *• taldishmg this inovemi-nt in (’hot a NeLjaii 

m. Youi Wiy that the' cxisteiuc of Regulation No 11 cf tg not 

known to farmers generally and that is why they do not make full use 
of it — Yo«. It was introduced otdy laat yea? and wo could not get 
co|>ieH of it. 1 had to wait for six month< to get one I managed t v 
it w'lth great diJhculty through my revenue staff I have been 
trying to make il Irjow?? to (he villagers 

52'2. You have got th«' icveuue ? Yes 

313, Don’t you think it tniay to make it known to the people through 
such people an the /ttnifnuy/fi f s ^ Yes, hut speeial step"^ are required 
for this purpoge, 

S4. /Vo/, (^httfihnn ; I was under the impression that you were al^i 
tH>nn*H‘tod with tlu^ vo-optoatne moveinerd ? No Of icairsi, I have 
taken a lot of Jnterest in tlie eo operntivc movement in my capacity 
MM Revenue Extra Assistant Commissioner. 

J/^, J, J. /V'Nowro, 
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S5* I noiilu like to have first of al! your iini>re#snon aa to th« posaibiltiy 
of aavinj? on the part of the majority of iW people who own land in 
Ajmer-Meraara. I f they wt iv to pay interest Ijetween & |>er cent and 
12 per quieting their norinal iiu'onie and expenditure how 

many ean actually Rn\c? I do nnl think il will leave a \ery large 
ij'jutrir^ TIm' n aM>o i?» that the holduig'^ are very Krnall 

2ti Ale the htjUhng^ < e<»Muime holding* Rueh a« w dl support a normal 
fannJy ? — 1 do not think no. 

iV \Vh al 4io yaaj ihuik would l*e the tuouoniu hoUiuig ni Meiwara, 
eonJ<id< l ing lie* i*annjon type of unirngated land I About 21) l<» 
/oo/'f' ot hMul. make an aeie.) 

Vh. ( ono it 1 muk' a good y»ar, what would Im' the ininimum ht»Khng of 
uni rrigat<al land that will mipfiort a faiuily « I thuik nothing leas 
ifiau ’Jy} 1m ;u> 

21* In Alerw ira m how manv vtMr« is then a yt iu »tf eenreitv * In fivi 

yrJU > lhate /• Moiv mIu- gMud \ e-U . 

it nitatus that evMi»«uit » mg tfie avtrage nimn in b yeaii*. vtiu ought 
to h tse a 1; 'hliiig mI' 1 ! iiiu '*b to Huppoit a iHridly tluring a 

per Uni of \ f‘a A » v 

;M And of 11 r, gate'll iand ' 1 tlnnk ahnui )(» hitjhnx will »tup))ort n 

faun ly 

32 in xta'irs when ilo rainfaU ift tleiiru ut to «'n lite well t»r the lank 
faiin h \ eis. 

.1 ll>iu Ufa' V M td vrai do yiuj hav* on ni igao d land in a lyile of 
ycai ' in !> vrat > tiu is is one had year 

34 riieii' niu**! in lot' tiifferem t‘ i)«‘lw « a n nngaftul land and unini 
gait ci land >'*u noo I ha\t inf>n good vtairn on irngaled land i If 
we iak» b waih. fin ir will (a* aixMit 3 good veain anil two years w'ould 
tie years of scarcity. 

30, if you put lie* lo^-norno iiohlsng nl |n in a gooii yinr, in 

thi^e good year’- vtni >hoijjd iiave altMUt 17 bujUn^, to give you an 
average of 10 in 3 years, provided there were no deht^ to pay? Ycf. 

36 (n<linanK iia^ the ; jo nodi iiriM Xu hoi row for his working eapital 
dtiring iiilt i v al ?eui, e/ . ii>t pr<»dio(!v» pinpoM*^? How' tmirh <lo you 
think wouiti lie jj'ua ss.n v lo hori<»w for wor king ex|»enH«oi an econo- 
luu holding ■ i di-n’l ihuik lie would have to iairrem" anything rcfiUy 

•37 i>o»'H he not borrow see^l and for iiulloekr, etc, f If tl»e vear i* 
good lie net <i not Jafn ow' for these pur|>oiies. 

\«‘ I (ninnot *<av tiui! eierv year ja good or bad lltere arc good. Had 
find indifferent vcar’-i? ile will only* borrow mod in bail and in- 
different year* 

3H//yV He may' havx le* hulloeks in a • id’ year’ll — I 

don't think ^o 

3S*. Do you think. »o far fi« working expenses are eomo-rned* he hai 
only to iMirrow for purpoecii of wed only h Yes, 

4f). Taking 5 years as a whohy what wdM be the average working rapiUd 
that he will havo to borrow m a year ? — He will have to tKrrrow only 
for aeed 

41. Bui surely, if rme y'ear out of five years i» normah he will have to 
borrow alao for the purchaae of bullock* f — Al* a nile all the cultivator* 
have I nijiH'ks They have not to buy them ordinarily. 
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^>oriowii for Heed and conniflering th^‘ of inter6*t 
thnt will bt" <”hftrgrHl by ro operative bankn, do you think he will bo 
»bi« to fiay thf? iriterf*Hl out of that tHoiiotnic holding, mw at 15? per 
cc'iii , or wtnild you jujt the economic bolding higher? We eontemp- 
Inti*, fii Ht. a prrMui vi-ln> horrow*i nothing end f nt^ v. }jo ban to 

borrow only for th«* working expenaijs? In that case you will have 
to put the economic holding higher. 

t.'i lb#H much higlM T uould you |Hit it ^ In ih** <,« .<* you ptit 

it at 2r> ftftjhu* 

4M in). U'rll you ruaki' li 'to or "IS in fh‘ ouil ra^ I ‘aould uiak*" it 
about 'iO hiijhnn, 

4;j if/) ( an w,- go t ( \act "tatintus of the prof.rii iaiv holdings in 
Mei v%ara from thi’ rc\ei»uc mciotl- f Wr want to kimvK fm instance. 
bov< many ()»'opb* !niv<‘ lf *»H than iit acrrs. ctr. \\ lv*n a'^kcd ftir these 
figures, vvf tlifl not get tfuun ? I think vou iiskod for them rather late. 
It will tak«* soiiM' tuna, 

M. Is the information available in the head-idhee <rr tiie tfhfol'i — It is 
nvaiiabie in the 

4u Vour general impression is that the majority of the people do n(»i 
own as much a^ this? No The average holding in Merwara is about 
.% hnjhttn of laud 

4U Obviously there is no hope of these jieoph* saving anything in a 
good year aiul in a bad year they inuBt get into debt -Yes. 

47. (n I iher words, the majority of the peojib gel into debt 

in 4 out t»f 5 years Let us take another ease Take the |»eopic 

who own land above what you have put down as an etonoinic holding 
Have these jieoplc the eapai’ity to save >' ! tion t think »o. 

4S Those w ho ow n more than an ei onornie holding ? -1 am afraid 

they don t save anything at all, beeause they are not eonvertant with 
any sort of invcHlment. 

4lr Where does their money go ? Probably in imrehai^ing gold and 
silver oinaments. 

;*0 Is there any opporlutut) for jwople w ht) hn\e something to save 
to t»uv land ' Yes They buy new laiul aiul they also redeem lands 

which are mortgaged. 

61. (Considering the price of land per aero, is the purchase of land 
rtally a t>rohtabie investment * — Yes, it is • 

6it Is it as pi otitfibh' as investing in Pt>st ( Iffue ( ash ( ertificates I 
It w ill give \on about j t»er cent L -1 think it i« more profitable to pur- 
chaac land. 

511 I |)iit it to you that a man who invests in Post Office ( ash Certi- 
ficates has not to bother himself about the management of land. He 

fi quite free U» earn as a wage earner. The earnings from the land 
iiu’lvuh’ thi regard for the fininagement and personal labour, and 
naturally you must make an aliowanee for that. Would you txmsider 
the purchase of land a more jirofiiable iiivestmenit taking all the^ 
faetors into m count ? I think it would be profitable to invest in 
Post tHfits* (*ash Certificate. 

54. What is the price of irrigated land f — The price is about Ks. 1(¥> to 

Its. a i.f., about 1U> 250 to 600 per acre. 

31 r\ J , d Ih S OH -:*t . 
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iMi. What of Hu« h Iftiitl h‘ h j^txnl y*^t\: \>i r I ill 

havo to l aimirtt th,»f ( Hio hnjhn iHuli'f vx>tt«n would (eU h iilxHlt 

i^ m:nif d** t>f anton at th*» rafr of l» v !«> ot^ no Tivfonio* 

57. ! Nou-a-dayv it i*- Kjt, t» I- -Th«^ nva'rriKf" can 

hr- |ii!^ d< vvjj if II 10. 

f>^. /'#> / / siv t nn»’> that iv lis no Voti t att iho iv»* froiu tuo 

:ui uni>:uf of iU ho rfOUto nrul tlii* Orii'o of ('He of 

MU h l.’oul \' jII i>f Im '7*h> \ ou aro lakitt^ <Mtiy tlu' i-totou < rop Ut 

tio you \\ ;’! tiu' 1 . <i .iiiiiut of iuu»t)u r on p f " No, 1 lit cotton laDti 

adnols of ■ -ol^ onr t rop 

;VV ' ».? UM tahuir <*ni\ tlir uro s jotHhu**, What niv (hr < V|a IIM'*' J 

Yr.s i ;mo talktuij of tlio piodtuo 1 do tcot lluuk '\a' ucotl 

take into » ou.Huit a a f !on the lahoiu 

0|> Oj ro»:>s;*\ ^v■ > 04 . I ' lie hajt jt;i>t h.ijs holtJii},; 

61. i want t»> <.*MisKltt hiJ» |M»Hitit>n hh an invcifitor ui ifiiul lie ran 
invent in the othec* and at tin' naine lime vsotk as a la bonier, 

flu 6ii in his jjfross uuorne You m>»Ht alhox f,u labour duiing eultivA 
tion. Hov\ inutdi tain a fanuli munniHv cidliViitt* A"* fainiiy cuu 

i-nltivate alKiut J5 l)ujha< 

6ih f*ro\ itied they ha\e 25 hujluff ^ Yes. 

tkt We are lonsiderni^; the ease ol a perstin who ean sa\e Romethiii|ij. 
What will be the ( xiieiises of tuluvaijon ' Thi' expen^eH td tMillivatitu;i 
munild amonnt t<i Us :«» 

(14. That iH out of Us irtt tudv Hs. do is tlu' net nietniMv 'Fhat Uii. 50 

yon eaii on}\ thre^* (iiii<*.s in hie yea is • Yes 

65. It nieaiiH Us ‘tti for 5 \ears Yh>u have ^oi an average of Hu, 

per \ ear So he gets Us Is t>h an in%e»tnM,'nt of U« 20t) or Us 250 f 

Yes ‘ 

fWj You hate ealenlated fiis expeiises onlv' at Us *Ui At what late 
ha ve yoit taken his va^e an4l the wage of his fninil.N ? The average 
is about 4 anoan per head l*t>r a lultuator it i« even li to 4 anniMi 
In the < ity they get more hut in viilagoM less If he e(»nH*H to the city 
be ha^i to Mpend more. 

67. Uiev inan> nn-ftde rs doe» a luo inal larni'y eitnniHt of ? ] have taken 

hnubaruU wife and two ( hildreu as working iiH inberH. 

OS. I!o\\ inueh vvill you give to file ujfe as her w.-ip*: I will give th«‘ 

man Us h to IN, 7-, ilie v\ifr lU (> ami fh#* ehilvlirn }{h. .] per men 
.sen.. 

rcj. That I"" Ih- 2t o per itiensem. Mnltiplied l»y IJ it .mikes U« 

per iinionn Yhai iiav* iak* n only 1 »m. ;«i fm* ^ xpriise Yes, bnl ot 

rs)nr'se for eaie you v^ould not reepifre cme nein ami one woman 

70. Y ou have put the aver ige iiolding at 5 hujhtm. Uh. 25S must he 
divided by 5. whi< h works out to say U» 52 The net saving is only 
Hi. S i»er annum on Us. 25<) the price of the land. It in very nnieh 
le« 'j than i n v e» ting in the I h »»t ( H^h-e ( ash ( e rt i fiea t • h ; p,u ( they don ' t 
know miuh alwmt thesM*. 

71. Quite so. ronsidemig the contJitiorns in Memorra, it une< otiomi 
cal to invent in land Taking ;t aa a bus»rie»« jiropowition, apart 
from «entiincnfe» the average holding m not enough to give adequate 
return on the capital invented 1 — No. Hut just one thing, f have taken 
R». 60 for cotton and this crop is onlv a six montbly crop. It ii imwr 
in June and harvested in Decendier. Thi» land i« free for other 
eultieatioo. 
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72 Qtiti# fto, Y'ou havi* titkrn a f>*i> ing rr<»|> Cnniidering th« 

jrield it i» nioro profitable to grow cotton ^“'-Thcy can grow other empa 
too. Thry can grow fodder For in^tarne. they cultivate rneihu Wa 
most take that into accfiunt You will g#‘t abf>ijt ^ tnaurnU of fodder 
un one titfjhn (ft land Tlu^ they thev it for their cattle. 

Trt. If fla'v M a^ foddrr /<»r the i-atth you 'bvd! < \< lud*- <t fr<un the 

coat of prodtn tion f — Yc» 

7i Sn (hey ('r*M nf «*» lia eaih other Y«»u ean t un iude it under 
income and exclude it from expemiiiure — No, 

' f» What iH (he [ujio {J f'xidcr ■ Thr* price ih about 'iS rf< per rupee. 

7(1- A ujiotiy half -x-ld ami half user) for t*ullenkH ? A« 

a matter fd f.u t, (hr\v don’t h<* 11 it at al! 

TT The}) t \t h}d«* 5t altogether a matte r <d fio l v. e have errinl 

<*0 thf Huii' nf \ asige} ii( M)f», b' f*. ui^e IN 1^0 IH the income only 

HI a ' var ' l( f>i' di\uhul hv r» " ^'i h 

Th, 'rii U I* b t ho divnhtl hy a uoek- <ui( to b? wnj are 

right V 

Tff So, if rl)< ps ote»*<i{ jou 1 '^ tito t nra -me a i, *v r muHt dj''t oiirage «iu'h an 
unprofifahle in vfVHtjnf nt fif the Ka\)i.gH There neems to be a nort of 
Jaod liiai; I ahhh ^ a|* flu- pin*- i>f land ‘xit of a’l j ooj m >ti on to 

the }>ro«|n.>' ' m \\*ad<l d i h* - ai va tlsi-^ i m ? i n n t ' 

If it |H untu-ofit able. Hur.'lN thr‘ savinyH of the pf'-aple xaight tO bo 
diverted frotn thi^^ foim nf ir vontment ■ Yen. if tln'\ can get a better 
foriu mT i V I \ «•"( na*h t I do not think, they uould eo iji bn Po^^t Offiet* 
( adi ( luiita at*’ to nth» j fMtniH of niva-vtnnuit 

That IH iputr a diffnent thing 'I'h'Te art other ndernative 

n»f‘tliotl . «P in\< unn nf haNidt s the Po'“t t hh^ a t i-h t »u t fe at* " (hit 
icnaMiy popn lai t -r forint of 1 1 1 v r^t tinui t ^ tUhtl ifjaii ’llni whic'H 

do<*H ijiit yi\c an adeipiat*- nUurn tm llu^ tapjtal tn\»'Ht*‘d tn )t «’ Yes. 

KVJ I vvil( (nil ino(!n • jUt'Hiit>h ^’’o^ havr- {'thj us rn \our answer 
that thr ' a\o!dai»le dt'hts art‘ only ile -'t' nmhu t hi^'S ii') < eo/r paragraph 
tM, nnl thrs) fortn tlu' primupal Inirdtui t>f tin- « ubivator'H tleht^’b lu 
lie ras<’ o; tho'^t* p. ojdf \s h«» hor rt»w mostly foi purpo- V'.hieh aia uneco- 
noniitai, yam wonhl a<l\ tmate tlu- nstrutMUt f>f ortnlif fatilitu's? Yes. 

Ki Thert‘ eornes the difhmlty W'liat is tin* pt-nouitage of the elaiA of 
men wh<» btUKov fm prtKlut fu e pm poses 1 think hardly 10 per cent, 
ed the pimple. 

84 ilow would AON makt' >i rasy for these (a oph** to borrow money for 
:\i^ purjvoNC^ t >f r.an-**, thf best way is hy the Pii-a’ ? < system. 

s;>. Non ha\e giAtri the nitvs of interest <harged hy the \aiious h 

of eredtfo'-^ ;u fnifMattph Are the rates iliargeil hv A ullage hfthrrt< 
the nortiinal rates vd infercd or arr* jhese the actually realise tl rates 
of interc'sf f Th(*«e me the ivctnany realised raten of interest 

StI. Are the>e nominal rates ' 'I'here are no noiuimili rates 

B7 You mean to t( 11 me ih.it a niau is able to get them from a law 

court ?' No. From the law . ourt he will only get a rate of 6 per cent. 

0 

Hs. I f the matter ::«m s to a lav% lueart will he get only i> fe r f'— 

Not always, only soinrt tines. It is discrctiunary with the court 

J^h Quite true. CoiKsidering the genet h 1 lemlemy id the tuHirts, the 

courts would not awRrd more than 6 per cent. I - If there is no formikl 
Agreement to the contrary. 

JI t\ */, J. J}t Son Zil, 
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f>0. You thait court* can rveti award 36 r>er rent, t — 

snlly liapfwrn** thi*v ; ititm^nt in* convrrtrd into |*riocipAl and the court 

haa* then nt» optioiK 

9r Huppoatng within three years u suit is hied, wdl the iourt award 
3*1 per cent. ? -If it hns been so stipulated If there n< no aarremrnt 
to that effect, the rourt can award only 0 per cent 

13^. ( nn you si' c u*^ • iU'eilh' trist ou'cs of i oi ^\ h}'."h :* law ■ oiift 

ha'^ awarded a iinoi* y lender ttit per tcnf ’1 ( acne‘1 

Arc >MU awjirc iliat ii» Mrrv^ara in the years U»!7 and 101*^ an 
attempt was inurie I'V tin* t o <»pt'rative 1 tcpartii'U'nt it* eomponnd the 
debts of the ni[<>ne\ lenders t I have \n% kfnovhd|t;e I was not lU 
Merwara then 

1*4 Ih» \ ou kioov (d anv rasC'. w tei r tin. n.c!n*\ h'lnlcr was pr(''pared 
to leavt' r>ff soMicthmu at th»' t 'n#’ of settling del»ts 1 have no 
persoiml knowledge That is ip neuilly d'*ne n th«' civil courls Some- 
tirnrs they effect a j'oinpttHUis*' anti tin leave ofT *»t>uielhuiK 

itather tliiui t** 'ivil c )Uils. the inoreylcmhr is pret>Ared te 

Reltlc hy leaviijt? off venie’lunK <''eaUI \i.u «ive mi' ^i uw (Vuves ? 4 
have no hyuvrs about (hat Hut m mnn\ lases t!ie\ do anam'e eom 
I^romises 

!*t; Is (!m j.r» m ei! (u nd of ra(* v of inieJt st to m* np or er nie dow n I — 
They are praetn aMy stnl ionary 

hT. tin inl^aes! cone up or yo>Fn' down tiftir ()>e i nt I'od ml ton of 

the Land Alienation Ait in I do no! flunk th*’ raft* of interest has 

jroin' up I ihmk it is stationary 

hs. What pereentai;*' of the deht^ dm* to the m< ns Rende r pru\<H !«> he 
'rreeox anahh I think e<nitparat i\ ely a Fina}! )iereentavrf' 1 eould ncit 
tell Asm i'\aetl>. but it a sniall per<entnKe. 

fH» The ( o4»pejapvr lopartmeiit was able to knock i» annas out of 
b* aiuniH !n l!M7 ^ <ut sa> 'there ns a rtinsidi r/i ble proportion of 
lanil which lets passefj inlo ihi haioL o» the inoiieyleniierh , I siipjica**: 
not Himv PM 1 I A^as thinking of the \earH HX*U HdO. whi n there 
w as n famine 

HX>. liaAC Aou amy jseisona.1 kfiowledn'c f>f ihone yearfi ? No, but I cam# 
to knovv of Uu in 

bd. W dial 1 wan! i.s know , hov^ iimeh land aefsjaUA r>asionl into thf 

hands of tlm nmre \bn(b s'* ‘ t ‘.in yon )t.p\e n* ♦ \ i •! iivi n" No 

1bi. IbocM thf mom ^bfnier proiun top aeinally enbsv;p.' (hr buul or ii 
he nieieiy a ?t«nt m an . m ? H#‘ ^ie(s d miHi ated b\- f>thi*r« and receive^ 

a Rhare of the firodtu e 

H*3. M<utgage IS different, vtlr \t> diffment When he has actually 
become the owner of the land, does lie treat the land ft» an in ^ ep«tmci»t 
for himself ^ — Ye«. 

bi4 l>c>es he invest hoi capital in it b Hornet nneft fje t’oeg for purpeuii;* 
of w^ells There are \ ery few casf's in whuh he stH'nds money on 
other improvements 

b)6 Does he look after the land liimself t,.-.Xo. He has it cultivated 
by others. 

Jd6. On what ba*i% f — He takes a share of the nroducc. Oeneraily a 
hiUl. 
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Apart from ihe moneylender there miut be other landlords on this 
half share syrtem I— ¥ee, tJiere are kh^miUiar$, Thea^ people mortgaipd 
themmdves. 

Is the rate of ifi<ere<«t tharged by Ih** aerijMdttirist inonevlender 
high t— No. It j« the same Hometimes on teniporaTy* loans they do 
not charge anything 

lini. That is a different thing. Von say 'ilore is a l»rge proportion 
of land whit'h wa« rriortgageil prior to ltd f. N th“ ana TfKotgaged 
incieasing or decreasing /—I think it is de^*reasing. 

Are you aware that the mortgage* of laiol Im eoie* uj* h^ leaps 
and I>ourids during the last 4 yearrt from the area mortgaged in 

being dotthle the area mortgaged in IfVJl ;u«d f - 1 am 

not aware of that, 

in. I wdl give you the figures furnished by tin* Assistant 

Commissioner, Merwarn. In j[ i-i5 highn^ of land were mortgaged 

afresh, in 19*20 only 554, in 1924 only H5“, in only 'vS.’V, in 1920 only 
t^32, in 191B, 476, and in 1016 only 411 Yiui see that inorigaged area 
hng g<uie up. In 1027 and lf)28 it shot up, bolh in Beawar and 
Todgarh ?— Yes, thc'ie figures must be (‘orreet 

112. Are you aware the morlgago debt has shot up even higher than it 
was in 1014 f The mortgage debt must have gone higher 

115 Do you say also that in many ease’s the riu>rtgages are with 
possession 7— Yes. 

IM. Does the matt reieive no interi'Ht hut only ih’ yield of ihr land, 
the yield to him being half of the total >u’ld as the other half must 
go to the Uuiant f- Yes 

115. What percentage do( » half the annual \ ield the land work out 
to on the mortgage money, assuming that the mortgage value is equal 
to half the and the value of a htfjhn of land in Hh. 200 If you 

take the mortgage ruunev as Its. |(S), will it Iw fair ■ 1 do not follow 

you 

no. Supposing the value of a fo/y/ia of land is H». 2t>), tin* uemeylender 
would not ttdvanee more than Ks. J(X) on mortgage, would he ^ — No, 

117. Considering that half is the average, u means Hs. too l — Y'ou may 
say so. 

lib. He is g^dting half the net yield that he would have got had he 
purchased the land ^ -Yes. 

119, According to the figures given by you, it do4*s not give a return 
of even 5 per eeni. Can it come up to 12 per cent oi even ^ p^^r 
cent, interi'st or even 6 per tvnt. 1 No it would not give 6 per cent. 

120. 8o, when the money leiuler gets possession i>f the land he gets a 
return of less than 5 per cent. Nu> further interest is given 7 — No, 

121 Ho the moneylender, when he takes the mortgage of land wiih 
posaesaion, is q%k*tc prepared to accept a net return on his capital of Iws 
than 5 f>er i'ent. I It all depends on the sum advant'cd. It i» quitij 
pofsible he migfbt only advance Ha, 59, 

112. I want you to contemplate a general ca^se, not an exception. The 
luortgage debt ac^rding to you t^unot be less than half the iralue 
of the land. If that is so, then the moneylender is prepared to get 

Mr. J, A. DeSmm. I 
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this . * \ *T i ‘ivt., rath+T than 3 iM*r mat* if tlw ih^ I'lortih 
o{ thi' laiul v jth Imhs«un" hf*, t<x% stHnun u» Itavt' a kiiul of 

land hunK^^r ! Ve^» ht» geU than 5 per otntt t r 

l:i*J Yo!I sa> tiiaf berau^e an nubnarv purchaw'r of innd ireta leu® thu 
5 per cent., this mnn, when he niortjajaires the laiul for naif it* prioe 
gels *»nl> half the yivld He iuhanees half the money amt geta Imlf. 
If the purrhasei gets mueh les*s than 5 per eetiP, then he loo haa 
got to get less than half s*> lei-g as he has got the Iftrul in pos?iessn>n 
just like the othei .... > i \es. 


124 \V‘ pas*. to your nn^uvr Nt» h (paragrft|»h 5> You my that 

**%e**3 prain, if not paiil for in ea'*h. is re<‘<i\ereil ai 2r> per I'ent. in 

eve* «.f the quantity «lM>pl nal at the h.ir\est’\ 73us I'eitig ho» the luan 
is tHkei* in knnl arnl repanl in kind I ^ant >i>u t* ii>noder fine aapwl 
of this mntter and then ansvf^ i At the lime the o ed is taken m & 
loan, the prire of the seed gnon *s ui its highest and at the time 
when the loan is returtu'd in kind. !h-‘ market [>nee i« at il» lowest 
Bo that when the man gets 2a jver i eiit more <»f gram* he has not 
got 25 per cent more m value ^ Obviou«l\ 

By what fiereentage does the ptiee rise between the month of May 
and the month of OetolK'r I The pnet* »« mueh higher in May or June 
than in October In the immth of .lune and Jul> it is H seem per 
rupee and in Orlober it will Im' about 10 to 12 neeis per rupee 
12(1. Which meanH, ns a. matter of (act, a fiifferemo of 25 per cent 

to !2j per cent in prnef Yes, it t'otwes to n differeme of to 25 

|>er cent in price and making allowance ftir thi^ llie rate of intereftt 
wtiiks < ul at a inaXiinum of 12^ per tent 

127 Y fm say in answer Nr* 0 (paiagi'a(>h 0), that ’ll is not uhuaI Io 
grant such loan’* w) for maiiitciianc** ’ Why is this attiiucle tttk»*n 

up 1»> th - ofhfuals ' l/fiHiis for maintenance are grnnicd flunng iw’itreity 
onl\ fn ordinal \ years ma h loans can aliwi be granted, but people do 
not have ret'ouise to them in ordinary y*’ars 

12.:i. People may have good rcitsonii of then own for not Imrrowing 
them. I am talking of the attitude of thoH<* who give tokfivi. !h their 
attitude also such ns to encf»nrge the Iwdief that (itkort is only given 
in tinc.’S of scarcity and not in ordinary years / Vi**. \{ 

TJ9. But the (ioycrnimnt of India has defiiulfdy laid <loyvn lO the Act 
that It can U» given for land improvement and alsti in time of ncareity. 
Why has this Administration taken the view that faknrt could only be 
granted in liriies of scarcity We do not aotually refim* such appfica 
lions in ordinaiy years, but we do not get aueh Ufiplications except in 
times of scarediy. ^ 

KIO Does not that fad jirove that ex<ept in timc^ of scanity people 
fold it cheaper or more conyenirnt to borrow from elsewhere than from 
Government ^ I think they have got greater faeilities m borrowing 
from private tndtviduals than from (Government. 


lai. ronsidering eren the high rate that they have Ut pav to private 
itidividuals in ordinary years, do they stdl continue te show prefer- 
eiiocN >ea. they pr<*fcr loans from private individuals except 

in times of scarcity. * 


m Have you ever worked out yourself, in any com i etc case of a man 
torrowtfif the aetuai ex|>eiisas ineurrid in l>orrowing takutfi 

falctiig into <M>nsideration not only the rate of interest eharged by Goy^ 
armnimt but also ail incidental ex{)enses such as the expense i^tred 
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hy the E|l|pitcafii in coming to headquarters^ in getting his ajppiimiiosi 
written out and at iiines even paying something to some olhcials t— Ifo, 

Are you aware (hat ‘ip a matter of fact n«»t only more time is en- 
tailed in getting fahtn but certain other expens^js over and alwive the 
iutc of interest chaig*’d have U> be incurred I- I do not think thal in 
felie case of taAat ^ they have to incur nny mich exf>ense». 

134. Are veil -iware of the eouimon belief that it does entad more 
expenses t — 1 don’t think so. 

bJ5. In an sucr So. 7 (para 7), you vay thai “the hrthra pays the 
pritr ot the produce to the cultivator on th<* hjiiiic day after deducting 
icrtuin chnrg»*^ and na^overs the atnount from thr purchaser after 4 
dayh”. Doch it that Utthro h)^»^ nil^ re4 »ai h>s i»,oneN for 4 

dayts ( Yen. 

trjfi In cahulatioK Ihe net conuninsion uhiih he g* t» on selling the pro- 
dioe, mtist you 'h'du<4 th** inteie.st for fmir <la\s ;*» om tl”* t orniniH»^ion t 
( 'crtriinly. 

137. Hav«* you worked out the fieri entage that this w ill give ? — No. 

13k, I pHHM Oil to your au^w.i* No. s (paia H) Aon 'uy tliat there 
i"' iMMul for long ferin loaiiK only for the fnirfioHes for wluch tftknri iuann 
ar*‘ gianted under tlu* Land I uif>rovenieijl l.oaiu^ .\<i. That naans that 
for long b^rm hvans people have tin* facilitieH U> borrow taknri, and 
yet you say that except m tunes of heari ity iicnph' do not boirow 
I toes it me.an that for land iriifif ov i nient t«o boily w dl apfdy for 
frtkm t ? They do apply huf not generally. It is only in years of 
‘uareity that tbrv think of deepening then* wells, and apply for loans 
for land unprovcnn nt only in sueh tunes of scarcity 
r (’ouJd you get us tht correct ligurcs of inonc> advanced for im- 
I »\f‘irieiit of lanil ? If detailed enquiries iu<* made, >ou will get the 
hi^ures. I havt no lonnection now with Uuh Department. 

14tf Docs the iiiifii ov cinent icallv > u Id more than l:iJ tier cent interest 
<ui the capital ? In some cases it docs, in lUhi rs it does not. 

111. In cu^Acr No. lb (para |(>), you .^a\ that ihe co iqH*rati\e mh ieties 
arc not very jxipular with ttic cultivators. One of tlie rca‘<on'* fw ems to 
b‘ that the CO op<'i ativc societies actually insist on »*ccovci y ? ~ Yes 

142, Is not prompt rccoverv very cHscnIial to a Muicd s\sirni nf eieflit ^ 

Yes 

14.i, Have >oH lookral at the figures «*f tin* co opmaitivc scKucties or the 
p^>rccntago of actioil ri cio cries to the outstanding debt ? — No 

141. Inspite vd the i;gidit\ about recovery Ajmer Merwara has had in 
the tmst rather a bad reputation on inacnint of the outstandingb i — 1 
mn not aware of that 

145. You suggi'iit now that the village huhrn const it ut«*s the most con- 
venient financier of the cultivator but that soiiw' safeguards are neciMi- 
aary to ensure honest dealings. What part will you allow' him to p!»y 
ill tho banking system of the country so a« U> makc^ him really uaeful 
to tho cultivator !— I would let him c;ontitum his banking under the 
reulriotiona mentioned in my memorandum. 

146, According to what you have said m the very first answer, savingi 
are very little in the mofussil areas, which mcaiiH there is scarcity of 
0^1] iai. Obviously where there is a real aoarcity of capital, tlMr rate 
of interest miiift ^ high. You cannot help it unless you bring capita] 
from outside, and m long as the money- lender is the only person who 
has got some money in (lU village, the rate of interest eannoi go dowm* 

Mi\ /. *L De^Soum. 
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Now til order to bring iixwKsy from ruml y^u mui^t 

hmvo n booking ijriUwii with mitpltm money ^ offer m the rural nreai 
Tbit being eo* on what line* would you allow that baling eyatem to 
funelion and ho« would you ctiJike the a useful link m an agent 

of the \muki I suKge^t Ioann to vultiviUor-* fmm a lOotHoativr 

i»jink wHhoul tbf »nt^’*rM*«tion of the huhm. 

147. Lh there aoy other agency ui the village to do h<» t No, there is no 
other agency. 

I4>v. Then the prohJrui u very d»fVu*nlt to solve? -Of eoume, it is 
149. Yoti are in favour of -*oine kiml of regulation of money-lenders 
ai\Hmnts; y<»u have siiul in your memorandum village honni 

to your knowledge a MnuU man or a hig man I He in generally a Mtiall 
man. Some have got their acoounta, others of tH>uis4' are not very ism 
vernant v« ith at\*mint*keef»iug 

16tX What frercentage of these rii<me> lenders pay mcniiie tax I— A v*r> 
small perot'nUige. 

IM. They have not got a big efttabluhment of their own ?--No. 

151J- Very often tliere i« onl\ one man who dcK's the w hole bunineii t— - 

y#*. 

loj. In some case® inone> deriding i* only a fide show along with oih«r 
busincMMi J — Ye», he t* a uionwy-lender, but at the aame time ho act* a* 
a general «upplier and a cultivator aometirneH 

IM. Don't you think that any system of regulation <d at'couiU# meant 
addilitmal evp^riHr f Y<'?4, it tlotN 

155. Considering the scale of hi» hii»iiiefi», is that additional oxp«n** 
poastbie without raising the rate of interest?— I don't follow. 

156. If a man wants to uu reane his eftnblifhment, he mu*t get that 
additional expense on that account from somewhere, and he can only 
get tins by charging higher price for his loan t — Yes. 

157. /,. //r// \^ hell did your (‘onnection vvifli Mcrw/iiu t - 

t)n the 11th Se I item her 19:^1*. 

158. Then jl was only a few months back. You had expenenc* of Mar 
want for n veun Y<»u have offered some remarks about the co-opara 
live iiMUcni»‘nt in 5l«*rvvara f nun what souiu'I’H vv a . your information 
gathered ^ —I iiiadi^ itii|uiries from tho villagers. 

159 Did >ou have occasion to inspect very many sm-it tie* I— I have not 
insp*H ted any Htnicty. 

ItiO You say that the societies are not popular among (he people there. 
Ihx you kiuiw that the number of MH-iclies, the namt»er ot rnemlierH 
and also the wenking capital have considerably risen in Hie whole 
district and in Merwnra especially do not know. What I said was 
based on the information gathered from the villager*. 

161. But the nuiide‘r of NOt icricH huN in< reav ul ilnnng tlie last few 
years t — f have no kmivviiulgi*. 

161 Do you know anything about the u*irking of thcM? co < tw-rative 
tocieties in Merwara? — No 

Have you any idea as to who prepare* th«>«e deimind statemefitet 
— No. 

164. Have you any itlea an to who appoints thenc iHUu-h^ whom 

you say that the cultivators enti^rtain distrust No, 

163. Have you aiiv idea as to wdio disposes of these cultivators* proper* 
tics on arcounl whi h the ht* greueties are getting uiiDopuiar 7->-*Tlie 
courts. I fcKdieve. ^ 
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166, Who appronohes the courtrl-*! tmvo n# ides. 

167, Fwrthisrt you go 013 mying^ that the eo-operative wottid 

prove more useful jf the system 1 * worked with diftcretioo and tiio 
managing ataft i« carefully selected. Do you know ibat in the co- 
operative rn't'eticH nearly all thr p^tuehnf are tv tl hy the tucfnhers 
of the societiesi U>emft« Ives I — I know that. 

IBs. So you made this suggestion because you did not know that they 
war© elected by the members 1 — Even if they are elected by the members^ 
■ometimet on aotTOuni of their own interests they elect some selfish 
members. Selection should be made by the Cooperative Departmemt. 

169. Hut you know that the Co-opera tive Department is absolutely 

democrat’c. Will it not become an ofiicial business then* if the mem- 
bers are selected by the Department t—The complaint in that very often 
these are not reliable. 

170. Are not, then, the members themselvcK responsible for tliisl — 
Yes* certainly. 

171. Jiuvp you got any experienct* of the working of the to-operative 
riiovemeut III Ajmer Merwara 7 — No. 

173. Then the s.vstem of co operative sofietics worked by the Belgian 
nnssionaries in Chota Nagpur, which you mention in your memoran- 
duin, cannot be cum(>ared wdUi the working of our co operative socie- 
ties, since you have got no knowletlge of the present state of affairs 
of the CO operative movement in Ajmer, in order to enable you to say 
whether the nynUni suggested by you is superior or inferior to the 
present system / Hut the rcHult!^ of the MishionarieH' system are far 
better. 

174. Your knowledge is based on paper figures only. Have you got 
personal knowledge?--! have no jiersonal knowledge. 

176, Sf//i Vtihal /J(iM Rat hi : Can you give m an estimate of the total 
area purciuistHl liy the non -agriculturist© now ? — 1 can’t give you any 
statistics. 

176. Why does the land now'-a-days pass on to the money-lender 1 — On 
account of non-payment of debts. 

177. Do the money lenders obtain }>osses8ion of the land intentionally 
or oh account of non payment of debts? — l>ands are only mortgaged, 
and if a<!oording to the conditions of the mortgage deed the money is 
not paid, they get pom^nsion of the land. 

178. You mean to’ say that the money-lenders are not anxious to pur- 
chase the land, hut on account of non payment of the debt they arc 
oliliged to take the l:\ndt— Yes. 

17a. In para. you say that loans are incurrod for wasteful and 
unproduettve purposi^. Cannot these borrowings be stopped by legal 
measures I— N<i, I don't think they can be legally stopped. 

180. When is the harm » — There is no harm, but the f.ue^tion i» whe- 
ther it can be done, 

lin. Will the?re be any oy>po8ition to such a legal measure f— That is 
interfering with persona] liborties. 

18S* Why do people go more often to the village money' lender than to 
tbs bank for purposes of obtaining loans they have to take 
greater troubie in getting money from co-operative societies. 

f {The *eifms9 withdrew.) 

Mr. J. A. Dt Sottm. 
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Mr. P. ItAVAT. tStmiUmx Mmmr. 

HtpiM to tlw fwtolMBMtirt. 

.\ct'ording to th 0 ren»u« of IShSI, thi^ro nr© hciu*©« in tho 

(©jceludiHg town*) iu th© Diistrici of Ajmer Merw at' 10*7^ 
ho**M N in thr s in \jinnr I*t$mrnrt area ami 5 e 54.S$>5 h.»UKe» in the 

viiia in Aimer area. The total population of theae villaget 

rs 3^t<i,5T4 of whicli the agncultwriat* nuipher ^7^514> ,, Piir 

cent, of the total population of the villages are agrieuHurisis. ttui 
out of the lolal of 7H,4»9 houses. are the houses of the agrictil* 

tuhits in the whole district and out of tO,74l^ and total houstii* 

8,3^ and lt^,41b are the houses of the agriciilturisla in the Ajmar 
and areas, respectively. 

1B4 The following is an abstract of the infonnation received from tha 
Inspector of Co operative Siwieties. Ajmer. 


1 

Bt^nsl 

No. 

Ksme of Sub- ' 

InAjK-i'tor’n Circl* , 

Xo of 

Total Xo 

of 

rtu*fal>rTiiii 

i 

j ^iwirntw^* 

Average 

1 Ixmn of a 
i meml>ei . 

1 

j 1 

I^adpurA 

17 

3111 

09.r»n 

R*. 

177 

i 

n \ 

I KsrA<ihnA 

oo 

517 

K2n,n0 

233 

3 

1 MskhiipurA 

, 17 

473 

ti8.l9n 

^ 148 

4 

J piUikkAr 

^ 1 1 

1 

328 

' 58.5S3 

180 

6 

' JethauA • • 

! u 

j 

270 

j 53.230 

197 

0 

Bad ^oni tie« , 

1 1 

253 

71 JOU 

280 


1 Total 

0! 

I 

2.234 

4,40,531 

197 


From this jf would Itc seen that the average debt of a tiU'ml>cr is 
Hk iitXJ Hc’^idcH. the in inlH rs owe morn y to hfJtnn^ and mortgage'*)! 
at least atwrut siO per c'ent of tho sum due U> Um jwKueties. Therefore 
the total average debt of a mernlier or a houstv would b<* Ila. E60. Ix>cal 
summary enquiries in the vi)lag«^ <x>nfirm this riMuilt. 

lH;n The cKiJvttng i ntlel>teclnesj! <»f the agrunlturiHlH would thus futiouiit 

lo. — 

1. Whole aultrret , . 6S.2a* ^ He 1.70.73, IWm 

2. Ajmer Uuurnran Aren x .rjO Ite, ;l^ 0 /.><*, 7 f'O 

3. Ajmer Kbai«» an « J9,4i x 2fiO*«tR« 4S,M.fWW> 

Of the total debt nearly 75 per cent is on the s^^eiirity of land and ths 
rsmaitiing on other securities or as fKirsonal loans, 

136. It is not possible to give figuies separately for the various pur- 
poses irtated in the cjuestion as to how' much debt was incurred for a 
partic ular purpose* Ihdfts are. however, inrtirred for all the mtrposs# 
stated tfierrin ac'cordmg to the necessity, except that no deoto bav© 
been incurred for improved agricultural implements or ediicaitofi of 
©hikfren. 

187. Qrowib of debt b> cotripruinfl interest, interest not having besifi 
paid, talces place in most macs because the district has, very trequm- 
ly, to face bad years owing to failure of monmxuiH, V»-ry few of the 





AfficuliurttU mre free Crofu debt; and all dwninji more thmn mn eeo- 
no<riic holding, for owning l^#w» than it, are ein^Adiered with detita 
It it not only the mere necetaiiy wbteh compelt them to borrow 
Ingni but nio«t of tbeiii are extravagant in their habiln and are 
prefiared to borrow all available loam, not even minding what intereidi 
they may have to pay. When hard pressed with debit, they have 
to live a life of a poor man in «pite of more than an economic 

bolding There are no agrioulttirifttg iiwning land above 100 acres, 
whf borrow loari«. * 

1#^. niiterai v iH <»ne of tin* mam lauses, and spread of education 
would, to an evU'tO, prevent them from irrational lK»rrowing, Pro- 
paganda should l>e I'.irned <ni hy the ( 'o operative. Agi o nllural, and 
litvcnue l)cpiirinj<‘fit*i dn^coti raging them ir<un Ixirrowing for iinpro-^ 
duciive purpiiBCH b\ cxpbuiiing the i \il» of huch borrowing to them. 
Education and pro{>agiinda can lead them to borrow loans for pro 
dticiivc purpose* 


Ihp. These debts are largely due to indigenous bankers and professional 
mousydenderK. The fioverii merit, too, advaneiw taints loans which at 
pre^ 'nt atftou?)! to I?h. in the Ajmer Tchsil ( 'o op< rati vc -so- 

cieties, too, lend money to agriculturistii ; and facta and figures will 
be avaitalde from the atatistu^ of the (‘o-operntive Department. 

190. 8. The t government charges interest at Oj per cent, per annum 
which IS calculated at th« time of advancing loan, according to tha 
instalments fixed for re fiaymerit and practically no extra interest is 
charged for in^'tiilnHOit^^ <»V(‘r<lue, Tin* co oprrat i\ ♦* MXMeties charge 
12 per cent. p«'r annum As for indigenous bankers and professional 
money leuderH, the noiiimal rate of interest charged m generally 12 par 
o«nt, per annum at compound interest hut practically they charge much 
higher intercMt in the following w(iy*< 


{ft) haftt Oi vuin to lie tiedueted at the time of advancing loan) 
which ranges from 2 per cent to \o per cent mcording to 
the /foi of (he Ixnrowt r 

(h) They receive the produce of the agriculturists aliout 10 pwr 

wnt. cheaper than tiie market rale 

(i) In advancing loans in kind they charge 5 per cent higher 

than tho iiiathet rates, 

if/) They receive commiHsiun. known as -In/', from the Jhpan 
from whom they get things fwdd to an .igneulturi^t. 


191 Repav Hunt R arc cnforcid geiieiall> at crop time by all sorts of 
creditors, which remilt in coiiipellmg the iKjirrower to sell off the 
prtalrut ol fhi ( rup, immediately or in a very short time. 


192 1 have no suggestion to make regarding 

existing legislation and legal procedure. 


improvement in ths 


4* Xo. 


m. 8, Xo, 


195. 7» There are very few money Icndi rs ; 

Ci^omary m thin to <‘Xtracf perwnal service or 

ii^ur in lieu of interest on loans from borrowers 


and it is not 
any form of 


m. 8. Nol toHii- in uf d«‘bt* jf tlh« 

Ibis 


Mr. i\ /I'urof- 


ligriailttirista in 



W. m fur ai li known lo tm, 

W ^ li may he enacted tbat approved monay lenders tdiould do 
nioncy-lendiog to agneuUwral ^laawies. and there nhould i*e a Govern- 
jnentclieck on their aceourtta which should be kept in a prencribed form. 
Maximum rate of interest should also l*e hxed at la^ iM?r rent per atinum. 
m, U. No. 


B. FiwNorroR /oirh im n hal rRO!>! (i»ox 

iS« A» stated above there tire no agnrulturist* oa^ning land 
about 100 acres or tm»i* in this tehsiL Tht* agrirultnrista obtain 
hnant^ for eX|>enHei» during cultivation generally I nun the 6oAm4, or 
from cooperative credit scK'ielies b> way of loan; and for eapit^ 
and permanent itiiprovemcnt they generally otitaui hnanoe from (lov- 
eminent in the form of fiiknrt loans, while for i>ther i|>e<’ial needs Ihey 
obtain tinaiuT fiuni (toverninent, hohntit and cO'*oj>erative cn^dii 
societies. 

201. The finance from ( iov ei iiiuent iiiul c4>o|Hn«tive credit socieliei are 
11 ) ra*»h uiii*e the advance tu kind, » seed, agricultural iniple* 

loerits, (provision for hous^'hold ctuisuniotiori and cnUle, to the evteiit of 
7i per cent of the b»an .ulv anted b\ them Ihe rates *4 interest have 
alreadv In-en given hi answer to question No t . 

The tH‘ncKl» of lt?uns for (n) and (c) art* generall> one year and for 
(<5/) 1 to lo yearK. The si'cunty given for (^) is genernlly land, and in 
oase of (<0 and {• ) the security offered and atx'ejited tonsists of stand 
iiig crops, lands, house property and ornaments. In raai^ of advaiuvs 
in kind (grain), the condition of repayment is, that the quantity ot 
grain to l>e repayed incream*s by per cent on every crop. The raUis 

of interest charg**<l liy huhrfin are exorbitant The interest on loans 
advaiieed ui kind is higher an explained in answer to <|ueHtion No. 2. 

1’he fmrt played hv < iovernnient, the cooperative societies and 
Iff thrill H. financing agrnulturc has la*en ataive The other 

agem o > tUi not tlo money Icndjiig to the iigncullnristH The coopera- 
tive haok> finance the t o op^ ral ive cievlit sm ielicg for fimincing agnctil 
tnrisP. 

204. IS. The cultivator iha s not freely borrow' tttktn t under the Agri- 
culturists Loans Act. The reasorin are that every application for loan 
is first enquired into and HcnitiniiMHl aa to the real neeil for the loan, 
and the tultivat<ir d<a*s not like that enquiry as he wants to I tirrow loans 
Hometimes merely for ext i avagance. At the sann’* time the eultivator 
knows that the Government can enforce repayment of the loan by keep- 
ing him in custody,- and by atfaehment and sale of his immovahle [>ro 
perty witlu at going to any <ourt. while he can evailc payment to other 
agencies. Tie re are nodr feits in the w*orking of the A<t 

U. There is no orfhnation .unong (lie various credit agencies. 

SW. IS. The present system of financing agricultural proditciiDn by 
hohrn$, carries a high rate of itit<*rest and in i f loans advanced 

in kind the art kb^ supplied, too, arc, in some caaea, of inferior quality; 
and in cases where the iw*ed supplied is of inferior quality, the culti- 
vator suffers in the produce of the crop. 

S»ff. All creditors detnami repayment at harvest time, which resuiU in 
oompetling^he cultivator to fell off the produce at once; so, be is de- 
prived of tht^ profit that he would have got by the sale of the produde 
at ii]or>? favourable rates later. 
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208. Th« deifid «• regards the denliiigft of ti^kra^ will be niitifmited bjr 
th^ ctiiM:4fii«ttt ftuggvwiad in an»wi;r to auention No. As r^t^rds 
di^nmnd by eri^itors at harvost tisia tflar« is jio romady^ h^mwm tiwi. 
i ultivator h liabla to iiquander tha produce, if it i« left with him for 
«[Ofi>e itine, and the creditors would not be able to make any recoveries. 

209. li. The total amount of capital required for ex|>enfte$ during 
cultivation and for other s|>ecial needs may lie taken to t»e Hs. 50 per 
house and the total capital required for such ex}>enses is: — 

Whole . e«.294 x 50--a4.U,700 

Ajmer fWiWjW area . . 8.383 < 50«» 4.19,150 

Ajmer A A I area . I9.419 .< 5o*« 9.70,900 

210 The cApitnl require<l tor capital and |>erinanent improvements may 
be taken to be R» for tHe 'chole di'^trict and Hs. 5(*,0U0 for th# 

Ajmer Tehsil. 

21 1. The capital at present available is adequate for the purpose. 

C.—FrNAXet roR markktino. 

212. 17. Ajmer, ruMhkar. Naetrabad, Bije>naga», Ifarinara and 
PiHiingafn are the marketing centres in the Ajmer Tehnil for all crops* 
Beawar, Kekri, Dawair and Bhim are other market erntren in the 

wh^de (IiHtiict. 

213. 10 . The [iroduce is generally pure based by a Icn al ^ohi'o or a 
local han*<i< at the viHaffes, Theta* purcha?w*rH and in some cases the 
agriculturists (art the produce to the marketing c'tmtrcs. where it is 
sold through ardax (commission agents) to thoHe who h1<X’k it or exj>ort 
it, whichever they find profitable. The cultivators have mostly to sell 
off the produce within a short time after harvesting and keep only sufh> 
cient grain for (heir t^iusuniption. They are not able to stcK’k the 
produce lax^austt the <‘r<*ditorH make very strong demands for payment 
at the harvest time. 

214. No debts are incurred fur marketing. The rate of i^nntnisston 

(atftf) varies fr«»m annas H to 1 per 'ent. Other incidental 

charges, fUmnunfla (charity) and wage.n of w iglnT amount to 8 annas 
to one rupee per (’cnt. 

215. 19. Storing is done very seldom by agriculturists. It possible 
for them to use the grain stored as securit> I ut that question docs not 
ari»e> 

2)8, M. Agrieuliurists have got small holdu:gs and the proda<^ it 
sfualt* and that Ux» is not allowed to be storeil, tltere the question 
of aueh warehouses df>ea not arise at preiKuit. 

217. tl. No criniit facdilios exist or are used at present for financing 
prmbtt^ during marketing. lanauHe the prtHlure i?i H<»ld off by the 
ouliiyator very soon after harvTsting, Wing compelled to do so by 
creditori. If there could be opened warehouses in every village w^herc 
the produoe could la* stored and 75 per rent, of the value could be ad- 
fMced lo the cultivator, he ix>uld make payments to the creditors and 
m produce could later on be sold more profitably. The co-operaiiv» 
hanks should k4%p such w^arehouses and in case they stand in need of 
laOTw money, they should share the expenses temporarih^ «with oilier 
hanks or Government 

Mr, i\ Rinrof, 



fl% il. None 

SH* tS. There are |l%>sstbititie« if the monied mea in townn ere per* 
tneiM to form sueh {h>oIs hy im^ens of pro|ia|^«nde. 

2S&D. H. No bills Are ti<M*d in internal Irmde 


I) —Losij eKRion loins roe KiRicrLTVttK. 

221. No appreciable cicmand for long term loeiii. 

222, li» To any extent reipiircd, 

22 a, 17. Yes, the agruiilturist freely borrows under the I«and ImproTO* 
metit Loans Act. No defe«*t. 

224. II. The value of an acre of land in thin Tehsil is an under : - 


Ckahi , 
Tolah% 

Ab* • 
B*$r<in I , 


Ha. 

37A 

250 

150 

HHl 


225. Yield of land of average quality ih about one sixth of lU market 
value under normal {conditions. 

220. The value of the land is regulated according to its productive power 
os well as a<wrding to the n<*«eds of the sellers and purchoaera No 
lauds are auctioned for non payment of land revenue. The value of 
land sold by (H>url decree, is in most coses lees lfe(*ause the purchaitfir ii 
avi*are of the urgent y of the sale. Iti olh«^r coses if the igdler is mora 
anxious and has to KK>k for purehas4*rs he gels ordinarily the prioet 
^ ^ * purchaser is ntore anxious, th^ prices go 


2^ W, I cgal impediment is <»nl\ for usufructuary mortgages 
than (vu nty yrar^. It d^^s riot affeet the agrit ulturij 4 U 
to borrow' cafutal for long periods 


for more 

adversely 


m II. Th, t<- :*rp . n „,>,.rntiv,. lan.J morfguKe bank*. Tbry are formed 
^th eharo capiiBl a.uJ are fii.an.r d hy c-o opr rative central banka 

,■ advanc'e Icftiia or. rc-K.aUred dcHiimenf. for which no regiatration 
fee la charged bv (Jovcrnmei.t rn..i,r»won 


232. M. The value rrm\ be 
annual yield of the land. 


estimated at .u timea the 


value of Uie 


SU M. No unf.rovements required. The mortgage b.mka abould ba 
ab^to^tam arbitration award, from the Hegiatrer of Vo-oDe^ti^ 
Credit bocetiea for purchaae and »alc of land mortgaged in tU wrat 
of non payment by the mortgagor m tne event 


E. iNDrBTitis* .mmaiDiABY to aoaicuLrt’itg. 


^ inrluatrjr in Oiia tehail ia rearing of cattle 

and goata; and that » not aulfering from iaok of capitaj “ 



S36. M* The indusiry of hAn<l-«piniiiog and we4iviiig oouid he m- 
eouraged, if the cO'Opcmtivt* societie* supply matemi and madikm 
of thisir own and pay for th#^ work done by airricolturista on 

237, 10* The road« are fairly good for carting th^? itiaietiai. Hand> 
weat'tng and spinning aa suggested aliovc can give employment to Ilka 
cultivator outwide crop season. 


K. It TRAL CO OPBRATION, 

23S, 41* Home of them also receive de|>osiu, 

230, 00* Muhitjatu, 

240. 91 . The»e money lenders, filmost all, carry on trade in articles 
of the produce of the agriculturists and the articles required for con* 
sumption by them. There arc very few who do only money-lending, 

241. 97 . As in ariswei; to <|iJf‘ntion under agrienltnral indebtedness and 

finance for agricultural product*. • 

Two kinds of hamiitt are utK*d ; one tlnrshatii and the other mw/Zdafi. 
Only titnnhrii humtU arc lined for rcinitlaru'es of money from one place 
to another in the district, in place of money or currency rotes. They 
Rr> generally used in the stage of marketing. (For tuit para. 

261). 

242. 60. Heplied in the answers above. The indigenous bankers grant 
loans, < ither on registered mortgage deeds of lands or getting khafaM 
executed by the borrowers in their hahin. The rates of interest are 
given in answer to question No. 2 

244. 61. The hohr^ft borrow fiimls from the big shroffs of the city 
when necessary. No estimate of their deposits can lie given. 

249. 62. Very few dejiosits are rei'cived by these hohra$ If received 
they pay 0 per cent. The mhukari rate is 6 per cent. 

246. 63 . Already replied in answer to question No. *2. Thivse rates could 
be brought down if tlie borrowers show jiromptn^^sg ,ind regularity in 
payment. 

247. Yes, the r.'dnction of the rate of interest would <;ertainly increa!ic 
the resources of the agricultural coniinunity 

246. 64. There is no prejudice against the indigenous bankers, though 
their dealings are not on sound lines. The enactment suggested in 
answer to question No. 10 will remove the defects, 

240. 69 * This return varies from 6 to I ft per cent, 

250, 66 . They are, in .st>me cases, obliged to refuse demand for loans 
lor want of capital. 

291, 67 * The humii* are the only facilities for internal remittance. 

292. 62* There i$ some money which does not find employment through 
out the year, and for that reason it is deposited with «aAuiar« in 
Beawar, Ajmer, Nasirabad, and Kekri. 

263. 70* Kutitiis for sums lielow Rs. 100 are sold unto Re. -/12/- per 
cent. l)elow par and for suras above Rs. 1,000 upto Re. -/4/- per cent. 
Mr. Ratmt. 
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betbir fwir in cotton mmon and in otlier teasona Ui« rmtcti vary from 
Ran -/4/- per cent Mow par to Re, '/4/* per cent above par, 

sac T4. Thctr Attitude vriU be of oppdisitiiofi. 


.1 -- iKVEftTMENI HAfilT ^Kl> mRAtTIO^f OT CAPITAL, 

* 

256. 7§. There arr very fea' who invciit anything? at prrmit liocaMwi 
any favin;ti% over the expenditure have to la* paid to the tieditor?i. 

266. iO. There ia no eiipital Raving. 

267. 23. Very few fanner* are in a fHVHition to lend money to fellow 
agricutturiM*. When they do auch lending, they generally do on tha 
Rarne teiin.^ an Unhut*. i'RurpluR money, in a proRpereii* year, i« paid 
to ereditor* and in caRe there i* no debt, they buy *ilver and gold. 

266, 35. Yc», beeauae the j)tM»ple think it riaky to make mieh invcat* 

III* lit.*' 

260. Pim‘ha.Ae cd (fovernment «eeuiilieR, puieha»e td PoRtal Ca*h t^erii 
ficates. F*o«t < Savings* Hank and InRsiranee ( ompahie* are 

the existing mean* ajid iitslitution* for cneouraging savings and iiivc«i- 
ment hrbitR Piibiie ib pro\ided with full faeiblie* for invt*Rting thoir 
saving*. The eondition <<f mst allowing ifitere»t for the first >ear on 
Postal ( ash (ert ifieateR may be removed; and Po*t Office Havings 
Bank*' be start«'-d at the viliah*' post office* where the> do not exist 
at present. 

ftT). 33. Ye.N tiny are popular but they t^onld 1 m» made more popular 
if the condition of not allowing intereM for the firwt year were re- 
moved. 1'he rate of tnfert’wt, loo, may Im> inrreafu^d a bit so that a certl*- 
fuaU' Isonght for Ur 75 may fetch 11*. H^o aftt*r five year* The Post 
Office Saving#; Haiikn offer all fne.btirs. (tcnerally the employees in 
fiovernment and Hail way I )e|)artmeritH and some mill (»oolieB reaort to 
this form of inv«*RtnnMit F*ro|nigaiida I'lin attriut other classes. 


2t> 1 ,S a n } } s 1 ♦“'s o i // u atl t « . 


i'AYA«u: AT Rinni, 

Hf fftnA u ith uAunl f-uwitlttm n** 


Whereas Rs, l.OOO (R* one thoujiaiid) only double of Hs. 600, th# 
haJf, have been deposited here by (name of depositor) on (dale ol 
de||K»sit) hemx* on re4*eipt of thi* Shahjog lUmdi the amount mitst ^ 
paid in current coin. 


Date of issue. 


Siipiatore of owner or munim of the ftrtn. 



Ut MPi fkxmM Aim A tPicintD rtEiOD. 

. wifk u4uhI ffimp(imtnt4, 

WhereM a sum of Rs. l,ooo, the double of Rs. 500^ the hsif, has 
been deposited here by (name of depositor) on (date of deposit) you 
are her^tby asked to pay the amount of thin Shiih) jp Hnndi in current 
coin after days on maturity. 

Date of issue. 

Bignatu re. 


FlKi^T l.*nTSR OF riiKOIT. 

Hf gitii* with usiifit com phmt i'tn. 


Wheiean a liundt for Rs. 1,000 (H». one thouH<ind) douide of Us. 600, 
the half, deposited by (iiame of depositor) was issued on (dale of 
issue): the payee says that the Uundi is lost. If so, you should 
carefully examine your Hinnnmvhit^ I.^dger, Cash Book and Sahnl 
and then honour this letter of credit. If you have already cashed the 
Hundi then this letter of credit may he c-onsidered as cancelled and you 
may return it after reading. We have drawn 2 mnniin on you but 
credit for one will be given. 


Date of issue. 
Signature. 


SKCONO LtnTKK or rREOIT. 

/itgitiit with Uitunf rompfittirttf 

When ‘as a //itffdi for Us. 1,(K)0 double of Us. 600, the half det>osited 

by — — — payable on sight was issued on 

and a letter of credit for the saiiie was issued <>n — — — 

the payee says that lioth of them have been 

lost. If so you should carefully examine the htoinnmchaj l.,eilger. 
Cash Book and yakal and then honour this letter <.f credit. If 
you have already cashed the limuH or the 1st letter of credit then this 
aaooml letter of credit is cancelled and you may return it after reading 
il We have drawn 5 mtt<^d^' on you hut credit for one only will be 
given. 


Dale of issue. 

Bignature, 
Mr. I\ 
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<3iiHcri|jo» rftoii ^aKorr P%k<*h» or ta*!; Shi orr rANCMH or 

WhtrtM » iiumii for lU MMK) wa^ drawn by ~ in favour 

payable on slight and a letter of credit uaa ifumed on 

— fiml n sifcond letter of credit wa« is^nued on — out the 

paytK' fay« that the Hnndi^ the lilt letter of credit mid the ^2iid letter 
of credit ali have l*een Icwt, If they have l^een loet you i^hould wrefuUy 
examine your Ro:nnmi t^edger, ynk**l and I'adi of the draww 

and then honour this letter, If the ffundt or .i*iv b'^tfei of credit 

haa been cached then thin Mrjar is canwlled and you mft> rear! and re- 
turn it. Four MttfHid* have l>^>en draw*n »|>on the drawee but credit for 
one wiU Im* given. 


Date of iasue 

Signatuf e. 
'Witnewt. 
Witnesa. 
Witnesisi. 
Witnesa. 
Witneaa. 


Oral IvMtact. 

i huM t) itn : Jlow lon^j have you the Tt h ihhtr here t f have 

been the Tebsildar here frtmi July last luit Iwforc that I »• aa here for 
two ytarii. I joined (ioverniuent service tu 1917 

2(J7, What |K)»tg have you held ? — I was TehMildar first at Mount Abu 
for three years, then for nl>out 3 years at Todgarh, and afterward* I 
wa« Tehsildar for 4 years at lieawar, tujt during that twnod I came to 
Ajmer for short perifaJs, niul now I am the permanent Tebsildar liere. 

1858, The hgure of average debt that you have given is based on the co- 
operative l>ank figures?— I catculati*d it on the fv>-o|>erative Hank 
and t)u*n I alto went round to villager and after making 
enquiries arrived at alK>ut the same average 

M0. What is an economic holding in yiuir tebsil t — In Ajmer Tehsil an 
econotnic holding consists of five highnM of ^h*thi land with almtit 5 
hiphit* of falohi and 10 to higkh* of IWimni. 

870. W%at %% 4tbi land? — Land di the bed of tanks or irrigated by 
lorrefit^ etc. But Uits is only an aviu^age of an economic holding- I*» 
aqnMi vtllagea the land ts poor and more area is required to form an 
econoimc bedding. btghas make an acre. 
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171. Is the mmjor portion of debt incurred for unproduetire ptirpoees^ 
in your opinion^ or for productive purposes f— In my opinion it in 
mostly borrowed for unpr^uctive purposes. 

171* Can you limit in uny way (he dif*eretion of the borrower to borrow 
for unproductive pur|w>»e» I- I do not quite underst&nd your question* 

173. Would .vc>u restnct his capacity to borrow^ Yea, if that could 
pOiMiihly l>e done; it would certainly l>c of ^rcat advantitge to the 
borrower. 

174. How oritiid it l>e done f-- It could only in? done hy some le^idation; 
otherwise they should be educated mi as to l>e able to look to their 
interests. 

175. But education will take a long time —Yes, certainly 

276. Ip it easy for :owin//nix to secure (ttkitu advanc^^s, or, are more 

facilities rmpii red for obtaining such advances? — There are no difficu!' 
ties in getting advances, but as it is generally the idea on lioth sides^ 
i.r., the ciiltivator and the adtriiniKtration, that tukavi is meant for 
scarcity years, though it is nowhere so laid do'An peo|>b* don’t apply 
except ill m'lircity years. In special cases we do give taknn in ordinary 
years for land iinnroveinenl and also for inaintenanee, but generally 
the belief is that this courm* is to be taken only in scarcity years, 8o 
it is only in stub ♦hit aiqdi<N'0 nuis are made, but they are 

granted, only when tin rc' is neeil ; no special advanceH are made. The 
facilities availaiile are qu iU* up (o the mark. 

277, Would the znunmhtr go to the iiuligenous banker or hania rather 
than apply for taknrt 1~ He does not prefer to go to the hantn when he 
can get (rtkari. 

87H. Have you any personal knowledge of the co operative movement l~- 
I have not been in official (ouch with the t*o o}>erative Uepartment, but 
so far as I know [ find that the working of these mH ieties is improving 
and they are getting more {lopular However when I came to this 
District they were not so po|>ular as they are to day, and some of the 
socutie^i were ho i>atily handled in those ilnvs that many of the members 
became bankrupt and they had to wdl off their lands and Im'ome coolie* 
and labourers, because, the idea of the workers, the punrh^ and every 
body was probably to increase the number of societies and then to issue 
loans. That wus in the beginning, but when the question of recovery* 
came in, and difficMilties were experiem^d on lioth sides, they became 
conscious of their respective resiionsibilities and loans began to be 
advanced with caution, and conditions have improved since, 

270, Are there any tomitufatA in your tehsil who carry on money- 
lending business as well ? — Not many, very few. 

2^). What are their methods? — hen they do money-lending, they 
adopt quite the same methods as are employed by the money-lender** 

281. I* the rate of interest the samet — Yes. 

282. Are the means of recovery Che same Everything is the same. 

What are the sourc*ea of irrigation f— The source* of irrigation are 
only tank* and wella 

W^hat is the average raiiifalH— For Ajmer*^it i* 22 inches* 

28ik Pmf, CkaMftm : You assume in answer to question No, 1 that the 
^iiey due to and nioneydenders is only 20 per c-mt, of the attm 

one to the aoeietiea On what baais do you make diis suggestion ! Is ih 

Mr. t\ 
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bMltf on your |»er«oii«l inquiries t-^ fn one or two viUoie* I nmdbi iomo 
enquiries while making the family budgela of aoine of tlie 
valori, and on the basis of the information I ineti collected, I ealoiilabNl 
this as |>er cent. 

280. 1 will take the ease of the eo-o|>erative toeieliea Did you have a 
look at tin register of these e«> ojM?rative mieieti*?# f -No, I 

'did not. 

287. Then in estimating on the basis of these hgureti of the co-o^rativ© 
^^ocieties that the total average delit of a meml>er or a house is ns. 250, 
you assume that the average man who is not a lueniUer of a cO“Ot>erative 
*^x*iety is in debt to the j^ame extent t— Yes. 

288. Are you aware that in accordance with the ! e|K>rU of operative 
soc ieties those wh<t were highly in debt for a long time, became mem 
lier^ of the cooperative sin ietieH m the early stageN of ihe irovenient I — 
I don't know. 

289. Do you tfiiiik that the average member of a co operative sm'iety is 
a fair sample of the agneulturists who are in debt ? Frt»in the inqui 
ries that have recently been made by riw' 1 came to this tHUulusion 

2ti». In whic h v illages did you make the iiuiuiries f — In Arjanpura. 

291 Would you give \is a glams' at the pniM^rs ? 1 made the inquiries 

ill eouneelioii with the intensive survey to l#e t'ttinpleted, 

292 Then you have no other information ? -No. 

21*3, Then >ou tell us tlial nearly 75 per cent of the debt is on the 
M'curity of land On what is this information ba^* ti Th it is only 
my general idea and iniorinalion. It is not based on any faids and 
figures. 

You did not trv to verify by baviiig % look at the registers of tha 
(‘o*o()f rative smuetie^ » No. 

295 'rhen this is also gue?!i« work ? - Yes. 

29b. You talk of the resirietions on erculit, because you think that 
debts are incurred for unpnKluctive purposes Dave you ever looked 
at the family budgit of a typical |M'>asAtit f»ropnetor and found out 
what the pcicciilagr wf unpcoauciiw extHfiditure is to ihe necessary 
e.xpenditure in a ymr 1 I prepared a family luidg t in Dumra and 
another jri Aijanpina \dlage. 

20T. W’d} you M*nd u^ thc'w? details* ?— Very well, 

298. You have j)ul d<»wn in these papers tin* unpi fHluct ive exjrenditure 
also I Of course w hatever they said I have put dow n. 

299, What fiercenlage of these peasants in your juriiMin lion have got an 
eeowoniic luilding t What do you think is the average number of acres 
that a man must possess in your tefoiii in order U) make two ends meet, 
supposing he i« not in debt t- Tw*o o^tc of r/mA#, two a4 res of talaln 
and ahi and four aerrs of JWirg^u. 

3100. You mean in all 8 aenw; and roughly the proportion of c/mM to 
«&; and tHffihi land is that much I — Yes. 

301. You would take the yield $4 tlicae ft acres in a good year, of in a 
bad year or in an average year!— In an average year. 

m How many good yeare do you get aay in 6 yean I— In eia yean wa 
have two good yean, two average yean and two had yean. 

•Not printed. 
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You M»y th«t 8 atr«» in an avarage jraar will do. Now what will 
ib« «co0Oiiitc holding amounting to when two yean in ii* year* wtll be 
bad; would it be S acres multiplied by l|f In good yean the hareeet 
it more. 

*304. So the good year* balance against the bad years!— Kot attogetlier. 
305. Do you think that from B acres he can save sufficient to meet the 
difficulties of the two bad yean I — Yes. 

*300. Suppose he has <o |my s<mie interest on his debt 'f — I did not take 
the question of interest into consideration. 

307. Supposing he has to borrow for his current expenses for productive 
purposes. Should not that be taken into account! — Yes, in that case 
she economic holding should be increased. 

305. Supposing we calculate It per cent, as the rate of interest, what 
would be the economic bolding then ? — The economic holding should be 
raised by about 10 per cent. 

300. Which will make it about 9 acres ?— Yes 

310. What percentage of the peasant proprietors in this part of the 
country with which you are concerned has actually got so much as 9 
acres!— There are about 50 per t‘ent. who hold about this much. 

311. Could you give us the figures of people who own between 3 — 5 
^acres, 5— JO acres, 10 — 20 acres and so on!— I shall have to find out 
from the khrwot^. 

312. Is not such irifornmtion readily available ?— No. Of course during 
the intensive survey the required informatiou will come out, 

313. Then this Province seems to be very deficient in statistics of all 
sorts? — May be. 

314. You say that the ilcbts are due largeix to indigenous bankers and 
professional inoneydendcrs. Do you make any (iistinction betwcei^ the 
two, Uie indigenous banker and the moncy-ender ! I don't make any 
distinction. I have taken Inith as one. 

315. Is there anv substantial difference in the methods and the rates of 
interest charged l»y these two classes ? — Money lending is mostly done 
by the village fmtntt : indigenous banker is a tow n man. 

316. Do you think that within any measurable time vou can eliminate 
this village money-lender t - Kindly repeat your question. 

317. Do you think that within nny measurable time you can do away 
w^ith the village money lendiT financing agriculture as he does at pre- 

say in 10 or 12 years?- In course of time he can be replaced. 

315. By whom ? ~ Hy these indigenous bankers as you call them 

319. You pieAn t»> say that the town shroffs will come into the field and 
compete with these monc^y'Ieuders » Tliere arc persons of the type of 
indigenous bankers of the town. These town |>eople will of course 
come in. 

320. Would you give the indigenous banker any (mrticular privilege as 
against the money dender in order to accelerate the process of replacing 
the moneydender by the indigenous banker !— He has to l>e given some 
privilege over these people, otherwise he will not come. 

321. Do jjrou find in your ieh^it any i^preciable number of people among 
the cultivators who do moneydendingf -There is not an appreciable 
number of these people. There are Very fear }>eople among the mmim- 

4^0 r4 who do money-lending. 

Mr, I\ Aarof. 
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"XSL li it because Ibey don't \rt&h to take ibe land or bteatuNi lliay bar# 
not got the moru*y buy it t- hare not |f«>t tnoney to parehait 

the lahd. 

-3S3. Where an agricullunst has troi money and lakea to lending he can 
tn^oouree of time get the land al*o f^-Yea, certainly* 

924* While the money lf;ndet cannot get land now a dayst — Yes, 

'St5. The rates of inter<i^t charged by the agriculturist money-lender as 
well m by the ordinary money lender are the same, you say. Bo evso 
wth a better security the agriculturist money lender does not decrease 
his rate of interest t — Xo. 

You say that the normal rate of interest chargeil is generally It 
per c-ent, at comf>ound interest. Are you taking the actually realiisd 
rate of interest or merely the dmnmientary rate of interest T— This is 
the documentary rate of interest. 

92* What is the actual rate of interest that the man gets, considering 
that he may have to file a suit and then execute his decree, and consi 
dcring the fact that thi* man uhoni he lends has not got much security 
to offer, because his land is sAfe f ~*In the conditions that have bean 
stated his return may be about IH per cent. 

328. 1 am afraid you have not followed mv question Supjmsing a man 
has to pay 12 |>er c*t*nt. lit luany cases the cnnlitor has to fde a suit, 
olitain a decree, and in Honie he ha** to execute his decree 

and in si^me cases even after the execution of the decree 
he gets nothing. Have you any <*oncreti* cas 4' which you may have 
followed right from the time of lending up to the time of actual reati' 
sation of the money advanc'ed } I have no concrete case to t|uotc. 

320. What is your im|>ression about the net return ? Is your impres- 
sion that the inonev lender realist's so imuh hased on any actual facets 
that have come to your know ledge f I want to know' the actual facta. 
On W’hat is your impressitu* based ?“-I have come across many cases in 
the course of tenure of my office here, 

33<}. Have vou follow ed a single case from the beginning to tbs end t — 
No. 

331. You say that the money-lender advances loans at rates 5 per cent, 
higher than the market rate. When you are talking of inarEet fgt## 
do you m<*an the market rate on the Mcenrity of unsaleabie land, ^r 
market rate on gwd siH urity T Wlien he advanees loans in UlS shd^ 
of eonumKiities. 

332. When does the agri<'ulturist lM>rrow' for cultivation expenses; itt 
w'hat month f For the khonf he lairrow^ in the month of June. 

333. When dm's he reiniyl * In i)e<*emlaT, 

334- When the agriculturist borrows in kind and repays in kind, what 
if the usual rate The ustml rate >aries from about 12| per cent, 
to 15 per t^nt- 

333. In the month of Jui^e the price of the commodity that the money 
lender gives is the highest, and in the month of October when he 
receives back it is the low‘est f— Most of these village hanmg do Ilka 
Ibis that when the produce is collected, the whole quantity goes lo the 
beniid .... 

SMk 1 am talking of the loans fiaid in kind and repaid also in kind I-'- 
Then the commodities are changed in the shape of toooey , , • , 



ZSn. I AUt tidkinji ol the toan for euJtiTittioo imipotes tudi as se«d» 
ete I For th«t they (hArge *5 per cent. 

JSaa In Jane when the seed h g:iven by the money lender, are the pricet 
hiitber than in the inor* ih of October when the mom^-Jeiider Ty^ivm 
back hi« loan in kind f— The price is lower in Oetdier. * 

JTid. By what per cent, t— By 15 per cent. 

040. Then in calculating his rate of interest, we must deduct this 15 per 
i'cnt. from his 25 per cent. I— Yes. 

041. You say again (hat they rcr<‘ive commission on the goods aoldL 
DiMTft not ev^ery t>u«irieii«tnafi pay coimniKsion to the fiian v ho sells on 
his behalf?— When the boA/y/ sc'lJs something for n^\v hrofnn t to any 
other incrchanit he gets coiiimission from that hf^hurK. 

;h2. Ho, uh a matter of fact, he gets c*oinmission from the brofMMvi just 
as much as from the agricuiturist. As business goes on in the worlds 
in Bombay, in Chlcutla, and everywhere, anybody who sells goods on 
behalf of another gcU a commission. That is not interest; that vs for 
services rendered in selling Yes. 

343. I'on say again that there are very few tamiftdnr money lenders. 
l4o not zamhufatM wi«h to buy land with as much as they can save? — 
Those who can save do buy land. 

344. And those wh<» buy the land wfuild nUo w ish to take the land on 
mo rtgage first i - - V i . 

345. If 50 per cent, of the jieojjle can save, suit ly the number of persons 
who rnav have (icHired to take land on mortgage and Huhsequently to buy 
the land may l>e appreciable, or your figure of 50 per cent, is incorrect t 

But thcHt arc not managing their affai; ^ aic'ording to their 

ificofiie. 

316. Hut some percentage of thets' 50 per cent, inuht be managing their 
affairs alright Very few . 

3IT. H<»w much of the land in your teh^il is actuufly n ortgagei liy 
agriculturists to agriculturist? ? I can giN c you the figures from 
ttAtistios. 

3vH. Can (he figurcM be had for the Ajmer'Tehsil No. I can give vou 
the figures collectively for one filace. 

34f*. Have you no return to show' how much land is mortgaged to agri- 
cultarisU ?— You can get these figur»^B from the Registrar’s office, but 
he puls the mortgage*, rural and urban toge ther. 

350. But surely there inuHt be soine record in the village v<gistcr show- 
ing to w'hom the land is inortguged ? — Yes. 

3M Since U»14. is more land mortgaged or sold to the agrici Iturisl or 
tc the nomagriculturist /—To the agriculturist. 

352. Have you looked into one or two villages? — But not so ar to 
compare the figures. 

353. Are the rates of interest of the agricultarisi money lender as high 
as those of the ordinary nioneydender ? — They are the same. 

364. You «a,v that a law should be er.aeted that approved money dendara 
abould do moneydendinit agrieulturai classes. On vrhat ground 
you jiistify that restriction of private enterprise I \4 iU you allow only 
m approved agricttlturist to cultivate landt— Ko. 

^365. Would you saj' ap|]^ved traders atone should trade! — Bimidy 
haeauae people here in Ajmer*Merwara are ao badkward in eduoitinis 
that they cannot keep their accounts. 

Jyfr. /*. Hawni, 
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Blmilariy yoM mt 4 ,ht Any llmt the ngriruhnriit i« .%uffeirmg b«N;mit*e 
he it ignorant* doesn’t know hoir to farm land. On what general 
ground do yon justify thi* restriction id titirate eiderpHael — ^Tho 
people with whom they deal are not fieople who understand calcuta* 
tiona 

357* Would you nut this restriction without i'oiiforring any privilege's 
for recov-ery ? Would you leave the money lender in the same poaitaoii 
as he itf making recnnery difBcult for him 1 After having removinl the 
evil by restricting moneydendtnR to approved people, would leave 
these approved people without any means of recovering their money 
or will you give them any privileges! Government has the facilities 
to recover the ir money. tVould vou give these wonev lenders the same 
facility for recovery ? tSupposing they cimforni to i\ie rules of the cO‘ 
operative sotiefies. would you extend to them the same privileges ! 
Yes* They should l>e given the same privileges. 

358. Would 3 ^ou make the land unsaleable when th,’ d«‘bt is i^uch that it 
cannot lie repaid ? You lannot at present sell the land if the Collector 
does not give sanction t- Yes. It is given in favour of non agrtcul 
turista in this proviiu'e. 

What is the |H*nentage of such cases 1 \i preMcnt it is not leas 
than 25 per v'cnt 

36t). Would you then make that pt reeiitHgt grenter in the vase of 
approved nu»rev lenders who conform to nil the regulations t— Yes 
They should lie taken as agriinilturistH in all respints for buying land. 

361, Is the monev lender a big man or a small man in the villages t — 
In the villages he i.« v small man. 

362. Gcnerallv, is monev Iciidifig a j^ide slutw^ of this man or hit 

chief busifK SH / — It is his chief but^iness .ind his side «how' is trading. 
He trad4^s w.th hi> »/-<///. m jijMly. 

Is the profit from trade and liusiness larg**r than that from 
money lend ing ? — Int 4 ri**t and income from the mortgaged lands is 
more paying than that from his other busineai* 

364. Does the ordinal y money lender get the land mortgaged witii 
posA**.H«ion ^ With poM^cHsion it is a lease for 20 years, and without 
poim^mum they Ink ’ only haftt*, or a share from cultivator, and tn 
that case the limit is not 20 years 

365. What percentage of the total f>rice of the land is the mortgage debt 
generally f For itjstance, if the prj<;c of land is Its. 2(X> per acr^, how 
much win the moneyderid»*r advance on the mortgage of one acre of 
land usually ?— Xot more than JU. 100. 

366. And not less than how^ much !- It always de|>end» on the prico of 
th^ land. 

367. Will the z^tmimhir mortgage his land if he gt f^ or»c fifth or one* 
aigth of the value of the land ? Is the mortgage debt mostly on small 
pieces of land or for big plots of land ! -For small pieces of land. 

366* Can you put down the mortgage debt as half the price of the land 
or one*third the price of tbe land ! If you say most of the debt is on 
the security of the land, it I put down one-third of the valiio of the 
laod a« the mortgage value, wdll that be the total debt of the land* 
sftwiierat — Yes, it will be about that. 
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What i* the yield of the land per ncre »« comfiared with tlM 
mortgage debt per acre t —A bout one-third 

370. Tliat !«♦ » man lending R« 100 wnll get Re. 331 — ^Xot under Ihif 
present »y»tem. I thought you were caJeulating the whole debt 

371. Will he get R«. 33 today?— No. C>r» Ra 100 he would get about 
one aixth of the mortgage value or one fifth. 

37i. That in about 20 per cent, ?— Yea. 

37a That nwMum \t MM geta Ra 60 from the land, accordiiig to you 
the price of the land would lie three tirriefi Ha 300?— To-day the 
mortgage value i# not only one third. 

374. You said it #a* so ? — 1 said abfjut the whole debt 1 have said 
that the mortgage price that can lie olitained i« generaJly 60 per cent. 

376, You said one-third I— -I said one-third for the whole debt. 

I am talking of the mortgage debt# genernlly. What the pfrt?ent- 
age of the mortgage debt to the total value of land on an average? — It 
is 60 per t^ent., not one-third. 

376. Take a concrete case. If the value of the land is Rs, 300, on 
jU. 100 what will hr the yield? lie will get Rs 33. 

377. A money lender doea not cultivate himself, he gives it to a tenant? 

— Yaa 

378. If the total yield of the land i« 66, half goen to the iT'Oricy-lender 
and half to the cultivator ? — The yield of the land is 30 per cent. 

370. What in the share of the nioney-leiider ? It in 16^ pe r cent. 

3Mt He gets Rs. 10 or» UK), the cultivator also gets 10 per cent. Take 
another case. A man owns a land, cultivates it himsedf. What will 
be get?— He will get ?i3 per cent. 

361. He will get 33 per ccoit. in which remuneration for his own labour 
in includtHl. E\<*lude that, what w ill he «et then ?— He will get one 
fourth of Uiat. 

Aliout 8 fXT cent. I — Yes, 

38il Even according lo your calculation when the money lender geU tha 
land with p<>j»s<*srion, does he get 12 per rent, compound interest? — 
No 

364. Docs it mean that the money lender is quite content with a muah 
amaller return if he ienda on mortgage I — No. He hm to take the land 
liecAUfte he is not aide to get the money in other ways. 

386. His only remedy is to get ibe land with possessior ?— I do not say 
that inueh of the land is mortgaged with possession. 

3S6. When he gets a mortgage v ith possession he gets a smaller return. 
Therefore he could not bt^ anxious to get posseasion ‘—Rather he avoida 
taking possession. 

^7. The adyasices from Oovernment tlirough co-operative societies are 
in cash, while the advance in kind : seed, agricultural imple^ 

ments« etc., to the extent of 75 per cent, of the loans ftdvanfsed by 
them f W'ben it is given in kind they write the price in their kkatae. 

Mr. l\ XamtS. 
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£x<«pttiig »lM‘n ibe loan »• to be repaid >n kind f— Ifea. 

3«L tun «av in an«aer to Qweation No. W ihal “Uw aKurity Kiwn t«>r 
m a k-m^rmlly land and in caiie of (<i) and (r) tW arcunty olfired and 
Mcepted coutiala of atanding crop*, landa. 

menta*' Vou %ay for permanent improvenient the acourUy grren i# 
generally land »~- Ye» Thai loan i* generally ol.lai»ed from Oown 

mtnt. 


3SKi. You dmi't tftik uf ( Jovrrnnu^ut f I have Kfiid that ihi^ loan it fen 
rraily iidvaiie«‘d by ( lover nmerit. 

3t»l. Do you num\ that the (ioveromeril Itket »eianty of the Undt'— 
Xliey do»*l. 

1^9^. Ihi th^ < ;<»\t ro*oeot iiuo Innd f- They don I inorticafe the 

land. 

lUKi it vaienlile mi thf vaw* of /offor# \ es The loan*, for unfirovr 
merit of land are montly from C»overiiiiu*iit. 

Tint nieaiiK the> .ire not from the nioiie> lender f— Bui he haa got 
fieciirity of land for loanfl for other pur|>o«e». 

1 am taikiriMf of |Hir|Hifi«* (6) of y«e«fiCfH lli. Ihu** he advano© foe 
thia pur|»o«e I— ! n vt*ry few caaea. 

3W. In tho'ie ranes he cotiUI not have the »»eeunty of the land!— He may 
or may not ha\e, 

IffC What does n moite'^t?*' of land mean in thin Frovinre f— 'It meaiii 
land on ha^e ff>r :i?t) ye»r« A« ^aid, they do lud K^e mortgage with 
pos^sesMon and the limit i8 4in yeara. 

:t5^^ Vmi your»wdf say that inu< h of the land nnirtfraged with poaaen* 
fifon N I am «a>inf that there is no niortgaitf with jMiaaewnon, 

If tma’h of tfie land jh no! ntKirtfaKed with poa«ef,aion« then thi*» 
money lender har^ no rteenrity of land ' The land >» not in bin ptiaaeiiiiton 
but he lake-^ doeninentK. 


Bot ^Ih thn'um*” tf. mean ‘>nl> the ri^ht tf> take |H»jiaea»ion 8iip- 
pofiing a land i« morlgagid for iSn yearn If ten years pa** away, there 
remain ordy ten \earH foi fiosueHsMm The perioii may not l»e miffirient 
for nMovenng the foil rtmo int ? It ooes m t iitveRsarilv mean ten year* 
h>i fvossession. He can take itoasetuooii at the end ot lt» >eari. If he 
tak»'f^ ssioif <ifrei :^o wnrn the ('oHeetor may cancei his acooiinia, 

4oJ That moms be depemJs nn th< t oiler lor He ha» no U'ga4 re- 
medy -That iM so 

( en the < ulleetm- » Mend (he mortgage for ii-ore than W years?'-- 
Ye», he can gue fioMieasioii after 20 years 

4Ci'i in how many ca^es huK ho done wi ? J know of only two CM©# 
during mv tune 

404- For how many years ha%e you le»en a Tehsiltlar? for U years in 
this distrof 

406. Hegardtng the Agrn uUurista’ I^ani Act, you wty “every jtppIlCA* 
tion for loan is first enquired into and scTutiniiied an to the mal noad 
for the loaii, and the eultiviitor d<x*s not like that enquiry”. Then how 
do you profioise to help him to educate himnelf in the ri|tht uae of ioanit 
'—My proposal iii that he may be edtieated. 

40$. Taking him he *«, cati the iiconied money lander do to 

csiiiire proper uae of hts ad\ »n< e if this mao retenii enquiry ih^ 

man we have to keep a check. 



407. You pro|io»e reiinetitm* on one man, the other party ref uses 
allow him to make any enquiry and yet you propoae no reatriciioiii on 
him ?»-(No answer). 

4(H. In answer No. 16 you »«y ‘‘the total amount of capital required 
for expenses during cultivation and for other special need* may be 
taken to U* lU. 50 per house”. On what do you [m$e this, guess work 
or eiiquir> 7-“Not on any pariteiilar enquiry. l( ie an estimate. 

4<»0. ill answer No you contradtct yourself. You iust now said that 
50 f>er of the people have got the oapaxuty to ?ave. Here you 

!^ay tht> agricultural holdings are too niuall I This I have vnid 

410. J-'leatw read answer to question No. 80. You siy there i» no Euving, 
altliough M* per <s‘nt. have got the capaeily to save. How do you re- 
eoneile these? I mean that they npeiid in an irrational manner. 

4J1. Fift\ per cent, of the people are extravagant’™! think so. 

411 Have you made any enquiry into any \illag*^t™I cannot say 

413. You say about warehouneH, “If there c-ouUI be op.uied warehouses in 
every village where the produce could l>e stored and 75 per cent, of the 
value could be advanced to the cultivator, he could make paymenU to 
the creditors, etc,'* Have you e»timat»'ii the cost of wurehuums in any 
village ?-* No. 

414. An averagf‘ village consists of JiOO people. A vvarenouse requires a 
< Lt<h, t , et< . Have you taleulaU*d the cont of that niu ehou.se ? That 
coat must lie met from the agriculturists '—I did not calculate all this. 

415. You say “the yield of land of av^jrage tjuahty is about one si.\th of 
its market value under normal conditions”. You mean the gross yield 
or net yield ?— I mean the gross yield. 

410 You mean the gross yield to the landowner (ulti\ating himself or 
-cultivating through tenants? — 1 mean the landownei cultivating him- 
self. 

H7, Then gross >ield includes his working exfienscs and his labour t — 
Ye^. The labour of his faiinly. 

4UK WImt will be the a\erage yield ffnnus these, half of that ? r 12th. 

420. It will be half of that if he cultivated through tenants ?— It will 
not be half of tlint. He han not to ineur working ‘'xihmiscm 

121. Even if he takes the tvhnlt? share out of hanfo, then it is 1 I — 

It is l/bth. 

422, From 1 t.th .\ou deduct the labour of his family, it is again l/12th. 

If there is a tenant to share, it comes to 1 24th I— He has not to incur 
expenditure 

423. But somebodv tms to ineur expenditure. He is »ntitled to only 

half the »Mre gctE half the gross prfuluce. Fha gross produ e 

is divided between the landowner .and the cuitivitoi if he cultivates 
thriHigb the tcnai is. 

42 1. If th* owner gets l/l2th even when he cultivates the land himiwrlf, 
he imist have a return for his labour. There h no particular induce 
ment ti the zttmtnt/ar to cultivate the land himself The inducement 
is that the mmimiar cultivates for the earnings. 

He gets only I ^I2th in both ways wbetitci he cultivates himself or 
through teniwita?— Yes, hut in c.a»e there is not much other businesa on 
which he can employ himself 

496iv I am not talking of that. Has he got any special iiuiuceimqt to 
cultivate the land himself rathar than give it to the tenants 
there is no special irducement 
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m. Iltm nmy ‘the oniy legd retnedy U for oi^wfnicittarT mortgit|ei for 
tnoroiiiftn twenty yearn, Tliin does not affect the agricuituriita aaver^ 
ly‘*. Supposing a bank ia inclined to lend money to the ajfriculmritt, 
would »ol the toeurity l>e lesa if the htnd i» unaaleable I In that case 
It will tie a real impi^ intent to a mortgage bank. Do yon know that 
the joint-iiock banks or the Imperial Bank will not lend money on 
that account I — Yes. 

4^8. You say further that, “the mortgage ^nki^ sbcnihl be able to obtain 
awards from the Hegi«trar of Cooperative Credit Societies for pur- 
chasie and sale of ?and in the event of non payment by the mortgagor* \ 
ft meana that when the mortgage bank t» started tbo Land Aliena- 
tion Act must go, ! mean m far as the co-operative mortgage societiea 
are concerned Yes 

43 K>, In answer No. 61, you say “the hohraM borri^w funds fr*nti the 
big $kro0 of the city when necessary’*. At what rate Uo they U>i*row t — 
Tliey borrow between 6 p€»r cent, to 9 per cent. 

430. On what security ? — Their security is in most cases personal 
security. 

431. Even though they are small men who do not pay income-tax t— 

1 am talking of such men. 

431. (a). At what rate m he able to Inirrow from the shroff ] — Between 9 
j>er cent, and 12 jier cent, 

432. Constdertng the liik that he incurs in lending money to (Jha agri- 
culturist at present, what do you thmk wiH be the fair rnte of interest t 
— If he charges only interest, it should lie iH per 

433. You say “these rates could be brought down if the borrowsrs 
show promptitude and regularity in payment". You mean that irregu- 
larity in payment and want of promptitude are responsible for a 
higher ruii* C- Yes, they arc in most ia.%es. Kvcii thos«* ttitmutiat » who 
are regular in repaying money are getting loans at 9 per cent, and 
6 per cent. 

434. Ho when the agriculturist has got security to offer, then the rate 
is brought down to 6 per <'ent. and 9 per t*ent ?' Yes, if the lender 
has got sufficient sei'urity. 

435. JThat mea()s that the remedy lies in improving thn character of the 
borrower not by restrictions on the lender. Why do you then put 
restrictions on the lender who it quite willing to lend at a cheap 
rate if the borrower improves his security t— But it is difficult to im- 
prove the borrower, 

436. And therefore you want to punish somebody else f— No, there la no 
4)Ue«4ion of punishment. 

437. In answer to Question No. 65 you say “thin return varies from 6 
to la" 

486. Does it vary for indigenous bankers or money lenders For 
money-lenders, 

439, For indigenous bankers it is 6 per cent, to 9 per cent. T -Yes. 

449. In answer to Question No. 69, you say "there is some money which 
does not find employment throughout the year, and for that reason it 
is deposited with mhukutn in ^awar, Ajmer, Nasirabad and Kekri*'. 
What do the mhuk<tr$ do with the money t-*-*!]%ey use it in their 
himlnnsi 

441. In Ih** fir*t pl«», who d«po,iU the noney with tb« tahuiar t—Thti 
mcHMijr-lwMler. , 



44f. Tilt $aknk(ir in hit ba»itie«ft t — Ye«, in cotton or cloth trftd«» 

443. The money* lender will not be getting high rate of intereet ior tiio 
inonilit the money in with the $ahukar4l — No. Hornet imes they depo- 
nit i%ith th< sahuhir at 5 antian or 6 annas per cent. incu»4«ii. 

444. For how many months is there a slack season in a year 1 — In good 
years it is about 3 months. 

445. Then the money is employed in the viHagc only for D months. In 
j^ing iltw average return have you takefi tbiK into account ? — No. 

446. Please explain to me what this means: '*I/un<Ju fur sums above 
lls. 1*000 up to annas 4 per cent. b<dow' par’*. What hundiX -Huittli is 
given at ibis place for Bombay. 

44*. For remittance T— Yes. 

i4B, Does the rate for Bombay, Karachi, etc., remain the same t— No. 

449. What do you mean by '*hundi* for sums below Bs. 100 are sold up 
to annas VJ per cent. t>elow par** f Is that the maximum for all 
centres? — Yes. People send cotton to Bombay. They draw the 
hufuli .... 

% 

460. Seth Viihnlda$ Hathi\ It is a demand draft. 

461. Prof. Vhnhlani : Demand drafts will take time to travel. Interest 
IS lost during the period of transit ?— Yes. 

45il, Is the maximum only It annas per cent below par ? — For Bombay 
in these days it is It annas. 

45^1. Wh:it is thf? minimum I You say “sold up to annas below 
par** f—Sometirnes it goes above par. 

454. Above [lai bv how* much t— B> 2 or 4 annas. 

456. Below jmr anims Yes. 

456. It there much business done in this way T — Therc is much business 
done in this w^ay, but it has l»ecoine greatly reduced on account of the 
supply bills. 

457. Can you get me figures for a few years of the money remitted by 

demand draft.«< by the mail) indigenouH bankers and to the to 

which they send it ? I will try, 

455, I want specially for the years in which you say the supply bills 
have competed writh the demand drafts of the indigenous bankers %hich 
consequently have been reduced f — Seth Hahib hinmdf will give you. 

459. You say the surplus money is invested in gold and silver. How 
caA you get the hgures for silver and gold which are bought and sold 
in Ajmer 1 — For past years it is rather difficult to get. 

460. I thought it was easier to get for the past years. Only for the 
present year the dealer will not like to disclose his business ? — I will 
try,^ 

46K From whom can >ou get this T— From gold and silver merchants. 

462, You said that in this year the mmimlarji prefer to take iak^vH — 
Because it is a scarcity year. 

463. Not in the ordinary years f—T did not say they donH prefer. 
fmkam is only intended for years of scarcity. This year is a scare% 
year. 


Mr P, 


♦Not Supplied. 
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<«) Tim inipr^ion it thmt Oovi^rntmni ofilinAiily mvm 

laiwtt in thor iicart'ity yemrs l—Yiwi. 

46#* you bave mid in ynur memoi'rnrdnm that tha niemlwt nf Ui# co* 
Oftamlive locietiei had outaide debt of at loact 120 \>tT cent, of tho tiui* 
due to the soeieties ?— That is for an a%‘erag«* j>eriion. 

464, (ff) 1h it iMited on facts or enquiry f IWaute 1 fuid froin the 
return of the eo-ojM^raiive soi'ieties that it coinci# to jm r f- The 
debt due to the txn oi^'rative tfirx iety is only nlKUit 5*» pet cent, of the 
outride dei>t. i#otb inortitraire and open dehta. 

464. (/>) 8o you have got nothing to »ay auauist it n«*w f Xo, 

465. H», 40 you is < ut»idc debt* whi*'h meana that im tuber of lha 
€0-werative aoi iety has diachariteti hia deltt to, the 601110 to the eKt«0t 
of R« 120f^ by hei'onufig indebted to the hank to the extent of Ua, ^00. 
That is, the outside ddtt ha?4 deereai»ed from Its, ^40 to lls. cO. la that 
baaed upon actual knowledge of facta t — No. 1 did not go into ihent* 

466. U ia onlv your imagination ?— Yes. 

467. /.. Ii*ti Am/ic#! : In your reply No. lO you want to hx the maxi itium 
late of interest at per cent. In return for fixing this rate of 
interest for all sorts of borrowers* will you provide any tacility for 
recovery 1 — 1 have replietl already that the same facilities as for tho 
co-operative banks should lie given. 

466. Do you know what facilities of recovery are enjoined by the CO* 
operative *HK'ieti<»s ? — Yes, I know' them not as a iiiemU*r of tlio society. 
The facilitJCH an* that thr UcgiHtrar of ( ’oH»pt*rative S'HUelie?* can give 
an award for the debts and that award can Ih* enforctid. 

405) When you nay that the same facilities should Iw allowed, you hwv# 
in your mind the arbitration which the cooperative society resorts to 
ill case of disputes f - Yes The »eci»nd is that the land can bo sold by 
the c<i ojierative «oci* ties. 

4Tu, Do you know that the inoperative societies are non agricultuyal 
inslitutioiiH -When the (b bt,H iire of the (o-operative societies, sanction 
IS freely given. 

■471. In reply tt) Qnenti >n No. U you say "m ca " of (a) ami (r) iho 
security tiffered and at c<'f *!♦•(! constats of ^tnndin^ < ro|>s* lands* hous<t 
proj>ertv and ornarncots ' Therr you have nM luded land# again t*-- 
I.w4nd aKo iiu !ud»'il. 'I d»» not way it is ^^old 

47;? Then what is the wiuth of the seeurity You have said standiflfl 
CTt>ps abo I Tin y w rite 1 thK unient of a»orlg?iue in favour of tbo 
lender for the amount# lent. 

473, On the security of the standing croji# the iendi^r lends. Will you 
put any restriction# on the liorrow^r if he disposes of the standing 
crops ! There should Im“ iMvciie sort of security of the standing crops f— 
Yes. There idiould \m reitriction. ^ 

4 T 4 . It will reduce the rate of interest also t— Yes. 

476. When taiktng of long term loans you have admitted that it ta 
possible to open warehouses. Did you caicuiate tha costt— *No. 

476. You say that “the cooperative banks should keep warehouses; in 
ease they stand in need of more money they should idiare the eapensae 
temporarily with other hanks or Governmental How can the co- 
operative bank do it f You just suggested it without constderiog 
4ctaiis I— Yes. 

c 2 
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4T7. In reply to Question No, S6 you itaid ‘'to any extent required** 
Required by whom 1— 'Required by the 0<Wernment. 

478. The queetton if to what extent the long term loans are needed 
agriculturisti. t— -The Oovernment can give as much as they like, 

fTom Government they can get for any period. There is no otbm^ 
source. 

479. In reply to Question No. 3© you say ^‘The industry of hand-spin- 
ning and weaving could be encouraged, if the co-operative BOciHiei 
supplied material and machines of their own and paid for work done 
by agriculturists on them. Have you got any scheme in your mindT 
No. 

480. Which co-operative societies you mean t — The eo-operative aociS' 
ties of the place. 

481. Do you mean that the ordinary co operative credit societies in Ae 
village should give loans to finance this! — No. They are not to give 
loans. 

482. You say materials. That will mean money. Y^u would combine 
credit and industries in the same society. You know that the experienoe 
in the Punjab has lieen unhappy! — ^Yes. I know it. 

483. Antiwar Moiital : It» case of noii-rccovery of the debt what course is 
taken by the money-lender and by the co-o|r>erative credit society I — The 
money-lender sec^ks relief in the civil courts and the co-operative 
society obtains an aw'ard and executes it through the court. 

484. Then a co operative society has greater facilities than the money- 
lender ? — Yes. 

485. Stih Vithahiaft Aathi : Does not the money-lender reduce the rate 
of interest even in case of reliable security? In case of reliable security 

hs does. 

{The witnts$ withdrew.) 


Mr. /*. Swat 
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Ajniar. 

IHSllat «a mi Q ai ta i ana irt. 

Note.— R eplies mostly deal with the conditions prevailing in the 
tfthnntr^ area of the District. 

41^, 1. An estimate of the existiiig indebtedness of the agricultural 
classes i« not possible without proper enquiry. Debts are generally oon* 
tra^'i«d for performance of mosan^ marriages, subsisteiu^e in liinai of 
famine, and for purchase of butkK^ks, seed, manure and for agricultural 
jmf*rovcuient, sinking of wells and construrtion of etc. The 

agriculturists in the district mostly own less than hundre<J acres of land. 
Enactment of law for imposition of tax on momru will act as a check 
on such useless expenditure. Lilw^ral use of the Agriculturists Loans 
Act and the I.And Improvement Ixians Act would encourage borrowing 
for produtlive purjioaes. 

4#<7. In the htimrnri nrea« preference in the ri^i^nery of falati Umns 
adv itAt'd l>y the i»i(nnran/ar (landlord) should be given over the 
ordin.'iry debt of money lenders. Where tb»* is not in a 

position to advance he should obtain loan from (iovernment ff»r making 
such advances. 

4i<8. The debt is thicliy due Ut profe'^sionai mou y b nderf.. 

4B9. i. The raters chargt-d by the various of creditors are:— » 

(a) Private inoneydenders - llJ j>er i?ent. to 24 j»ef c^ent. and 
discoiiiit at 5 per <‘ent. In rare ca'M s higher rates are also 
charged, ihi traiuiaciion in grain inlereHt, visunlly calied 
is calculated at 124 tent, to 25 per cent, jier 

harvest. 

(f/) Loans from landlords owning > ) ^ per 

cent, to 15 per cent (mostly 12 per cent.). 

(r) Ttiknri loans by Govern men per c^nt. 

(</) Cooperative soefeties— 8 per cent, to 12 per cent. 

In th# case of (a) and (h) interest ia calculated after a period of 1 to 
a yean and ia added to tm principid. Repayment is generally volnn* 
tary but reooarae is also had to law convia 
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400. S« Wide-tpread corruption and the dilatory procw in the admim^ 
tration of itisttoe in civil eourU are reaponaible for reatrieting credit 
facilitiea Bimpier metliod of admiitittratlon of iu^tioe and tncreaie 
of itafll arc called for. Much corruption prevails in execution and 
process serving proceedings where better paid men should be employed. 
Reduction of court fees is also suggested. 

401. 4. In the khalm area the process of replacement of small agriculture 
ist>i hv money-lenders (there being no liig zttfftiti'Iar*) is going on slowly 
in spite of the fact that th »re are restrictions in ref^piH-t of the transfer 
of land to non-agriculturists. In the case of i$iimrnrt area this a not 
the ca>»i» as alienation of land does not take place and this acts as a 
anhicient check. 

402. Ves. This is so to a certain extent in the ihnfm area but not 
in tic? ijiinnntrt estates. 

403. 6. Yes, it does to a (‘crtain extent. Stricter legislation in respect 
of alienation *•( land to ntui agricuUiirists is retpured. 

404. 7. No. 

405. 0. The Tsurious Loans Act is in force in Ajincr-Merwara but in 
practice it is very rarel> used. For want of staff and tune the courts 
are unable to go through the accounts from the beginning which is 
necessary. For this increased staff is required Accounts should be 
examined from the very beginning and not for the last six years only. 
A limit up to which interest can accumulate should be fixed after 
which the loan should not larry any interest. 

406. 10. Yes. The enactment of such a legislation appears to be ncccs* 
aiiry, as in most cases it in seen that the viUage money lender does not 
deal fairly with the ignorant agriculturist. 

407. 11. There are no arbitration lK)ards or panrhitt/fif^ in this district. 

406. It. liOana are obtained mostly from the village money-lenders and 
co-operative societies where they arc established. In some cases loans 
afv^ also obtained from landlords ‘and Government. 

490. Except in a few cases the object for which the loan is required is 
not showm. 

500. In this district the agriculturists do not own hundred acres and 
moie untl are all included in class (n). 

501. The village money-lender and in some cast^'^ the atimrnrdar* 
advance loans in kind al^o. Hates have already been given in reply 
to question No. 2. 

502. Except loans obtained from Government no period of repayment 
is settled on acixnint of the unc'crtainty of produce due to famines 
which are too frequent in the district. 

603. U. Free use of the act is not made in ordinary times. Advances 
are only made in times of scarcity and famine when extra staff is 
employed 

6014, Lilieral use of the Act should l>e made and extra staff provided for 
the purpose. 

506. 14* There, is no co-ordination, nor does there appear any scope for 
the same. 

506, li« As far as the uiimmri area is concerned the chief obstacle in 
^ ftnanoe of agricultural prodtteiioa is that the landlord^ the 
who advances takam loans for agricultural purposes, has 
no means to recover the advances made by him preference to th4 

Thakur Onknr Sinffk, 



of tike iiKmejr^leiidet* Thii «ele to the deliiaieilti ot 

the ##llwr«r<for end the caUitelor alike^ ae would te clear from the 
iodloiibf tniUnce. 

50 T. The lA«t iAnrt/crop vkm in f^me toteUy dci^troyed by locueU 

end hof>i>ers and the village inoney-lendere refuted to advance teed 
^ and grain for the tubtjttence of the agricultuntta No adv^eet by 
Oovernment under the AgriciiUurittt I^ioant Act being pottible* the 
only ajifency uho ('ould mironcr in nuch circum»ta*ic\H Urtt the 
roiWor himtelf. Tlicrr no f>rovision for the iwovery of »uch 

fakitri advant^B in f>rcfcrcn<'t» to the realirntion c*f old debta by the 
▼iUage money dendert through civil courts Necessary legislation re- 
gardutg the r<Nx>very of takrtv^ advan«'C'» by the land lords in prefer*‘n<*e 
to ordinary debt ap)>ears to l:>e urgently called for Tins would Im» 
to the mutual benefit of the land lord and the agncultiirist 

17. The marketing c.'entres of the chief crops in this district are: 
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Ajn*er, 

Kc^kri 

NH*iirab*d. 

iieiAWar. 


Btjaiingar, 

Kekri. 

Nadirs 


509. li. The prcKhue ih tamed in bulltxk carls. Merchantn and deabm 
ptirchafk^ the produce in the market 

5U» The c ultivator has to pay eight annas to rupee < m* per cm nt. to the 
c*onuTiiH8iof’ agent krnmn aa ftrfta^ two annas to four annas im r cart 
on account of weighing charges and cme anna per c^ent. for dhf^rmnda 
or charity and one anna ancl a half per cent on acisnint of sweeping 
and water t barges 

511 19 . Previous t<» lakin^ it to the market the prrwJuce is kept in tha 
house of the agriculturist It is not generall> stored at the iiiarkel 
but is sold straightftwav 

512 25. There an iippreiialile deinaiul for long term credit for ifu 
provements in agriculture 

513. Ixing term loans are in demand hv Mnall agriculturists for linking 
wells, etc , and by if*(tmrart/arf( for t'on»t ruction and improvement of 
tanks, etc 

5U 25* In the iMftmtftrt area land cannot he offered wrunty. 

515. 27. S ame remarks as for qui^tion No. J3 

516. 25. Land in the area cannot Ik* ?*oltl 

517. 29. Land is not rnortgaged b> tenants, in the tsttrufftri area. 
Private mortgages, if any, are however not recognifed. 

518. For fiKility ot )ku rowing for priKluttive purposi^s in them areas 
the niggestioiH given in answer to Questions Nos !5 and 37 may las 

adopted 

519. U to 95 . A# land in i*ftmrari ureas cannot l>e mortgaged the 
ifuefttion of land mortgage bank does not ai ise. 

5^. 57. In the area long-term credit should lie granted for 

prodticlive purf>o»e» by the hiniaelf. In case he is not 

III a poaition to adtanoe he should borrow from GovemtiMmi undor 
iho Land Improvemeiit Ijoans TT»e land, wells, etc, of the 

tenants should remain as m*uniy until the txftmmrdir-^ debt is paid. 
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H«|Miyiii6iit riiould be made hy eai^ imfeafaKieikU and tbe totefeel ihoald 
not ordinarily exceed IS per cent. If «ix half-yearjy inetabamita 
and are not paid the i^iimrardar should be empowered t<r 
eject the tenant from the land, etc- given aa security. 

hSh M« The following are tome of the subaidiary industries: — 

<1) (J%*r tnakitig. 

(2) Hope making. 

(3) Weaving. 

(4) Hand spinning. 

<5) Tanning of hides. 

(6) Sheep breeding. 

These industries are suffering for went of capital which handicap could 
be overcome by the formation of co-operaftve societies. 

622. S9« By increased credit facilities and establishment of co-operative 
stores. 

623. 40. The enterprises suggested are — 

(1) Hope, basket, and string making. 

(2) Biri making. 

(3) Sirki and Chatai making. 

(4) Stone and slab industry. 

The working capitial could secured by co-operative banks. 

626. 49. The defects of the co-operative credit socuetics are chiefly due 
to the selfish motives of the workers and coininittecs and some of 
them are as under : — 

(1) Bad selection of members and areas, and insufficient attention 

to previous indebtedness. 

(2) Bad accounts, audit, iiquidation proceedings and lack of 

supervision. 

526. 56. Moneydcnding is done by all communities but makajartB predo- 
minate (about 80 per cent ). 

527. The villnge money lender does shop-keeping and some times other 
trade bc?^id<\^ money lending. 

528. Not more than 10 per cent, live exclusively on money-lending. 

620. 67. The financing of agriculture is done mostly by the village 
money-lender and in some cases by th<? land-lord. The village money- 
lender tloes not iisaist agriculture in the true sense of the wt'rd. He does 
so only vvher«? there are good prospects of earning profit. In many 
cases when the crop fails he refuses to advance loans, etc. 

630. They do not inve.st in industrial shares. 

631. 10. The indigenous liaiikers advance loans in cash and kind oa 
khattiii and lionds executed by the borrower. 

632. IS. The agricultural community has to pay interest on cash varying 
from 12 per cent, to 24 per cent, piu* discount nt 6 per cent. Intorenl 
in kind varies from 25 per cent, to 50 per cent, per year, 

533. Rftes could be brought down by legislatiQn and more drastic nai 
of the Usurious Loans Act The reduction of rales would certainly 
be a boon to the agrieuHurista 

Thekur Oniar 5iagA. 
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Tliere is a pr«jiHlic« mgmnsi tlh« indig^tiotii batil»iri but Hie 
eineiMIturista have to go to them when in need cd money. The deaUnge 
of m» ela«s are not generaiiy* fair to the ignorant cuttivator. Contro) 
and regulation of debt advanced by them appear newmry. 

^S5. i|« The working capital is not enough to meet all demands and th% 
bankere are obliged to refuee advances on Ihta account as also on 
account of the unacceptable nature of security offered. 

534. 71. Existing laws provide sufheieiit protection. 

53T. 71 . Existing facilites are adequate. * 

5S8. 74. It is but natural that introduction of any measures to regulate 
the operations of money lenders would be greatly optK>ied but such 
measure appears all the same to be nece*tar>‘ to safeguard the 
interests of the agriculturists. 

539. 74 . 10 per csent, to 15 f>er cent. Estimate of saving cannot be 
given with reasonable accuracy. 

540. tl. The tendency towards hoarding is decreasing. 

541. 81 . The majority sfiend the amount on wiojmi/# and marriages. 

MettfH hhould Ik' devised for the discouragement of by means 

of legislation as also for the curtailment of ext>enses on marriages. 


Ofil EvMtass. 

Mi. i'htiif matt \ How long have you lMH*n the Manager of the Court 
of Wards here ? — | am an Extra Asaintant ( oiiiinissioner on foreign ser- 
vit'c as (•enernl Manager of the ('ourt of Wards and 1 am considered as 
on tb‘|Mitation. 

543. Hvw rnarty cstaten have you got under your su|h r inteiideiu^e I*--- 
At preneut 1 have got iiU>ut i5 estates. The auniU»r changes, I am also 
the Secretary of . the District Board. 

544. District Board for Ajiner-Merwara t — Yes. 1 also exercise first 
class civil and criminal powers. 

545. How long have you held this appointment ?-- Since 1P21. Before 
that I wa« Treasury Offic'cr. 

546. You said in your memoranduin that ' widcHpread c<*rruption and 
the dilatory proi*<»sK in the administration of justice in civil amrts are 
responsible for restricting credit facilities*’ ?— Ye«, there is widespre^ 
corruption in the lower grade officials of the courts and s|>eciAlly in 
the proc^ess serving establishment in execution prcx^eeduigs where a 
peon goes and he will do anything for a rupee. 

547. Howr does that restrict credit facilities I They have* to st>end ^ 
gicKKi deal of money lo re<x>ver the decr*»tnl amounts. 

548. You mean the creditors! — Yes. 

549. Wbat is the general txmditioti of the ryo/ in your area t-*Tbey 
are heavily in debt all over the district. 

.550. Do the estates 1^ any money to the tenante t— Y«% if they 
arc in a position to do so. 

561. As Manager of the Court of Wards you have to sanction satis 
advances f — We give takavi advances to the tenants. 
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Havn you ffot enonRh money of your own to ndranee to^tlio 
— We have got a »ef>amte Aceount for enob eatnte and loAnel 
can be ndvaneed to the tenant# Irotn the re*ouree# of that cwtato, 

M3, Are the entate^^ themselve# free from debt ISomt of them are in 
dobt and some of them are not, but the majority are in debt. 

&64. Can you tell uh the cau^w? <of indebtedness of the eatatea, under 
your eontrol ; — Famine and heavy expenditure on soeia) functions like 
moM(trM and marriaKcs are the thief cause» of indebtedness of the estates. 
Besides they have to nmiiitain their position and have to spfend a good 
deal on this at^uni. 

5M. Hintsft you have been the Manager of the Court of Wards how many 
scarcity years have you had? — During the la^jt U) years there have been 
2 or 3 scarcity years, besides other calamities like frost and locusts. 
There has not been a bumper crop here during the last 10 years; 1 mean, 
a really good year. 

656. Ho, it has been either a starcity year or a bad year or an indiffer* 
ent' year ? — Ind'fferent or average 

557. The estatCH themselves do not do any moneylencling biisineas so far 
as the tenants are concerned f— Those wlio are m a tK>sition to do so, 
do advance htkavi to the tenants and do luoney-leiiding bnsinf*s« also. 
55S. At ubaf raten of intere'^t From 0 per cent to 1*2 j»er ctmt. is 
the gcn*'ral rule; wometimeK 15 per cemi. also. 

559. Have you got any co operative banks in your estaU^sl— In one or 
two estates we have, but not in all. I have got an estate of my own. 

560. Have you got any co-operative bank there I — No. But 1 advance 
money to cultivators as taknvi when necessary. 

561. At what rates of interest ?- At 12 per cent.; in some cases at a 
lower rate. 

562. Do you experience much diiBculty in recovering your loans? Yes, 

1 do on actsMini of the village money-lender. He gets his decrees from 
the civil courts straightaway, whereas I do not want to go to the civil 
courts against my own tenants. The difficulty is on account of there 
being no law by which tnkntt loan granted for productive purposes 
can ha^e prefereiK*e over the money-lender's claim. The latter goes to 
the civil court, gets a decree and brings an attachment order for the 
crop. 

sea. Can you not do the same thing J~<ioing to the civil court for each 
and every tenant is rather a difficult job. 

OM Veu do not »-ant to have rwouree to the civil court against your 
tenants t- Yes, Sir. V\l»en giving tnkavi on a w ide scale it u very 
difficult to have rtM ourse to civil courts against so many of one s ryot*. 
MS. Are your tenants in a jwsition to pay bach tainvi or not!— “^ey 
do pay according to their produce. If there is a calamity then 
arc not in a position to pay. The only difficulty is on account of the 
debt of thi^ Village money-lender. Iti the t^&e of G<*vernraent tffknvt 
is recovered a» arrears of land revenue, but no such provision exists 
the recovery of advances made by the landlords to their tenants. 

560. What sort of provision do you suggest I— Prov ision enabling tbs 
recovery of su^ adv'anccs as arrears of rent. 

567 L. Hftl : Ym\ are the i^iifnrnrtiar here and own a very big 

estate. What is the aiyea of your estate The average income is about 
twenty thousand annually, l^c area is about 10,500 acres. 

066. As your own share t— Yes. 

ThnJtur Onkar Singh. 
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IW. ifiiti have attieiteated that the lanlorda |five loaai to tbair 

Cetiairhi. You will restriet this to the laitdlorda only or yoo will 
indifeaoui( bankers and WKiney lenders al»o to give l^ns to them t w 
you sufoceat that the lending to tenants may be restricted only to land' 
lords T— I do not want to restrict it to the landlord, but I would at the 
aiurne time ask for certain privileges for the landlord for m'Owry of 
iak^vi as arrears of revenue- 

4170. You must have a preferential treatment for recovery f Yes The 
oultjvuton in the iittimniri areas cannot get loanv fmin (loveinincnt 
under the Agi iculturistH Loan Actor the I>aiid Impr^ivement Loans Act, 
and the only agency that can give loans, when money lenders n fuse, m 
the Supimsing T give setnl and also adv:uHS*f for niainte' 

nance, which I have gi\en in this season, and when the <’roj> is ready, 
the money-lender brings in a decTtMs and attatdies the crop and takes 
awray the produc'c; then in such a cam? I am quite helpless m the im»noy' 
lendier reaps all the l>encfit. The will readdy give money 

for productive t>urpf>«es, btnaum* they are also l>ein‘fit m 1 indirivtly ; hut 
if the money lender jumps in In'tween them, it be»>>rnen difficult for the 
utimmtriar to rtnover his advance. 

b7l. This fa<*ility of rLHX)very which yon want to l»e given by b’gislaiion 
to the you will restrict to t'ertain k'nds of loans f- -Only 

for prcniuctive loans; whatever can lie given under the head iakini. 

bit. Then you are not in favour of turning the landlord into a regular 
money-lender for his tenants/ N<» In the ordinary business of money- 
lending m must take his chiina* with the other money lenib rs, Imt he 
must <*criairil> have Konte protection in n*apect of the loans advanced 
by him for productive purposes, Un^auiu* this will for the mutual 
l*cm fit. 

673. Who will be the judge to determine whether the losj, was mlvtimed 
for prodm ti/e or unproductive purpose ! I ha\c not thought over thii 
point 

674. Y(?u have to lake iiit<i ivuoi deration the fa« t that there may be 
o<*itaiii I ttfUHn/tn < who have got money and who think they get 'a 
l>ctter rate of interest on this sort of invtwt merit and may indulge in it 
as a business. Some i hiik has to lie kept on their dealing:^ I You are 
in favoiii of that check ? Any r beik may li#» kept but my suggestion 
is only for the i»enefit of the agriciiltiiriHts and the M/imrurr/oi^ Igvlh. 

676. To diN’ide what »« productive and what is for the Uuufit of the 
tenant some clun k will have to be kept ?— Only those lontis should be 
4X>niidorfd for prixiuctive purposes which the Government consideri 
as Oiky/r*. 

-576. But to diN’idc if the tramiactioji ik fair and whether the loan is for 
H purjxn^c for which inkmi can ordinarily be granted, you will have 
some check over them 1 — You can have a cheek m the easiest means 
of control, but if there ts n check in the beginning it would be very 
difRctilt to work out the jicheme Thi*? can aJweys l>e enquiretl into 
when the cultivator approaches the authority; that is a check. 

Borne authority should la* appointed to enquire when there is a dis* 
Ijetwwm the t4mant and the landlord nl>out any of the loans given. 
This means that you want facilities of recovery and you are pre- 
pared to take some obligations also? kVa. 

377. You fear no difficulty when the futictions of a moiiey-lender also 
are performed by the landlord t - But I do not ask for any special 
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priviieget when he perlorniff the tunciiom of & pure money-leoder. He 
can go to civil oourte and take chances with other money-lenders in 
matters of pure money-lending. 

67$. You have just said in reply to the Chairman's question ths^ most 
of the estates in Ajmer Mcrwara are in debt. How many of them 
do yew think are in debt, and have not got funds of their own to 
finance agriculture of their oan ilmja I— I think 76 per cent, are in 
debt and 21, per t^nt, free of debt. 

670. Out of theee 26 per cent, what jurreentage do you think can efficient- 
ly advance loans to their tenants I— Alwut 16 per cent, out of these 26 
per cent. ; the remaining 10 per cent, are neither in debt nor in a good 
position. 

5ft0. Then in your opinion out of the whole UtirnranjlajK in this ilaqa 
a very small proportion is in a position to tnanee their tenants. What 
will you recommend for the others?— They can obtain loans from the 
Government. 

681. You recommend then the amendment of the Takavi Loans Act I — 
No. They can even now obtain loans from Government. The transac- 
tion will be l>etween the Government and the Utimmrdar. It haa 
nothing U* do with the tenants. The transactions between the utim^ 
tnrdar ami the Umants should U? quiU? separate. 

682. May I take it that your remedy in the case of those igtimrardare 
who are not in u positoin to advance to their own tenants, is that they 
should go to Government for loans and then advanc^e to their tenants? — 
No. The utimmrdar should approach the Government for loan and 
he should advancf^ to his tenants according to their needs. These should 
be two different transactions altogether. 

683. What rate will you fix for the advaiu‘e8 which those utimrardarM^ 
who have got no funds of their ow'ii, will lidvance by bon owing from 
Government t The same interest at which they borrow or should they 
take some profit They should take some profit. There may be some 
bad debts, and therefore they must have some margin. 

684 . What is this l^fdutjdarA I^^oans Act ? Thai i.*-' quite a different Act. 
That is meant only for repaying the debts of the unrardar himself. 
The Government settlej^i the debt on behalf of the itnrardar and then 
recovers it from his estate. 

685. In reply Question No. 3 you said that ‘*for simpler methods of 
ndministrntion of justic'e increase of staff is called for’". Wbat will this 
extra staff do?— 1 meant by extra staff that the courts have too much 
work to do. They cannot go into the details of the transactions. They 
only see the last khafa and pa.ss a decree on it. They have neither the 
time nor do they take the trouble to go to the root of the transaction. 

686. The question is whether the existing legislation and legal procedure 
is sufficient for administration of justice you will attach some staff to 
the courts 1—1 thought the courts vtero overworked, and if there is addi* 
tional staff, it would expedite the disposals. 

687. In your opinion there should be additional staff attached to the 
courts?— Autf also to that branch of the court which deals with Hie 
execution of decrees, this r^aires to be improved. They play havoc 
with ignorant cultivators. They will make any false report for Be. 1* 

688. Do you suggest any remedy to remove this corruption! Extra 
staff will not help it ?— It is very difficult 

TAokwr OmHr Singh. 
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68*1, Xfen tli« pff^diiig o6k«r« ferl thougli you tttl it m m 

intbjild^ ?- 1 know that corruption prcvaili^ but 1 cAunot do any thing 
in dk absents of profK»r proof. 

580. I« icply to Question No. 13 you luiy that advances are only 

made in times of scarcity and fainine. l>o you think that fakar; not 
freely giver* l>ecau«e there i« not enough staff * No. Titlnri given 
whenever applied for. hut» this has been the practic'e that it in generally 
granted in times of famine and acareity. 

581. I did not foUoa* your written reply!— I mean to tay that toituci 
is only giieii when there is calamity and it not given in ordinary 
times and in ordinary years 

50a. For want of staff ?» No, hut because the people do not know the 
provisions of the Act. That is one reason. Another reason is that 
the officials also do not make use of it in ordinary years, and the 
fact remains that it is not given. 

583, Is it the general impression here that (akin i is ipven only in timai 
of famine?— This is what I mean. Extra staff is employed only tu 
times of famine and scarcity. 

594. Therefore I take it from this reply that one of the causes for not 
gi\tng ifihtri in ordinary years is that there is not enough staff to do 
this work in ordinary years? - Staff is sanctioned in famines only and 
it can l>e sanctioned now Uk). 

695. You mean to say that if extra staff is permanently given, tnkn%4 
can be given in ordinary years too I— Yea 

596. In reply to Question No. 25 you say that there is an appriciahle 
demand for long term credit for improvement in agnruliure f — Yes, 
long term ertniit for the tstimrardar in required for improvement of 
tanks and irrigation. 

587. You only mean the ittimrordar and not the other cultivators! — 
Also for small agriculturists for Buiking wells. According to their 
means it will be a long term loan. 

586. On the last page of your memorandum you say that the rates 
could be brought down by legislation and more drastic use of the 
Insurious Loans Act. Will you just amplify this reply! I did not 
quite follow what you meant. What sort of legislHtion yoa mean will 
biing dowm the rates?— I liave made a suggestiem in my reply. 

589. You say that some kind of legislation will bring it down. What 
kind of legislation you have in view ? Some s^ort of regulation on the 
lines of Moneylenders' Hill ; some sort of control over the money dender*. 

600. And fixing their rate of interest also ? To regulate their money- 
lending business. 

^1. How' will that bring down the rate I— At present they are charg- 
ing very hi#di rates. 

608. If the Regulation of Accounts Bill is passtni, it should ai«g> lay 
down the maximum rate of interest in your opinion ! The same Act 
will apply to iVfiwrarr/or^ also when they are giving (okari to their 
tenants! — Yes^ for ordinary teoney-lending and for fnknpi also. Soihe 
legblatioii to effect curtailment in marriage and mo*ar expenses should 
be introduced. These are the chief causes which help U-wards the 
poverty of the agriculturist*. 
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603. Chairman : What tj» a mmar it fuoeral feast. If the 

father tlica, the who may be quite young i$ pressed by the membera 
<^>f the community to perform a momr. For this purpoae be has to 
incur debt which he cannot repay in bis life time. 

60*. /v. IM KUhrn : Then these extravagant social functions should be 
stopped by legislation ?— 'You cannot stop marriage expenses, but can 
•top mmnr, 

605. Some limit should Im* fixed on marriage expenses also ? Certainly, 
but even in that case they would give false accounts, and it is very 
di^cult to check acc<^mnt«. 

606. Ho, tliere is no constructive renie<iy that you can suggeRi t You 
are the Hccretary of the Walterkrit Snltha also. Can you give u« a 
copy of the rules of this Hnhhn for the information of the Committee. 
You have got some experience of that and can you give us any construa> 
live idea how these extravagant expenses can l>e stopped! — ^The 
difficulty is that the Sabkn has no power to enforc*e the recovery of 
fines imposed by it, SupiMjning a man c^oinmitR a breach of the rules of 
the Snhhn and iR fined Hh. 200 there i.H nothing to pi event his challenging 
the authority of the Sahhtt. I'nleas we have power to enforce recovery 
of the fines iin posed, the Snhhn is useleSH. 

607. If you get that Sabha regisU»red under the ('ooperative Societies 
Act, tlien the award which ih given by the Snbha can l>e enforced 
through a court / I have not thought over thl.s aspect of the question. 

609. Prof. Vhahlfini : I am not exactly aide to understand what remedy 
you suggest for the existing state of affairs. Do you think there is 
any room for the extension of banking fai ilities in this Province ? — 

I made no suggestion about the extension of banking system. 

60tK From your memorandum I have not been able to find out clearly 
what exactly you want. Do you mean to suggest that your general 
view is that in this Province there is no need, or no room for extension 
of hanking or that it is not d«*sirahlc to extend lianking facilities 
here Tliere is room for extension of hankmg facilities, but I have 
stated only what the state of affairs is. 

610. I <|uite uuderstand the state of affairs, hut all that you have betn 
able to suggest so far is this kind of restriction or that. The aeneral 
effect that your memorandum produced on my mind is that you do not 
require any extension of banking facilities. Is that so or is that not 
lio ?— Hy henking facilities you mean the private moneylender or any 
othci’ ? 

6M. I want first of all to have your general impression. Does your 
Province require extension of banking facilities or curtailment of 
facilities for borrowing ! - I have restricted my replies to the tHimrar% 
areas only I have no cxpericiK^' of the khalm area, 

612. What is your general impression regarding extension of banking 
htcilitics in the iMimniri areal— I think there is need for extcnaioil 
of credit faciiitiea. 

613. I want first your general impression f— There is room for extenaioa 
of credit facilities. 

614 . You have no suggestions to make except that Government should 
become s banker !— Either the Government or the landlord, 

l*hakuT Onkar Singh. 
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1|ou ihmt only U per aenu ot the landlorthi are in a poaitie^ir 
to taiad. Now when a landlord it himeelf in debt> will you make bim 
the Ninker ! — Re can borrow money from Government. 

6I6« Aeauming he baa got the meana, can you make him a banker or an 
agent even of a banker f — You cannot make him a banker in that 
eenfte, but he can give loans for only agricMlturnl purjHiiiee. 

017. I am afraid you are creating prejudice in your mind by using the 
Word nM*iH*y-lender. I am only asking you your general xtewa. C'an 
this landlord be made an agent of a bank ? — Not the w'hole cominurnty^ 
but onl> a few 

618. We are talking of them generally tis a class You mean to say that 
they can become bankers even though 85 j>ei cent of them are either 
in debt or not m a good position ?— The\ cannot become bankers. 

619. Can they become agents of a bank through whom the bank may 
safely lend money f — If power to recover the money is given to them, 
they can become agents of those banks 

620- Hut obviously then the bank must have power to recover money 
from the f*fimmrf/ar and uiuler the law existing m your Hroviiuv tho 
tjiittmmrfim'i land cannot Iw mortgaged or sold Is it not so? What 
security can a l>ank have in that case ?— The bank can have the security 
of the estate of the tntunmrdnr 

621. But the estate o? the tHimrarfiar cannot be mortgaged nor sold i — 

Decrees could be executed againni the ixfirnmn/af ^ 

622. I am asking you, would a bank ever lend money to a jiersoii whose 
land cun neither be mortgicged nor sold 1 Gan a bank ever rely on 
such a iM?cunty I Do you know of any case in whah a bank has lent 
on the hccunty of land whnh tan neither be mortgaged nor sold ? Just 
now you suggeisted that the iwftmrurditr could be ma^le an agent of a 
bank and I am explaining to you the difliculty Is not that diObulty a 
real one f— Some koIuIioii will have to be found for that 

623 - There is no other J^olution except the rejieal of the Act piotecting 
the tAftntKinlar If you want to give the t^ftmmrdnr ibo poMtioii of 
an agent of the bank, he mu^^t be prepared to give up the ptivdegc 
which ho now enjoys, i n , that his land ran neitlier be mortgaged 
nor sold I — (iive the bank ih.s facility that the recovery of the bank 
monty be treated as arrears of land revenue due from the iftirnran/ar, 

62 ;. In other words you will give the bank such j>owrr:fi i>n the (iovern- 
ment ban got for recovering bind revenue Yea 

<525. flow preci'^ely ran the bank reiover its money when d cannot 
full back tui the land f— They cannot ig ll the land, but they cun have 
it under itianagement. 

696. You want tho bank therefore to have extra staff to take over iha 
management of the estate T — The bank cannot do it, but the Govern^ 
ment can do for the bank. 

627. Agriin, you want the bank to have two agents, the t$Umrardar and 
the Government? — It can't be helped- 

698. So then there remains only the suggestion that Oovernment thould 
turn itself into a hankt -The Government can help in lurUiertng bank' 
ing facilities. 
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1^. I find in your memorandam that Oovernment is lending money to 

40 timmr<iar$ I — Yes, 

030, Should the Government aiijo as a last resort manage the estate t — 
No difficulty has so far arisen in this re«f>ect. They have been giving 
loans in these areas» and have been recovering them. 

631. But Government must have been giving a very limited amount of 
loan I— They do advance large sums "of money under the Talukdun 
Relief Regulation ; sometimes they pay lacs. 

033. Do you think that the present facilities offered by the Government 
in granting these loans are sufficient and that vou don’t require any 
more credit facilities In the case of the Relief Regulation the faeili' 
4^ies are sufficient, 

633. I want to know whether the existing facilities by way of credit 
given by the Government to the Utimrnrdarn^ could be extended further 
without dragging Government into an unsafe position ?— Yes. 

634. By what per t^ent, ?— 100 per cent. 

635. What is there to prevent the Government from extending such 
lacilities at present 1— There is nothing to prevent the Government. 

630, What complaint have you got to make against the policy of the 
Government in the case of /airari 1— There is no complaint. 

637. They are offering as much facility as they can 1— Yes. 

63^?^ You say later on that the i^timrard/ir should be given preferenoe 
in respect of his advances for productive purpose*^. Do you claim 
this preference for advances for a particular year, or for the crop or 
for all years 1 — For all years, hut for productive purposes only. 

639. He should be given preference for money advanced for productive 
purposes for all years I — Yes. 

6i0 Hupposing a money-lender has advanced money in the previous two 
years for productive purposes. Should he not be entitled to the same 
privileges because he has advanced the amount for productive pur- 
poses ? Should bo not in loimess enjoy the same privileges Well, 
for productive purposes he may enjoy the same privileges, but this 
preference which I have suggested is for increasing the facilities for 
the cultivators. If the landlords begin to give loans, it will be for 
their own benefit and for the benefit of the agriculturists also, and 
the rate of interest will also be very low. 

641. Every loan for productive purposes is beneficial to both and so is 
the money lender’s loan for productive purposes advanced during the 
p^vious two years. Then what justification is there for making a 
distinction between the istlmnardar and the money-lender t— There is 
very little justification in this eespect but the utimmrdar having an 
intore^»t in land can afford \>ettcr facilities. 

643. Any inquiry in a law court whether the loan was for productive 
purposes oi not will have to extend over a series of years and rmt over 
one year! — Yes. 

643. Is it po4tsff)le for any court of law to investigate whether the loan 
was advanced for productive purposes when the transaction extaenls 
^ver 10 years t— -I ao not think it is possible for the court to go into 
all these details. 

Thuiur Onkar Sin^h. 



mi. ^'ofi mf beiv tluil m man who ha« gol rmpiial of hit own to iMlTanoft 
It Ilk a f^oaitlon to trad at a cheaper rale of interest than a man who 
has to borrow money in order to lend. It it not sot- He can. 

THcr the money-lender h certainly in a better to iemi 

luonry j;ikI tlu*rcfore the ftlimmrffn#'* who will Iw'rrow for lendinsf* 
bound to chariare more than what the iiwiiey lender can chartte if he \% 
imhned to 1 — Not neeeiMmriiy ; the landlord care«, more for the oultiva- 
capacity to culin ate than the money lender. 

me. If then the money deader *s loans W restricted to productive pur- 
he O' a cheaper agency to employ than the If he 

is prepared to charge a low rale of interest. 

0)7, Would you Rive the money lender, if he is prepared to charge a 
low* rate of interest for pro<iuctive purt>o»6s^ any additionsl security I — 
The security of the improvement itiwdf which is made hy tlie loan. 

Hut there may he loans atlvant-ed for other cultivation puipom^s 
which may not lead to any permanent improvement f—Then he should 
recover from the croj> 

649. Just AH the land n'venue in recovered ! - Yes. if the luan is foi pro- 
ductive {)ur|K>se» he should gel same additional security. 

650. \ ou youriwif talk of the widespread it^rrupliuii and the dilatory 
process of the law* courts. Is not that res|x>nsible to a certa'is extiMit 
for the rate of interest being higher than what it should hel If the 
execurion of decrees could he done in a shorter time, would not the 
I'ompetitiim hnng dov^ ri the rate of interest f - Yes, to a cNi^rtain extent 

651 Therefore, if Uiis ctnild l>e securiMl, it is very likely that the moneys 
lender, given thesw^ facilities, would be contonl with a smaller rat# 
of interest ’ - Thr^re would l>e a siimll difference, 

tklfiV In th** areas the tenants are tenants at will and they 

can Ik* ejected at any time* — They could be ejected by paying i'om 
pensation. 

( ompeoHat Hui to whom, i<» tenantH-ai will ! - Yes; if they **ave sunk 
wells, they must be given some comperiHation for iierumneni improve 
meat. 

651. In other wordn, thereforr, the ifnrtin/ar has got a |>owei over 
his tenants which is nut p<>Hses»e<J by the moneyd*Mid»‘r. He can deprive 
them of the source of their liveldKH>d if the tenants are refratdory — 
But in practice iV is not so. 

655. I am not asking you ab»»iit the praciUT ; I am Ksking you about 
the pou 'I of the i*ftmnu*Jar, in caiw of emt^rgmfy He has the |>ower 
to eject him if need Ih* f— He has only to apply to the court. The 
eiectment is made by order of the distrc i authorities. 

65^i But the money lender has no fiowcr to eject him from (he land ? — 
No. 

657. Therefore the moral pre^ij^tire that an iMtimritnlnr can apply to tlic 
tenant w ill far greater than that of the moiiey demler I Thi» 
pressure of f jectment does not lead to quicker recovery on l>ehall of 
the landlord. 

6156. But if the lan<ilo:i! wu^-*d it, be wuld eject the man or ht could 
threaten him with ejectment which the moneydender cannot. Hutmin 
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nature what it in, in «uch a eaae the uUmrardar haa got a 

greats hold upon hie tenant than ihe moneylender T — Yea, in Utia 
reapeot, 

6Sf9, The uttmnmlar himaeJf borrows money. Is it not sol If an 
intfmmrdnr is a siilMantial person with a good income, has he any 
diifieuJty in liorrowing at a reasonable rate from the nahajan^ 1 mean 
a man who has got sufficient income to give as security ? — He can 
hoiTow at a reasonable rate of interest. 

660. At what rate 1— It all depends on the stability of the person who 
is borrowing. 

661. At what rate can a person known for fair dealings and with a 
^aihstantial annual income to his credit, l>orrow from the inahajan ^ — 
At al>rmt 0 to 12 per cent. 

66iJ. Would the rnnhnjtm make a difference between him and, say, a 
respectable man in the town If his credit is good, no difference will 
be made. 

66H. Ho the town man ia also able to borrow' only at 12 per cent, and 
not at a cheaper rate? It all depends on the lK)rrower. 

661. Contemplating the same respectability of tht* two persons, contem- 
plating that the two tiorrowers are of about the same footing, one the 
msf ^}nrftniar and the other a town man, will there be any difference 
la*tw.a i the rate of interest charged by the muhn^an No. The rate 
sometimes goes to 5 jier cent, if the stability of the Vwrrower is sub- 
stantial and provided the security is good. 

665. Taking the average money lender in the small villagers round about 
your area, is the average money-lender a big man or a Miiall man I — 
In ordinary villages the average money lender i.s not a big man. 

666. What is his general establishment ? Does he keen any clerk or 
accountant ? I am talking of the average money lender in an average 
village round about your area l — Sometimes he has no staff, but in a 
few cases he has to keep a servant. 

667. 1 am talking of the normal average money-buHler ? -He works him- 
self . 

And quite a good part of his busineas is other than purely money- 
lending ? Is not it also to a trerlain extent trading ?— He is also a shop- 
keeper. 


6tl9. Anti yet in spite of his being a shopkeeper as wr il as a money lender 
he continues to be a small man \ — 1 do not quite understand what 
you mean by a small man, 

6T0. Is (he average moneylender in a village a man whose income 
exi^eeda Us. 1,000 or Rs. 2,000 a year or one whose income is lower! — 
The**^ iire many whose income is more than Us. 1,000, or Us. 2,000. 

671. Then the income-tax returns should show the number of persons 
of rural areas who are paying income-tax 1 — Borne escape income-tax, 

072. Btii RWtoIy that cannot l>e the hulk of rural money-lenders No. 
673. Mont of the people must come under it Have you ever looked at 
Uie figures of incomes assessed to income-tax I Do you know that in 
Ajmer in tlu rural areas for instance the numbtT of money-lenders and 

Thakur Onkar NiayA. 
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bimera and tb«ir depeadMiis wbo pay inc<Mira4ax ia only 41 and oaly 
7 in Beaarar I — They are aureiy much more than thia number. 

I buve RCit here the jneoine^tAx returne, I am talking of the year 
l|lft8*29 1— Thi« luny be io, but I nm talking from my pereonal eaperienea 
that the number ia much more. 

075. By what percentage t— At least three timea more. 

076. In other words the Government ia being defrauded of ita revenue 
by two-third« !— Yea. 

077. You think that the Income-tax Department as organised at preaeut 
ia defrauded of two thirds of ita income ?—Ye»» relating to the rural 
areas. 

Kfinwnr MoithU . What do you mean by saying that “the dealings 
of indigenous hankers are not generally fair^M— -By “indigenoua 
bahk«r'“ I meant the village money-lender and not the big xihukarM, 

670. Sfth I'ifhairfaM Ratht : Do y<ni know that co-operative ^mdeties 
charge interest between H per lent. to IZ per cciii Dtn/i \uu ihink 
^nt It IS a high rate of interest 1 — I ha\e no knowledge. It la only 
in agricultural tracts that 12 j>er cent, is charged. 

OHv) On page 2 of >oiir tiieniorandum in reply to Qucntion No. 9 you 
Huggest that after a certain period interest should be stopped^ but you 
don't buggc'^t any measures for the recN^very of the loan. How vould the 
debt be recovered ’—The civil courts are open for this [lurjiose, 

6HI Hut some tuncH civil courts take ii very long time to decide, even 
up to 2(1 years and in «uch a ('ane Hupposiiig a man advances Ha. 10 
at 12 per cent , the net return to him would work out at 3 per cent. ? — 
Sufficient means are provided by legislature for the recovery of loans. 

I have only made a suggestion that there should be a limit to the 
amount of interest 

Hut sometimes people run away even leaving their cstatc^s Surely, 
he cannot go l>eyond Hntish India or the jurisdiction of the Britioh 

c'OurtM. 

6H3. You yourself say that people e*H‘ape payment of income tax. Then 
it w'ould la* far eanier for them to ciw'ape the money-lender — The 
creditor can seek the protection of the courts. 

084, What limit do you propose for the amount of iniorest, so that it 
may not ex<^*d that limit ?- -There should be a provision that interest 
should in no case exceed the principal. 

085. Y<^>u suggest that />/m making should be encouraged as an industry. 
♦Surely small children, if (hey are taught making vvould learn to 
smoke Would it not alm> help towards increasing their expenses f— I 
have suggested fjin making ns an industry. Th^* smoking evil has noth- 
ing to do with It. 

680. But you know that Aniericm has now' declared drinking to be an 
offence. On those lines we must also have a legislation f > stop 
smoking 1—1 am not talking of smoking but of an industry m the 
form of /yfri making, 

087. You suggest that the numln’r of courts roust be increased. If th« 
courts are increased, the Oovemraent expenses will also increase. How 
will the (Jovermneiit meet this extra expense The decision of a 
larger mirober of cate with promptitude would bring in a larger 

D 2 
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Amount of oourt fees, which would be sufficient to cover the exirm 

expense. 

esa Yon my that many per?ioni$ escape payment of income-tax. Does 
this remark include afcriculturists' income as well t—Agriculturists arc 
free from income -tax. They pay in the form of land revenue. It is 
only the money-lenders and shop keepers who escape income-tax. 

689. You have said that about two-thirds of such |>ersoiiR escape income- 
tax in rural arca« I did not mean exa<tJy two-thirds» but I said that 
there waji a large number of such persons who ^’j4<*ape int'orne-tax. 

690. Mow many jicrHons in \our entate juiy income-tax? I do not know. 

691. How many are liable to pay int^ome tax r There may be two or 
three. 

692. Ih this ftg'ire of two thirds baM‘d on experience? — It is only an 
estimate. 

693. /. Ho! Kuht n : The debt of an i^timrordor in automatically can- 
celled after the de.^ath of the i^t itorardnr. Hujiponing 1 advance 
R». 2»000 t'i an int immrdnr, my debt will also be wiped off after his 
death f— You cannot go to a civil court to recover it. 

694. If the son of the ini immrdor is good enough, he may pay me, 
otherwise there is no reinedv ?-~lt is alwavs paid as a matter of fact. 
This is the practice but the law is there that you cannot recover it. 

695. This fact also inereases the raU* of inter«‘st for the iyf i ,nra rdo i "I — 
For those whose credit is not good, this fact increases not only the 
rate of interest, but also the sc'curlty which he has to offer to get the 
loan. 

696. All through your memorandum you have not made any difference 
between the inoneydender and an indigenous fmnker ? I am r»ot con- 
cerned with the town indigenous bankers I did not mean the banker 
of the < iiy, IweauHo there are no cities in the tfitiwrari areas. By 
banker 1 meant the ordinary village money-lender. 1 did not mean the 
big bankers. 

697. What kinds of loans can an iytiimrordar get from the < lov'ernment ? 
—From (lovernment the imrardar can get two kiiids of loans; one 
under the Uelief Act, and that is only to clear off his old debt, and the 
other as toko i t. Tohovi loan he gets only for the improvement of his 
land and it is not binding on him to give it in turn to his tenants. 

698. Stth 1 iiho! Dan Uotht \ Are the agriculturists in debt in the estates 
under your control I— Yes. 

699. Is any fori^ed labour taken from them ? — No. 

700. V/onrnHtti : Is there any biffor system in isiimrari estates t 
No, for^?d labour is only taken on occasions of marriages, but they 

are pmd. They have to do it, but they get aomethiiif; in n'turn. 

701. A, Ho! A iVAf/i : At inarkct rates ?— Not at the marekt rates. 

m 60 per i't'ut. less than the market rate ?— Thev are paid in cash and 
food. 

703. Taking all these together, it is 50 per cent, less than the market 
rate for their iaboui ?- About that. 


{The UHtness uith4irew.). 

Thnkur Onkar 
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S^m* KARTAR SmGH. B.A., P.CS., lUgittMr «f 

AjiB«r M«n««ni. 

RapliM to Um QiMMl&MUtoir*. 

T(M. 1. To make estimate# about the existing indebtedness of the agri* 
cultumi dasses the following extraeU from the reports of Mr, C'alvert, 
Kegistrar, Co-operative Societies, Punjab, Mr, Lupton end Mr, 
Latouche would not la* irrelevant if they are quoted:- 

Mr. Calvert — “A nnigh estimate therefore would give about 
10 lacs of ru^yees as the annual profits fnom money lending 

what capital sum these jyrofits represent i« difficult 

to estimate. If we put the profits at ISj per cent. ; tbe 
capital must I>e alKyiit 120 lacs/* 

XIr. Lupton “found over tO.tXH) acres mortgaged in 1908 and the 
receipts from the capital thus sunk, are usually exempt 
from income tax ; so this stHnircd debt is largely additional 
to that just mentioned The debt. I should feel inclined 
to say, IS probably not less than 2 crores.” 

‘ The villagers themsrlveH, the agricuUunstH propel, Mo an a body 
[UH»r nod all but a ft^v very heavily debt ridden/' 

‘The Villagers arc generally heavily located with debt, specially 
HI T'xlgaih ’. 

Mr Latoudie; (paragraph 20 h of his report) “the hole population 
Ui debt and th<‘ir creditors leave the people a mere MibsjsieiKM' and 
(paragraph 205) that ' the indebtedness, mortgage delits alone which 
*\ist UI the district, is appalling ’. Fuitli<*i (pHragrunh 205) aHHUining 
a rate of 24 pel lent, as the average interest from the (bbt, lu^ gave 
figures which as he said wefU tu jirove (hat an aunnal sum of Its. 2,77/128 
(or more than the then met ( ffot-nnient f*\ iiii » ,i ^ d » d hands 
of the money-lenuers. In the Toiigatb TeiiMii iiie aiiiount oi iiiucbted^ 
ness was surjinsing, ammintmg, as it did, to an annual drain on the 
cultivaPirs of some two and a half tunes <iovernm M)t re%enuc Besides 
thes<» debts secured on the land, there were, he said, large sums due on 
uiiext^cuted decrevs in the small cause courts and an unknown amount 
secured by bonds. 

706. My prf^etressor Mr. Bal Kisheii, Registrar Co-operative BocietieSp 
Ajmer Merwara, has made the following objwTvations with regard to 
the situatioD of indebtedness in this District:-— 

**An this show's that the cultivating classes are either insolvent 
or on the verge of insolvency. Probably about 96 per cent, 
of the Merwara Agriculturists and 80 to h5 |>er cent, of 
Ajmer are heavily uivohed in debt , ' 

706. My personal cj>inion is that Mr. Calyert’s estimate is more near 
^uracy than any other given aliove. Information al>out indebtedness 
is being collected and as soon os it is collected, it will be supplied. 

707. The purpos*:^ for which the debt was incurred are the following: — 

(а) Marriages. 

( б ) MomriK. 

(e) Psjxnent of land revenue and rent 

(d) Orowth of debt due to compound interest. 

(t) Seed and manore. 
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(f) Sinking of new wellw, deepening of old well» and to nut met ion 
of fitatuia and ntidte^, 

*{^) Purchftfte of eattle, plough and milch cattle, 

(h) Payment of wage* to Iat)Ourera 

(*) Construction and acquisition of houses and their repairs. 

(;) Purchase of land and bringing into cultivation fallow land. 

{k) Payment of tiovernment takavi contracted for some of the 
objects specified above. 

(1) lledemption of mortgaged land. 

(?a) Purchase of fodder. 
in) Repayment of old debt. 

(o) Purchase of grain for consumption. 

Majority of these borrowers are those who own less than an economic 
holding. The niimb«?r of persons owning land above 100 acres can be 
Counted on fingers, and no percentage can Im* formed. 

703, In order to limit borrowing for wasteful objects, there should 
be placed some compnlsion over all lending agencies (*o-operative 
credit societicM have theniHelves placed the foilowujg controls and 
advaiu't^ o*dy for necessarv objc<*t»: — 

(a) Maximum credit limit of cuuh meml>er. 

(//) Object of loan preference to bc' given to productive over un- 
produc'tive loans 

(O Fixing the maximum credit limit of the society, 

(d) Sanction of the committee for the amount of the loan for 
a particular object. 

(c) Propaganda for not borrowing for unproductive purposes, 

709, IjCgiHlation should W enacted to curtail expenses on: — 

(i) Deaths. 

(ii) Marriages. 

710, Borrowing for production purposes can be encouraged by : — 

(i) Propaganda. 

(ii) Induceiiients by cheap loans fpr productive purposes 

The major portion of this debt is due to the profesdonal moneydendera 
and indigenous hankers, sincx’j they are plying their trade since genera- 
tions past, and are dealing with about BO per cent, of the population. 

711, The (•o-operative credit 80 i!ieties have efidy touched l/9th of the 
entire population and account for only lls. 15,41,548 due to them. 

Tlfi. Thinl in nutnl>er some the znmindar money- lenders and figures of 
their outstandings cannot definitely be given. 

713. Oovernment loans amounk to I\s, 3,65,411 ( vtde Report on the 

Administration of Ajmer-Merwara for 1927-28) and cwupy the 4th 

place. 

713, (fi) (1) The rates of interest charged by the various classes of 
cQreditors are : — 

(it) locnl nmnrijdtmier». -(i) 15 percent, to 24 per cent per annum 
is Ae usual rate. 

SanJUzr f orfar Singh. 
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(iii) InU'r^st ih calcuUtecl on cash tran»actionH yearly and if not 
paid i» added to the prinripal. On transattionw in kind» intereat 
<which i« alifio in kind) i» calculaUd half yearly and if not paid in added 
to the p»*incipal. 

(iv) Hepayinent of debt iR usually voluntary, eUe thriuiKh the civil 
<0 trtH. and in some catu'H througl\ coin|>roiniHOH made in kind (krmwn 
n.H hurt ft or ffhnrttut) by ^iv inif uunuire* cattle ft)dd’‘i*, i nrU and in 
«onie eaRen eash even. 

714. {h) i'o fjjffrntnt nttht Aor/efiVs. H per cent, to 155 per cent, per 
annum »imple interest is charged by calculating up to the date of 
rejiayment. 

On each crofj kt^thundi is prepared after perJKuml empiiry from 
e:u h iiM inlM‘r in general nu'eting taking into eonHi<leration their stand' 
ing crops and rcsourcoR of imyincnt. The rnemberB usually pity them- 
aelves and in caHCH of default arbitration pr(K:eedings are atarted by the 
and the awards executed through the civil courts having local 
juri Hliction, ♦ 

• 0 - 

715. U) (tovernnii nt. — flovernrnent advance loans under the Agricul- 
turists Ix'anR Act and Land Imjiroveineni Act at Oj per cMmt. IlealiRa- 
tions are ma<le through the ilevenue staff. The rate of interest upon 
all loans graiited under them^ rtiles is per cent, or one anna in the 
rupee. Corniiound interest can also l^e charged by the Comm ifwi oner. 
Loans are recoverable as arrears of land revenue. 

716. 3 . The dilatory priwedure of the civil rourtn in giving dtcree». 
the t'omplicated and lengthy prcH'^Mlure of executif»ii o» «lecr<*e«, high 
costs to |>c incurred in the civil courts are reRponsible for restricting 
the provision of credit facilities. 

7 1 7 . f*€tnrh€ipftt^ should In? constituted under the P^nirhayni Act in the 
rural areas. The procedure* of i'ourU should be so si nip lifted as to 
enable administration of justice eliminating (1) delay and (2) incon- 
vcnientjc. Better paid fiersaitK should be appointed for execution work 
and security should be taken from them. Cases of corruption and 
onbery should be severely d alt with, 

718. Section 19 of the Cooperative Societies Act should be amended to 
^ure ^tter, the interests of the co-operative societies, which will feel 
ancfined to make advances on enhanct^ security. 
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719. 4/ There is a stnAll pereentsge of eases of replaoements by (1> 

biRger znmind<trn and (2) money-lenders. There arc no replaciements on 
a large neak in this Province. 

720. 5. As far as I can gauge a large number of efficient farmers is 
not passing into tenants, sint^e the passing of the Land Alienation Acst. 
Those who are cither selling their .*aiid» or mortgaging the same are 
heavily debt ridden, v'ith scanty means to htmnee the industry with 
emaciated cattle and having no prospective means to repay their 
indebtedness. 

721. Generally speaking it is only, the residue of the agricultural com- 
munity that are iMHoriung Umanls. A ^owifu/ar would not alienate his 
land unless he has been hard pressed by circumstances and unless he 
finds that his industry does not pay, 

722. 6. In the face of re|)ly to questiorj No. 5 I would ru>t c*f>rnmf*nt. 

723. 7 . ft is not cunioinary in this District for the agriculturist 
moneydender to extract personal services. 

724. 9 . From the figures given l»elow it would appear that (1) the 
number of cases in whi<‘h the rsurious Loans Act was applied dur- 
ing the last 4 years was very limited. (2) Assistance of the members of 
the Jnmh (^onunitf^r was not freely invoked. Hence the Act has 
proved ineffective and to qhote the K<i,val (’onunission on Agriculture, 
has remained **p*’^^‘tically a dead letter in every Province in India”. 

725. The suggestions in this res|>ect are: — 

(1) That the civil couiIn ijmuld exercine nior ' (are and sym- 

pathy in finding out cases to which the Insurious Loans 
At t t'ould apply. 

(2) That they should more f reedy invoke the assistance 

of the Miendicrs of Janvh (‘omniittees ap|>ointetl under rules 
made hy the ( ’ommissioner and District Judge Ajmer, who 
being ItH-al i>t»oplc on the spot can ca^ily find out the facts 
of the case and make their recommendations, 

(3) If mccHsaty, a sub-judge shouid be appointed to deal 

with all such cases arising under the Ikiurious I^ans Act 
since the existing cx)urt« have not goi the time a ml im lina- 
tion to go through the dry and tedious accounts. 

(4) The c‘Ourts should be given power to investigate and scrutinize 

the accounts as far as 10 years back from the date of the 
transaction in dispute in place of the present provision of 
6 years. 

(5) The courtn or tlu^ ^ijccial court iefi.rrcd to in uegge- lion (3^ 

above should attach importance to and consider the opinion 
of the Jfifivh Conun itte^cs. 

(0) To enhance the imporiaiits' of the Jan*h Committees it is 
administratively essential to attach to them a locus $iandi. 
Persons duly HummonfuJ by the Jnftch Committee to appear 
or to produce documents and failing to do m shotdd be Held 
liable to the penalties pre«<'ril>ed in schiHiule 2, paragraph 7 
(2) af the Civil Procedure Code 

726. 10. Yes. 1 wbuld suggest the enactment of a legislation on the 
lines of the Punjab Regulation of Accounts Bill. 

797, IL There are no arbitration boards or village poncJkayats in this 
Distriet. 

Sardut Kartar Siogh, 
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TSe. tL The preiient mnrom from whidi the agriciiUuritte (mmindur 
and ifttltivatpr) obtain their finance are aa follows ; — 

(1) Local money-lenders. 

(2) Co-operative aocieties. 

(3) (foveriunent (ftknn, * 

720. Only th^ Moall <nltlvator or peasant prt>prirtor resorts to co-opera- 
tive credit 5 (x ietieR while ih) and (e) resort to liK'al money lenders and 
also to Governmenf. The doora of the <' 0 -o|)erjitive iMK'ietiea are not 
open to them since (^-operative fMK:ieties are intended for '^jieraona 
r*{ limited means^\ and the provision of Section 29 of the Land and 
Revenue Re^yulation No. 2 of IH77 do<*fi not allow the enfort^nuent of 
decree' utainst who are the only hiiulh ids who lonn' vtnder 

(h) and ic). 

730. Ah far as the co-<^perative credit societies are (»on(?erned all the ad- 
vances are in en^^h, hence no proportion can l>e qiiotetl for thern. 

731 As for the i>ther money lenders it ran he said that seed, entt]*', * loth» 
^rain (hr e<insuinpt ion and provisions are usually advniu^t^d in kind. 

Raf(A (if int*rt<t — 

(1) The same tale of interest is ehargtal for (o), (e) liy the 

money-lenders, oe.. 15 per cent, to 24 f>er rent, in ^:i*iiernl 
and 37^ pel etmt. to 50 per cent, in extraordinary cases. 

f '2) The <o opeiative sfa icties charjto* a reasrinnhle rate of 12 pf‘r 
lent for hO, f.f . exjenHes during cultivation and for (r) 
f.f., oth< r special needs hir land revmuie. ete. As fnr (h) 
er,. iapit.il, am] permanent iniprovcinent they charge 3 pfl* 

(“cjit. to 12 per cent, 

I'O Th*' (iovernnient advances loan.s for (n) and fe) at 6j per 
ttoit. and for (//) at the same rate. 

Penofl^ ijf fniiftK — 

(i) The local nioiK V lenders advance loans for (o) and (') fsoin 
6 months to one y* ar and for (^^)for periods uplo 3 years. 

(fi) The ci>operative credit societies advance foi (o) and (c) 
from 6 months to 3 yearn and for (ft) up to 20 years. 

(iii> The Government advance loans for (n) and (e) for 3 and 10 
years and for (ft) up to 20 yearn, vidr Rules XX (1) and 
XI of Notifuation 1787 and 1786. In thecae of local money- 
lenders house property and ornaments are rarely taken into 
security hut standing crops and land are freely accepted. 

732. As regards c<)-operative credit wnrieties to secure the loans and to 
bring them in the category of “controlled credit ' as a rule pc*rfi0nal 
«ur**tie» are taken and in many C4iseft moveable and immoveable property 
is taken as additional setmrity. 

733. Government. — Under iKith the Acta, t.e., Lund Improvernetit 
I^roam Act and Agrieulturista Ijoana Act primarily landed security i« 
accepted. Personal security may also be accept^^ in special cases. 
Moveable property is not accepted as security rruU Rules 8 and 9 of the 
respective Acts. 

734. The rates cbargetl by the local money-lenden ap(»car to be ex* 
oibitant m view' of the fact that the mcmliers of ,co-otH!rative credit 
iwKieticfc obtain loans at reduced rates. The local moneydenilers alone 
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advance loans in kind and charge a different rate from i»hat they charge 
for ca«h advanc«?H. (tenerally they charge 25 per t'cnt. half-yearly, i.e., 
Jth of the quantity advanced. 

735. The part played hy the different agencies mentioned in Uiis ques- 
tion *;« descrilicd a# under: 

Goverrmirnl : 

The amounts advanced by Government under both the Acts are 
given in replie>i to question No«. 13 and 27. 

Impf rlnl linuk nnd joint atock bankn : 

They do not function at all in agricuitural Hnanec. 

Co operative fmnkft : — 

The following figures will explain what roll is played by the 
co-operative societies in agricultural finance of this district: — 
Number nf Horietio<. Memberj. Working: f ft» ttnl. 

499 KMHO 

These societies advance short it^rin and long term credit at reasonable 
rates of intereHt. In the above figures are iiuiuded 13 societies, 581 
metnber»» and Hs. 57,485 working capital of the mortgage banks and 
societies which^ advance only long t<*riii loans, rule. (h). 

73<i There are no iiuligenouH l>ankH and hanket> .worth nu r.iiuniiig who 
play any part in financing agriculture. 

738. y^oNiindar/i :- The numlier of zainimlnr money-lenders is not great 
in this district. There are one or two persons in ft/>ine villages with 
small <apital and they lend at rates varying from !*> |>er cent, to 87^ 
per cent, on good security. 

7.'U). Croft ft, itottal money Leaving the ineiidwr * of co opera 

tive credit siMdeties the finaiuM' of the remaining agricultural popula- 
tion in in the hands of the prof<»ssional local money lenders. 

7'iO. ,\/ f f cftantft on// There is not a large nurnlK^r of mer- 
chants or dealers who assist the agricultural finance. They make 
advatuTS and stipulate to take the entire cotton produce of the locality 
in which they carry on their profession. There are no other organisa- 
tions giving credit. 

741, IS. The cultivators do not freely borrow under the Agriculturists 
Loans Act of 1884 as will be evident from the following figures: — 
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742 . Advances were made only during the years 1925-26 and 1926-27 sinoe 
they were years of famine and scarcity and it sdiows that in ordinal^ 
years resort is not had to loans under this Act. The reasons for this 
soanty l>or rowing are the same as are already stated in reply to question 
No. 27 . 

743. 14 . There is no eo-ordinatiou among the various credit agencies 
except the Government and the co-operative societies. The Govem- 
mqiikt advances taJtavi loans under both the Acts to the members of eo* 
Operative societies through the co-operative credit societies. The systan 

Sardar Kariar Singh. 
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is 5ia(rNfiietorily hwt tbt* suffircstion of the Koval Conuo i»»iou 

that ‘‘when Land Mortgage Hanks are firmly eat^ilishefL I art of the 
allotnientsi under this Art, might l>o placed at their disposal, provided 
that steps are taken to ensure utilisation on oldeets vhieh fall within the 
scope of the Act'' should la' enfoti^d. 

745. li- The defects pointed out by the Koyal Conmvifisioii in para- 
graphs 359 and 352 of their llcport are exhaustive and I cannot point 
out any other defeH« 

The following defects are (>l»viou8 in the system of fiiuiiice by money- 
Icndi^rs : — 

(1) Credit is facile and uncontrolled, 

(2) He i» too willing to lend, does not make thoro'tgh e* tptirir'^ and 
see the security. (Hiiett is not of much cs>ncv'rn to him. He wants 
only to perpetuate tne tinli: already cHtablished to gel regular income. 

(3) Hate of interest i« abnormally high, and is rec'koned at tompound 
rates too. 

(4) Accounts are tsimplicaied — doubtful atid unsatinfactory. They 
are cooked and doctored. 

(5) There is a good deal of tricki-ry and jugglto v. Accounts ajo 
never Khown and are in sealed books too. Many books, ledgers and 
code words are used. Balances are not struck. This fact leads to de- 
pendency and leads to ancestral del»t. No m^rioin effort is made to 
liquidate the debt system, which prodiu't'H a senm' of despondency. 

(6) Punctual repayment of the loan is not insisted i n by the money 
lender, in his own interest. There are no other avenues of investmenta 
and this appears to be the best inve.strnent. This pcrpctualfM his income, 

(7) Over and above the rate of interest, he get-s some »t*rvice» gratis 
or free of charge. 

(H) J he Hy'stem ericourages extravagance and promotes unbusinesa- 
iike habits in the l>orrow'er. 


(9) Profits accruing from the business go to one party alone. 

(10) Sujiply of bad si-eds, weak animals and bad manure. 


747, The defects in the (Hnernment syslem are due to 
ployed, those in the money-lenders systi in ai * dm* 
interest and no supervisimi and unorganiM'd credit, il 
for the means but only for the personal inU^est, 


the agency cm- 
U» bin pelSiHiai 

c docs not care 


748. The defeats pointed out in the eystem of Government finance can 
removed by making thcae advance* through local i.rntrhnmlf, 
through co-ofHsrative credit acaieties and through a «ihH:ommitt«. wm- 
po«^ i)tBot less than 3 persons including non^>fficinU in each airdawnri 
circle. The defet-ta pointed out in the system of rnonev lenders finance 

«f*f'>rcement of the money leaders Uegistrutioa 
Jiill and the free use of I sunous Loann Act in courU. 


m 16. The estimate for the total amount of capital required at present 
mldfhelow • -"* this District is a* 


(1) Nurol>er^of actual male workers engaged in production 

92,871. 

(2) Amount of capHal required for each such person at the rate 

of R«. 153 18 Ra. 1,42,09,263. 
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TStrThe bwi* on which thir*aver«ge of working capital is dalcolaM 
in the Average working capital per member of agricultural co-operative 
credit society* 

7;V2, An far an the menilK^rw of co operative fM>cietie« are concerned, tiiCT 
have got ample fundn at their hack in their cooperative hank* and 
nocieiieH but the general knowledge of the sitiiatiou in the villages Iww 
to the opinion that in thes^i dayn, there i« a scarcity of funds which 
evident from the higher rate of interest prevailing in the villages. 

753. 17. The following are the nuirketing centres for the various crops 
in this District 

(Uition nntl Wool. 

Hijainagar. 

Kekri. 

Heaw'ar. 

Nasirabad. 

Kishangarh. 

Harwar, 

( i ro i rt , 

NeHirabud. 

Boa war. 

Kekri. 

Ajmer. 

Pushkar 

:vi. 18. Generally the jirodnoe conveyed in cartH amj on donkeys, 
ueccntly a feu motor leu rieK have begun enrrying goods to and fro. 

"j 5 MerehantH and ilealers piuehasc cotton and wool in the marketing 
lentecH and then export to Bombay wherefrom it HluvM>**d to Liver- 
p(H>i. Grain is locally conKumed. It is not exported. 

750. There is no coordination among banks, bankers, mvivhants and 
denier^’. 

TOT. Morey-lendei’H charge only a brokerage of hve annas per cent, for 
hilling through them. Other charges incurred oy the cultivator are: — 

(1) Commission at -/12/- per cent. 

(2) DimxHint for cash payment.- / 4 /- per cent. 
t3) Ifhnrmada at -/?/- per cent. 

(4) Cooly and incidental charges at -/5/- per cent. 

75^. 18. Thi agriculturist stores his produce at his own house in hacha 

759. When he taken it to the market, it is immediately sold through the 
broker. The meml>era of co-operative siKoeties sell through the Beawar 
Co-operative Bale and Supply Union and in ease the goods are not 
sold immediaUdy the member can take an advnnct of 75 per cert. 

760. It is possible for the agriculturist to raise credit on the security of 
grain so stored. 

761. 21« At present there st'cm to be no credit facilities for finaue- 
ing produw during marketing. The present system is that the loeal 
money lender who is also a trader makes insigniBcant advances binding 
the agriculturist to sell his pn^iuce to hiiu. This advadcc, actually 
apeaJting, i» no finance tow^ards assisting the marketing of the prodYme» 

S^Btrdar Kariar Singh. 



btti Irup t&td for the mmimdar who in rAUM his itlient. 

Thill ff$trfpfr»eur h making iheee advanties to achieve his own iitf- 
interoffi His aim is iie%"er to assist the marketing of produce* A better 
organtsation, the ‘Vo o|M»rative tommission iihop!!i'\ has attempUHl to till 
in the place of such Iwal trader in central places. The numla^r of such 
shops is still not sufhcientiy larg%' to enable all the agriculturist popula- 
turn ia avail of their nervices. 

70S. In each village or if the village is too aiuall in the midst of t 
or S, H fcinail cominiHsion nhoj) shtmld lie starttHl uitli CJovernmcnt sulc 
ardi ‘s anti ulilth nuiy Ue able to "ccorc all the pridure of the 

agriculturists and make them advaiut^s to the extent of (K> per ix*ut. to 75 
per cent, of the market pri<t‘ of the produc-e sm^ deposiUKi* The suci^ess 
of Riich individual eoininission shops in viHages to transa<*t the entire 
sale of the village produce uill only depend upon the following 
factors : 


(/?) Adei^unte Hulisidies by GoverMine»it for the umiiitenanoe of 
qualihed and expert staff. 

(f*) Ttu. cs>nst met ion of gialouns or pttkitt Itttfiax for the* safe 
storage of the produce 

<0 AdtHpiate supply of capital either by CJoverruiient or co- 
operative banks at a cheap rate of interest to t nable the 
prcKluce (»f the agriculturists to discounted to enable them 
to title c»ver the tHunmercinl Mcason. Such disrs nut ting will 
keep their credit unshaken \thile at the same time enable 
them to get the full market iirice for their produce, 

(//) [ h(* management of such shops should lio primarily in tlie 
hands of pf>op!e of the villagt^ with adei|iiate Cjovernment 
representation, supervision and control. 

(/) Sueh godowns should Is’' prot4xrted by insuranco against fire 
and theft 


The 8hf.|)f should he so situMted that the agriculturists mav have easy 
acevKs to them. 

764. 22. Invoices and railway reeeipts are sold for the purpose c*f 
raisiiig money <luring th** proex^ss of marketing. 

7^. 23. Cooperative commission shops are proving to be a noon in 
transportation and marketing of product? Ther ? is no hoiie of form- 
ing JKK>1» nor is it possible for the pcxils to work suwessfully since they 
uiil not Ik* registered in^t itutioris and hence will lead to many disputes 
and dash of interests 


766. Only eoiiuniasion shoj.s will lie suix-cssful in the 
produce 

767. 21. No. 


mark*ituig of 


0,'“fX)XG PKIUOO LOANS fOR AGKrCULTi:Rr., 

76». 25^ In the di^^trict of Ajmer Merwara there is a great demand for 
enough but .Miter is vcfart^e. It it, th** dircxHio,, of perennial supply ot 
liquidate ctld uebts and tc c ffci j luipr., vemc nU on their lands by ainking 
new welK, b> deepenmg old ones, by c*onstriicting bum/x, muUe$ and 
safiks. Thu district being particularly subject to frecpient visit* by 
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famiiioM and dratjghtu require increai^jd irrigation resoarofi. Laml it 
enotigh but it tcarce. It it in the direction of perennial soppier of 

water ilirougb increased irrigation rctourceii that there it a popular 
demand for long term cr^it, among all and lor redemption of land 
among pea^vant proprietors. 

770. Of the chistes mentioned in quettions Noe. 1 and 2, (a) the peaaant 
proprieUir, (b) ownert of 100 acres of land (who are honourable exoep« 
tions) and (c) large land holders {thakum^ jagirdar$ and tsttwrordor) 
are the persons who require long term cr^it. The mortgage kanJks and 
WKrieties advance long term loans to zamindnrM of average type who arc 
peasant proprietors. 

772. The case of land4ords» who arc istimrartkirn is very hard ain<» 
t^y require very big amounts usually for unproduertive purpose^ Their 
repaying capacity l)6ing doubtful, long terra creilit is not available to 
The big land lords here, are called intimrnrdar^ who cannot 
either mortgage their lands or sell the same and their debt liecomes dead 
on their death. 

77«. The extent tf) which [)coj>Jc other than meml>crs of co-operative 
mortgage banks or societies can Imrrow long term loans is: — 

(i) that the period of such credit does not generally exceed 5 to 7 

years — tho creditor wanting a rapid turnover of his small 
capital in trade. 

(ii) that the rate of intert^st ranging from 18 per ctuit. to 36 per 

cent, the extent of such credit is naturally restricted. A 
person about to borrow a big amount at 18 per cent, or 36 
per cent, for a longer period would naturally hesitate 
before contracting it. 

774. The extent to which the co operative mortgage banks advance 
loans is as follows: — 

(i) that they advanoe loans for periods up to 20 years. 

(ii) that they charge 8 per cent, to 12 per cent, on such credit and 

thus make possible the issue of a greater volume of long 
term credit. 


775. 27. The agricuIturiMts do not freely 
provement Loans Act of 1883 as would 
figures : — 

borrow’ under the 
appear from the 

Land Im- 
following 



R«, 

Poptilation per een«u« of lUlM 

.Amount advanced during the y»‘ar 1925*1\*» 

*.05,271 

8,820 

M „ 1925-26 


72,206 

1926-27 

... 

44,956 

.. 1927-28 

. . 

6,000 

.. 1928-29 

. . 

8,100 


:76. The reason why they do not borrow freely under the Act is the 
Sniornnee of the provisions of this Act in the ruriU area owing to lack of 
iropagatidc, and want of education. 

Sardnr Kartur Singh, 
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778 ll> The r*t«« of the value of land of diffen*nt qaahtiee differ in 
different place*. But a* far «« my cxperieiKii «oc#, the aw rcKc vulue ol 
different kinds of land is as follows : 

(1) Chahi R«. 300 per acre. 

(2) TnUxhi H«. 250 per acre. 

(3) Ahi Rs. 150 per acre 

(4) Hnmni Rs. 50 per acre. 

Nora:— These valuations are based on the rates on whi«* co-oper^iva 
credit societies in the village* generally evaluate the lands of their 
members. 

770. "'mter normal circuinstnnws. the ratio of the annii.il yield of land 
of average quality per acre to its market value is 1 ;6. 

780. The factor* affecting the value of land are a« fellow* : 

(1) Nature of ftoil. 

(2) irrigalioif reMiurcfs. 

(JJ) NearnoHH to market, 

(4) Rival clainmntH and competJti<»n. 

(5) Aff^a of the fielda, i5ul)-diviHion and frimuunilatiou. 

<6) Coimnunicationa. 

(7) Land Alienation Act. 

(^) Uighu in land. 

(9) liiHe in the prit*e of produce. 

(10) Hi»e in rent-a. 

(11) inercafting |K>pulation. 

(fi) Then; are few caaeti of thi» nature. 

{h) No 8uch caae has come t4> my notice. 

(«•) Sales of lands by private negotiations generally fetch 
average market rate8. 

78]. 19. Rf'atrictiorm have t»**en placed ujmn mortgage of land under 
Kegululnm III (Alienation of Land) 1914, vitit Sections a to 12. They 
arc wot having any adveriw? effect. On the contrary if Huch rtstrictiomi 
had wot been placi?d« land would have passed from the hands of the 
zamhf/aT>> to the non agriculturist classes. 

783. There in no luodification to lic suggested in the existing law. 

784. 90 . Nothing to l>e said in reply to this question. 

786. 91. In the district of Ajmer-Me.rwara ther<» are 3 c^>~o|>erative 
mortgage hanks and 10 niortgage ftfK'ieties. 

7M. At pregent th€*y are solely financed by the central co operative 
banks to which they are alTiliated. 

787. The method of work of these institutions is that a person who wants 
to take a loan submits an application in the prcscrilied form. He baa 
to iiwh tropics of his lihewni and khfisra {/irdawort from the revenue 
i^ords Two inde|>entie«t enquiries are winductcd, one ty the sub- 
insi^HMtor \hho h a paid perit o and the other by one or two cfireciors of 

circle in which the person rswiiios. These enquiries relate to his 
land holdjog, mdure of the soil, irrigation resources, value if land. 
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ineome from land, cost of prtidiietiao. income from other sourees, 
sureties, otWr land to f>e taken in mortgage, periinl cf loan, ntim^r 
of instalments, character and credit of the appitcaut i^nd his repaying 
capacity, Enauirv is also made under what circumstances and tor 
what ofcjects the loans were contracted by the applicant. At present 
loans are advanced only for (l> redemption of land (2) and improve- 
ment of land. The l>oardM are authorised to sanction loans up to 
Ha 600 and lonns exceeding that .'.mount are advanced with the sane 
tion of the Hcgi^tiHr, Co-operatiee Credit Societies, These banks bor- 
row loans at 0 per cent to 8 per cent and advaru-e at H j:^r cent, to 12 
per cent. Loans are not advanced dinci to the* borio.. cr in cash re- 
demption of ifioi tgages, but either the ini ney is paid in cash before the 
Huh KegisInu c^r cheques are is.sueJ direct in the name of the mort- 
gagee. L^atis for iinproverncnt of land arc advanced l»y in.«talriK‘nts after 
aaeing that the previous instalment has been properly applied. On the 
Iward’s sanctioning the loan, intimation in given to the applicant who 
then bringH his sureties and the amount of the Kluiro money which h 
based on tin amount of loan rcMnuired, Land to b' Adeemed is taken as 
security by getting it registered together with other* land owned f)y the 
borrow (*r, 

TfeH. S2. There is nothing to bi‘ noted in this connection since there are 
alrearly three mortgage banks. 

789. 33* The most fjracti<*able and regular souiic ot raiding nionev 
for mortgage banks in Ajmer* .Merwara has proved to In* (he central 
co-operative institutions, which ui» to the i>resent are providing all 
accornmcKiation and facilitit«. I would not recommend deposits or de- 
bentures (which are in other w’ords negotiahle deposits) at the present 
stage, but 1 am in favour of (Jovernment loan on thej j rat* and for 
long period. From the exjrerience of this Distric t I can say that these 
hanks should not borrow at a rate excf'cding 6 per cent and should not 
advancie at a rate exceeding 8 per cent, heaving a margin of 2 per cent 
for working expenst^s, 

790. 34. The evaluation of hind ofiered for mortgage should depend 
upon the following data: 

(1) Prevailing values of land sold in the village. 

(2) Values of land sold just close to the land to l>e taken in 

mortgage. 

(3) Prevailing rate for mortgage of land in the village. 

791. The ScH'retary of (he bank who should be a local person with 
knowJcdgf* of land revenue and system of tenancy should evaluate 
independently and also should consult the mrpimrh of the village 
society and the village himlmnhtr. All these opinions should l>e re- 
corded and put up to the board of the uuu tgage bank together with the 
indcp<*ndv’rt valuation of the director of the c ircle. This method and 
data will lead the lioard to arrive at a final and better dei'ision. 

792. In the Kegistrars’ confenuue of 1926 the question of the valuation 
of land was thoroughly discussed. The problem was that (1) should 
expert valuers l»e appointed and (2) ahould they l»c (Government men 
Th»' mnin jisperts of (he question are that the banks aie still in their 
infancy raid c(u>not appoint expert valuers, as it will be highly expen- 
sive. They iShonld not be (lovernment men too since in case of their dis- 
honesty, the same has got to be proved. The only feasible ct»urse is 
that Ooverninent should contribute b>wards the cost of valuation and 

5arrfrtr Kitriar Singh, 
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Ibe valtlilioii should be got dooe by the beak iWlt through diSereoh 
locstJ iviriOfis. Arrengeuient should also be made by the banlts for the 
examiiihiion of title deeds by competent legal praetHioners, 


7ft4. li* (1) The (ioverniiient diould be aMleqiiately represented on the 
managetnent. 

(2) By a stipulation on the part of the mortgage bauks» the regis- 
tered d^'eds should be endorsed in favour of the (Government to the 
extent of the (»overnraent obligation. 

(3) The (JoveriiininU should have power to appoint trustees for the 
administration of the trust a-hich may W created as in the case of 
Punjab Provincial (‘o operative Hankt 1-tdv 

7ft5, Si. (ft) A*i mow lift the hypothtHatif>n di*ed tft registered in favour 
of nnutgage bank, the Sub Hegintrar fthonid i-oinmunicate the fact 
to the Tehftildar who should effect mutation in the name of the mort- 
gage bank automatically. 

(h) The sale diould be conducted through the ageing of the Kegts* 
trar or an officer authorised by him or such nfHH'ial omi'or as Uovern* 
luent may prescrila*. 

<r) None at present. 

796. S7. No 

797. S|« There are posMbilitieft of the following indufttriCK which ars 
aiippleinental to agriculture; — 

(1) flofie making. 

(i) Tanning of hides. 

(3) (iintung, 

(4) Hand Spinning. 

(a) i*hntni making, 
tb) Poultry breeding 
(7) Sheep breeding. 

7M. Thc-M* imluHtricH nr.* tuifTt^ring for want of capital, in owwa where 
toe people are not memlierH of ccMiperative MKiietieii, 

rhey ean Ik* advitw^i to join the coH»perative societiea tr> remove thi* 
tuu^icap of nnance. 

€00. 89 . Thr followifiK two inetlxKiN l.y which »mh industriee ct>iild be 
encouraged lu.d by which the prodii.-i'i iniKht be enabled to get a belter 
return for hift lalx>ur and capital are suggeHted 

(1) That co operative store* may be organised by these neonle 
themselves. * 


(2) That the Industrial Department of the (Jovernment may our- 

chase their surplus prcxluce. ^ 

in all Government 

(1) Sheep breeding. 

(3) Tree plantation. 

(3) Poultry breeding. 


% 



m 


f4) /*«flal, top© Md rio/oi nudiiiig. 

(5) Spinning by women. 

<6) Baeket making. 

(7) Bee rearing in Merwara tract. 

(B) Stone and slab induatry. 

(9) Lime making. 

(K») Making of girdle* (^nng) for camels. 

(11) Contracts for cutting wood and bay in forests. 

The l>e»t method of securing working capital for such entcrprisea 
would l>6 through organised co-operative societies which wnll serve as 
the liest hnafkcial machinery. 

B03. 41* The co operative credit societies, except aUiUt 70 old ones which 
arc fairly populai, number 400 affectif;g 3S0 villages and are doing 
liheiu! work in rencieriij^ financial service and teaching the people tlm 
practice of banking. They are all with shares and^thus encourage 
thrift which^ ho important and vital a part of banking. They en- 
courage depomts by allow ing higher rates of interest and preference to 
members over non members. 

M04. 42* Only the Ajmer Central Co'OperiitiA*e Baiik, Ltd., has got ra- 
lation with the Imperial Bank of India and it is recorded below:-— 

(1) That it has arranged an ‘overdraft’ in current account 
against (fovernment securitii** to the extent of 95 per cent, 
of the market value at the Bank rate. 

(ii) The Ajmer Central Cooperative Bank has also arranged an 
overdraft with its Treasurer to an ext<*nt <d Us. 50, 000 at 
fj per cent, and also ket*ps its surplus cash with him. On 
amounts ex(x*eding Rs. 5,000 the Bank receives interest at 3 
[ler t^nf. 

805. There do not exist any relations with the joint stock bankfc 

806. 43. The follow ing defects are common among the co-operative credit 
societicH in the areas familiar to me in the Punjab, Kashmir, Bengal, 
Bombay and Ajmer ami I would tabulate them under the following 
heads : 

(1) Defects in organisation, bad selection of members, hasty 

formation, insuflicieiit attention to previous indebtedness of 
members, failure to explain co operative principles. 

(2) Defects of teaching and education. 

(3) Defects due to staff employed being unHuiU?d and imfficiently 

trained, 

(4) Defects due to committees, selfish inefficient, paitial, and irre- 

sponsible. 

(5) DefectvM due to (Huitral banks, i.r., the financing agencies, 

wntraliaation of power. 

(6) Defects of under and over finance. 

(7) Defecta in bad and dilatory liquidation. 

(S) Defecta due to bad accounta, want of inapection, bad audit 
and lack of aupejrviaion. 

(9) Defecta in repayments— unpunciuality and not accordiilg to 
the promise ; lack of immediate action againct defaulters, 
iSardar JTartor Singh, 



Ladk literal# mtmbera^ 

(ll) Lade of tniroduelion of Paw Booka 

(18) Nott' verification of ca«b balances m'ith treaaurera 
WT. A» for No. 8 the following extract from paragrauh 3 of the Sir 
Inward Maclegan Committee's Report will make Jt clear: — 

We cannot loo strongly urge the necessity of careful teachitig 
iKith Iwfore and after registration. Most of the faults 
which we have found in societies are due to the lack of 
such teaching/' 

44. Ah for the nhort term finance in the ease of L*o»oi>erative hanks 
there are ne ditfic but for long term cre<lit the following cJifficul* 
ties are obvious; — 

<a) That the prcHcnt t' 0 - 0 |>eralive banks in Ajmer Merwara usual- 
ly obtain dejK>‘'iif for l enodn lujt < 'dmg ri ;y From 
the figures receivtHl up to the end of the last t'o operative 
year it would appear that not more than 80,4*53 w'ere in 
dejiosit with the bankK ni Ajmer Merwara for periods of 5 
to 15 vears. This establishes the fact that in our co- 
operative banks xirtually speaking there is a paucity of long 
term fundh. 

{l^) The wHond difficulty is that capital for long periods is not 
fortbi*oming at cheap rates of intere'^t to enal»le it to bo 
utilised for long term in\estrnents in big and unp<»rlant 
enterprises 

j*re twr Rei nuts hatnilcaps find tlf’^erAC the greatest attention, 

810. The exislciHC of scHieties with Hi. HKi niembeiM ami working 
capita! of Rs. 10,44.40*2 accounts for the fact that the co-operative move* 
rnent has touclv^d J Otb of the total agricultural population. Th# 
agrieiilturist« in co-operative scK’ieties ha%*e nothing to complain of 
under-finance while it has l>ee*h observed that their over-finance in the 
pant is until now demanding the Rfre<*ial attention and efforts of the 
€ 0 - 0 |M^rati\ e staff to Ijriiig it to normal figure. 

811. 48. No extra capital is required. 

812. 48* There 1 *^ no joint stenk bank in this districi, and the Imperial 
Bank does not deal with agriculturists herne there is (t)mpetttion. 

813. 47. The folloi^ ing ^ugg#MtiiniH are iitade to afford financial relief 
by way of concession in order to stimulate the growth of the co- 
operative movement: — 

(1> The Mocieties should have free audit and the audit should ba 
cxmducted by (iovernrnent agency. This will relieve tha 
v<x-ietie# (»f financial burden to some extent. 

(2) 8pr*cial regintration officer «houbi be aiqiointed t . the Regia- 

trar co-operative societies should be \ested with powers to 
effect registration, under the iiegistration Act, of tho mem- 
bers of CO operative societies on the spot. 

814. If the registration work is ermdiieted on the spot it will relieve 
tht* ttgricuhuri'^ts of the inconvenience, expenditurr and disiraetiofi 
from agriculture. 

(3) The societies should be exempted from payment of feea on 

execution of a wards 

<4) That the oo*opeimtive soeietiea should be exempted frmn 
payment of ineome-tiix on inTestments in seeuritiei, 

x2 
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815. ». In thin Dinfcrict the roovenn-ot hne not to tax tottdied the 
Mnnii trsder. The number of the induetrialiete in agriculture co- 
operative credit wxrietie; and of /(rpar*’ and ** 

to be iioi more than 1/lOth of the total miinber of 10,610 
mcitilKir 54 , l»06l. The financial needs of tbene ineinberH arc hemg 

met by advances in cash. The members themselves purchase raw 
articles for thfir industry from the chea|>t«i market- The tno\"ement 
is cftpal)le of mciding the reasonable and productive financial needs of 
these cl asses - 


The co operative movement can la* ramified to meet the 
foliowing MpiM'iftl needs of the urlian area in this District: 


(/i) Credit for laliourers and depressed classes. 

(fi) House-building for middle class people. 

(r) Supply for non-raiUay employees. 

(//) Supply of dairy produce. 

(e) Credit for petty traders. 

(/) Credit among the following industrial classes: — 

(i) Bangle makers. 

(ii) Brass workers- 

(iii) Basket, wmUUi and rhntai rnakera 


(iv) Weavers. 

{g) Thrift among salary earners and ladies. 

(h) Better living among middle class people. 

(i) School thrift. 

(y) Hchoo! supply. 


B17v 68« I agree with the .suggestion put forward that the grower 
of produce in India does not get the full value of the produce. 
The unnecessary nuinlier of middle men eat up the margin of profits 
which would otherwise have gone to the original producer. Its solu- 
tion only lies in the extermination of these unnecessary middlemen 
through some organisation. An attempt has lieen made to ensure a 
lietter return to the grower by starting a commission shop at Beawar. 
BlB. Generally ‘ipeaking with a few honourable ext^eptions (who are 
per.sons not indebted to any Uxly) no produce is left with the agricul- 
turists and they have again to liorrow’ seed, grain for consumption, 
clotli, etc. They are within the course of a few months drained dry. 
BW. U. The following communities practise money lending : — 


(1) Hawats. 

(2) Gujars, 

(3) Rajputs. 

( 4 ) Jats, 

(6) Regars. 

(6) Cheetas, 

(7) DeswalH- (Khanpura and Unlra). 
(B) Raihans, (Gagwana) 

(1) Mahajana 

Except niunbers 1, 2 and 3, others aio not 
Surd^r Kuriar Singhs 


> Agriculturists. 


J 

Non -ogr i<ml titrisla 
of any notice. 
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sast 9k The inifigeitoae momy4fm4»tt finance airiculiuraJ prodtac- 
ttoa. alofi« combinwi moiiey*leiidifig with retail sala of 

rieeewlani^ of life with puftrhatse of produce and marketing the Rama 
The money-lender aieo advanciMi for n^onj|ir<^u<?tiye 

purposes, r.f/., marriages and mmar^ more often in kind than in 
cash. He coiniiiiies other businessi with banking to the eaten t of ateut 
50 per cent. Not more than 50 per cent, of these indigenous bankers 
live CAclusivcly on money-lending and banking. 

823. 57. With the ex<icption of the region covered by the inoperative 
societies, the entire finance of agricultvm^ trade and iiidus^try is 
in the hands of the money lender. He advances seedv^^ain for 
consumption, cloth, net'essaries of life, yarn, manure >|^*'d^attle in 
kind. He tiics io seek most *»p|H»rtuniti«^« to ndvance in siniM!? 

therein lies his Im’SI charuTCs of profit 

*^24. None invest in iiulu'^trinl shores or kecj> bank deposits ’vvifn indua* 
trial concern^ to an appreciable extetit, 

*^25. 68 . There is no oixani^atiiin arnona: the indigenous bankers in 
the rural ar<‘AS. 

H2<5. The indiifenous luisikerH have tht-ir own capital and depend upon 
Its turnover. When they are slnirt of funds in time i»f nianoty or 
fiiiaiii ia! ‘^triniuetu y, they borr<ov from bittger bankers in town^* but 
niostly they erst net lending. 

>.27. eO. The money lender** in the vill!ig».*s advance in the bdlowing 
u ays : - 

(1) On (m cash and kind). 

(2) On stamps. 

(3) On registered d^^nU by getting mortgaged rattle, stAuding 

crops and other effects, 

(4) On usufructuary mortgage of land. 

, In the case of Nos. (1) and (2) permmal sureties arc also taken. 

828. 81 . The village moneydenders do not gen8rally obtain deposits 

and hcruM* there is no n<H*cKsity for them to keep fiuiii resourc'f’S. Their 
lapitAl in trade is sufficient to finam^ their clients and they depend 
upon its turnover. ff 

829. When they are short of funds, they contract loans but no cases 
have come to knowledge of money lenders in rural areas receiving 
deposits systematically and regularly, 

830. iS« Since they do not receive regular deposits iherc are nO 
prescrilied rates. 

mh 88 . F or rates pleasi* mn? answer to Question No. 2. 

S32. These rates are iadng brought dow n by the working of the co-operat- 
ive societies which (1) advance loans at reasonable rates of interest i.ius 
the irtUrket rntc of ■ jon! in? idi*’-' ■ ;d h-r-;'- . , ;i<* '' ) advance 

at a uniform rate of interest. 

833. The com f petition though ol>servable is sfow. But these rates should 
be legalised as the acxx>unts have l>een re<x>mmeridcd to be fkept re- 
gularly). Tlic market rate of interest plus incidental charges and 
labour of entrepreneur would be a fair rate There can be only two 
remedies, vis. 

(1) More eo-operatire societies and <2) enforwment of legal com* 
poiaioii. 



$M. No oncanitaiion on the part of the money-leiidere would be aUo to 
»4?liieve thi» ohjiset, nince their ielf interefit will alwaye step in. 

Reduf^tion in the rftte« of interest would andouhtedly confer great 
benefit on the agricultural comnnunity and will solve the pica put fur- 
war < by many cconomislH that high rate of interest i» a cause of poverty. 
It v;ill afford material relief to the agriculturist who will find it pos- 
sible* to effect improvenients in his land, increase fsourcea of his income, 
and lead a lietter life. One of the great factors of the national pros- 
perity of Denmark and Germany is the utilisation of cheap credit which 
has revolutionised agricultuial industiy. 

W. There is a |.*rcjudice prevalent in this locality against the 
indigenous banker, due to thin defective Kystem of his finain^e. The 
prejudice is not t>crsonal or for a class, but is fiiMdamentally economic 
and due U> the stein of indigenous bankers. 

S*'J7. Dealings of this clasn of bankers with their clients are not conduct- 
ed on sound lines. The defects in their system have l>een pointed out 
ill the reply to question No. 15. 

8*^. After making allowances for the return of (apitnl employed 
either by liorrowing from outside or owned and for legal expeuseii, 
management charges, incidental charges and risk involved, the 
indigenous bankers ret'cive a net return of 1 /3rd of the rate of interest 
they charge, if., (i) 33 per cent, may be a<wunted for the return of 
capital, (ii) 33 |>er cent, for expenses, administration, realisation and 
risk and (iii) the remaining 33 per cent, as net saving to them. 

H«39. There arc no figures to he ipiotcd alxuit thin. As far as my know- 
ledge of the District goes their business is gradually declining since the 
number of (X) o[ierative soc ieties and the numlH'r of memliers is gratlually 
increasing and siikh' these indigenous bankers are facing financial 
embarrassment in rural areas. 

840. 86* The indigenous bankers and money-lenders arc not able 
to meet all the demantl.H of the agriculturists and they are obliged 
to refuse Isith on actrount of the unacceptable nature of security offered 
and owing to insufficiency of their working capital. 

841. W. (1) There is not a large amount of money in the hands of 
indigenous bankers that does not find employment throughout the year. 

842. (2) There is no such flow. 

843. (3) In the face of p<unts (1) and f2) above there is no reply to this 

part. * 

844. 74. As it would affect the interest of the indigenous bonkers 
if any measures are introduced for regulating flgslt operations and 
Killing them publicity, there would naturally be .rn oppoaitiou on their 
part. 

845. 77* (1) No. Since there would be no improvement in the ftitnation 
when the co-operative banks are alrt'ady in existence at the headquortem 
dol this District and are prepared to finance the ogrieulturists bo^ lor 

and ahor^ptirioda. These co-operative banka already enjoy Imal, 
judicial and fiscal concessions and are ideally best sultM to re|>fMe 
indigenous Imnking systems. 

4Ngk (8) and (3). No reply is necessary on the face of above. 

Sirdar Kariar Singh, 



IM7* Hi I'roitt » surveys of iht agricultura] and m>noiiiic coinditiom 
of iW it nould Ap|H»ar Ihmi bad harvenU, poor irrigation 

reaouriSfui, cx>ntinuou» yraris of famiin?, h<*avy and chronic iivdcbtcdn^» 
unr<?oitoi»tc hokling* ctiiilcnucs in cattle. Hul^ffrr t \n,r ir, *c\ 
monta in agriculture* untimely and ill di**tributcHl rain-fail* leave Vmt 
a liiile margin of income over expenditure. 

94^ In «^uch a .s^rioa^ly aflfecUHl di?«triirt. the agrsi ulturbts on many 
eropH do not get Inuk the cost of production. In my opinion, having 
ail the ayM^cts ir* vtcu, there nn^ not more than 15» per t'ent, of the 
agrieuiturista whf' get a surplus income over their expenditure 

B49. SO. F‘>om the figure^ given Indovv relating to agrtcult u i al ( o Ofterii* 
live MH‘iitieh the following e>*tiniHte lias been made; 


(1) Xumlx r of niemtx^r-* 

(2) Savings by way of (a) Slmres 

(r) PnUit?* 


P'.ivo 

li-. 

.0 * lO.tOl* 

. 4.S4.U02 

T.lal 


(.1) Average pxr rnenilier R«, 7l?, 

S5<). The savings effected hy the mernliersi of co-operative fuwietief* have 
not been voluntary, hut have In'en due to their placing a wdf irnpoaed 
compulsion on thenisrives, which oth«‘r people would not eliwj effect. 

S5i. The adult male ])opulnlion of Hgriculiuri.sta in Ajmer-Merwara 
Igutig Iis2,b7l and a«aiiimng that not more thaii lO per cent, of «uch 
population fuive (since 'only alwmt 15 per tnuit. get an income over 
their expenditure), the net capital Hfivingx would 1»e worked out aa 
follows : — 

U^. 

(1) 10 fier c^uit. of 02.H7i . Ii,2h7 

(2) Average saving per 

CO >jierative meinlafr . . .72 

(3) Total savings v. . . i).2B7 x 72 . 


S52 SI. The usual habit of the people ti> invest in gold and nilver 
ia in the following ways; - 

(ri) Hoarding underground of silver cx>uis. 

(h) fii the shafie of ornanienta of gold and ailvcr for femalea. 

(c) In the shape of gold and silver ornaments for iiialea. 

(ff) In the ahape of silver utensils, 

Sl>3. There appears to lx? a decreasing tendency towards hexirding. 

854, iS« (<i) By sale of prcKiuce the agriculturists generally repay 
tfaair loans and m very rare cases either purchase other necessaries of 
life or put it into agriculture, 

(b) uttii^ their rec?eipts of monies in their cwn trade and 
fcaitltilig buamess and if there is still to spare they deposit it in batiks. 

(c) Salary earners disimrse their tfieome in repaying their 
purchase of necessaries, payment of insurance premia and saving in 
other* manners, ».e., deposits in Imperial BanV post o6&ce and co* 
operatiire banks and t^ft societies. 
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HM. The figure* given below would cxplein what influence Uw 
operative •ecietie* have exerted in effecting saving among the piK^ie 
at large;— 

R«. 

( t ) Wh»re capiUU in centt «1 
{%) D«pcM»iU in f‘«ritral • • 

(3) 8Hare capital in agrimiltnral 

(4) Depoait in •mculliiral aocietfoii 

(5) Bhiune eapitaJin non-a^^rieultural - 

(6) Depoaitu in non agrieultural wot ictie* 

i’otal 

Thi^re \s a small pert*«*ntaK« aKriculturiht monoy-lenders 
who lend to their lirethrioi. They advaiue generally :u 
and in trilain orca^ioiift in enKh. advances in kind, i.e., badi 

they charge 12 J j)cy cent, to 25 per cent. On cash transactions they 
charge 15 per cent to 37^ |>er cent. They also lend against security 
ol land, wfiich they cither take into possession and receive the yield, 
or they Htipiilate to take rental value in cash. 

857. In a surplus year they cither hoard their spare funds or extend 
their business gradually and cautiously. 

868. id. Yes, the banking and investinent habit in India is of a slow 
growth which is attributed to the following causes; — 

(1) Indifference. 

(2) Lack of education. 

(3) I.Hck of banking institutions inviting the people to invest. 

(i) Improved standard of living. 

(5) High prices. 

(6) Costly social and religious customs. 

(7) A disproportionate increase in population with the iiicom©. 

869 . The following are the institutions for encouraging saving* and 
inveetfiient habits: — 

(1) Post Ofhw Savings Banks. 

(2) Imperial Bank. 

(3) Joint stock banks. 

(4) Co operative societies. 

(5) 7\tmbol or Nrota system. 

(6) Committees. 

(7) Insurance companies. 

(8) Provident fund schemes. 

860. Ye«; the public are provided with full facilities, except the Joint 
stock banks. There should l>e mote post ofTices conducting aaving 
bank business. 

M. An extensive propaganda is required to convince those 
people wh« are unwilling to earn interest, for investing it on the Inl- 
lowing objects of economic public utility;--- 

(1) Piapensaries for labonrem, 

(2) Dispensaries for agricultural classes in central villages. 

Sardar Sartar Singh. 


r.a4,26o 
ie,22*43S 
2,65, 26i 
S9,876 
1,61.309 
2,81,17:1 

25.9 i ,3(13 
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(3) Veterinary miaitt^nce. 

<4) AgrieultiiraU technieaU and induittrial achoob and cTnlltgai. 

(5) Free diniribulioti of improved agricultural implcwenta and 

seeds. 

(6) Oil the propagation of village uplift scheme which eomprisoa 

the f ol low ing aspecta : — 

(a) Health. 

(h) Sanitation. # 

(r) Maternity and child welfare. 

(f/) Preservation of wells. 

(r) R* formal u>ii of ‘nl rustoins, 

( /) Propnjt^ation of inovality. 
if/) FojfjjatioT! of arbitration 
ih) i'rimary ecliiration for boys and girls. 

(i) Cooperative Societies. 

(/) Acrunltufo mode] farms. 

•^02. H, The foil ouiiifc,’ :ir»' the e\i'»ting banking H 0 nnt‘s in this 
D: strict : 

((/) ( ‘o operativc? banks and societies, 
i Co\ rrnin» nt O/Xon loans. 

C ) Money lenders. 

S6.3. These have already been lOininented on in detail in rejily to 

♦ Itie^'tion N<*. 12, 

93. The following jdaces are suggested for the ojiening of Post 
OfTice .Sn\ing8 Hank.s and cooperative societies: 

J'oM Office B Co c^peralitff ,Socirlies. 


(1) ttiigwana. 

(2) Jet bans. 

(3) ^'a^K>d. 

( 4 ) LfOharwsra. 


(1 ) OtlM'f unsfT«KTte<l vtl* 
IsgON by co'Ofwriitjve 
iK»rietiee. (A li#it* of 
villsgcti in whii h thvre 
are slres<ly ie>eieU«*fi 
in tbiM IHutrict 1*4 
atlscbe<l.) 


( 5 ) Bsheran. 


(♦U Fatehaarh. 

Orti ivlitiiM. 

Chairman : Do you come from the Ptinjal) I— Yes, I am Assistant 
Registrar t>f i*o*oiK‘iati\ e smieties in the Punjab. 1 came here on 
deputiition. 

6«6, Are you still on the Punjab cadre Yes. 

W. How long have you U‘en in the Co operative Department I— I came 
here in April, 1027. 1 was in the Punjab iKifore thaC 

In which distric*! were you in the Punjabi— I wa*^ employcil in all 
the di«trict^4 of the Atnbala Division, in Hoshiarpur, JuUurtdur, I^ahore, 
Lyalipttr, etc. 

869. Do you find the t ondllions different here I — Yes, quite different 
from the Punjab, 

870. In what way ?~~Here the peasantry are poorer than in the Punjab, 


* Not prmted. 
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871. Are Uiey more heAviiy indebted f—YefL 

872. Are there any «jwial reaeons f— The reason is want of faciltties of 
irrigatiion* the land is less productive and famine and draughts also 
occur. Besides these there is a special bad habit of drinking and of 
iroaring ornament » by men also. 

873. In point of irrigation is the district somewhat similar to Camp- 
beilpurf I have not seen (’ampln'llpor, 

874. Is opium eating largely reported tof It is more than in the Cen- 
tral Punjab. 

m You mean Julhindur, Hoshiarpiir, etc. Yes. 

Are the funeral arid marriage expenses higle r h» re ? 1 thiiik 

tho marriage expenses are not high here. Taking their status, the fune- 
ral expenses are higlter. 

877. I>id Mr. Calvert undertake an intensive survey her<^ ?— I was 
not here at that time. 

878, You have merely made a reference to it in your reply ? He made 
that survey long before I came. 

870. How many co-operative credit sfxivties hav,* you got h r: 1 »*< 

than (KK). 

880. When was the movement aetuallj^ inaugurated here ? — I think in 
1012 or about that time. 

S81. Have you any central hanks Yes, there are cvntral banks. 

882, How many Three central hank*^ and three iianking union<^. 

68,'P Do you think there is great roiun for exlensiou ul euopei.iUve 
credit wucieties here I Not very much. 

881. At pre.sent There ig not much room. 

885. Then you don't think any special banking facilities are recpiired /— 
No, Only a larger number of (leople should join the s<K*ieties, 

886. You would rc?tx)mmend a greater use of co-oi>er.itive socielie.s for 
banking purposes I — Yes. In rural area this is the best system, but 
for urban 1 wdll rectmunend joint-stock banks also, 

887. Lafn Hal Kif^kcn : Sardar iSahib, a suggestion has bee!) made 
to ug to stop borrowing for unproductive purposes by legislation 
for marriages and momrf. Have you any views on this question 1 
Bhould we depend upon legislation or on propngauda think in 
some C4»Hes, for instance drinking, legislation is required. 

888. W'hal sort of legislation will you recommend?-™! am in favour of 
prohibition by law in this area. 

B80. You think that the indebtedness to a c^*rtain extent is due to the 
drinking habit in Ajmer Merwara I think it is one of the main 
eausec. 

BOO. Are you in favour of legislation against expense's for momrs, etc. t 
— 1 will include mmars also. 

801, There is a proposal that loans for productive ]^ur|>oaes should be 
given at cheap ^ates. Do you fear any difficulty in its working on 
the jpart of the ti^igenous bankers and money-lenders I Do you recom^ 
mend that there i^uld be different rates according to purp<^ and may 
bt: fixed by law I trill have no objection to the different rates. I think 
the moneylenders wil! be in a posilSon to give loans for Imth the pur- 
ptmm. 

Sttfdar KuHar Sin§h, 



n 

Wl. l|0 the nUm l^r theao two f^orpoMi fti 

oo*OKi|rmtive socket ii*5 also ?- -We make a di«ti nation in the oate of uo- 
prodoelivf Icmrs at the time of advanein^ loan. 

S03. yon sabi that there are sitmiruifir money-lendera In Ajmer f 

Are their nieih<xi» the aame as thoM^ of the oidiiiary iiumey lenders 
or are ihev any better ?•— They mostly roeemble those of the ordinary 
BBoney- lender. ^ 

8^. You will j>ut the ^i\me o*^ tlu tn , 

805. You hare ^tven very valuable information about the *5Xtl‘a<>irdl ■ 

narily exceasi^^e rates of int^^rest eharijed in eertain eases. You iMIife 
niiot^Ml at>out <»f \ji sirs had Tlavn you any idea as to who W#l*e 

the debtors ? I think i have eu their name v 

806. What is their (Kaupation and their caitlal— I do ttot know. 

mr^And the security offere<l by them f This aliO^ know. 

886. Neittier the purpom* nor the chnijres of probahlo reifiovery f— No. 

889. Tlicy casually came to y<»ur not ice f — Yes, in the counie of my 
inspcciioti tours. 

900. It has f>eim said that cert m in facilities of re<x>very should l>e mv^n 
to approved bankers and that they should la* the same as tlios<* enjoyed 
by the eo operative wKueties What facilities do the co»ot>erative sothe- 
ties oi your provitu'e enjoy in the w'a\ of recovery f — At present we are 
not enjoying any. We have got a rule tiiat rt\o\e!y van be j 

, through revenue courts As far as I remember v^e have not t4iken 
advantage of it 

901. In addition to this you have no other fatdlitv exc'ept arbitration? — ■ 

No. 

902. There is no oth« r farility enjoyed by the iNVoperatjve scKnet-iesf — 
No Only arhitration and evemption from stainf> duty, 

9n:i. fVof/r noffi : Is the award enfort'cable ? — It js enforced in the civil 
courts 

904, /.. h : In reply to <jucHiion No. 3 you nay jptinchuy^U 

should be constituted under the l*anrhffij4tt Act in the rural areas. The 
pnavduri‘ <d txmrts should lx- so sirup] ihcxi as to enable admin isiratloti 
of and so on, which cases will you allow to come up before 

them I — Some small cases may be handed over. 

005. What is the limit I j> to nliout Rs, 100. 

906. Up to Uh. UK) no case should lx- heard it* civil court'i Jciid the caM*s 
over and above that amount may go to th(' civil court ■ -Yr's, 

^7. Will you provide an appen! ? In my opinion, xi there is an appeal 
it must l>e to some union or the jHtnrhnjut , There will be a central 
pnnrhn^** and the appeal may lie only to that central pn/ffhatiat, 

908. You have got the systenri of janrh committees here. They were 
mainly oiiramscd to hnd cTut the actual sum due from the debtor to 
the cnjditor, m,} that the courts may not s|>end mucth time in going 
into the aopoimls and that these janrh committ-ees piay go into them. 
Bo you think these are better than the think the 

paochayata will l>e better* Next to these, jnnrh c*ottim!ttees are very 

wood. 

9^. Should it be made oldigatory on the courts to send certain cases 
Im JoHck Committees ?— Yes, all the disputable cases may be sent to 
theae cotnmitteei. 

I 
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BIO. At pfe^nt these janrh committees Are only advisory bodies* 
Their decisions are not bindinic on courts t — My opinion is that they 
♦should remain as advisory bodies. In order to have the cases sifted 
they may i>e sent to the Jmtrh committees first. 

911. Won't you feel any difficulty as to which cases should go to the 
jafit^h and which not 1 said all the disputed cases, i.e., 

those in which the defendant and the fdaiutifi do not agree al>out the 
mm due. 

W2. Yx>u have said that if a law fet* regulation of accounts is enacted 
in this Province, it should apply to all nioneydenders, whether agri- 
culturist or non agricuiturist f — Yeic 

iiia. You say “as for the periodn, it may h<* «aid that th< local money- 
lenders advance for (a) and (i) Iroin (i nn»i»lhv to one year and* for 
{ft) for penodh up to 3 yearh"'. Do you think that if the latfitmian 
paid their Ioann regularly the debt would not have increased luulii I — 
To a large extent the debts have increased owing to non-pavnient by 
the xttKutuiars, 

U14. What iH rrejuired is a habit among the boriuwern of jiunctual re- 
payment I— I think this bad habit is also created by the nionoy-lcnder. 

1 11 l>uekwai(l areas we find that the people (>elieve that more iuterest 
is charged and accounts arc falsified, by nu)r»ey- lenders, etc. 

U15. Further on you nay that ' tln ic are no indiK^Mious baivkH and 
bankerH, worth mentioning who play any |>art in the hnaacing of agri- 
culture *. Do you mean the big bankers or small village money-lenders k 
1 mean the big bankers and not the village' money-lenders. 

919. Because, you also say that the major portion of the debt is due 
to the [irofessional money-lenders uml indigenous bankers Yes. 

I mean big bankers in the city. 

917. Are there many bankers in the village also ? Wliat is the percent- 
age of the money-lenders and the bankers in the villagCH f—There may 
be one or two big bankers, but their number is very* negligible. 

916. Now we come to the (piestion of taint t, question No, 14. It baa 
l>een generally represented Iwfore this Committee that the takavi loans 
to tamttuiatit may be given through the co-operative societies. In your 
opinion they should lie given by tiovermnent to the members of tbs 
co-OD«rative soeieties through their co operative societies i Yes. I 
thinK Government should use the co-operative Hocieties as freely as 
possible. 

919. You mean village soiueties f Yes, 

029. What rate o^ interest will you suggest should be charged from 
members on such loans ? — ^One per cent, over the rate which the 
societies have to pay to the Government. 

^1. What pert'cntage of capital of a jji>ctciy w ill you get from Govern- 
ment in the shape of i I— 1 cannot fix the percicntiige. 

022. Should it 1 m' more or less! — I think it should be less, because if you 
make it more, the society would not l>e having its own capital. 

9S3. According to the present arrangement there would b^ different 
rates of^teresi: one will be It jicfr ceiu. for those loans which are 
given from the funds of the wxdety, the other 74 per cent, which are 
given from the takavi obtained from Oo\ eminent. For what pur- 
tmses those at 12 p. e, should be given and for what purposes 
the other! — The tnknpi is only for improvement and relief 
jSTarditr iTorlur Sinsk, 
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4uriii|i| and tilt oUitr for of life. ToJUtri will be 

^jiurel# lor improvement, 

WKk TI|€» ymi will iiw^ this ahtrh you will fiet from Chn^rnmeiit 

for long te*rni for yiemjanent iinprovement and for no other purpose t — 

Yes, 

0i0, Id reply to question 1$ you say ‘‘the Reneral knowledge of the situ- 
ation in the villages leads to the opinion that in ihem^ days, the*H^ H 
ascareitv of funds \»hi<h i« evident from the higher rate of mterrst pre- 
vailing in the villaKes/' What other factors influence the higher rate 
of interest f Do you think that the ijearth of iiionoy has rainrHl the 
rate of interest f--- 1 ihmk this is the main cause, 

027, Yon have been complaining that the indebtedneiMi is very high in 
villages, IK>*‘« this not mean that the loans wen freely given? I 
think loans were not given fret ly, hut the i*i>ni}>ound interest intTeaaes. 

9SS. You think there is a dearth of capital in the villages and you base 
your opinion on the fact that the rate of interest is high. Are there 
no other fuctors ? — Want of sei urily is another. 

020. You mean to say there are tuocHUiu's for it. one is want of >M!curity 
and the other dearth of capital f — Yes* These two ate the main 
cans**'’ 

030. flow would you hnng more c apital into the villages I I think pro- 
paganda for thrift will bring if 

03! They should c reate their (»wn funds I would like them to 

create their own fund« l»y thrift and also hy liankiiig facilities!. That 
wrill also teach theui thrift. 

032. And for that you ecmnidc^r the co-operative system best? Yes, I 
think for villager this is the best. 

933, When discnissing the question of marketing you said that a small 
conmiission shop should be started with (Jovernment assistance and 
suh'^ddy: }fai mean spending Home money from the ( i<*vcrninent tsiffers on 
staff f— Yes. Staff and expert advice is retpiired for doing any business. 
The villagers Iheinselves have no advisers. 

034. Y"ou will I'outinuc it for ever? I think for a certain time. 

035. Till they have their own funds? — Y^es. 

036. Have >v>u any cx|>erienee of crop loan hanks i.f Madras?— No. 

037. At preHfuJt long term loans to the mortgage societies are provkied 
by the centraJ banks. They cannot invcf»t any appreciable jioi uon of 
the capita) in these long term h*an8 I understand No. But i think, 
at present, I am getting sufficient money. In the beginning I wanted 
to move cautiously. 

000. For how lt»ng will it continue?- I tiiinlc this cautious policy may 
conUnue for at least 5 years, 

030. After that your funds must come from debentures or from Doverii- 
nientf— Yes, from Government. At present 1 am not nn favour ol 
debentures. 

010. Is there any difTcrente l>etween your mortgage banks and mortgage 
societies I— Yes. Mortgage scKieties are only for one village. Mort- 
gage baiiks are meant for many villages, for a larger area. 

041. l^U r^^^jtriction that the JRi?gistrar of Co-opeiativc Hocieties should 
aaneiion loans above Ks. 500 la necessary because thev are not educateii 
enotiwh !— It is only a caution in the beginning. I tJunk in this I fob 
lowed your sjTitcm. You issued a circular. 
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ate* Rates of intcrent in these societies are 6 per cent to 10 par cent, 
for long term loans K-I think now it is mostly g per cent. 

044. Don^t you consider the present rate of interest high for improre* 
ments?— Yes, I think it is high and therefore we are deereasiug it to 
8 p<?»r (icnt. In your time it was 10 per cent. 

f>45. Will you l>e able to get your funds at a sufficiently low rate! — Yes. 
Wo are getting at 6 per cent from the central banks. 

046. The policy of the Co-operative Department is to bring the rates 
down to 8 per cent, and your experience is that with 10 per cent, you 
cannot make improvements on land ?~~Yc8. 

947. Have you felt any difficulty in the working of mortgage banka t — 
Cp to the present I have not. 

948. liecoveries are prompt ? — Yes, except in a few cases in which the 
percentage of reemeries is very low. 

949. You never experienced any difficulty in taking charge of the secu- 
rity ? — I think my experience is if we move cautiously there will not b© 
gny difficulty. 

950. You mean that the stage of taking charge of land will not arise? — 
No. There may he some difficulty in a few caseH, but there Will not be 
much. I take security of the old and pre'^ent lands and also good per- 
sona! JiMHuritici-. 

951. In reply t<:» quest ion No, 36 you say “the sale should be conducted 
through the agency of the UegiKtrar or an officer autboriHcd by him or 
such special officer as Government may prescribe'’, ( an the land be 
sold in the case of debt to the mortgage banks f— Yes, with the permis- 
sion of the District Magistrate. After taking the permission, the sale 
may b« made through some official agency so that a good price may bo 
obtained. 

952. To get a better pric*e you want to introduce GovernTn<»nl agency for 
the sale of the lands ?— Yes. 

053, You f«Hd no difficulty about the Collector giving the sanction easily 
for the sale of the land ‘—I cannot say that. 

0^4. Then what is your security ?— At present we depend on the income 
and personal security. 

955. If he docs not give, then the loss will go to the mortgage bank ?— 
Yes. but the Iqss well not be to a large extent. 

956. To the extent up to which you have advanced the loan ?— Yes. 

957. In reply to qiicstion 38 you say “these industries are suffering for 
want of capital, in cases where the people are not members of co- 
operative societies". Where the people are members of the eo-operar 
five sotueties, the\ take loans for these subsidiary occupations from 
the eo-otierative credit societies and this system is working all right ?— 
Yes. 

958. You would not rci^oiumend senarnte societies for them f— I think 
that exjfieriment has not succeeded. 

959. Yon^ will make oo-operative societies give loans for these iniiliilrian 
fdso f— Yes, 

960* You have given us a very interesting note on the defects whidi 
you have notic^ in the oo opetBiive credit aoeietiea First come 
defects in organisation and then bad selection of members, hasty fonna- 

Sardar Kwriar Singh. 
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tio4 atttnikkn to previoiift miMilodimol meiiiiioii^ foiloft 

to mSSh^ co-optralive pritioipl«(^ etp. Thou it will iMkt m vtrf lofig timo 
to tei!m c<M>permtive toeiotiet in ail the villafet* heeau»e people hwn 
to lie educat#^ very thoroughly. hif»fore n itty whi%t* 

ever difficulty you nave experienced- is due to hasty action and the co^ 
operative moviouent which you rrcoinincn J far j rov; ding banking 
facilitie»s to the agriculturiifit* has to proceed very cautionaty 

901. You recommend that audit of the co-operative societies should be 
free. You will recommend it always to be free or up to a certain time 
only 1 I think it should be for a sufficiently long pericKl. 

On w'bat ba«i^ I thmk for alxnit 5 years for caOi society. 

m2. This reconanendatiou is only to give them time to build up their 
own capital f — Yes, 

w 

963, In the repl\ to the same quest ion you reiMmuneiul the a| oointinent 
of Registrar of C'ox>}>ei aiive Soc ei.t b us the aig tuiicer for 

•documents. It is only in connection with t'o operative inemlx^rs and 
not others '—Yes. 

904. What do you mean when you say that ' the ‘•o-op<-ralue Mocietiea 
»hou]d be exempted from the payment of income tax on stn urities I - At 
present securities are free fnun mcoine tax. But we have to apply 
to the (Government for exemption from the payment of inciune tax. 

‘05. Thr imiiificji are there But the ptKiplc ire not taking tuivantago 
of them. 

$Ki6. Jtifl^thcirown fault and not of the Government. 

i»u /0a/. rhnhfftnt 1 would like to put some general questions on the 
vo-operative movement in this province, is not the movement at the 
present moment able to get all the funds that it needs from outside 
at a coniparatively low rate of interest f— Yes. We arc getting quite 
suiBcient funds at the usual rates. 

lioth b\ veay of deposits and by way of vrhh t.cdit from the 
indigenous bankers 0 h iom deposits. 

Have you not got cash credits f ~ Yes we have got for alxmt 
Ks, 50,000. 

970. At a rather na.sonablc rate of inU' rest /—That amount is at a 
rensonabU* rate. The person in ,haig** <d it j» u rashtcr. 

9Tb Considering the arrangements at prcMcnt you don't feel any difll- 
cully in get ling funds at a reasonable rate of interest / As rctrarda 
de|H>&ils or cash cteiiua ' 

972. In regard to both. 1 1 dc[H>hi4s are more preferable you will have 
them /—Yes, * 

973- Whatever funds are needed for the extension of the movement you 
are able to get f— Yes, at a comparatively reasonable rate of mteresb 

974. The rate of interest allowed on current defK>sit$ in Beawar Central 
Bank is only 2 i>er cent /—Yes. 

07S. It is just the rate whicdi the ordinary joint stock banks clsewh^ra 
pay / — Yes. 

976. On fixed depoaiU between 3 and 5i per cent, f- Now it isr raised 
to 6 per cent 

m. Is not tiiat a reasonable rate as compared to what Joiiii stock 
banks pay I— Our rate is h^er. 
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Your Tikie it higher by Iww^ intiehT--it may be by about 8 anuat 
to o»© rupee. 

979. Are mtm deposits attracted from urban tavtnga or rural taring# t — 
Moiily from urban tavinga 

080. Are the depo»it« from the primary aocietiet tubeianiial or negUai- 
ble I — ^Negligible. 

081. Are the dej>o«it« of agricultural primary Nocieties in the fcntrai 
bank fuibtiantial or negligible ?— Compared tA the urban capital it is 
negligible. 

082. What is the proportion compared to the deposit** of non Tgr;- 
cultural societies in wntral ImrikM ?~-I do riot lemeiniM^r the p rovioff *r>r_ 

M3. It i« «aid in your oflicial report* that about 28 |>er cent of the 
amount due to the cerdral bank in Ajmer by all kind* of societie* 
it from non-agriculiuiUit societies Ye^ 

084. Regarding the ability of the central bank to attract deposit*, is 
it dll© to the reputation of the primary societies for sound business 
or the reputation of the central bank ? — 1 think it is due to both. 

085. The general ()ublic deposit money with you considering that the 
primary bank is quite safe to lend to ?~-Yes. 

086. Is it due to the actual check of the Registrar’* staff or is it because 
of the belief that Govenunent is behind it I— It is owing to the belief 
that the Oovernmenl staff is supervising the societies. 

087. Is it also owing to the belief that in the last resort there is the 
Government support behind the central bank 1 — I think only super- 
vision is taken into consideration. Tht\v know that tK>veiiunent is 
not responsible for the losses or for anything else 

088. Do you think that the average member who keejis his depo#;t^ with 
the central bank ever enquire* if the primary 'societies are sHfe ' — 
No. He does not enquire about primary societies but he knows that 
the societies are being supc^rvised by the (ioverninent staff. 

089. It is owing to the fact that there in the supervision’of the Govern- 
ment staff and (Jovernrnent moral support. Is it not also duo to the 
belief that in case of failure the tiovernment will help the central 
bank that the Government is in some way or other responsible 
No. bet‘ause the depositor is mosily from wbran area. He is educated, 
and knows that Government will not help. 

901. Do you think if the control of the Registrar was withdrawn the 
bank w'ould actually be able to command deposits ? — Joint stock banks 
are able to command deimsits. 

992, I am aaking you about the central co-operative t»anks I — You may 
i*uit the amtral bank on the same litie.N. 

003. The w>operative movement is run all the world over without any 
responsibility of the Government staff. It is peculiar to India to 
bring in the Government staff?— If it is running on sound lines there 
will be no difRculty. 

994. I am asking whether it will run on sound lines without your staff? 

cannot say about the future. At present it is running on sound 
Jin©» and getting deposits. 

905. Would thet:© d>e any differenc'e if the Registrar’s control was with- 
drawn tomorrow from the central bank ?— I have got no experience. 

If it runs on sound lines there will be no differen(*e. Probably in the 
beginning it might have made some difference. When they find 
mat it is running safely, there will not be any difficulty. 

Sardar Kartitr Singh, 
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996. yon a eo-operator weJcama mch an oxymrimmi beiag 
mada io to teat ib© soundnei^ of the eo-o|)erative movement I— 
Yea. 1 think there ia no ham. 

997. Ia there any poaaibility of attracting savings from rural at'oaa in 
this province ? — think not, because the saving cafiaeity or the surplus 
inc^ome among the peasantry ia not much. 

99S, TL?t4' feu rths of the land h h^ifntu I— Yes, and there are bad years. 

999. What is the average number of bad years in a jieriod of ten yeans t 
— ^ince I came there haa not been a single good year. 

1000. Considering this fact that in ten years you never had a good crop, 
considering the average rettirn to the agriculturist, what do you think 
is the size of an economic holding in this Province I — I think on 
irrigated areas it may be 5 acres; in barapn it reejuires about 50 acres. 

1001. Five acres of irrigated land in a good year or in an average year ! 
Spread over ten years will 5 acres give you sufficient average return 
for ten years to maintain a normal himily / — I think so. 

1002. Have the majfwity of the people got a holding of 5 acres of irri- 
gated and 50 acres of unirrigated land ? — No. 

1003. What is the percentage of the annual addition to the reserve fund 
to the total amount of loaiiH outstanding I — We added about 5 lakhs 
last year. 

1004. Annua! addition ^ — It is the toUil amount. 

1005. I want the annual addition ^ — It was about 1 lakh last year. 

1006. What is the total amount outstanding f — About M lakhs. 

1007. And what is the total amount of the reserve — .\houl 5 lakhs. 

1008. That means that last year you added 20 j>er cent, new addition 

to the reserve ? I am sorry, it was Hs. 50,000 in the year. 

1009. It means that this accumulated reserve is the result of ten yearn' 
working I — In some societies it is 5 years. 

1010. I am talking of the movement as a whole I-- In some years it 

will be more, in some years it will be less 

1011. The total of outstanding loans was Ks. 14,00.000. What per- 
centage does it work out to: Hs. 'lO.tXX) to Hs. ll.tKXOOO?' AVK>ut 3 
per cent. 

1012. Excluding the central hanks, what will he the percentage of (he 
reserve to the total outstanding amount of money horruw<'d h> sorict> ? 
— 14 lakhs is the whole arnoiinf. 

1013. If the centra! Iginkg are included. I am now' excluding (euttiil 
banks This 1 have not got 

1014. At one end the movement is able to borrow at ratrCs varying from 
2 to 0 |>er cent. I — Even 7 per cent., in some cases ri« in the cai^e of 
banking unions. 

1015. At the other end the rate charged to memViers varies "' —fl is 12 
per cent, mostly. Excepting mills societies it is from h to 12 pe r cent. 

1016. Eight per cent, is charged to rnember societies " Yes 

1017. I am talking of loans to members of societies ? --Then it is 9 per 
cent, to )2 per cent. 

1016. Are you also including building soc ieties and urban societies ? — 
No I am not considering that fit all. 

1016. (a) Considering this margin betwi^n the lending r^te at one etid 
and the borrowing rate at another, what percentage of this dilferen*;^ 
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TiMfclly comes to the reserve 1 — I cannot tell you. We cMily keep oaae- 
fourth. 

1019, Much of the benefit from ihif margin is swrilowed up in the e*- 
penses of the movement leaving only a little percentage for the 
reserve 1 — Yes, dividend, etc. 

1090. Is it a fact that the dividend in Beawar Central Bank was in 
1990 44 per cent., nil in 1927, in 1928 5 per cent, so that the average 
is only 3 per c.ent. 1 — Yes, only in the Beawar Bank. 

1021. Ho that considering the movement in Beawar you cannot say that 
the dividend is in any way higher? — Only in the Beawar Bank. 

1022. i t is merely the deposit rate I — I^ess than the deposit rate. 

1023. Tnspitc of that wide margin between the lending rate and the 
borrowing rale during the last i years in Beawar ? — It was owing to 
the new change in the policy. First dividend was paid from the im- 

jnofil but from the last 4 yoaiM it in jiiiid from the realised 

profit. 

1024. I am not taiking of tlie realised profit of the year The real net 

dividend whieh is justifiable is only about 3 per cent. 1 pass on now 
to the next (piestion. Has the movement in your opinion been able 
to lower the rate of interest j>aid In the agrieudt urist ? 1 think the 

greatest service the movement has done is this one. 

1025. Do you think the rate of interest paid by the agricultnristfi has 
gone down appreciably since 1013? — Yes. 7'herc may be except ion.s, 
biO on tin* whole in the market I find like this. Thi.s is tlie opinion 
even f>f civil courts. 

1026. I will just read out to yvd a passage from the Beport of 1913. 

‘ fnleresi <m big sums is very low in Ajmer; few of the lictter men 
pav 6 per cent., a v(‘ry large number pay only 12 per cent, and a 
few as mu<.*h a ; IS per cent.'^ ? Tn Ajmer eity or . . 

1027. In Ajmer Tehsil. Can you say the same aV>oiit 191S ? This is 
.Mr. W i lltci tVn (('’n lle[)ort I think this report is not representative or 
the true index (»f the time, 

1028. Considering the position in Ajmer city, do you think this descrip- 
tion has materially altered for the Viotter to day ? — Y^e^. 

1029. People are able to borrow at less than (3 |)er eent., a few at 12 
per cent, and practically none at IS per eeiit. think so. 

I0:i0. ( an you get specific cases wherein the banui has charged lower 
rates of interest i- 1 do md know if the iHirnns charge lower than this. 

10;n, Then yt*u can't say that the rnt^ of interest has gone down? I 
am talking of open debts, not mortgage debts ? — Here is the difficulty. 

I have no power to go through the records of the money-lender. 

1032. When expert information is given to us that the rates of interest 
have gone down, we should be able to test its accuracy. Can you 
helf) us to test it ? — Yes. Again I cannot see the re<x>rds of the money- 
lenders. 

1033. Whiit I w*ant to know is on what records is y^ur opinion based T-^ 

^ told you there is no evidence in judicial cases. I inspect 

societies, go to njembers and enquire from them. My enquiry shows 
that the rate of Interest has fallen. 

1034. Can you give us any concrete case ?"~Qo to any society, vou will 
hear thia 

Sardar Kartar Singh. 
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1035, Heariug is a different thing. I want a concrete case which I OM 
inTeettgftte I — I have not got record* of moueydendert. You can tee 

them. 

1035. Can I get the record for 1913 ? — I think so. 

10.17. Can you possibly traoe out particular ease^i between 1913 and 
tO'day ! — Enquire from the civil courts. The tlcc^rc<*# were then given 
at h»ghej retes. They are much lower now than they were before. 

1038. The market rate of interest in India, for instance the rates on 
Government loan.s have gone dow n during the last 5 or 0 years ? Take 
a year l>efore 19i?4 I think that has not affected the Indian 
peasantry. 

10^. The market rate has an effect on all borrowers and lAdcrs ? - 
You are talking of co-operative societies ? 

1040. Surely co-o|K»rarive 8<x ietie» do not come from tlie heavens. They 
are as much affected as the t)ihers Ibcdessor Sahib, yi>u will lie 
misled if you vounwi the peasantry uiih tiu' mone\ market oi imlo^ 
Indian markets never affei 1 the jM asanirv m .\jmcr. 

lOlI. I am talking of the «»fTc<'t on the himself. The hanut is not 

goinvr to lend !o vrn\ at a !< wrr tai^' * f nten si \Uien the marlsct i.O.e 
g a s up ,' li h:;" tu en the saiutc f*n :> \eaiK or lii yeurH. 1 hat is 
wlnit I will say. 

10-12. I do teal w ant w hat y< u say but what \ cm t an suh»t an? iate b> 
facts *“ I have got no powt‘r to se<‘ the rtaonls and I am noi talking 
^rom the rc(ord> Vou know the jucisantry in the villages. Xny tbtcln 
ctiofi of the markets in the city do»*s not affect them That is nsy r.x- 
j.»ei ience. 

10-43. Kvtui when the money market is <*xtremely tight ‘ — It was tight. 5 
yoar.s ago in the (-liy. I'hf' raU' then be< aine hikdier and naturally it 
makcK a difference to the \illagers. 

1044. (fan N on \ ei ifv Nour statement that the rate of intercf^t paid 13 
\earK ago ori open debts had actually gont‘ ♦iv»un» I llunk tlu' best 
aulhoritv will be the civil couri.s. 

1015. That is cpiite tnn*. 1 will try to rr fer to the civil cottrtB. I want 
to ktnov w hether vou can helji ns T wois not here 12 years ago. I 
only hrard from people. 

lOUk Y<*u never had n register before? — No, 

1047. Has the movement been aV>le to decrease the total horrov' ngs of 
the members I — Thi.s will Ive very difficult to te ll you, bfuaiusc there wui« 
no recf>rd when the society was starU'd. We never had nny record. 
It was only about 3 or 4 year.s ago that this Hy8t<'rri was introdu<‘cd 

1049, Has the total borrow ing of the rnemberH gone down since 1921 or 
1922? — I cannot tell you. About A and B classe.s I can tell you. About 
C and D I cannot tell you. The record was never kept complete, 

1050* I want to know whether the total borrowings had declined I will 
say in B and C class societies that it is so. 

1051. I want for the movement as a whole ? — I think it is m. 

1052. In 1918 or 1919 Mr. Calvert made an investigation into 18 villages. 
Have you compared his statement of the mortgage and secured deb#« 
with the existing debts! — ^Ni>^ 

1053. Can you give us the names of those 18 societies? — No. 

1054. Can you tell us whether the number of the people free from debt 
lia* been increasing 1 — es in A and B class societies, 

1055. I want for the movement as a whole t—I think so. 
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1(^. Yon hikd jsn experiment made in the Province of paying off the 
bulk of the members’ debts in 1P17-1S. What was your experience i — 
I think it was a failure, 

10&7. Have not thoae members of the societies once again increased 
their debts I— Yes. 

1058. Cnn you give ug the correct figures for liquidated societies erer 
since the incei>lion of the movement ! — I am sorry I cannot give. I 
can give the total number. 

1050. (''an we get the total number ■ — Yes 

10(K). I find from the Beawar rcntral Co operative Bank’g report for 
105J8 that the total loans due from the liquidated societies was 
Hr. OO/M of which only R«. 10,0fX) odd was recovered l—Yen, some- 
thing like Us. 10, (MX) was recovered in 1028, but in the previous year a 
larger amount was recovered 

1061. But 1027 wa*< not better? — It may be less than that, Weause the 
year was bad. 

1062. But more societies come under liquidation every year? — The 
number may increase or decrease. 

1063. Can you give me a fair idea as to the balance remaining out- 
standing ' T will send you these figures. 

1064. You recognise that the essence of co-operative movement is 
mutual ( ontrol in the matter of credit. Are there any means available 
to the cenral bank in this province to control the work of a primary 
iocit*ty ? ‘ Wi send an annual statement or register of hainit/at to them 
for fixing the maximum credit limit. They sec from this statement 
w'hat amount they should fix for eaidi society, having regard to the 
position of the aociety. I think this is the greatest control w’hich they 
have got. 

1()65. Excepting the ma.xiinurn credit limit is there any other means 
avadahic to them for exercising any (?ontrol over the societies f -Besides 
that, aocietics are memV>ers of the central bank and at the general 
meeting they elect their representatives, which is about half the 
n umh( r 

K)f;0. Do the members of the central bank ever get any statement from 
the societies show ing the purpose for which they borrow from them ? — 
In the application the societies mention the pur]>ose for which the 
loan is wanted. They also get a copy of the 

1667. There is po record of the liHhandi kept by the central hank 1 — 
They keep it. 

1668, It is not prepared by them 1 — It is prepared by the society. They 
send it to the central bank. 

1069. Does the central bank exercise any control in the matter of 
A tit/hrifidf l- Thoy can increase it if they like; hut they don’t decrease it. 

ICTO, I f they think that the kisthandi is too low In case it is less, 
they can increase it 

Wl, Can you tell me the percentage of cases in which the central 
bank has increased it * No. 

1072. There no riwrd of the ki^fhftndi or maximum credit limit in 
the hank ? Y es ; there is. 

1073. Bo you actually find from experience that the representatives of 
^eae societies on the central bank exercise a real control over tbe 
affairs of the central bank?— Yes, because they have got a voice; 
they can vote, 

Sard^^r Surfar Singh. 
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1074. ain asking you about tbe actual axperieuco not tbo thcorotical 
TOwer* It is said that most of them don*t understand the business f— 
I haw never heard of this complaint 

1075. I will now pass on to the question of mutual control exercised by 
members of th;^ society over one another. You have got the 
prepared. thi« A/tmyof prepared by the i^t>cieiy or by your 
office ? — It is. prepared by the sub inj?pect<»r, who writes at the bidding 
of the members. 

1076. Does he write nt their bidding or do they accept hi» bidding f — Ho 
writes at their bidding. 

1077. Are you aware that in good many societies the avtual debt exceeds 
th'‘ /fo/v/yyi< I — You menu the o|>en tiebt I Nut in a !a!\ce number of 
soneties. 

lOTS. Are yott aware that the loans of many s<H‘ieties are practically 
Imked up ? — Yes, it is. 

1079. Do vou think it a Hatisiaetory state t f afTjurs ' Xo. 

1080. Is not it evident e to show that mutual conirul has not lu'en 
exercisk^d ^- -It is mutua] t ontrol which is nusuned In the mcMubt rs 

lObl. Can you tell me w hether the offieci tioes it or the members I — The 
membei *s ibemselves 

1082. Then so far a» the members are coneeintHb the memherH arc not 
exercising mutual control over the movement ? —Yes, you are right. 

lOi.'t !!ow tic you deterininc the maximum creflit limit t- Thi're aro 
diffc "rent rules, Wher,* the man is a j>r<>prietor, we fake 'jp limes the 
Innd Tf venue where he is a a(*u\ we take 10 times. 

1084. Do you not also sec thui ii docs m)i e xceed 1; 10th of the wurkiag 
capital ' Not in all eases, One test is J /lOth and the' other test is 
that if I loth is less than Hs. rx>, w’e lake lU bO. 

1085 In fixing this maximum iredit limit dues the Hoeii*t\ I'ver e»>n8idcr 
the puKJubility of i\ man increasing his income V>y getting more luhance 
for ju'oductive purposes C T <lon’; understand >our (juesii<»n 

U s6- You say that his income i« measured by ian<l revenue, but a man 
may Ixirrow foi tiic jiurpoHc of increasing his imcmie, and if the pur- 
pose is a v^tiund juiriiose which will increas<‘ his eapm ity to pa> , then 
it is not merely liis existing income ot Iuh existing propmlv that 
should Ire taken \uio iuiount, but bis future incfuiie whicli tuav bo 
iiu reased liy incan.s of loans ftu* jiroduetive purposes f We do not take 
that fact into aeeount at all. In tases where we fimi in ohl Mnieties 
tliat the man is paying regularly we inerease bis rnaximtuii c redit limit. 
But the fact referred to by you m not taken into eorisideralion 

1087. And yet I find that in the Co-operative Central Bank, Beawar, 
there was an abundanee of surplus money which it was unable to 
utilize ? — Yes. 

loss, I find that in the older reportg (i the Bcawar Central Bank, 
there is a statement showing the land mortgages, mortgage debt4», 
redemption money, unsecured loans and amounts paid to settle them 
up. Since 1917 I find no such table. May T know if we can get also 
th© number of members in the so<uetics for which the older stateinent* 
were compiled t~~The»e arc all old reports; I do not think we will b© 
able to get the number of members. There is no record in my office 
to show that 

There must be these reports of the Beau ai Central Bank ~P©r- 
haps they never sent these reports to tK© Registrar; they are their 



private reporU. There inay be copies in my office. But ^jnow iksf: 
don't send such a statement. 

1090. Can yon tell me for how many years they have got these fig^es ? 
— I think m recent reports they have not given this information. 

1(K)L For how many years have they got these reports 1 — 1 don’t know; 
I will try to get this information for you, 

1092 The only additional information that seems to be necessary is the 
nund>er of iTiern>>ers ^ - Alright. Will yon kindly send me a copy of 
thifi, no that 1 may send yon the required information 

Ilcgarding tlic iKoccntage of recoveries to outstanding loans in a 
year, has there been any appreciable improvement in this respect 
during the la.*^t two oy three \earH/ — This year was better than last 
year, and similarly the last two or three years were better than the 
previ«tu« 5 or (5 years, 

lOfri. Comparing about last ten years, have you ever tried to find out 
whctlier this pereeritage in steadily improving or going down i — 1 know 
about the last 3 years, and I can say that it is improving. 

l(Xt5. I notice however that the figures given to us by the Beatvar 
Centrai Bank seem to show that the percentage of recoveries from the 
rural (Tedit soiirticK in was ti/I3th.sand in aho it v.as 2M3ths. 

Bo it is not improving ? - In the case of the Beawar Bank it is not 
imiiroving, but in the whole Province it i« improving. 

lOOg. Thert^ i.s also a substantial difference between the paper profits 
and the realised profits ? — Only in the Beawar Bank, not elsewhere, 

U)l»7 Also in the other (^entral banks - Xo, I think the Ajmer Central 
Bank is doing very well in this respect. 

Could you kindly give ns the percentage of cases in which the 
SOI icty has to fall back on sureties ? — I cannot give you the percentago 
of such cases. 

Is that number increasing or det'reasing / — From last year it is 
decreasing. 

IKK). Before last year K— It increased, I think. 

1101 How imieh ’ — I know of only three years I cannot say definitely. 

1102. There is no record in your office to show* that? — For the last three 
years I have got a record. I will find it out from the record. 

1103. Are you (piite sure that when repayments are made to societies, 
inomy not liorrowed from muhajofiy 1 — I think in goorl stKieties it 
is not done, but in bad societies I think it is done in some cases. 

IKM, .Vnd f ayment is made to the Mia/ifi;Via by borrowing from the 
sot'iety —in bad societies only it may be, but it w^ould be n very 
foolish act. 

1105. Have you any typical lases to show’ where fictitious payments have 
l>een made - There may be few’ cases, but on the whole it is not done. 

1106, Is that kind of thing at any time common? — It has not come to 
my notice, 

1107. Before you arrived here I don’t know. 

1108, Can you leave even the oldest of your A societies witbout any 
control of yohr staff l—I think really tbe staff have not got any control 
over them. *A’ class societies w’e ran leave to themselves. At present 
they are only nominally controlled, say in the matter of writing their 
aeeovmts. 
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1109* Gan you dispense with that altogether I— The Central Bank will 
take it up if I give it up. However there is no harm in having an 
experiment of this sort 

1110, Is it a faet that the A^mer Bank was compelled to reduce intereet 
on loans due from 16 heavm* indebted societies from 6 |>er cent, to 
3 per cent, f- Yes. 

Mil. On whom had the loss fallen I — I think the central bank had to 
bear that. 

1112. And yet ;ill loans were given on the rewinniendations of your 
staff f — Yes. 

1113. Ordinarily when a depo.sitor keeps a deposit for a year, if he 
wishes to leave his deposit for another year, interest will be added to 
the principal ? Yes. 

1114. If the society has borrowed money at 5 per rent, or 6 per mnU 
from the central bank, the central hank in such a case will pay com- 
pound interest from 5 per i ent. to 6 per cent ? — In the <^vge of aocielioa 
except in bad years they get interest six monthly. 

1115. I am talking of a dcjamitor. Take the position of a depositor in a 
central bank. A deftositov has a right to add his interest to the 
pi incipiil every year. So in effect the cent ral bank has to pay him 
at compound interest fit 5 per cent, or (> per cent. Can the central 
bank then gi\e lotitis for long periods at 8 per cent, simple interest? — 
Central bank gets inU^rest six monthly. 

1116. But if interest is not paid, it jiractically amounts to <^oinpouiuJ 
intere.st; it is not renUy siint>le interest. Don’t you sih* that the state- 
ment that the bank lends to societies at B per cent, simple interest 
is rather a niis<‘oncf pt!on of the actual fact, since interest is always 
paid half vearly ? - Hut not in all societies. Such cases of jirrears of 
interest are \ery rare. 

1117. What I want to get at is whether the central bank can lend long 
period loans at 8 per vent., simple interest, when it has U) add to 
priiH ipal every vear or half \car in the* case of its deposits. The 
distinction between simple interest and compound interest cannot 
arise when interest is paid half-yearly I — You can say like that. 

1118. If simple inU‘rest is added tf> the capital of the depositors, and 
the whole sum is advanced as a loan to somebody else at simple 
inU^rest, the central bank cannot afford to charge H per cent, simple 
interest in case of arrears of interest ? — I think so. 

11 IP, I pass on to another test the soundness of the co-operative 
movement. Do yon thnik that the average member of the average 
society has become more huBincsslike ami prudent I — 1 think there i« 
great improvement in this respect 

1120. You think he has also become more jirompt in repayment f—YcSt 
I think since the last two or three years he has become prompt. 

1121. You think that he has also become unwilling to !>orrow from out- 
side except for productive purposes ? — I donH know definitely. 

1122. Do you think that the man has actually learnt the proper use of 
credit ? — I think they know that the society does not advance for un- 
producUve purposes. 

1128. If this improvement has really taken plwe^ then such people 
should be able to borrow from the makajum at a much cheaper rate of 
interest after becoming members of the co-operative societies ?— Yes, 
you are right. 



1124. The ftgurei sent by you ele&rlv show that the open debt is 
atantial. So, on that open debt the co-operative loeietY member* 
ought to Jm! paying much less interest lhan outaide members dot — I 
don^t think so. They are old loans. 

1125. But you say that they have become wore businesslike and prompt 
in pnyinc'nt ; that they l>orrow' only for productive purposeR; they are 
more honest and straightfoi-ward in their dealings. If all thin improve- 
ment has taken plat*e, then from the tmthnjan they should l>e able to 
borrow at a lower rate of interefit I — Tliey are old loans, and the 
contract which they made with them if* being enforced. 

1120. But in the courRC of mx or seven years the old debts must hav© 

been wiped out if tins iniprovernent has taken place f — I think in 

mans t ases tlie«e membeis think that these loans have l>e«'n increased 
unneressarily an<l are also resist ing payments to these people. 

1127, And if they lioiiow new' loatiR, they donM borrow' from the 

j nt all /- I rlon’t think they do. 1 say so of the improved 

incmlfiTs, they don't borrow' from the mnhftjdn. 

1128. And the *iverage member is an improved nieinher ? — Yes. 

1121). One very int<?re«ting fact arises from the figurefi given by \ou. It 
appears that a very large amo\int of the money of the central bank 
is iimitilized i — Ye«. 

IKK). I notice from the Ajmer ( entral Bank Ueport that out of 11 lakhs 
of borrowed capital with the ( entral Hank of Ajmer a.s inuch as 0 
lakhs have been invested in (iovernment securities f- Y<‘s. 

1131. Is there any saving in borrcvwing from outside and investing it in 
Government securitioH f In the beginning this j^diev was ado|)ted to 
have fluid resources, but as the deposits larno and we tould make a 
profit out of it, we continued it, 

i!.;2. !iy V as it iincstcd iti ( Govern riituit securities? — Because w’e get a 
iietter rate of interest there. 

1133. You want therefore to profit at the expense of the depositors, not 
for the purpose of utilizing tlie funds in the interests of agriculturists, 
but for the pur})oso of investing it in (iovernment securities? — 
Depositors also nnnvc their share of the pn^fits if we receive deposits 
from them. 

1134. Hut the depositor is an urban man. You are now trying to pro- 
fiteer like a profit seeking institution almost, and pay him less, while 
you got more out of your investment in Government securities to the 
extent of 6 lacs. All that t>rofit is not in the interest of co-<iperatioii, 
because it is neither in the interest of the agriculturist nor in the 
intcit^t> of the iicj)ositor who has Imilt up thi5> central bank? — I do 
not niake any distincti<m between the urban and rpral depositor.” The 
reserve fund is H.s. 1,20,000, fixed deposits amount to Ra. 01,000, other 
borrowings are Hs 1, '^7.000 and then current account about Bs. 1,00,000 
I think there may be some current deposits as well, and we have got 
t4> keep fluid resources as well. 

1135. But this 0 lacs out of H lacs remains unutilized so far as the 
movement is concerned except by investment in Government securitieB, 
I put it to ymi ns a co operator. If you borrow this money at a 
cheap rate ot interest from the outside public and utilize it in 
advancing it to agricultural societies, would it not prove more bene- 
ficial t — I think these six lacs represent reserve fund and current 
account, and we have invested this ammmt in the Government seen- 
fities as we have to keep fluid resources on account of these. Besides, 
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we bate got cash credit account with the Beawar Bank. It i» however 
not siE lakhs now ; about two lakhs have decrca4ied. This it mj opinion 
that we keep it for fluid resources. 

1130. I quite understand your point; but what I ask you is, do you 
regard tins as satisfactory from the cooperative |Mnnt of view 1— It 
is more sound. # 

)J37. In what way this differ from the principles of a joint stock 

l»ank which Rives the depositor less and eanm more profit for itself 
and not for the borrower or the depositor ' - I think there is no 
difference between a central bank and a joint stock bank. They sro 
mostly run on the same princiv>les. 

113 s. And yet (lovcrniiuiu has Riven eertain privileRis to the ventral 
baiik which the joint sUnk hank not enjoy f \\>u tan give 

these privileges to the joint stoek bank as \vell> 

1139. Can you distinguish between a joint stock bank and a central 

bank ! — In the central hank the profit does not go to the |>ocket of an 

individual, but it is mostly utilized to sircngthen the movement and 
to mrtke it more s^und am! b> have more reserve. Jn the joint ntock 
bank it goes to the jXKket « ( an individual U they derne any 
benefit, they will divide it up t*> 'JO per t ent, or rU) pt‘r rent 

1140. W hv should it not go to tlu' dcp(»,uior from the ro o|>tTntivc point 

of view, if it Vie utilized in hnarn iiur the incnihmK of eo o|)cralive 

po' ieties .After having invested the deposit. s in (oocunment set urities 
we have made now large profits fur tlie nnoement 

Tin. To Viahuu'C aome Iossck We have not sufTen‘d any hiss. 

1142. Is it not a fact that the movement is so unsound as to necessitate 
tiie liquidation of soeietii's every time ^Ve may perha|»« raise the 
rate of deposits, when we niakt' tiime profits. 

1M3. Why \< It that yon are unable to utilize these suv hus in fiiuineing 

agrieiiltiire ‘ We cannot finarn e iun meinhei s h^-yond the InnitH of 

safety. 

IMl. Although yruir ineinhers an* hea\iiy in deht, thi‘y still need 
money 1 think %ve are meeting their demands. 

1 1 /o. VMiy art: tlicy Laving outside dehts L I ain dist on raging that also. 

1140 On the one hand you say that there is Kiareity of capital in the 
%illage ' — Not for the mcinbci s. 

1147, Have >ou reatbed the limit <»f credit to he given to the members f 
— In the case of all good rneinhers and good societies vie have got 
«utiieient funds to ad\anec*. 

Il48- So the inoveiuent on the present lines in irjra|>ahle of further 
expansion because you Viave already reached the limit 1 — In the easo 
of iHUi inembers you mean ? 

1149. I am talking of the members of the preii»rent < o e perative societies. 
So far as the eo-operati\e societies are concerned, the utmost limit 
of financing them has been reached. You cannot go beyond that? — 
Yes, you are right; lliat is the position, but they do not require any 
financing. 

1150. They do require to w ipe off the old debts. You consider that a 
bad policy simply because it is unsafe 1 — They doi/t w'ant to pay these 
old debts 

1151. W'hyl — I don't know. Perhaps they think that thcfws loans have 
multiplied and they want to compromise with these people. 
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1152. In UiAt ease the movement does not eneotirage them to pay off 
theii old dehts ? — There is an idea amongst the members who now 
understand money matters that these deht^ are the aeciimulation of 
compound interest, and I think every sensible man will do like this. 
If the mnhajfin. m de^^ire they can go to the civil courts. 

1153. Bo, he daes not pay and asks the creditor to go to the civil 
court 'N-Yes. 

115^1. You also keep deposits with the indigenous banker at 3 per cent. ? 
— In (ases where we have got cash credit account. When our money 
is with them, they pay 3 per cent. It is a current account. 

1155. Don^t you keep your surplus money with him 1 — We don^t keep 
our surpiuH nuno'y with him, exet pi for a few days at a time. 

115t} On an average what is in a year the amount deposited with the 
banker ? — It is n(»t a very big sum; it is ordy for 15 days or so. Tt 
is the arrangement with the cashier. 

1157 Even the non agrictiltural societies seem to V>e unable to utilise 
the funds which they have got Yes, I think in Horne (ases it is so. 
115B. Bo that considering the IiiTiit.s of credit, in the present circum- 
Starn es there is moi*c money than you can employ profitably ( — Yes, 
it is 

I want to know from you the effci t of the Land Alienation Act 
on the security available to the societir's 1 think lire sccieties are 
being dealt w ith as private money-lenders. 

11 CO. Do you think the security available to the society is subBtantially 
loss because of Uie fact of the Land Alienation Act ? — I think so. 

IICL Do you find any justification for putting these restrictions of the 
Land Alienation Act when a man borrows money fiv>m the co-operu- 
tive society ? — Co-operative society should be dealt w ith like a private 
society in the case of an ordinary loan. 

1162. The object of introducing this Act was that the moneylender was 
not dealing fairly and was getting hold of the land. In the case 
of ooop(’rHti\e societies the dealings are fair. What is the justifica- 
tion then for i educing the security ? — Bo far the Bocieties are dealing 
fairly, but later on corruption ina\ come into the .societies as well, 
jusi as we made mistakes in the beginning. So I think in ihiB respect 
llic CO ofrerutive societies should not be given any concession. 

11C3. Don't you think it will materially help to reduce the rate of in- 
let e»t?-~ I don't think so, hecanse we are already decreasing the rate 
of intert at whether there may be seeurity or not. As soon as the 
funds irjc reuse wj* decrease the rate of interest. If any more security 
was available they would be able to borrow' more money at a cheaper 
rate of interest. 

1164. In other words, they w ill be tempted to borrow more and more ? 
— They will not be tempted to borrow if there is mutual control in the 
societres. Co operative societies aim at mutual control. It is on that 
basis that they really control the borrowing. The Land Alienation 
Act attempted to contiol borrowing by reducing the security; co-opera* 
tive control increased the security. 

1165. Are you aiming at inoreasing the security of the society or de- 
creasing u ? — I make two distinctions. One is to increase security 
of the society by retaining in the hands of the agriculturist his olot 
property: and the other is to create in the case of such society its owm 
funds. 
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1166. I am just trying to understand whether the »eettrity whidi yen 
may have in the ease of co-operative societies is due to your haidniT 
miituaVcontrol I keep m\ faith in the honesty and morality erf th# 
man. 

1167. ’What about these mortgage banks. 8o far these mortgage Imnks 
have not dealt in large sums of money t You sire right. 

1163. These mortgage banks are getting money from the eeutral bank. 
I notice that nearly 1 3rd of iho fixed deposits are for one year, 
leaving aside the vurrent deposits, and in most cases, rather in almost 
all cases, tl><» peruMi of the deposit does luU exceed three years f~— 1 
think so. 

1169. How can the cential bank lend for longer periods when its own 

money is [mc shorter periods ? — The loans given U» these inortgago 
banks are very small 

1170. You cannot rai^e sufticient amount N After that 1 will approach 
the Government and will ask for dchciuure.s. 

1171. When you issue debenture.s, they will be salcaVde in the open 

market. What is tin' ultimate srcurity for debenture in a IVovinco 
where in tic* case of i mran area'< th»‘ laud can uiothi r la* luortgiigetl 
! or • 'id . ijd ih* d» 111 lap »*> jUi tin* d»*alh »>j ih** nutu and in the (aise of 
th • <Kh< .*rea.^ ahcu.ation rO land is prohd>ii«‘d c acept w ith tlie sfo'Cial 
|){‘r tiiis.sion c f Mu (Government I These mortgage banks will not w‘ork 
among tJm ti^O un s. 

1172. In the case of other areas in time of crisis the debenture holders 
cannot resell iciiRcs for 2o years? Tlic debcnturcH should bu issued 
on the lines of the Punjab, where they are purchanmi bc'cause the 
Government ha.s giiaranlced interest. 

1173. If thu (Govcrnim nt KuaiuntiU'.s iiiterc*»t, (b scjunu'nt to<» must 
liave security to fall hack upon in lime of cri-His i If it has proved a 
success in the ihinjab, it will be a success here as welK 

li7L lias a cn.-*is < vi r come there when the security failed and lett4<?s 
of if'* yc^.r* w< re nffruvd to the debenture holdcr*» ?- l don't know. 

1175. Then how do you say liiat they have proved a »u( cesa in thn 
Punjab. There ha.s been no ( risis to teat the soundnesH of the system t 
— Wc lunc not yet reached tliat .stage here, ho my opinion wdl not be 
of much value, 

il7t;. Tlicre arc >onie intcre.stiug suggeHtions mad«* l>y the AjmcM* Central 
Bank. Are you in favour of co-operative banks doing e.xchange bmii 
ness ? - I have no objection. 

1177. You think matters are ripe here ! — I think in the ease of the 
Ajmer Centra] Bank they are .ho. 

1178. Do you think that the Cooperative 8o<‘ietje« A(‘t should bo 
amended so as to aclinil of loans Vicing granted to petty traders f I 
have no objection. 

1179. What is the interest on current account given to the Cooperative 
Central Bank by the Imperial Bank?“*VVe get no interest on that; 
we have got cash credit account v/ilh that bank. 

1180. Do you think that the Imperial Bank should give you interest on 
the current account ? — I thinkdt should pay. 

1181. I pass on to your reply to Question (1). You there refer to Mr. 
Calvert^ notes and his estimate of the debt running to about 2 crores* 

1 wonder if you have got a copy of those notes ?— I nave got that note. 



lias. In inAking t^afc ealciilation baaed upon ineoiiie-t4Mt Mr* 

Calvert bM aaiumed that the whole income of the iiioii6y*lending class 
is from loans advanced to cultivators. Is that true f — I have gat 
nothing to contradict it. 

1183. Ypu have jjot the note itself ?— I have got the note, but I have got 
no other statisttes to contradict it. 

1184. Is Mr. Calvert's assumption a correct one ? — I think this is the 
best. 

)186. Jh it a correct assumption to make ? - I have got no statistics to 
contradict it. 

1)86. By itself it is obviously an incorrect ansumption that the entire 
income-tax is paid from the income of loans advanced to agriculturists t 
— May be, but I have got nothing to rebut it. 

11B7. Who advances more loans to agriculturists, the village and the 
rural areas money lenders <)r the city bankers ! — 1 think both. 

1188- What must be the approximate percentage !~~l cannot say. 

iJHl). You cannot say more or leas / 1 have not got that information. 

lUX), U is rather surprising I — I cannot get at the records of the inoue}"- 
lendcrK. 

1191. Where there are >io eo-operative sotieties, do the agriculturistB 
borrow from the loeal people or village^ money-ienders ^ — We have got 
foui' big citicK here, Heavvar, Kekri, .Nasoubiui and Ajmer. They 
may lx* borrowing from the village inonev -lenders in the \ illage. 

1102. Are you unable to tell me this much, whether they borrow more 
from tie* \iilagc nioncy-lcnder or from the town bankers ? From the 
village money- lenderH, 

lllXi, Uo you know tliat 15 times more income-tax is paid by the urban 
mens than by tlu rural iueas --1 don't know'. 

llfM. There is another assumption in this note tiiat the entire income 
of the money -lenders’ ( lass cuinoE from Ajmer-Mcrwara. la that a 
correct assunu^tion to make / — 1 think they get also something from 
outside. 

11M6. In this note the census figures are given up to 1911. Are you 
aware that the number ot people dc|)eiKhng on banking and money- 
lending dci'lined Irom 7tl»I ui IDll to 5919 in 1921 I- I have not studied 
this. 

1196. Do you know that these figures show ihal out of these 419 were 
puviially agriculturists ? I hn^ c taken these figures from the 1921 
census 1 have not read tin eensus report. 

1197. You have not coini>ared them with the tables given lu the census 

of 1921 i — 1 did not. 

119S. You assume that the profits on their capital are at the rate of 12J 
p<*r cent. I — I think so. 

11980/). it is fair to assume that 12| per cent, is the average earning 
of an indigenous banker in a city f-~Jn the cUa f think it may be lower, 
1199. 1 suppose you have read the rebuts of t o operative societies for 
191718?- Yes, but 1 <lo not remember exactly. 1 rememl>er all the 
reports 1 have written after 1927, 

120*). In para. 43 of the 1918 Report you will notice that the fnahujam^ 
debt of fis. 61,064 was compounded for only Rs. 42,546. In oth^ 
words the maAajam realised only 6S-9 per cent* of the total debt due 
to them. As much as 31*1 per cent, were written dPf, If the debt 
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vrm t f 3 yeani* Ktaiiding at 2A per csent. simple interest, the fNaAitjfan 
tiasji gfit fo. ns for 100 at the end €>f 3 years which means only ^ pmr 
cent If the debt was of two years" standing, he gt>t only R« 10^ for 
Hs. lOO which means less than TO per cent, interest in two years. 
If the debt was of 3 years' staridmg at 2 per cent, he got Us 03 for 
ir*C» at the end of 3 years, if the debt «ra» td 2 years' standing it works 
oiti at H5^for every Uw? given at the end of 2 years. If it is compound 
interest it becomes still worse. For every Us. 100 at 24 pe»* cent, 
at the end of 3 years he shouUJ have got Us. im) 0. If only 9 per 
cent. wsK recciv^xl this works out to Rs. 131-3 for UX» given, «.e,, to per 
cent, simple interest icceived. If Rs. UX> cakndaled at 12 per cent 
compouiui interest, it will he Us 140 4 at the end of 3 years. If you 
asBiime that 08 0 per cent, was received it comes to 07 per cent. It 
means he actual Iv lost on the transact itui ? What is the longest period 
you have taken. 

1201. I have taken 3 years ? — I think it is more than that in Ajmer. No 
loan i« repaid in 3 years by the pcHaantry. 

1202. Owing to the linntation |)eriod the man must file a suit after 3 
years f — No. The> renew' it Thc\ give a new- stamped paper and 
interest is added and a new document is given. 

1203. They become new debts ? -Yes. The interest is added. But if 
you take about 10 years what will be the rate of int4:*re8t. 

1204. I must take every transaction as if it were for 3 years ? If you go 
beyond 3 years, the profit will not be more f — I think you may be right. 

1205. Are there persons whose debts were compounded in this fashion 
defaultcKs jilso in the ct) operative Hocietien f 1 think in the co opera- 
tive societies they have a number of defaulters. 

1206. I find in the 1017 Report, para. 22, the following: There was “an 
all round rediu tion of 20 per cent, in settlement of cases of mortgages 
in possession. In freeang the mortgages without possession there 
were tomparatively less difficulties a?td the reduction in claims 
amounted to Us. 25 per cent, on an average. In compounding the old 
d his the fnaff/tjarri have given no less trouhle. Thejw debts consisted 
of khuta debts, bond debts, decretal debta, ghugH debts and in all 
such cases the accounts from the very beginning were overhauled and 
e.xamined before the settlement wag arrived at** ? — This Report is not 
correct. I think the officer sent a gubordinate of his and this sul>ordi» 
nate did not make proper empuries and gave a false account. I 
understand he w’as dismissed. Therefore I doubt these gtatements, 

1207. It goes on ; ' The reduction in claims depended on the nature of 
debts according as they were old or new and on the rates of interest: 
thus it was that Rh. 1.57,018 were paid on account of old debts and 
with it debts were repaid to the ^Mctent of Us. 2,B0,(K)0 which gives 
on an average a reduction of 7 annas in the rupee* t I have got the 
same story to tell you. 

1208. You mean to say that the officer did not see I —Tlie ofilcer came 
to know' of it only afterwards. 

1209. But surely the. officer must have scrutinised Kome percentage of 
the accounts — May be. 

1210* You are quoting Lala Bal Kishen w'hen you say “Probalily about 
96 per cent, of the Merwara agtk ulturists and 80 per cent. tf> 85 per cent, 
of Ajmer arc beavilv involved in debts'*. I find that same 

sentence in Mr. Wiihcrforce's Beport of 1913 Am f to imderstand 
tKat the circumstances had not altered since that Report I— Yes. In- 
debtedness has decreased. 
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1211. Oii« of thasu stat^inenti, Bal Kishen and a, i« 

incorrect then f—Yee* I am quoting it because I found it in the Report 
for the year in which it was written. quotation applies to that 

1212. Again you say "'The majority of thews borrowers are those who 
own less than an economic holding'^ which means that the capital saving 
of these people is veiy small. Ts not that one great reason .why the 
rate of interest is higher, that is to say because saving is nil, there 
is no capital in the rural areas T — It may be one of the causes. 

121*1. So long as the holdings remain une^'onoraie there appears to be no 
charu’c to colh i t ca|>itiil for rural areas. Merc co operative credit 
can do nothing. If a man can never earn income sufhcient for his 
necessary expeiuliiurc how can you improve hiP position by co opera- 
tion h There in a standard of expenditure. Drinking and wearing of 
(uriain 'ut.s are p;irt of his experiditurc. 

12J I. r am taking only the expenditure on the necesgaricH of life? — Yes. 
Tlje fucHcnt coridition of the peofili* re quires a change. They can do 
fH thing witli the?«c hohlings 

Vila. You suggest that the co operative societies have jdaced theiUHelveg 
under tertain control. Vo\i have imp»»sed several kinrls (*f control on 
the CO c^iKMative societies, voti ]m\e laid down a limit to borrowing 
for vviifstefn! oV>jects. yon decide the ninxiiinnn credit limit of each 
member. Such charges are not to V>e iiii]><o(Ml on any system other than 
the (V) op< rativc credit. Your maxiiiuun c redit limit is more up to-date 
than that of the joint stock banks, l>ccaiiso joint stock banks cannot 
to f’o ; Icr :f‘ st.iff to v at(“h the maxini un credit limit ? — Yes, I agree. 

You advocate iegislatuni to curtail penditurc on deaths and 
mnrriagog ? Have yoti tliotight out any speeifu suggc.st ions / - Yes. 
Sicdt Icgi.‘datii n can be ♦*ffc'cicd after ('onsniting .some social institu- 
tions. 

1217. You suggest two things: tmo is legisiatioTi and the other adminis- 
trative control. You know that some of the lower subordinates in the 
administ rat ion hav e not a ver\ high r<‘puta tion for fair dealing, Would 
>()j h\ snch a case ifKTease the control of the adnunistrat ioti over a 
uianV tnai ruagtM^ 1 think some power' may i»c giv-ot to the par<rha\j<its, 
l.lls. Dordt yon find that the pnfirhftT/af< as {uc*scTit c^onst itiitcd do 
not inspire confiderjce among all sections ^- The difhcuUies can be re- 
moved. 

You think legislation can take precedence over a well-organised 
Hyst-'m of p'lru Will you not be on a dangerous ground if 

vuvri give pc/oZ/rryf/ev powt*r when they are not wdl • vp'thl ished ? — They 
should V)e well established before they are given power, 

1220, You mention the professional money-lenders and indigenous 
hankers. Do yon make any distinction between the two elasaes ? — Yes. 
There are two kind.s : big money-lenders and small money-lenders. 

1221, Can you eliminate the small money lenders from the vdllago 
economy in any measurable time ? — There is no need of removing them. 
They may be controlled by means of some Act on the lines of the 
Thtnjab Regulation of Accounts Bill 

1222, Do you mean the old Money-lenders’ Rill or the new Bill ? — T hare 
seen both. There are defects in the new Bill But they can be re- 
moved after discussion in the council 

1223, Is this money-lender ordinarily a big man or a sraall man ?— A 
small man. 

Sardar Kartar Singh, 



19SU. Dooi ke^ a large ettablishmeiit V— I tkink he does oot hmp 
a large ^tlabliahineot. 

1^25, D<^a be not deal in other thing!} ? — Yea, but it doe* not take much 
of his time. He has a local shop. 

1226. Are not the earnings of the local shop more profitable I — 1 iKink 
interest from loans is more profitable. 

1227- Do vou think he is sufhcientiy educated to keep aecountst — Yea. 

I think his system of accoimi keeping may bt^ *imf)lified as in civ 
opera! i\c societies, where we have a single entry >ystem. 

1228. Even in the case of co operative societies you have to keeji a secre- 
tar> to nmintaiis pfoper accounts. If you are going to appl> tlio 
system as in the cooperative Hocietieg to every moiu'vlemler, how* win 
you ex|*t 1 him to do his money lending husiness economically t 
Cenerallv he keeps a scr.ip mvt<‘ hook i Yes. i think this is the only 
way in which they keep their aceounts. Those pei^ple who cannot keef> 
good ai'counts should be eliminated. They can have belter earning* 
from other business. 

Ls it so murh the lending of luonei whidi .utraeln them ] l^o not 
goo<i ra iny [>eople <lo moi < \ Irndnur hivaus* th»y luivr >onie tiude 
Mhj'*h car) fioari-b only if l]u\v do a hit of irjoiny hnding ] 1 di) not 

think so. 

12]10. In \illageH tlunc ie iie'stls barter ; -! think it is changing Thc*ro 
is a revolution in thf‘ sysltun of barter. 

]?3l. re v('!c» i>n lui.^ mU alfeeicd thousands of villages in India! — I 

tliink the system nf barter is <‘haijging. I think we ran do away with 
those money lenders who do not keep ai eountB properly. We are doing 
it in the c'» operati\ t"' societies, 

Yfuir co-nperatjve society touche-; only 1 lOtli of the j>ojmlnlrnn? - 
I think th**sc ptwiplt* who ennio aP .jd (<, rp aef oun'f x diould »!<» tlie 
money- lending. 

In other word.'- you do not Miint the Hiuall man tt) do thin businevi 
on a small scale /— Tli*' small people should not <lo the husiiieas. 

1234. The system of joint stot k bank does not spread to the \illage 
because the vilUige jc too sm.all ? — Prof. Saliib, ivf* luul formerly no 
joinl-stoyk banks, Ijui when - necf SHitv arose tin banks cam«‘ in. 
We shall have better ivp< of m« tiey-lending when the neeeswity arifics. 

1235. Ibit is there scope for Mumej huiding on a large scale I ha\c told 
you already that the cic operative «o<‘ictiefi are rnectitig the demands 
of the }>eople. The bigger inonei lenders are doing Die aanie. 

1236. Is your attitude in this matter influemed by the fact that there 
are co-operative credit so<.'ietieH ? - No, jterd stoi k hanks do hu*^inesa, 
and other bankers are also doing. There are agents doing buftineas with 
small people. The demand is eff<H;tive and there i« tio exeluHion of 
oti^rs. There is an agent in Eekri, for instance, of a joint y^tock 
bank. 

1337, What is the population of KeVri f — I do not know. 

1^. You will rather have the moneylender serve a large area! — Yes. 

l33dw Would you give him any privileges for the responsibility imposed 
upon him ?—He enn demand them if he likes. 
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Whjit would you iuggcwt ?— How tm I 1 ite can a«k for 

them, 

1241. When you propose a measure you must see to the consequences T — 
I want ti* do away with the evil. The remedy will he suggested by 
the people who do the business. 

t24i!. You have said "on each erop kiitbandi is prepared after per- 
ponal enquiry" eU-. W’^ho makes the ki)*thnfuJi1 — They have got a 
secretary. He makes it. 

1213. When do they make the kiftfbHmli t One at the time of advancing 
lojui a.’jd lh( Second after seeing the crop. The instalment of kist- 
b'tfN/i>t has to he modified, because the society and the central bank 
which have lent money did not know exactly the position at the time 
of advancing loans. 

1244. You cannot intelligently fix the programnu* for the kiftibnndi for a 
number of years without modifying it every now and then ? — No. 

1245. You have described the dilatory procedure of the civil courts. Dn 
you think that the dilutoriness is one of the causes of the high rate 
of interest ?“~May be. 

1246. Do you think that, if this procedure ie simplified, the money-lender 
may reduce his rate* of interest l—I cannot sa\ . 

1247. You have talkad of amending section lU of the Co-operative Socie- 

ties Act. How will \ou amend it t~~At |)re.sent we advance loans for 
th<* ptu'chase of biillocks and other things. We want priority also for 
debts other than those for productive purposes, for nece.ssaries. 

1248. How' do vou justify that priority ? — Because that is for the man’s 
necessaries, 'fhey are not for any extravagant purpose. 

1249. You say “Those who ure either selling their land.s or mortgaging 

the same are heavily debt ridden, with scanly means to finance the 
industry with emaciated cattle and having no prospective means to 
repay their indebtedriess." T)o you think d wise to have restrictions^ 
on alienation of land in the case of people who cannot make a living on 
the land ? Is it to the interests of such people or to those of the 
country at large to tie tlieru down to the land by preventing alienation 
of land? — In their case there should be no restriction on alienation. 
In these cases a distinction should bo made, and those people who 
cannot remain on the land should be allowed to sell. • 

1260. Would you have more democratic organisation for making this 
distinction than the Collector or the Distrirt Magistrate ?~'I have got 
no objection. 

1251. You talk of the jnneh committees. Are they popular ?-~My per- 
sonal opinion is that if the lender does not like to go to the committee, 
the committee will not be of any ttse. 

1252. Is it because that the committee is prejudiced t — I cannot say. 
Where the lender thinks that by going to a court he can get the pay- 
ment he not agree to go to the janch cH>mmittee 

1253. ^fih f ithaJdrtK Rnfhi : What interest do you charge to mill hands t 
15 per cent. 

1254. Why do you charge suck r high rate of interest ? — The idea is that 
it may not increase their temptation to borrow more loans. 

Sardur Eartar fiingh. ,, 



In of non -realisation of your money, what steps tio you lAket 

— W# refer the matter to arbitration and then rei'over the debt through 
the eml courts. 

1256. How long doe:^ it take you to advance* loan to an agriculturist 
^Members grant the loans and no time is wasted. 

1257. But there must be some sort of application and then it must take 
some time to obtain the loan f — It is only in the case of new members 
that a month is retiuiied to get the loan. In the case of tdd members, 
they are directed to go to the treasurer and get tln' recjiured amount. 

1258. If a man reijuires the money now, and he has to wait for one 
month to get the loan, naturally he wnuld sutler a great ltm» during the 
interval ? — One nuinih is generiiliy given uj a new member m t»rder 
to test his stability. 

1259. What is the usual rate of interest elmrgeil by the money-lender ? — 
In urban areas it is from 15 per cent, to J4 |H»r cent. 

1260. Do these inoneydenders pay income tax t— I don^t know. 

1201. In answer to Question N(>. 2 you Ba\ that ’‘payments in some rases 
are made through coinproniises made in kind known an blinrun by giving 
inanure, cattle fodder, et<-. ” What do yon mean by hharnn ? — Home- 
times the price of the cattle is fixed at a higher rate than what it is 
really worth. 

1282. In rcr)Iy to QncMtion No. 12 you say that Jin' latis charged l»y the 
local money-lenders are exorbitant. Are their invest ments safe or 
unsafe when they i hargo such a high rate of interest Homo are safe, 
while others unsafe. 

1263. In answer to Que.Htion No. 15 you say that the rate of interest 
charged by the money-lender is abnonnaliy high and is reckoned at 
compound interest. Accounts are coinplii ateil, doubtful and nnsaUH- 
factory. '‘The\ are cooked and doctored ”. It is a senoim iittnek on 
the innfm jiuit,. (’an you prove it / I will withdraw it, if you think it 
]« an attiu k. 

1264. Have you anv concrete example to quote f — In civil courts these 
things are hap|x*ning Many suits are dismissed for want of clear 
accounts. I cannot quote any instances, and if you think it an attack, 
1 withdraw my words. 

1265. Again in the same question yon say that “over and atrove the rate 
of interest he gets some servicen gratis or free of charge”’. What »cr 
vices do they take My remarks referred to the agriculturist money- 
lenders. 

1206. Can you give instances /- During my inspections I came to know 
of these things. I have not seen any instances myself. 

1267, Again under item (10) of the same question you say that “he 
(money-lender) supplies bad needs, weak aninmls and bad manure". Do 
they supply weak animals intentionally l—That is not the case. They 
do "get go<^ animals, but for want of proper care they become weak 
They don”t do it intentionally. 

1^. In your reply to Question No. 19 you talk of the co operative sale 
societies. Can these societies sell at a better rate?- Yes. They don’t 
charge oiiy profit, but only deduct their cost of establishment. 

im In Answer to Question No. 21 you say : "At present there seem 
to be no credit facilities folr the financing of produce during marketing" 
The present system it that the local money-lender who is also a trader 
makes an insignificant advance binding the agriculturist to sell his pro- 
duce to him. Then so far the credit societies have not been successful 



in nliroinatiiig th© money-lender in the matter of marketing produce 
I’he ftociety hae been ftoccesefui »o far a« ita membera are coneemed. 
Non-roembere are itill in the clutches of these money-lenders. 

1270. In answer to Question No. 47 you say: ‘*If the registration work 
is conducted on the spot it will relieve the agriculturists of the in-* 
c^onvenience and expenditure and distraction from agricultisre/' 

you make this suggestion for all agt icuHurists t — I have made tbia 
suggestion only in respect of our own members. 

1271. In answer to Ouestion No, 61 you say that the village money- 
lenders arc short of funds and then you say that there is no necessity 
for them to keep fluid resources. Do you think they are getting good 
deposits? — I (lon*t think so. I have said that in rural areas no cases 
of money-lenders receiving deposits systematicaHy and regularly have 
come to notice^ It is not their regular business. 

1272. In answer to Question No. 65 you say that “after making allow- 
ances for the return of capital emploved either by borrowing from 
(Hitside or owned and for legal expenses, management charges, inci- 
dental charges and risk involved the indigenous bankers receive a net 
return of l/3rd of the rate of interest they charge'' ?— This is my 
opinion. 

1273. Then say on 1^ per cent, he would get a net return of 6 per cent, f 
-^Yes. 

1274. Then he is better than your bank / — So In bank the members 
get dividend, etc. Besides this, losses of creditors are not always 
gains of debtors. 

1275. In answer to Question No. H2 you say that mnha jnvR utilise 

their receipts of monies in their own trade and lending business and 
stiU dei)OHit in banks”. Do the fnaJoiiinn- deposit money in 

your bank Yen. 

1276. How miK'h ruoney of the rfiahnjoroi is lying avS a deposit in your 
hank ? — I cannot give you an estimate. 

1277. Vhttirman : In the {aiimrnri areas here are the tenants all tenants- 
at-will 1 In Oudh they have made life tenancies now. Does any such 
thing exist here ?— No 

127K Prof, (lifihhifii: The rates of interest on loans in the ifttimrari 
areas an* very high? I have no knowledge of that. 

1270. K on war Mot Hah. In answer to Question No. 64 you say that 
“there is a prejudite prevalent in this locality against the indigenous 
banker”. AVhy is it ho ?— I have got no personal enmity with the indi- 
genous hankers, hut that is the prevalent idea. 1 mean the small village 
money lender and not the towm ahroff. 

12S0. L. Ki^htn: Have you got any societies in the uiimrari 
arcRfi?— Yes. . i 

18B1. Are they running very welH—Better than the societies in the 
khnim area.* 

12S2. Even though they have got no tangible security to offer, the deal- 
ings are better ? — Yes. 

I^t3. Is there a statement in the audit nott^ of your primRi"y societies to 
show either deterioration or improvement of the economic conditions of 
members I — Ihiik there is. 

1284. From that do you see what the economic condition of an average 
society is? Is it deteriorating or improving f— It js improving. 

{The miineu withdrew,). 

Sardnr Kartnr Singh. 
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A . — A G R icr tTV RAL 1 X DEBTEDKeSfl . 

12B5, 1*— The cstimute of itulebtodnetis can be obtained with reason- 
abltf accuracy from the following ftourcea; 

(1) The office of the Sub- Registrar. Aj iner and Beawar. 

(2) The Tehsildars, Ajmer, ]kanar and Twlgarh with the annist-. 

ance ot pat war is 

(3) Registrar, Co-operative Credit Societies, Aitner-Merwara, 

The majority of horrowtrs consists of those persons who tmn less 
than economic holdings. In my district most persons borrow for marri* 
age and death feasts and similar wasteful and unprcHiuetive purposes 
and hence a law should he enacted l>y \^hich agnculturists having less 
than economic hohlings shouhl he jirohibucd from giving large feasts 
on deaths and marriage m'casions. 

1287, We can encourage b(»rrowing for productive purposes by 
differ ing loarts at a cheap rat<* of inteie««t sueh as (» annas per cent- 
per month. The debt «8 laigely du<‘ to co oficiativc societies and in 
digenous bankers and in some instances to Pathans who aie profes 
sional rnoney-lenderB 

1288. S« — fionerally, the rates interest varv from 12 annas per cent, 
per month to Rs. 2 -h O p< r cent per month If gram is l»orrowed, (h^ 
interest is calculated hy ho fit, t.r.^ for six months they charge 10 
seers of gram for one nmuruJ of grain supplied to the agriculturist. 

1280. The only method for enforcing pa\ merit of debt is l»y taking legal 
proceedings against the borrowers. 

1200. The Pathivns, called Kabulis, give small sums of money to poor 
labourers or destitute agriculturists at a v*‘ry high rate of interest, 
i.e., at the rate of 2 to 4 annas per rupee per month and enforce repay- 
ment of debt by beating them or sitting outside the borrower** house 
and not allow ing them to do any work till the debt is repaid. The poor 
labourers owing to poverty og ignorance do not take criminal procTt^d- 
ings against them and pay usurious interest out of fear. 

1291. S, — The court foes are \<Ty high and they should be reduced Uj 
5 per cent. 

1292. 4, — Owiing to the Land Alienation Act, small agriculturists are 
not now replaced by bigger zawindara in our District. 

1293. 5. No. Not in our diatrici. 

1294. #- — The rent in the ;A/imrari area of Ajmer-Merwara i» very higK. 

All are tenants at w ill and hence the actual cultivator has no intjcntive 
to produce more. If the farmers are by legislation allowed to have 
permanent interest in the land which they have cultivated for 12 yean 
and, cannot l>e ejected at the sweet will of the thakur or znmimlar^ 
they will be able to effect permanent improvement and will be able 
to produce more; hnnta sumald lie abolished and the system 

of fixed rate of rent should be introduced. 

1205. 7-— No, it is not customary in our district. The htimrardan 
take begar (forced labour) in some cases but not in lieu of interest. 

3 2 
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1696. — There arc no village arbitrAtion boards or irifli^pe panehmj^w 

in our Province. Thev should be introduced in our Province and surely 
they will be of great help in settlement of disputes Ijetween the mony^y-’^ 
lender iiid the agriculturist and save the parties from a lot of wor^ 
and inconvenience and waste of money which is l>eing incurred in 
litigation. 


B.—Fikance for AORirn.TrRAL production. 

1207. 12.— The prcsei]! hystcrn by which the agrictillurist obtains 
finance in cases mentioned in (a), (b), and (c) are : 

Hmali cultivators take loan from village money-lenders or from 
<oc|H'rative rr«*dil society while big zainiruhtrs and 
thnlntfi of villngCR take loan from local Mthn in the city or 
from the Imperial Bank or (’eiitral Co-operative Bank. 

1298. 17, — Ajmer, Befiuar and Kekri are the thief marketing centres 
for all kinds of crops in oiir Province Ajmer-Merwara. 

1299, 19. — Tlie agriculturists in our district do not **tore the produc*©. 
As soon as the crops are ready, they take them in carts to the market 
to sell them or sell them in their own village in lion of their debt to 
the money lend(T, 

KiOO. 215. Yes, there is n demand for l<mg term credit in our Province 
for permauent improvement and purchase of cattle, etc. Recently a 
bogus hank called the Popular Bank was floated f)y one Mr. Kulknrni. 
The rate of interest was Re. 1 per cent, per annum, and thousands of 
agriculturists invested their money in it and borrowed money from it 
hecause ilje money was to l>c repaid in 8 years. But the bank authori- 
ties turned out to f»e cheats. They however iwoved that there was 
demand for long term (redit. 

1301. 26. The Land Improvement F/oans Act is not in force in our 
Province, 

1302. 26. — Value of land in the event of sale by court decree is the 
highest Iwause it is open to public competition. 

1303. 29. — Owing to the Land Alienation Act the agriculturist's capa- 
city to borrow’ capital has been a<lversely affected. The agriculturist 
cannot get the money on favourable terms and for long periods as he 
otherwise would hav'c got. The Land^ Alienation Act should be 
aI>olishe(l 

1304 . 81. — There are only co-operative credit societies in our Province 
which get the lands mortgaged. But there are no separate land 
mortgage banks. 

1305. 84. — If the produce of the mortgaged land yields 6 annas per 
cent, per month on the invested capital, it is a fair price. 

1306. 85.— Yes, hand-spinning and dairy-farming industries are 
suffering from lack of ad^uate capital. The Charkha Sangba 
founded by Mahatma Gandhi nas succeeded to a great extent in en- 
couraging hand-spinning and the same methods should he adopted by 
Oovernmejd. Similarly dairy farms can be profitably run on 4h6 
lines of Aligarh Dairy Farm l>ecause there is a large demand for 
pure milk and butter. 

1307. 41.-~Tli© co-operative credit societies; in our area are mereV 
money-lending instetuiiona 

KanuHir Ch^nd Karam Sarda, 
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1308. It^^There is an oAcia) in tlia woriring of the oo-opermtiTC 

credit •odeiics. People are afraid of co-operative credit ^lely ins* 

* pectors vrfio should be made to mix more IreetT with the cultivators and 
« dve thip an idea of equality with them and thus be popular with them 
by sbaring their cares^ eorrosrs, anxieties and pleasurea 

1309. 41,— The Railway workshop labourers pay a very high rate of 
interest. Most of theiu pay interest at the rate of 9 pice or one anna 
per rupee per month. Arrangement should be made to get loans for 
them at a cheapei rate r**., 6 annai per <?ent. per month. 

1310. 61. — The co*o}>crative movement shotilti work amongst the 
lal»ourers of railway workshopn at Ajmer and Mills at Beawar ami 
advance money to them at a cheap rate of interest and should also 
advance money to petty shopkeepers at the rate of 6 annas per innt. 
per month. 

1311. 63. — The grower does not got the full value td his prodiue The 

speculative buying and nelling tendencies of firms should he st4[>j>j>ed at 
Bombay, ('aleutU and Karacbt. ♦ 

1312. 66.-~The eominiinity which j>ractices banking and money lending 
is the mahajati eomnmiuty. 

1313. 60. By 

13M. 68.— Tin* rate is 2 jn r cent, (jovernment should advance money 
at cheaper rate. 

1315. 65. — The ru t return is only ^ annas per cent The V>usi!M*sH i>f the 
money-lenders is generally declining 

13J6, 66. The uiotjey b fulers have then* o\a ii fi\, rl called 

aM(thu^ and their o^vn tixe<l capita! ami generally don't go l>eyofid it. 

1317, 6S. — are Icnally <li«countcd as well as to Bornhay. 

Calcutta and <»fher trading centres for encaMhmeiit. 

1318 69.— N<c 

1310. 70,- Ves, the Imperial Hank hunth rate affects the Bazar rates. 

1320. 79, — The agriculturists in our villages arc extremely jioor and 
have no surjdus iiu’orne over their necessary expenditure. PeriKUis in 
atHuent circumstarK^ are scarcely a per rent 

1321. 61. — The tendency towards hoarding is decreasing The people 
are poverty stnekeii ami now no valuables or ornarnentH arc kept 

buried in villages except in the rare cahcf; o! a (aw tna/iO/ii/u;. 

1322. 63, In proaj)crous years they get r»rnaincnts of gold and silver 
prepared for their wives. 

132f3. 61. — Only educated classes use cheques. 1 he trader# do not use 
them Igseaus*? a good deal of time is wasted in the Imperial Bank or 
other banks in getting their rhfrques casherl. Yes vernacular mripta 
should be used in banking end Imperial Bank authorities should maka 
arrangements for early disposal and not keep public waiting for hours 
together, 

*1324, 66 . — Yes. The rate of interest should be increased. The e<lucate<l 
classes resort to such form of investment, 

X325u •6**-Persom unwilling to earn interest on deposits diould be 
indaced to invest it in industrial development of the country. 
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Ont EvWnM. 

13SW. Cfmirnuin : Have you got, any lauded property I — JF# 
have got family busiaeae also here, 

1027. What kind of business ? — Lace merchants. 

102T(a). Have you no mills or industry of any kind ?— No. 

1328. Pro/, Vhnhlani : You say '‘the majority of borrowers consists of 
those persons who own less than an economic holding’ '* Does it mean 
that IwjcauHe of the uneconomic holding they ha^’e to borrow ]— 1 think 

SO- 

1329. In the next sentence you say “In my district most persons borrow 
for marriage and death feasts”. Apart from this ex}>enditure, the 
income from the holding :s not sudicient even for necessary expendi* 
ture. Is that what you mean I — I nrean that they earn only as much 
as can keep tht-ir Isody and soul together. 

1330. Those persons who own less than an economic holding must be 
borrowing even for iiiewHsary purposes ?“- Yes. 

1331. If most of the people are in that condition you cannot attribute 
most of thefr debts to extravagance. Could \ou ( — It is their custom 
to spend on marriages, eU*. 

1332. Is the major cause extravagance or uneconomic holdings ? — 

Uneconomic holdings. 

1333. You say “(tcnerally the rates of interest vary from 12 annas per 

cent, per month to Rs. 2 8-0 per cent, per month. If grain is borrow- 
ed the interest is calculpt<al by UuH, in six months they charge 

10 seers* of grain for one rnaund of grain supplied to the agriculturist”. 
At what time is this loan in kind given, in which month ? — They take 
loans in kind rarely. 

1334. In which months He could not be borrowing at the time of the 
harvest ?-- No. A man may borrow only in famine time; he may borrow 
grain or for seed. * 

1335. For seed. What month is that ?—! cannot exactly tell you the 
month. It must be for the wheat crop. 

1336. And repay at what time I— At the harvest. 

1337. About February or March / — Yes, 

1338. Is the price of wheat in October alw ays higher than in February ? 
— At harvest time it must be cheaper, 

1330. Have you ever bought wheat in October and March ? — In Ajmer 
I have bought but not »in rural areas. There is only a difference of 
half a seer between October and March. 

1310. Which is the staple crop here? Is wheat the main staple? — 
Wheat, barley, fhakla and jottar are the main staple crops here. We 
bring wheat from the Punjab. W’e have got two crops. In kharif we 
have hitjra nnJ mahki^ and in rabi wheat. 

1341. Most of the land cannot be wheat land, because it is not irrigated 
land?— No. The bulk of the crops consists of barley. 

1342. W'hat is the difference in rates between October and Maixih ? — 
There is npt much difference. It is only in rare cases that there is a 
difference. 

1343. I am trw;ng to understand this case. When in calculating you 
must allow for the difference in the price of grain at the time of lending 
and at the time of borrowing. You say that generally the rates cl 
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inUmilA vary from It anna* per cent, per month lo Ha, t-S-O per cent per 
motttli. Have you youraelf conducted a case in which pd^ 

cent, per month wa« charged f— Yea. 

1344. What did the court award ? Formerly the iH^)urt uiied to lewMwn the 
ratos but now recently a circular ha» been siiaucd by the Judkt al Com^ 
misaioner by which if the rate has been agreed upon* then that rate 
ahould be given 

1345. If 30 per rent, was agreed upon then the cmirts should have 
actually awrrdtd .30 per o'ut. ? — But they are compiilaorily |>aid by in- 
Rtalnicnts. The decrees are i»ot paid nil at once. They hx «ii»t d 
guenta, 

1340. From the time the l€>an is ai;>ir.l!> gi\ ii to the time that the 
decree is exctaited in complete antinfuct on «>f the claim, what in the 
return on the money The actual rt turn canmvi be nu^re than nntms 
per cent. 

1347. After the court gi^es decree d<cs the cou.t give interest from the 
i^te of the decree ^ — Yea, at 0 j)er cent oni\ but the money i» not 
fealised at once. 

134B. much of the nione\ is actuall> ri* i! sed ? The fact is that 

they art mont uilling to compromiai* at Jtha of the decree. 

I34f>. Can you give ii.a Home cases in which the money lender haa com- 
promised for Jlhs ? — Just now 1 cannot give. I do tu»t rcmeinl»er now 
but I can give 

1350. You might gi'e us partuularH as to the date of a decree, the date 
of recovery, et(*. You also icfer to the Fathans, Have the courts 
awarded lo Pathans annas to 4 annas f)er rupee |>er inensi'in They 
very rarely come Ic the c(»iirt They their own means. 

1357. Do vou know personally any cases ^ Would >on give us such cases I 
Oil yes. They are reafly to give us parliculars. 

I.'i52. Would >im give its tlu' uamcK of these i^eiHons I Yes. I can send 
them. At present I do not rcinembf‘r their nann's. 1 hey are mostly 
workshop coolies 

1353. Are there any workshop coohes in cf) operative ftCK'icties? — I do 
mot know 

1354. The rent in is very high ? - Yes 

1355 . Whai is the prot)ortion of the rent ^ S« mctimes it is half, some- 
times one third, ft all depends on the produce 

1356. What do y<>v think is the net yield ?—4^ne third. Compared to 
khoha revenue it is not high, fn khnlm the landlord has to pay land 
revenue. 

1357. Taking the tenant fm the Ihoha land, how much does he pay 
One-fourth. In Ajmer it is sometimes one third, even one-half. It all 
depends on the sweet will of the landlord 

1358 . Have you worked out how much per acre it troines lo f — I have 
never worked this out. 

13?^. JDo the iMtimrfiri tenants Ixirrow from the i^f tVn mrdo rt t— The 
utimr^irduri tK raselves are in debt. 

1300. You say in reply to question 29 **Owing to the Land Alienation Aet 
agriculturist s capacity to b *rrow capital V>een adversely affected.’' 
Can you give us any proof in support of the statetnent? — Formerly 
wWi the Land Alienatton Aet was not passed the agriculturisi could 
get lomna on the security of the land at 12 3nnas per cent. 

1301. And now Now the f>anw* won*t advance at one rupee or 1-44). 



IM 


!d6f. Cud you give ut figures for interest rates charged to agrieultiirisla 
before the Land Alienation Act?— The old khatas can give. 

1363. Can you give us the rates from the kh<ilas^ — ^Yes. 

1364. You say in reply to question 34 ''If the produce of the mortgaged 

land yields 6 annas per cent, per month on the invested capital it » a 
fair pr^ce'^ J« the money-lender prepared to accept this fair price if 
the land is mortgaged with him rather than lending at J aiitbout secu- 
rity ? In the money-lender willing to take it at 6 annas per cent. ? — I 
think Home of the city will be willing to take this much. 

1366. Why do you say it in a fair price, w^hen only the city people 
will accept 6 annas per «;nt. ? — The village money lender will not take 
Jess than B annas per cent. 

1306. I)o<*H he prefer mortgage debt or op?n debt ? — Wealthy 
money lender wiH always like to have good security and would advance 
money at a less rate of interest; the money-lender who has a very 
small capital would like to get more interest even on bad security. 
l.%7. The actual realisation must Ikj ample to give him more profit ?— 
You see this shows their lack of capacity to jKjperly appreciate 
matters. 

1368. In reply to queHtion 43 you say '‘there i i an official tinge in the 
working of the (O-operative credit Kocieties. Pe()[)le are .jfraid’' etc. 
Have you any personal experience ! -Of com so I do not speak from per- 
sonal experience. Formerly peojde complained about the societies. 
There wan one gentleman who used to beat the debtors with .'^hoes and 
ask why they di(* not pay such and su«*h instalments. The village 
money lender would not d<t this. 1 am talking of 8 or 9 years ago. The 
village money lender sits with the deljtors and asks about their 
welfare .and so on. But the co-operative soeieties’ oflSeials always 
come as otheinis in the villages and wield a great deal of influence 
over them. 

13<M). In re|>ly to cpiestion 48 you say “The railwn>' workshop labourers 
pay a very high rate of irUerest Most of then' p ”■ interest at the rr.fe 
of 2 pice or one anna per rupee per uiontli’\ Have you any bpeciUo 
instanccB of this ? - Yes, manv. Every dav cases like these occur. 

1370. You say “Interost is 2 per cent. The net return cs only 8, annas 

j>er cent.'’ You monn 2 per cent, per mensem. Do >ou mean the 
nominal rate of interest as contrasted with tlic n»'t ^ — Von?ioal 

Suppose a u«»ney-lender gives money at 2 per cent, he actually gete S 
annas per cent. 

1371. Wiat proof can you give in support of the statement that the busi- 
ness of the money lender is generally declining? — Census reports. 

1372, In answer to cpiestion 79 you say “The agriculturists in our vil- 

lages are oxtrenioly poor and h«ave no surplus inc(une o\er their ncces- 
sary exp«mditure“. Is ihi,' in i.stitfmfi i or khaha area ? — llolh ia 
k'haJsa and arens, hut ip nvDrnrtiri areas people are poor. 

1373, Generally, do the villagers as a matter of fact prefer to go to a co* 
operative credit society rather than to Government for tak^m or 
to the village gidney-lcnder 'i — They w ill try the village money-lender 
first. Then they go to the co-operative swioty. Last of all to Gov- 
ernment for taknn\ because ther|j is a lot of diflSculty in getting the 
fahni The system of realising i.h most iin^npathetic. They arr^ 
the debtor, bring him into court and ask him why he has not paid. 
They send a special messenger to him. For that special messenger the 
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ilebtor^KM to pay 8 aniiaa per day. They brinit tbo mail before Uia 
tdisildir. This man remains with him for abont 90 days until Iht 
money ia paid. 

1374. At the iinie of application ia it sinooth working ? — Of courae it is 
difficult to get money. I cannot give proofs. 

1375. Have they to pay even then * — I do not knoa* |>eraonaUy. That ia 
Ivhat I have heard. 

1376. On the whole, a>>art from the question of treatment ayinpathetrc or 
un«ympatlK*tic, considering the rate charged by the makajan and con* 
sidering hi? method.? of rtrcovery^ the rate charged by the maAa|>in ia 
not higher than the rate charged by the (tovernnient or the opera' 
tive aocieties f — Obviously^ of course. 

1377. Have you ever qucKlioned the average villager whether he eon 
aiders the vi'iko jan\i rates exorbitant considering all matters or whether 
he coi\!«idcrK that he should lK)rrow* from the eo operative credit siK'ie- 
ties or the (Jovernmeiit — 'The nverugr \ ilfager wishes fiv borrow from 
the village nvmey lender. There are many' persons who are memlxsra 
of the CO opera ti\“c h,nnks and who borrov^ from both To pay off co 
op«*rati^c hanks they -go to the money lender and borrow at even a 
higher rate of inti rest. 1 can give many sm h eases 

13T8. Z. fi'tf ni'ihfu : You know, Mr. Saida, that in Ihc 1‘ioviiur.H ( f 
Bondiay and Madras noii oflut al? hi<- taking great interest in co uipera* 
tive societies ami ixn a result the movement is spreading T — Ves. 

1379. Do you think tiiat the same sort of people arc taking more and 
more interest in the <(> operHtive movement <:n this piovuue I do 
not think. T do not know of any. 

1380. You are a gn at social worker. Do you not take any intereHt in 
the co-operative nio\ement f- I take great Interest l>iit I have not 
actually Ijccu in <o operat i vo societies. 

1381. You say this is all otla iab ridden ; in it hccausc tin* nntj c^ffa ials are 
not coining f<u v.ard to take the responsibility > — Tin* point is whether 
more non-offieials were ever asked to join the mc»\en»ent 

1382. ("hait’fiUtfi : You mean you don't think that encouragement is beinij 
given to non-offieials to join the movement r In Ajmer the non ofhcuals 
are not coming into grefiu*r touch wi th tin* lo operative movement 
They regard it as a sort of ( it»vernnn‘nt !u»d>, 

138;^. Z. /iff! /\ f jffff . Is it run on the fuime iioes ns in other provinces f — 
Yes. • 

1384. If non r ffh-ialH in other prov ’nees have come in greaier number 
thej'' can eorne in -Ajmci also if the people have a desire for it! Ye^^, 

1385. You comjdniu that th* **o-optrat * v< stafT run mix with 

the* co-operative members. Was any such cumplnait made to the 
fiuthoritieti who were in charge of the movement ^-Tife masses are 
wntMlucatctl. the meml^er? of the Hmieties do not know ihcir 

own rights, 

13S6. The educated people have formed this o|< r.ion. Have they 
brought this to the notice of the co operative official? ?— I jjo not know 
1387. You suggest in answer to rpiestiofi No. 1 that the people who ow’fi 
less than an economic hohbng al ould Ise i#rohibitetf from giving large 
ail deaths and marriages. You will wait in the ease of others till 
their poaitiofi comes to the stage when they cannot make both ends 
meet 7 -Quite so. 
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1388. You naj that the Patbana enforce repayment of debt by beating 
the creditors and they never go to cotiria Why do people aubject them* 
selves to this treatment Because they cannot get credit elsewhere. 
1SS9. Credit mostly depends on iiecurity ?— Yes. 

1390. Then it follows that they have got no security and therefore they 
have to submit themselvcR to this treatment ? — Yes. 

1301, In ariHWcr U) question No. 4 you say 'Owing to the Land Aliena- 
tion Act, small agriculturists are not now replaced by bigger fumiii- 
^/arM in our district” ? — As a general rule hnaneud ditticuhic^i are res- 
pormihli* for repIaccment.H of small agriculturists by bigger tumindar^. 
But in the nreafl with which I am familiar, there are no big zamindars* 
The money lenders are not the bigger zamirirfars. 

1392. Chairman : By zatnifidars do you mean tamindar moCey- 
lenders ? Yes. If the Land Alienation Act was not pas.^cd the cuKi- 
#ator» would have l>ecn replaced by these money-lender.s. 

1393. L. Jhtf Kishtn : You say that the disputes between the money- 
lender.s and the agriculturistH should be decided by a punrhayat ? — Yes. 

1394. Have you thought of any scheme — who will select the panchayats, 
or how wi'll the> work or whether any appeal will lie from tneir order.' 
—I have no scheme. My ifiea is that a lot of expenses has to be in- 
curred. peoiile have to go from the villages to the courts, pay court’ 
fees, etc. 

1395. Do you suggest a remedy for it? I want to know* how' far it is 
practicalile ? — There is the Village Panchayat Act in Bombay and 
Baroda. This Act could be made applicable with suitable utodifica- 
tions to this dii.trict. 

1396 Toil w'ill make it obligatory on the pa'i^haynf^ to try all civil 
suits ? — Not all ciw l suits. All the money suits should go to them. 
Appeal can lie to the civil courts. 

1397. Appeah should lie from the orders of the parichayats to the civil 
courts ‘ — Yes. 

1399. You thi»ik that when the panchayats are formed it should be made 
obligatory on the paities in all money suits that the cases should go 
to them first and from their order an appeal should he made to the 
civil courts if necessary. You have no idea as to how the panchayat 
should be selected ! — Yes. It should he selected from both sides. But 
it should not be selected permanently. It m^iy be selected, say, for 
one yoar^ 

1399. In answer to question No. 26 you .say: “The Land Improvement 
loans A\ct is »iot in fore*' in our Province.” What do you mean? — 
There is a question whether takari loans are obtainable under the 
Land Improvement Loans Act or not. I did not know that the law 
existed here when I wrote my replies, 

1400. You say “Value of land in the event of sale by court decree is the 
higheat Wnuse it is open to public competition* M — That is my idea^ 
If land is left to open coinf>etition it will of course fetch the highest 
pdee. 

140L Do ymx mean to say forced sales fetch the highest price 1 If a 
thing has to be sold and if the buyers do not come forward 1— *In that 
case there is a provision in the Ctvil Procedure Code under which if the 
seller thinks he will get a less price, then he can wait for 6 months. 

14(^ You cannot say that public auction will always fetch more ? — ^No* 
Kammr Chond Karan Sarda. 
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llW. You know the wtwktng of the Alignrii Dairy Farm f— Yet, 

1104. You mean that small dairy farms on co operate ve lines should be 
f(»med I— Yes. 

1405. In answer to (jueslion 41 you say **The t'O operative credit soeieiiet 
in our area are merely money lending :n«ftitut»ons'' f -In every village 
there are cooperative j^ocictics. These borrow from the central bau 
and pay back the money from the harvest of the agncuUunsts. 

1400. You know that the roop<^raii\e societies Imve got idmres. You 
know they have profits also They hft%e a »'tMiovo fund and the mem- 
liers of th.? soiicio s can put their deposits in the societies also t— ‘Yet. 
1407. Have yrai ever seen a co-operative fioiiet> working f— Not on the 
spot. 

140H. You say ' The t'O operative movement should work win<'ng»*t the 
Ialx)urers of railway workshops at Ajmer and mills at Sta 

You mean that ct>*o[>erative letien Khouhl la* lornied fo^^hem ? 
Do jou know anything of the workie^ of those which arc already 
started in mills ?— Xo 

1409. Kartur ^ Mottlul: On what do the rates of cotton and wheat in 
Karachi and fhimbay depend ' Tto\v tlepeiui be th no demand and 
supply. 

1410. If the American market rate is high» will it affect Indian marketl 
rate ? — It all dejn'mlR the question of siipplv ami demand If cotton 
market rate is high tin America, suielv the rate in Indian market will 
also be high. 

1411. H *v dooi 8pe< Illation affe* t tl^^ aj neullnrists ’ — AgrieuUuriat 
cannot get fair prices, h*' not amply compensated for his Ial)Our. 

1412. What remed.v do vou sugge.st Mills should be opene<J here and 
they should Iw' paid their full wagi^s fur their labour. 

1413. Srfh Vithalila^ Rnth> - In Question 31 you miv that 'if the pro- 
duce of the mortgaged land yields u annas per tent, jier month on the 
inve.Htcd capital, it i*- a fair prnw Do the Postal ('ash ('ertificAi4*s 
also yiedd good interest We piefer (Government loans. Moreover it 
all depends upon the peisonal will of the man 

1414. You say in reply to Question No 51 that e^>-of>er4ti ve mov<ment 

should work amongst th? labourers of railway workshops and ithould 
advance money at 0-6-0 per e*'nt. per inenHein. Would the (*o-ot>erntivn 
society agree to advance loan at 4j per cent, per annum I*— W« havo 
just heard that alKiut 6 lacs are lying unutilized witb societies. 

If this money b‘ distributed amongst the poor as a loan, it would 
improve their condition. 

1415. Why ahouid they mhanee at 4| |>cr cent it they can get 0 ^^-0 per 
cent, per mensem^ — Thc> should take into consideratii n the poverty 
of the public. 


{Thf iTfVriCJfr^ wit hire w.) 
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Pandit NAURANG RAY Sharma, Sacretaryi Edward Mills Com* 

pany Limited, Beawar. 

RtpHM Is Ih9 QaMliSRaAif|. 

A A Oli I C ITLTU RAL I N DEBTEDNES8 . 

1 tlr> 1. Thf agiU'uUuriatjy get frtiii) : — 

(I) profes.sional iMone> lenders, (2) eo (»pcrati\e societies, and 
(3) (government through tehsiis in the form of takavi. 

^417. 2 « The rates of interest charged are as follows ; — 

(1) Professional inont y-U ndi rs, — Uc. 1 to Ks. 2 per cent, per 

month interest is added to principal about once in thre^ 
years. The recovery of del»is is not an easy task for this 
class which has to face a great many difficulties liefore 
the Joan is recovered. 

(2) ('o-operatt tr aocieties. — Its. 8 por cent, to Rs. 12 per cent. 

|)er annum at simple interest throughout : recovery of 
loan 18 much easier than is the case \Mth the inoney-lendcr 
class 

(.i) (turt i noif nt . — IN (ij per cent, per annum siuipl«> interest. 
The Government has every facility for recovering loans. 

1418. 3. The money Icndcis have a general complaint against the Land 
AHeurttion Regulation and the co-operative societies which give loans 
to their clients, as the co-operative societies are looked after by 
Government staff, they can recover their money more easily and 
earlier than the money-lenders unless some similar convenience' ia 
given to the money-lenders also 

1419. The limitation period of three years is not sufficient, it may bo 
inci^aaed. 

1420. The obtaining of decrees from the Civil Courts is very expensivo 
and a troublesome task owing* to the lengthy and wearisome process 

and still more bo is the execution of the decrees. 

1421. There are no money-lending samindar^ in this Sub-Division* 
Panrfu ytturang Hag Sharma, 
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14iSt S« Per«on« called Kmbulit advance money to the poor agrioul* 

tuHata at the rate of iiit4»re»t of one anna per rui>ee f>er moiitS and 
forcibly r€H^over money from them. They often beat them, 

1^313. f. The Tsurious Loans Act is not in force in this district, 

1424, 10. We do not think there i» any neceaiiiy for «uch legialation* 

1425, 11. la the villages of this 8ub-ciivi«ion» there are no village arbi- 
tration lioards or village 

R — Finance for AORurtTi RAi, pnonicTiox, 

1420. 12 There is no disttin tum m (he lunns taken by agr h ulturists 
Money-lenders give loans for all purposes whether the agricuUurista 
are in need or ing without Huy secunty ru wuh the sicunt) ot other 
persons’ land, produce or (unainents. The rates of interest of the 
money-lenders apparently seem be vtry high l)iit H the amount 
recovered is taken into consideration we ihink, they do not get much 

1427. The co-operative sooeties give loans ihteHx for redeeming lantls 
and tilso for product ive •and t>ther purposes There is no difTerenee in 
rates according to the i>iu poses for widek the loans are taken. 

1428. There arc no joint stmk eiunpanies, A hiatuh of tlie Imperial 

Bank is at Ajuar. It does not give loans to jamittdnr$. Loans are 
given to agricuUurislH by money-lenders, the cooperative societies 
and the (ioverniuent ordy. * 

1429. 18. i if, obtained chiefly during famines or in special cases 

at other times. Th(' ugriiulturists of tins suhdivisioi; are mostly 
indehU'd. They can only he saved if the (iovernment give them loans 
on a very reduced rate of interest. 

1430. 14, There is no coordination among the m<»ne> lenders and others. 
There is eo ordination to some extent among tlie Government and the 
co-operative societies, 

1431. 15, The rate of interest is high. They can get their hmns without 
any delay from money lenders hut much delay is caiised in obtaining 
loans from Government and the co-operative sf>oietics. 

. C.-— Fikancb for MARKrriNO. 

1432. 17. Bcawar is the only market for the various crops, in thii sub- 
division. 

1433. 18. The various firmliu-ts are brought to the above market and af>ld 
through commission agents who charge commission at 1 per cent, and 
demand some other |»etty charg€»s including brokerage amounting to 
6 anips 6 pies f>er cent. 

1434. 19. The agriculturista of this sub-division are very poor; they 
do not store their produce ; as soon as it is ready they take it to the 
market, after giving a fxirtion, or whole as the ease may be, to the 
moucy-lender. Nothing is stored for lieing luud as security. 

1435. 20 . The Government may give a trial to (he system of licensed 
ware-houses on the lines of the system in America or on the lines of 
the Egyptian Scheme, 

1436. 21. At present there are no facilities (or the financing of prodtiee 
during marketing. 

1437. 22. No insinimcnU of any sort are used in thiji sab-division for 
getting advances by agticuUurists. 
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D.— loaks iob AOEicui4iu»t, 

14^8. U. Nearly all cla«*ei want long period Joans. 

143». M. To a very limited extent. 

1440 . Tl* The agriculturists get fakari when there are famines only. 

1441. M« Land Alienation Kegulaticn does not permit the agriculriata 
to obtain loans freely. 

1442. 50 . The pre||tnt circumstances of the agriculturists will not allow 
them to take up aebenture bonds that may be issued unless Cfovern- 
ment comes forward to help them. 

1443. 31. lliere are very few mortgage banks but tl|e aforesard purpose 
is not served by them, 

1444. 33. If the Government guarantees the loans debenture bonds can 
bo purchased by the public. 

(a) A big bank specially for this purpos<> should be started 

under the supervision of Government. 

(b) With a capital of not less than ten lacs consisting of shares of 

Rn. 5 to Rs. 20. 

(c) If the Government guarantees the return there is every pro- 

bability of the shares lieing disposed of. The first chanco 
^may be given to the agriculturist, next to the general 
public, if still any shares remain undisposed off they may 
ne subscribed by the Government. 

((/) The bank should advance loans to agriculturists for a period 
of six years. The margin should be .*^3 per cent, between 
the amount of the loan and the value of the land mortga- 
ged. 

(e) 8uch a bank can raise money by deposits and debentures 
and from central banks, if guaranteed by the iGovern- 
ment. There will l>e no trouble. 

(/) Government should guarantee both principal and interest. 

(ff) There is every probability of the bonds l>eing taken up by 
the public, if the Government guarnnU'es and there are 
no restrictions. 

(k) Yes. 

1445. 85 . (a) Strict supervision. 

(b) The bank may not l)e allowecl to give loans without security. 

1446. 33« Every facility may be given b^’ reduction of costs and sdmpli- 
fication of pr'^eedure of the civil courts for recovery. 


E. —Industries subsidiary to AORicctxuRE. 

1447, 38* None of the industries mentioned exists here. 

1448. 39 and 40 . Hand spinning and weaving only, rT introduced, would 
oe vary economical and beneficial to the farmers. 


F. — Rural co-operation. 

1449 . 41 * Co-operative societies only lend money. 
Pandit JVauranff Ray Sharma. 
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)450i 4I« Iftere is C«alrAl Bank in tlui^ SixlnBii^sloo, It b«t rid** 
tions iKiHi tlir laip«rial Batik of India^ Ajmer Branchs whidi ad- 
vances tronev to it on Government securities. It has no relations 
with the inditrenoui bankers. There are no joint stock luinks. 

1451. 4S* The agriculturists lieing uneducated do not understand the 
Lenefits and principles of co-operative »<x*ieties. This is the chief 
defect. In leOity they have got no interest but Aey are initiated by 
the Government staff. They are desirous of getting loans only. 

1452. 14. Only members of co*operaiive societies get loans from these 
fioeicties, other agriculturists get their Ioann from the money-lenders 
The firoportion of such meinlwrs is al)out •one sixth. 

1453. 45. There is no need of extra capital 

1454. 46 . There is no competition between thf cooperative Imnk and 
other bank*^. 

1455. 47 . Th*^ profits of the co-operative central banks are aJready 
ex^^mpted from nu'omc-tax There no provincifil <‘ 0 -operativ e 
ceiltral bank in this sub division. Government securities held hy 
these bank** should be given exemption froin invt^iue-tax. If any deben 
tore bonds are ii^sued by the^c banks, interest thereon should not l>a 
liable to income tax 

(?.— XoN-Ar,Rim.Trnu. crkoit and iNDKinirDNEi^B. 

1456. 49. The induct ru s of Heavar are an folbfww 

(1) Three »idnnmg and leaving milN with ginning yrcRses and 

OMo \%eavjng faitory. 

(2) f'hhtp}K*f Work, dv< intr and printing, 

{3) Snuff inanufact uring and for# making. 

They are not financed Ijv tin* <‘visting orgaiusntionH, 

1457. 50 . The labourers and artisans are gi\<‘n loans to a very small 
extent by tiie cooperative societies 

145^. 52* (i) 5Joni \ Icnd'r^, from village to rnam/t. 

(ii) IndigenouH bank** and joint stock banki from mandi to the 
exporting port 

They charge n>tere>*t and (ommiKHion on tl>e same. Money is ad- 
vanced up to H; per cent <>n the g<.a*d« 

1459 53. I am npt nf the f>p}n on that on #n comit of si>eculation the 
agriculturi“»t A of this Sub-I)u i*'io!i nuffer, IwHauiM* an wxni as the pro 
duco is ready, they sell it. 

1. — iNDiarXODJi banker anp monea-uenpku, 

1460. 55* Mo-tly the mahnpjn community practice indigenouii banking 

and moiieydending in this District. There are very few in other 
eommunities. % 

1461. 56. fa) Indigenous bankers deal in cotton an<l grain, t arry on trade 
and oommission agency business and also speculate mostly. 

(5) MoTJcy- lenders have shops of every description and get lauds 
cultivated. * 

14^2. 57, Money Icnxlers finance agricmlturists on rK?rfwm#il security and 
mortgage, both iti cash and in kind Ind genous bankers finance trade 
and industiT. »Some bankers have mvcsled lot industrial purpotea 
and do not keep deposits with the Co-operative Central Bank wbidi is 
tl^ only bank. 
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14^1. M« There i« no organisation of indiaeneou* bankers. They work 
as individual bankers with their own capita^ deposits add loalti. 

(«) Capital is not fixed. 

(h) There is no limit fixed for their business. 

(r) There is no limit of exfiouftes also, 

{d) The iridigenouB bankers have relations with the Imperial 
Bank of India and joint stock banks outeide the stttJ- 
di v ision. The indigenous hankers deposit their tnoMy 
with the banks when there is no dernaijd for it andk get 
hmnH from ih"* banks when there is money-lenders* dt^oosit 
money with the indigenous bankers and get loans from 
them. 

(e) No facility is given Ijy the Imperial Bank to indigenous 
flankers. 

«■ 

ltd. 59. Therf are two sorts of hundm, (Jnvihtti (sight) and muddati 
(for certain period); sometimes credit letters are - also used. They 
are used for remittance purposes only. In tlie market eurreney notes 
and rupees only are used for payments. Promissory notes are not 
used ; instead of them the rnnddati htindi is used. 

14(15. 60. Tndigenous hankers grant loans on muddati hundis and casK 
credits, and fofi/h for fixed period from two months to one year. The 
rates of [ntercst are l>etweep 4j per cent, to 6 per cent. In muddati 
hundi* a period is mentioned but in rn^idu (receipts) and cash 
credits the period is not mentioned; it is verlially settled to avoid 
stamp duty. 

1466, Further, in the case of hurtdin the banker is obliged to make pay- 
ment on presentation at maturity, if payment is not made by him at 
that time he !o5ies his credit ; l»ut such is not the case w ith cash credit 
and the rnMd. 

1467. 61. The indigenous bankers and big shroffs use their own capital 
and receive deposits from others as well as loans from private persons 
%nd bankers, if neceiWalhy. 

1466. The vdlagC’ money-lender gets loan from a town banker. 

f 

14611. 62. The rate of interest vary from .*1 annas to 10 annas per cent, 
per month. The rates go unwards during the btisv season and down- 
wards in the slack season. The mhukara rate of interest is 7 annas 9 
pies to 10 annas per cent, per month irrespective of any security. 

1470. 6S. The agriculturists have no doaPngs with the indigencus bank- 
ers. They |tet money from the money-lenders w'ho charge interest . 
from 12 per cent, to 24 per cent, per annum. 

1471 64, (n) Tlierc is no prejudice in this locality against indigenous 
bankers, 

(h) If rewipts for the moneys received are issued, their dealings 
may lie considered to be on s?ound lines, 

1472, 66. (a) Oenerally the net return is 4 per cent, to 4i per cent. ; it 
mostly dei>end8 upon management. 

Pandit Naumng Ray Skarma, 
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lioii«y-leiiders generally do ool fail. Some hare howtftr 
laiHid on aooount of specalation. 

147}. Ml The whole demand cannot be satisfied by them but still they 
hare suMcient to do their usual limited businem. 

1474. §7. (a) Internal remittances are made by hundU, letters of credit 
postal money ciders and insured letters. 

(b) The supply bills are used in Beawar only for refnitianeee to 
other big towns and that also to a very Itmited extent 

1475, M* !n this subdivision for internal trade simply letters of credit 
are used. No money is remitted from one rural centre to another. 
From urban centre to rural centre money fiows dyring the season when 
agricultural prfduce is brought there for sale. 

l47«. If the duty on bills is abolished, they are likely to be used exten- 
sively in Beawar. 

1477. M. (a) No. 

(6) No. 

(c) NcI. 

1478. 7fi. (u) The rates of hundit purchased and sold xary fiow-a-da^ 
from 2 annas to 4 annas per cent. at>ove and below par ai*eording to tne 
seasons. 

(h) Yes, Mahul’itr$' hundi business has suffered much'mors than half* 

(r) Before this the hund% rates varied from S annas per cent hslow, 
par to 8 annas per cent, above par. 

1479. 75. It can be done if recognised markets and warehouses are 
established. 

1480. 7f« If the Imperial Bank and Reserve Bank co-operates with • 
the indigenous bankers. 


J.—Investmkn't habit aki) attkaction or capital. 

1481. 75* The agriculturists genenllly have no surplus income, they are 
always in want. 

1493. SI. The people think that ornaments can serve their pitr}>oae whim 
they are in need. The money invested in business or elsewhere may lie 
lost or cannot be used when the necessity arisea If they have gold 
and silver in hand, it can be used readily without going to others. 
For the same reason money is hoarded which practice is now decrease 
(ing. 

1483. M* There are mostly Rawats and Merata in this Stt1>-I)iTltiottf 
next to them are Mali*, Hussalmans, and Mahaians, Hawats and * 
Merata are very extravagant. They spend money \n drinking^ wiMsI'fi 
marriages, and naim. 

1484. The Co-rperative Department ought to have engaged preadieri to 
give good sermons to them in order to give up drinking and spending 
money uselessly in momr$ and marriages. This would have been an 
effective lesson on thrift. 

1485. The mahajan$ also mnd lot of money in ntojars and mairlMety 
etc. ; but as they are mosl^ monied people they do not feel it mo£. 


B 
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1406. W* The Hrmem, except very few, liave no money to lend to llieir 
fellow agriculiuriets. Thoee who have got sui 7 )lua money, nm it lor 
purefaaaing landU and making ornaments. 

1487. 84. Cheques arc not used as there are no joint-stock banks. 

1488. W. (u) Yea. 

(h) Those people who are not well-versed ip the banking system 
do not like U) invest money in banks. The banks raise objection on 
minor points for which the indigenous banker has to suffer a great loss. 
The banks do not treat them equally. 

(r) Co-operative societies. Government Provident Fund for Govern- 
ment servanU, Postal Savings Banks, Postal Cash Certificates^ 
insurance, etc., encourage saving and investment habits. 

(d) There is every facility for this purpose. Postal Saving Banks 
can Iks ext^mded in the interior. 

1489. 88 * In literate classes Postal Cash I ’ertituT.tes arc popular. It can 
be much more popular, if the rate of issue is reduced to Rs. 75 instead 
of Rs. 77/8/- per Rs. 1(X)/- and the term of not allowing interest ia 
rtd^ed from or^ year to three months. 

1490. Post Office Savings Banks afford all possible facilities, they can be 
much more popular, if the rate of interest is increaw^d to 5 per cent, 
and the Jiffut of deposit per year is also increas^fd. 

1491. Olerkg. servants and military people chiefly deposit money ii| 
savings banks. 

I491i. 88 . They may be induced to use interest on their capital for im- 
parting free primary education. 

1493. 89 . There is no (iovernment competition with banka because there 
is a difference between the terms of Post Office Cash Certificate and 
the banks. Treasury Bills have to sonio extent. 

1494. 90 . Kvery tehsil or post ofliee may be allowcnl to purchase and 
sell Government .^^ecuritiefi, from and *to, the public, because the banks 
do not exist everywhere. The agriculturists of this sub-division are 
not in the fiosition of purchasing securities at present. 

1495. 91 . See above. 

1496. 92 . Printed pamphlets in vernacular distributed from time to time 
and leoturvNs by the branch school teachers and deputy inspectors, 
operative staff and the tehsil staff can educate the people of the country 
from village to village, first how* to nave money and then how to use it. 

1497. 98. Mo favourable result. It has helped the w ealthv class and 
, ihmffn to some extent for remittance purposes to other large towtill*^ 

Some current acfounts of clerks, Government servants and Euro- 
peans have been opened. 

1498. 94. The exieting hanking sources are co-onerak've central banks, 
indigenous bankers, $hro0s and money-lenders. They are not adequat^ 

1499. W. Post Office havings Ranks should be opened in some import* 
ant villages in the interior of Merwara. Looking to the present cir- 
|«^tances, Httre is no benefit by openinggjoint-stack banks in thi# 

Pamdii Xaurang Pay Skarma. 
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150(K tt. — The following may kindly be added to the aniven already; 
giva»:— 

<o) Tha attention is drawn to para. 1 (4) ru7, Section VII* 

page 136, of the Pcvsta) and Telegraph Guide^ Anguat lOJIO Edition, 
regarding Post Odice 5 year Gash Ortihcaies feading:- - 

*'The total amount of cash certificaU^ uhirh may be held by 
• one person whether in the ca|ia<^ily of a shareholder, 

or of a joint bolder, or of tH>ih i» limited U) 
Ufi. 1(\IK Hi ■ *. 

This is n»>t reaR^>nahk\ If ''A ’ holds ('ash ( ertihtatr of the fnre 
value amounting tc Rs. 3,000 m a sole holder, Ks, 6,000 as joint 
holder with * TP’ and Hs. 1,CK)0 with “C*\ he is not entity to hold 
Postal Cash Certificates for any further amount as the limit of Ba, 
*10,tXlD is completed. Hut as it is not reasonable I would hke to sug- 
gest that in calculating the aniount of the limit, half and half for 
each should t>e taken when the Postal Cash Ceriificatea are in two 
names and if in 3 names 1 3rd the amount for each and so on. 

(^j) Furthc’- atU niton is invited to Page 140, clause 8 (1), Section 
VIl of the fJoresaid Post and Telegraph iGuide, requiring sucoesaion 
ceftificate. prol»atc or letters of administration in case of the deceased 
holders if the amount ext <*eds Hs 5,t^>0 1 w ish to suggest m smdi a 

case, to ivoid ^>Ht and inconvenience for getting probate and letters 
of administration or succession certificate, that a declaration form 
may he introduced which may be e\c< utCfl h> the sole holder or the 
joint holders at the time <*( purchasing the Postal Cash Certificates to 
his sucw^assor , . . » , , , . , , 

nominate would avoid the whole iroulile and if it 

be deemed necessary thc^ signatures of the noininees be <d tanned 


1501. /Ac /o/i'fU Ffff/ htter t/rtv rrrru f J /rom fh* i/oZ/m ir# m rrpl*/ (u n 

Uifft' th* Sfrrrf^iry ((» thr ( 'ttnnr f f ^ \ 

An dt*f«»red I give below some spe« ihc inxtanr€*H in wbiidi the 
Kabulis have ilitreated llndr debtor^ Kabulis interest from 

3 annas to 4 Htuim per rupee per month, One months interest is 
deducted l»eforehand from the principal at the time of payment, On 
the days of nayment of the wages in the mills these people come and 
sit out of the compound of the mills in the way with big laihtM (stick) 
in their hands. The debtors are very much afraid of them they do not 
out of tile mills till the Kabulis go away. They (Kabulis) beat 
thoir debtors very cruelly. I am informed that in the villages, their 
treatment is iniolt rable. — 

1502. (!) Bhoma Hirina, ring piei*er Edward Milh wim bcatrn algnit 4 
or 5 niofiths ago. 

(2) Sab<ial Sanwat Khan, ring piece r, Edward Mills was beaten 
7 or h months ago. 

<3) Al>out 3 or 4 diiys back Nanda, Laloo, Bhambhi, ring-piecers 
would have been beaten very seriously by Mism 
Khati^ had some other persons not intervened. 


n 2 
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(4) Moti Mala WAS several times beaten and ultimately he 

had lu leave Beawar. 

(5) In the same way Jaisingh, jobber was beaten severid times; 

he had also to go away from Beawar. 

(0) Axima, now deceased, was often beaten. He used to 
remain in the mill upto 10 p.m. and then to come early 
while it was still dark to the mills. He was very much 
afraid of these people. * 

(7) Hardeo, son of Ganesh, sweeper wag beaten by Buddha Khan 

on Tth December 1029, 

(8) Kheta, son of Lachman, sweeper was beaten on 2nd 

December 1020, by a new Pathan. 

(0) On 5th December 1029 Bampal, son of Bhairun, sweeper 
and Guru Baksa, son of Lachman, were beaten By the Ihew: 
Pathan. 

(10) On 0th December 1929 Shanker, son of Ghamandi^ and 

Shanker Uma were beaten by Buddhu Khan. 

(11) Itwari Ramchander, Natlui Ganesh, Goru Jamna and 

Chhoga Bhabhut were also beaten By the new; PathaiLr 

(12) Chanda Moti, Mota Magna and Rama Maya? am Bhambhis 

were also illtreated. 

1514. I have collected the above information through our timekeeper 
Chiranjilal, Bhairulal Miinshi and llanipal, son of Bhairon, sw'eeper 
Rampal sweeper son of Bhairon is ready to give his evidence if 
jnecessary. 


Oral fvtitaei. 

1516. Prof, Chablani : In reply to question No. 2 you have given tts 
the rates of interest charged by professional money-lenders. Do ytm 
include in tliese professional money-lenders the persons who do hundi 
business? — Professional moneylenders are quite separate from 
indigenous bankers. 

1616. You are not including indigenous bankers 1-— No. 

1517. You say that realisation of debts is not an easy task for this class. 
Why ? — They cannot recover their money easily. 

1518. Considering this fact, what is the net return that the Uan geii 
when he charges 1 or 2 per cent per mensem ? — I think not more than 

6 per cent, per annum. It may be less than that, because in the end 
they are the losers. 

1610. In reply to question 3 you say that "the moneylenders have a com- 
plaint against the Land Alienation Act and the co-operative socie- 
ties/ as the societies can recover their money more easily and earlier 
than the money-lenders, unless some similar oonvanienoa la tdf 

the money-lenders al8o’\ If this convenience is given to them^ do you 
expect that the rate of interest will come down?— I think so. 

1520. Appreciably or to a small extent >I think appreciably. 

P 0 ndU Naumng Any Skarman 



1521* Sben yy}u thal thre« ytam' limitnUoti is mot tulEcbtit. Whj 
do 1^ eonftider it ineufficieot f— B^cauto the produce of the Imd hue 
deeriated auU there are eometiineii famines. 

1521*, If the limitAikm period be e.xtended* will it postpone addition of 
interest to principal to a period In^yond thr<^e years 1 — 1 don't think 
interest U‘:ll be added to principal until the Inind has to be renewed. 

1523. AlK)ut these ordinary banks when is interest added; at the j^d of 
one year, two years or three years ! In the banks mierest ia added 
every year. 

1524. Can you tell us the rate of interest charged by the Imperial Bank 
on mortgages of property, say, the mortgage of a house in Aimer ?— 
They charge about 6 to 7 per cent. 

1526. Ig not 6 or 7 per cent, charged to indigenouK hankers when Uieir 
hundisf are disK'ounted ? If so, the rate of interest on loans against 
house property of other [wople must he highe t / 1 do not know, 

1526. In reply to Question 8 you refer to Kabulis who advanot monsgr 
to pocjr ngricuiturists. Are there many such Kabulis .who advanoff 
money? — I cannot say that they are many, ;»ui in Hcaonr v^heiv? theie 
is a population of 22 thousand people, there arr \ <>i 5 Knbuli money* 
lenders. These Kabulis advance money mostly to the mill hands. 

1527. \ou have given us tvrtain inHtaiice*^. Could we gel any direct 
evidenc'e from any of these borrowers at Beawnr 1 have asked thorn 
and they said that they would give evidence 

1528. What do you think is the remedy for such a state of affairs 1 The 

rate of interest should be brought down. I tliJik that is the only 
remedy. 

152Jt Ir there no room for tw^rrow iug from the milbowner on easier ratas 
of interest, or for forming to-operative j^iHrieties for thene tmii hands I 
— Some of these mill hands are members of < in operative societies. 

1530. But why is it then that the co-operative mk iety is not extending 
its business rapidly when these men have to pay so much interest to 
the Kabulis ?— Kabulis do not want any secunty while co-operative 
banks do, 

1531. That means thnt so far as the rnilbhaiids are concerned, they have 
really no credit even among their felic>H mill hands who could stand 
as their security in a co of>erative soo:ety /—No, 

1532. Do you find any milbhand who has got some rcpulation with bis 
fellow milbhands going to the Kabuli t— Very low people go to tto 
Kabulis, not men of reputation. 

1633. You have given us 8 or 9 instam'es. Are thc!H> Igirrowcrs new mem- 
bers who have not yet been able to build up sufficient social relations 
with their fellow members to induce them to stand surety for them in 
a co-operative credit society or are they the Vtter class people who 
aimpiy want to bide their indebtedness ?— They are not of the better 
claaa. They are people who are very much in debt, and when they do 
not get money anywhere, they are obliged to take this counse. 

1534- If these people have got no security to give, bow would you bring 
down rate of interest f— Aov^^ding to the present eireainitalldia tt 
is dtAm^ 

It^ How can you change Uuj elrenmstanees; can you suggest anything I 
— I have not^^taouidkt over this. 
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1536. I want to understand your aniiwer to Question No. 19. Do you buy 
goods direct from the agriculturists or you only buy through agents t 
— Through Beawar agents. The agriculturists sell their goc^ through 
the commission agents at Beawar. 

1537. Who comes and sells through commission agents, the agriculturist 
or the village moneylender? — Sometimes the agriculturist and some* 
times money-lender. 

1536. Both parties get it sold through the comm ii^ ton agents ?— Yes. 

1539. Is the numlier of agriculturists bringing produce to Beawar for 
sale increasing or decreiftting I think it is decreasing. 

1540. More people are selling through the village battia ? — Yes. 

1541. Does the hatn'n insist that the goods should be sold through him ? — 
They do, because they lend money on the produce. So they are 
anxious that the produce should be sold through them, so that they 
may have an eyt on it and get back their money. 

1642. Is that produce sold at the market price obtainable in Beawar or 
is it sold at much lower prices to the village banut V~ At the ruling 
market rate, but at the time when the produce comes to the bazaar, V.e., 
at the time of the harvest, th^ prices are low . 

1543. But the bahia purchasls jfcllem at the ruling market prices? — Yes. 

1544. So then the object of this ban in is merely to recover his money and 
not to get it at a low price Yes. 

1545. Does the ban in store his produce or does he also sell it as soon 
AS he gets it from the agriculturist? — 1 find that they are sold at once, 
but in the case of cotton I have tx'en that when the price is very low% 
they sometimes store it and they get money on that. 

1546. When the priw is very low and they store it, do they credit it to 
the agriculturist immediately, or after it is sold ? — This I don’t know. 

1547. Is there a general impression among these agriculturists that the 
hnniii credits them with the actual price or do they suspcc’t that he 
guves them a lower price I — They don't cntcrtsin any such suspicion. 

1548. You make suggestions in reply to Question 32 about a big bank 
and you say that the margin should be 33 per cent, between the amount 
of loan and the value of land to be niorigaged. What will be the 
security of a bank in this Province where there is the Land Aliena- 
tion Act and where there is the iatimrat i area ? — I have already said 
therefore that the Oovernment should guarantee the loan3. 

1549. If the (ioverninent is going to guarantee it, there must be some 
security for (iovernment to fall back upon? — Land can be sold with 
the permission of the Collector. 

1550. Do you think that the Collector must give permission when the 
Government has itself lent on the security of land .—Yes. 

1661. If that is so, then why should not the lands be held as security 
direi'tly by a man on the basis of its price in free market, instead of 
nullifying the Land Alienation Act in a round-about fashion?— If Gov- 
ernment guarantees, the cate of interest will become low, otherwise not. 

1552. The rate of interest depends tijpon the security. If the land secur- 
eti tmu be sold, |>eople will entrust their money to a land mortgage bank. 
You get low terms because of the bad security. If your security is good 
the rate of interest will be low ? — If any one wants to take advantage of 
that; but everyliody wants to charge a high interest late. 

Pandii Nauran^ Ray Sharma. 
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ioS|L It looks aft if you want to throw tbo entire reiipoiuiihiiity on the 
Ootnrmnont, so liiat when it is pro&tabla to ftell, they will sell ti in n 
frei market^ otherwise not I 

1554. The Chnimtan: What you mean i* this, that you would like to 
keep the I^nd Alienation Act ; you think it would Iwi advantai^eoai to 
both parties? — H they will lie able to get loan# at low rate#, 

1555. /Vo/. Chahlani : If the mortgage bankft advance nK>«ey on the ftecu- 
rity of Government narantee^ when the loft« oixurs^ (iovernment i« to 
bear it and the land must therefore be mortgaged to Government I'— 
Before the Land Alienation Act the rate wa# 6 per cent. If the Land 
Alienation Act is removed, we can hope for still more reduced ratef, 

1556. What you are contemplating i# not a joint stock bank, but an in* 
digejiouft banker I— Before the Land Alienation AH there were no mort- 
gage banks. If you have got a bank lending money at a low* rate of 
interest, the bank must get the mortgage of rhe land or (iovernment 
guarantee. In either case Government must sell the land in caae of 
|o««. 

8hotild Govi'rnmonl in such case i»ell it in the open market or 
only to the ngMcnlturif^t ?~~There «.hould W no I^nd Alienation Act in 
that c.i.se. 

1557. In ripiy to Question 49 you have enumerated the industries of 
Beaw^ar All these mills inuftt nceil money when ( otton is to be stored. 
Do the hanks irive them any faiilities then 1-Tlu\v don't want any 
money from (he banks. They issue Auar/M in (he market and the 
public take tlu ir hniultM, 

155H. Are they able to get money at a cheaper rate of interest by selling 
hun/iiM than by lorrowing from the Imperial Bank Yes. they have 
got oreilit in the market. 

1559. \^Tiich means that these mill owners are in a sense alsi') bankers? — 
Yes. 

1560. Why do not these bankers start more industries here 1 Do they 
feci any difficulty on account of funds The industries are increasing 
day by day. The difficulty ;# in respect of organii^ition and not on 
account of funds. 

1561. Thi*< appear.*? to l>e a province where no substantial improvemant 
can be made by means of agriculture, and the •ynly course left open is 
to encourage iir^ustrics. The lalour is quite sufficient here, and if 
there is no financial difficulty in increasing the number of rntUs we 
should expeH to see the Province industrialised very soon I The only 
difficulty is want of organization and not i>f funds. 

1562. I# dycMJg and printing work in the hands of small or big men ? — 
It is in the Imndn of smali men. 

1563. Have they any need of funds !— Yes. 

1564. From whom do they get money? — From the pieoego<Mis dealerii. 

1565. Can piecegood* dealers advam*e sufficient amount I — Yes, 

1566. Free of interest or on interest f—On interest, 

1567. At a low or a high rate!— About 6 to 12 per cent, per annum. 

1568. How do the snuff makii # people manage their affaiiwf— They have 
got their own funds, 

1566. Is ^fw any room lor co-operative ftoeieiies for tabooreni and arii- 
eanat^l eaauiot say. 
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3670. Indigenous bankers deal also in cotton and wool If they get 
sufficient profits in banking why do they speculate I — ^In speculation th^ 
scHnetimes get large profits, and in banking business they get ordi* 
nary profits. 

1571. Indigsiious bankers of old times never simulated. Why do the 
indigenous bankers of the present day indulge in s|>eculation ? — ^In old 
times these indigenous hankers received deposits, advanced loans and 
used to do remittance business. All these three branches brought in 
sufficient profits. Now these lines do not bring in any large profit a 
Moreover formerly people were industrious, now that is not the case. 
They have become greedy, and speculation does not require any large 
capital. 

1572. What percentage of the people (indigenous hankers) indulge in 
speculation I - Many people indulge in this sort of business, 

1573. It is sonu tiiiicH Huggested that those people speculate who don't get 
much profit out of banking, and that if they are given facilities for 
extending their hanking business will they give up speculation ? — Yes, 

1 agree with this suggestion. 

1674. name some of the places on which the indigenous banker of 
Ajmer and Beawar draw their hundtH 1 — Bombay, Calcutta, Karachi, 
etc. 

1675. Does he draw moie JmndU on Kaiachi than on Bombay or less? — 

Less. 

1576. Is there any liusiness in hutulin on inland centres like Delhi, 
Cawnpore, etc. t -Yes, there is. 

1577. Amritsar also? — No, Only up to Delhi or Agra. 

157S. Has the indigenous hanker any business dealings in the shape of 
remittance by means of hundis with the indigenous bankers of Indian 
States l—Yes. 

1570. Docs at^y profit from the Indian States form part of the income 
of the indigenous banker of Ajmer /— All places contribute to his 
income. 

1560. How much in a rupee does Ajmer^Merwara c*ontribute towards his 
income f— I cannot say. 

1581. Is it appreciable ?— Yes. 

1682. Is tnaifjadi huudi frequently used here in these days? — No, it 
is not widely in use. 

1563. Since* the increase of stamp duty, have rnaiyadi hundit increased 
or decreased ?~-~They have decreased. If the stamp duty is abolished, 
they would increase. Several people in Beawar execute receipts in 
order to avoid stamp duty, 

1584. Then i< means that rec^ipta have taken the place of ^rnaiyadi 
hundu Oil account of the increase in the stamp duty ? — Yes, 

1685. What is the different^ lietween rediscounting a rnaiyadi hundi 
and a promissory note which is really intended to be a rnaiyadi Aundit 
—-‘A banker can take a rnaiyadi Aundt\ but he cannot rediscount 
a promissory note. 3/aiyadt Aundi is more respectable than a receipt. 

1686. There are four sources of income to an indigenous banker; fir?t his 
own capital, secondly., deposits, thirdly. Aundi business, and fourthly, 
i^mnisgion on discounting. What percentage of income does each of 
Uiese lines contribute to his income in these parts ? — I cannot say* 

Pandit Naurang Itay^ SAarma. 
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1587. li the deposit and humii basinens tufficient here or not ! — ^It im 
tnauAcieiit 

1588. And depOf%it« ! - Ye«. the mme, 

1589. The indigenouiif banker may be RJving a very low rate of intereat 
on depofiiu, which may l>e in?«ufficient in quantity* on this awoimt only I 
— But the indigenous banker does not accept dejK»»it» here. 

1590. Why does he not accept deposits I The chief reason is that there 
are ups and downs In the life of every man niid the deposiuira, when 
tliey see that a banker is in difficulties, hHp towards the failure of hit 
business by demanding immediate return >f the r deposits 

1591. But the ioiqt stenk bank or the lmp«*nal Hank must be k«Hq»ing 
some reserve fund to meet their demands in lime of act d and aunilar 
may have been the case w ith tim old indigenous bankecH in the }>a«t ? 
— In old times they ustsJ to keep deposits underground. 

1592. Do the indigern)us bankern take advantage of the Imperial Hank 
freely or not Not freely : they don't want to take any help from the 
Imperial Bank. 

1593. Ther* there must Iw fome diff»^renee in the hiuuli rate of the Iinpe* 

rial Hank and that of the If the imperial Hank raises the 

hundi ratis the diroffA alv) raise their rate. 

Is the market rate governed by the Imperial Bank or the indigenous 
bankers have got then* separate market rate ? - I cannot explain. 

1594. Can you show from your acx-ount lKH>ks (he difference IwlwiN’n tha 
rate fixed month l>y month by the Imperial Hank and the market 
rates charged Ijv the town nhtofftt ’ — Here no such rate is fixed by the 
Imperial Bank. 

1595. Hut the Imperial Bank in Bombay raises the market 

rate: then naturally the branch office at liombay of the indigenoua 
banker of this f>Iace would raise its rale. Would this affect the rate 
of the local office here in any way / 'Fhis fact would affect tlie deiimnd 
drafts and not the mnifjttdi hundi rate, 

1598. Is the demarn! draft businesH profitable ?“"The bankers are losers 
in this eoDcf rn. 

1597. Does the Imperial Bank make any distinction in giving supply 
bills l>etween the bankers and the general public f — The bank charges a 
special rate from respectable firms; it grants some concession to them, 
hut it is not much, 

1598. Are the public deposit? mostly with the ^hru0* or with the banks? 
— 1 cannot say. 

1599. In reply to Question No. 67 you say that interna] remittances ara 
made by hundi*^ letters of credit, postal money orders and insured 
letters. Can you give us an ealimate of all these means of remit* 
taoce ? — It is done mostly by means of hundin. 

1600. Wbidi is more, money remitted Iry means of hundis or that which 
is sent through the | 3 ^ office or by special messengers ?— In the 
neighbouring areas it is remitted mostly through special messenger#. 

IffOI, What about the ports I- In that case hundU are used. 

What is generally used, /.und it or supply bills f -HundU are usetl 
for smalt amounta and for big amounts supply bills are usedb 



1603, Why do the latercha^otii patroniiie the ^hrofiM in preference to the 
banlct Beciittsc the nhroffn accept the hundin of the merchants with- 
out distinction and the banks impose certain restrictions, and 
therefore the merchants don't go to them. 

1^. Is there uniformity in the rate of hundin drawn on Bombay, 
Karachi, Delhi, etc. ? The indigenous bankers here have got dealings 
only with Bombay. 

1605. How much is invested in the Post Office Cash Certificates in this 
jprovince ?— I cannot give you an estimate of this amount, but these 
investments have not affected the deposits with the shroffs to any great 
extent 

1600. What amount of silver is imported here annually? — I cannot say. 

1^7. h, fiififten : You say that the obtaining of decrees from the 
civil courts is « very expensive apd troulilesome task owing to the 
lengthy and wearisome process. What remedy do you suggest?—! would 
suggest the formation of the panrhui/at system; say, ten persons should 
lie appointed as pottrhs of a panrhayat and each of the parties should 
nominate a ponrh and all the cases should be decided hy Ihes 4 pattrhs. 
100%. Hhould there be an appeal from the order of these panrhsl — Yes, 
and for that purpose ten more persons should be appointed as mem- 
bers of the appellate court. 

1009. In your memorandum you say that the branch of the Iraprriai 
Bank nt Ajmer due.s not givs any loans to the zamindars, WTiy does 
not the bank advance loans? — I cannot say. 

1610. In reply to Question 32 you say that the margin should be 33 per 
cent, between the amount of loan and the value of land to be mortgaged. 
You iriean the actual value of the land or the produce of the land ? — 
I meant the v'ahn* of the land. Now' land cannot l)e sold on account of 
the Land Alienation Act. People won't be able to raise loans without 
the security of land. 

1611. In reply to Question 32 (c) you say that such a hank can raise 
money l)y deposit! and debentures and from the central bank, if gua- 
ranteed by the Government. The bank will require loans for long 
terms 1 — I cannot eay. 

1612. In re|)Iy to Question 41 you say that the co-operative societies only 
lend money. But they also sell shares, and if the meml>er8 wish to keep 
deposits with them, they can do so?— Yes. 

1613. Sfth Vtthfdfhis Uothi : What difficulties are experienced by the 
agriculturiffs in obtaining loans from the co-operative banks ?^I 
don’t know'. 

1614. Do you think it would prove beneficial to the agriculturists if the 
custom of giving funeral feasts and drinking were stopped? — Certain- 
ly. 

1615. Are you in favour of legal measures t»eing taken towards this end! 
--Yes, 

J616, Does the agriculturist get better prices by selling his goods 
through the nriia ? — Yes. 

1617. Kanwrr Mofilal: Do the agriculturists come in large aumliers to 
aell tiieir goods I — don’t know. 

{The witness withdrew.) 

Pandit Naurang Pay Sharma^ 
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A,— ‘AoRlCrtlTKAL *IKDKimr.DXi:SS, 

161$. L I cannot give an accurate &gure or even an ap|ir<mimate one. 

1619. It can be prepared uith the help of tW village Imt even 

then it is likely that the tnoiieydenders a« well as the cult i valors will 
not state the true figurea But we can tnakc an estimate, however, on 
that data. As a matter of fact the cultivators in this part of the 
country are very badly off and unless and unt i the Government takes 
very sympathetic steps, by advancing loans at u nominal rate of in* 
tercet and see that all old debts are wiped off, they cannot improve 
They should liien l>e encouraged to sink wells, or should lie 

dug wherever pissible to enable them U» work hard on their ftelds 
with the certainty of crops. There should be punishment, fine, or 
imprisoanient, or both, if they indulge in the nil habits of drinking or 
nirmir^. They ar:" ruined, iiK»st of them owing to their idle habits. 
They should W induced by meanH of demonstrations, through magic- 
lantern nhows or otherw iM* to have some secondary side occupation in 
their spare tune to lietter their financial positions. Their conditions is 
pitialde. Dairy-farming, weaving, haiHl-Hpinning, |multry farming 
vegetalde producing, jilantirig fruit trees near l>ig cities, sheep-breed 
ing, and so on are the ixcupations which they can follow. 

1620. The cre^htors are mostly indigenous money-lenders and the Gov- 
ernment ; the cooperative banks have financed a few of them as well. 

1621. The money lender through gre<'d advani^s loans for their bars 
needs with or without set-urity and lo«k?s even the principal often. He 
-can recover his dues, hut very rarely. 

1022. S« The (»ovcrriment charges 0^ per cent, per annum the <'o« 
operative bu.ikj^ from H per cent to 12 j»er cent. Hoinelitnes IH per cent, 
per annum, while the professional or indigenous money lenders* rates 
of interest vary from 9 per t'cnt. to IS per (s?nt. (>er annum. Hiitipl© 
interest is often calculated sometimes v^early, t>ut more often after three 
while in some cases comfK>iind inter'»»t is eharged. 

1623. The (iovernrnent and the cooperative banks can. and do, collect 
their duew with certainty, as they have all fiiciliUes, while the |Kw>r 
money lender is at the mercy of the <ulti valor c-ml the iivil c^^urtV 
justice. The cultivators arc pearly ruined and the money lender is not 
^earning the desired profit. 

1624. 9« First I should deal with the I^and Aiienati»*n Act. Ihevdous to 
the introduction of this Act, the cultivators were considered to be 
honest and, to speak the truth, they tried their best to protluce crops 
to the best of their ability, but now when they know that they cannot 
lose |:g>sse«s:on of their lands they have become slothful, and althot^h 
they still induce the money-lenders to advanr*e loan* to them in time 
of need, they make gll sorts of excuses and try' their utmost to see 
that in litigation they win the case and the money-lender is put to 
loss. 

1625. Secondly, to add to the misfortunes of the poor cultivators there 
is no concession in the cotiris for them. I mean in the court fetib etc. 
J would suggr^ that the court fees for any suit filed against btma 
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fids eultivator ahould be atK»lished or dbould be very nominal, if tlkir 
transaction between the money-lender and the cultivator i», a bona fide 
loan for improvement of land, or sinking a well, or for some such other 
purpose. 

1026. The parties may be made to understand that while' getting a loan 
and executing a document they should make it a condition that in case 
of dispute the matter is to be deckled by irbitration. This will save 
them from unnecessary waste of money and time in a civil court. The 
award of arbitrators should be sent to such courts for execution. 

1627. 4. No, it is not so, so far as I think. 

1628. 5* No, it is not so, so far as I think. 

1621>, 6. The farmers in tli's country are quite illiterate and followers of 
old customs, which have degenerated and are uudervaiued by every 
succeeding generation. The custom of mortgag.ng iand for 20 years is 
prevalent but to a little extent. This induces them to idle habits aa 
they do not work so hard ns to produce the best yield on their 
fields. The system therefore of sharing one third i>r a half of the pro- 
duce should be abolished and that of paying interest at so much per 
cent, should be introduced- This will make ihein industrious. Provision 
should also be made that :n case the farmer fails to pay proportionate 
principal and interest yearly the period would be lengthened. This 
will set the matter alright, 
leao. 7. No. 

16.81. 10. I think it wotild be difficult to get aceemnts published, but legis- 
lation can be made and fonitomed, and different ^-ates of interest fixed 
at which money can lie lent by private money-lenders on the security 
of ornaments, or land, and without security. 

1632. 11. There is no village panchnyat^ hut this should be established 
and recognised, and a case sulimitted to the court .should be transferred 
to panehn of the village, to encourage this most essential and old 
isystem. 

B -— Finance for aoricultural production. 

1633. 12. It is mostly supplied hy the professional money-lenders at 
rates varying from 9 per cent, to IB per cent, per annum ; se^ is given 
in kind and 5 seers a maund, or 12^ per cent, per annum per crop is 
charged as interest. 

1634 & 1635. IS. The cultivator takes advantage of tukavi when he is 
hard pressed by circumstances ; the reasons are laid down below in 
answ^er to question No. 27 

1636. 14. No : there is no co ordination. ^ 

1637. 15, The system is not prevalent here, perhaps, for want of educa* 
tion. 

1638. 1 $. No, I cannot. 

O.— Finance for hakketinq. 

1630. 17. Beawar has a good mandi and is a trade centre of all products 
of the districts, where there are very manv wholesale dealers, who 
mix purchase all the produce that is brought for sale. 

1640. 15« Thif will be replied to in detail when 1 appear as a witness. 

1641. 12 . The agriculturist does not store his crop. 

1642. 20. I cannot say. 

1643. 11 . At present when the cnltivatcor or any other person brings the 
produce to the Beawar town and sells it throui^ an agent, who wonlsl 

Jfr. Kanhaiyidal Garffiya, 
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I per ceal. to I cent a« kit commtMitan, he can lelce the 
iii 0 ne|r after the cotnntoaiiy i« ereighed up* The agent recovers the 
mone^ Ihm advanced later on in the evening or within the next 15 dajre. 
By affottUng this laeility the cultivator haa not to wait« while at timee 
the ag^t gets another chance of earning % similar eommissioti in 
arranging purchases for an exporter. 

1^44. The traders someiunes even advance money if the producer desires 
to keep his stock to see the trend of the market. But in this case 5 
per cent, to 9 per cent interest and ginlown rent are charged. 

1545. When a commodity is exported the exporter can have some money 
on presentation of the railway receipt 

1640. ft. The money is advanced on railway receipts or when the goods 
are in actual pobsession of the money lender or bankers or commission 
agent This is a safe system, though a bit ext>ensive 

1647. St« I cannot say anything in this respect 

1648. M* I cannot say anything in this resjWHt. 

1649. 15« Now-a dnys long period loans are required nearly by ail classes 
of agriculturists and traders. 

1650. ML The facility of obtaining loans by landlords is reduced to some 
extent by the ^introduction of the Land Alienation Act, After 480 years 
the loan-holder or debtor is sole owner of the land if it is mortgaged^ 
and hence full value or even good value is not ndvani'ed. People are 
afraid that the Government give preference to the co o|>erstive banks 
and the runitm/ar^. Partly due to this belief the cultivators have lie- 
come slow, idle, and careless in producing crofis 

1661. They take little rare of the plot under mortgage. The result is 
discouragement to both. 

1652. t7* There may l>e some defects in the system of advancing of taktiri 
loans, but I think most of the cultivators do nut take advantage of it 
as they know that the amount w^iB have surely to be repaid. They 
borrow off and on, from their indigenous money-lender, for the 
payment of whose loan they arc not particular. 

1653. If they are educated and taught never to borrow, unless they are 
able to repay, much can l>e done. Their extravagant old customs, their 
habits of drinking or of carelessly spending money when they get it 
either by hook or by crook, are the main sources of their ruin. 

1654. S8« This can be traced from /cAjuV re<x)rd«, 

1656. M. Yes, the adverse effeii^ of the Land Alienation Act is given 
above. If the old system is again introduced, it will make the culti- 
vators realise their responsibility of paying the loans, and the money* 
lenders will also have the certainty of retwering their money as a safe 
investment. 

1656. 80 and 81. There are no mortgage banks in this district. 

1657. tS« Yes, if such a bank be established with a c’lpital of about 80 
lacs, it will work very nicely. It will be iirofttable both to the culti- 
vators and to the shareholders. 

1658. It should be worked on the lines of a limited company, but should 

have full support of the Government and the staff but not at all 

on the lines of the co operative banks. It w'ill have free deposits. 

1659. 88. The highest rate to be recovered on loans to the agriculturists 
idiottid be 7 per cent, to 9 per cent, and JLhat allowed to depositors 5 
per cent to 6 per cent, vary ing with the period of deposits. 
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1000. MU The value of land ahould be caletiliited at 50 per cent, to 00 per 
cent, of the tellitig value of the land near the plote offered. 

1661. If it h under Government «upervi«iofi, i.e., iekM officera 
render help in a *ynipathetic way, there will be no fear of loan. 

1662. Si. The land revenue forms the major portiofl^ of income of the 
Imperial TreaHury, and it will l>c worth while if the Government 
meroifully reduce the process fee, registration and other charges in 
the case of agricutturists, if not for ever, only for 20 years as n tern* 
porary measure to see if this can improve their condition. 

1663. Their rights can Iw* l>ett€r estiihli.shed if the provisions of the Land 
Al-enation Act, are made a little slack or gene»*oi!s. 

1604. S7^ Tl>e security of land is sound hut the expensive habits of the 
cultivators make it all the more difficult for thernfselves to pull on during 
hard times as the crops are almost uncerta.n in. this part of the 
country, where failure of rain is a certainty. They should be taught 
economic way^. to reduce their expenses on deaths and marriages and 
to give up their ev:l habits of drinking. Money should be advanced 
for improvement of land, sinking wells or for the purchase of cattle* 
Law should he made to peitnlise drinking and extravagances. 

1665. The Government should also, when they ask the money-lenders to 
charge less interest, show their sympathy by reducing court and other 
expenses for this poor class of their subjects us this would be true 
^sympathy. 


E.— Industries suBf^ipiARV to aoiuci mure, 

)66tk 36 . (Growing vegetables in the vicinity o? cities can form a good 
source of income to average cultivators ; gardening is expensive and 
would require much training and experience. The waiting period w’ould 
also he too much and an ordinary cultivator would be tired. 

1067. 39 . Instead of having model imniB at fixed places where success is 
cent, per cent., model farms should be established on the worst land 
of a village, and methods of iminovement should be shown there by 
practical examples. 

166B. 40 . The best occupations for farmers in idle seasons would --be 
weaving coarse things, such as hand-spinning, 

blniiket makitig, etc,, dairy fanning and keeping sheep, etc., for holders 
of large ar«‘as of land would be more suitable occupatioiiH and more 


F, —Rural co operation. 

1669. 41 . The co-operative credit loaning companies, are merely money- 
lending societies. 

1670. 43 . The co-operative banks are quite aloof from the Imperial and 
other banks. If they take banking business they can be popular and 
be of utility. 

1671. 43 . The co-operative movement has been to some extent a failure 
in this district lor want. of sympathetic and real workers. 

1672. 44 . It is a long process. I do not think they have fulfilled the 
demand. 

1673. ii* I cannot give a definite reply. 

1674. 40 . There is no such composition. 

1675. 47 . No. 

Mr. Kanhmpalnl Gargiya. 
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O.— NoK*ACRlCt?ttT»At CREDIT Am) IKDRBTKDKEi^S. 

1676. #. The rate of interest well established amonff the bankers sa 
7 annas 9 piee per centk per month. A letter or a XmWi suffices and 
does all sorts of work more satisfactorily than a currency note w^ould 
do. 

1677. 49. There are big mills and other factories. They have got their 
own financial arrangements, and are not in mc^netaiy trouble so to 
aay. 

1676. fiO. It can rnec»t the neetls of small imluHf rinli'^ts to Hune extent 
and is meeting, but it needs much overhauling, proper supervision, and 
check ov:*» the workers and loaii-holder«. 

1C79. 51. I cannot specify any measure. 

1680. 5S. No banks or bankers advance money on goods imported or 
exported in this district. Goods from the farm are brought to the mafidi 
or centre either by farmers or their principals who advance money in 
order to get the produce, 

jbSl. When exportetl, they draw' some money which is sonietimeH 70 to 
80 per cent, <»f the value from the agent through whom they export, 
while at the time of ’mporting they either pay the drafts at the porta 
of entry or liorrow money from their own l>ankerB f»ii their own credit* 
but not on the security of the goods. 

1682. 53 . I differ. The market in India for commodities of trade, 
cotton, wool, wheat, sugar, etc., all depends on foreign, i.c,, English 
and American markets. 


I.— -I.VDir.ENOrS DANKER AND MONEYLENDElt. 

1683. 55 . It is the innhnjitu^ literally great man, who has l)een rendering 
most valuable servii’CB from times immenu>rial Iff' the kings down Uj 
the peasants in this c<utntry. 'fhey are so shrewd, generous and syinpa' 
thetie, that they would help anylnidy and everylKKly, and would 
undergo any risks, which may sometimes he even uri remunerative. 

1684. 56 . They do nearly all sort.s of trades possible side by side with 
nioneydendi?y*!. Pure money lenders would he only 1 to 2 per cent. 

J68^. They afford all sorts of monetary hel|», accept deposits, and 
sometimes would buy shares of an industrial (oncern but would rarely 
deposit their money with others. 

1686 58. I cannot say regarding |>Oinf.*i fa), <h) sind (e). 

(e) Their expenses are mrwierate 

id) The j^ latirujM of on* hanker with another are only according 
to their respective standing. 

1687. Owing t<» being ill educated, they do m»t keep relation with organb 
««*d banks. 

1688. 5t. A /i ifc not uml in plac»i of notes or ru frees. The forms AT# 
complete and clear. I attach copies of a hundi and a promissory noia. 
There is the constant and great fear of forged cwrrciKy notes as* it ii 
very difficalt to distinguish lieiween a genuine and a forged mrrsoey 
^ote. 

10^, §0* He would grant loans and cash eredits according to fiimn* 
dal standing of the agrii ulturist. and would charge a higher rate id 
mtereat on cash credits than on loans on property morigafed. 
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1090. ii« Th« bnakert and shroff $ are financed by their nirn mpiitA, Ai 
tiinei they would draw on tbeir own bankers who have money lying 
idle. But this credit is only according to 4be position of bankers. 

1091. The mhukari rate is Rs. &*13-0 per annum, while rates on 
deposits vary from 3 to 4j per cent. 

109S. In dull season, t.e., rainy season the rate of $€Lhukari interest falls 
to 3 per cent, while in winter it goes up to 0 per cent, per annum some- 
times to 0 per cent, and 9 per cent, in big markets like Bombay. 

1093. it* The agricultural community has to pay 9 to 18 per cent, on cash 
while 124 cent, on kind. The rates vary according to the position 
of the debtors. If the rates of interest are reduced and the habita of 
agriculturists improved, they can be better off. 

1094. H. During the last 10 to 15 years the cultivators have l>een dis- 
honest, irregulfir and less law-abiding. So now the dishonest and the 
quarrelsome do not like the indigenous bankers as they did in times 
gone by. 

1095. M« Their business is now declining. I cannot say how many have 
failed; but for example, the khatan of Beawar mahajang of the ghosi 
community can be seen where they would accept n cow* worth Rs. 20 
for Rs. 100 or more to square up the accounts and so on 

1096. M* I cannot give a definite reply. 

1007. 07 . The hunfii system for internal remittanct’ has l>een working 
for ages past most successfully. It is less expensive and not at all 
ridky. 

1609. The supply bills are made use of by the trading community but 
the binding of time is the thing which makes them a burden even in 
winter season, when hunfii is always above par. 

1699, 00 . I am gathering information on the point. 

1700, 00 . No : I do not think so. 

1701, 70. In winter at a discount of 2 annas to 4 annas per cent. In 
Slimmer and rainy season at a premium of 2 annas to 4 annas per cent, 
sometitnes at par. 

1702, 71* I am considering over thejie points. 

1703, 72, 8oinc sort of a charter should be given to well known bankei;| of 
go^ standing, who should advance loan, at a certain rate of interest,* 
They should Ihs given facilities in legal troubles and if preference is 
given to their claims, much good can be done. 

1704, Those bankers if recognised by Government can command more 
business and at a very little cost to the clients as their expenses 
moderate; and their increased profits would form a source of 
tional income to the Government in the shape of income-tax. They 
should however be of good standing, i.e.. must have enough fluid money. 

1705, I cannot at present speak on the point of facilities. 

1706, 7S. The matter requires time to make suggestions, and I am think- 
ing over it. 

1707, 74. I ibinji; the indigenous banker will not hesitate to accept, if 
better measures are introduced. 

1708, 70. The operation through a bank is so complex and difficult that 
it does not encourage people of ordinary means, to have recourse to 
them. 

Hr, KmihaiyaM Gorgiya. 
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1700 . 1t» Ybd present kuryfii tsytUm is the safest way to do so. 

1710. 7T. A local bank with local directorate aod Ich'sI capital eatt tHviii* 
natid coolkience and can work, if it is conducted not on very expensive 
lines. 

1711. 7i* The big 9 hrojf* in India have all realised the benehts of being 

eonneeted with banks and are doing a good deal of business through 
thent, but the small banker is still not in favour of n bank nor does he 
approach it. Th* I think. i« that the work is done in English 

which IS not yet so po|>ular. and the country people, not knowing the 
lan|tiiage at all. cannot enter into account or commence working with 
tbeiiK '^nc out?^i<le work, if it were clone in the local vernaculars* 
would be more convenient and would make the banks more popular 

J. — I VVKftTMKNT HABIT AND ATTRACTION OV CAPITAt. 

1719. 7^. f think none. The estini?Uc nf savings of the agriculturist 
class is practicalij^ nil. They always lead a hand to mouth life. 

1713. 80. They have n<# savings so to say 

1714 81. The habit of investing in gold and silver and precious stones is 
an inlxirn fmtu»*e oT an Indian. W he a Hindu or a Mahommedan. Ad 
van<'ed Christians may be exceptions. Rut the real thing is that only 
the fortunate few' can do so, it is not the lot of so many poor people. 
The r^al aim is, that, tl.ey think at times of prosperity these valu- 
ables will add to their respectability and in adverse times they will 
h#' at their f‘^»mmnnd to h'lp them when it would he diffunit to hcR 
land house, shares, etc . at a proper price. 

1715. I cannot give the estimate of the amount spent in gold and silver 
wince 1913 

1716 HcgiirdiuK the terulcncy towards hoaniing, the agricult uivsts arc 
poor and lead a hand to mouth life and tlu* lrn<lcr has his fate un 
certain owing to fluctuations, so I do not think there is any wealth 
hoarded in this part of the country 
1717. 82. I cannot give an est imate of this. 

171S. 83. I canfiot gather information on tlris i>oint. 

1719. S4« The abolition of htarnp duty has made the cheques more 
popular. 

1721*. As stared al>ove vernacular should l>e introduced in cheques on 
banks, hank lM>oks and other hank }>a|>er^, wherever possdile* to 

make it rtion* popidai . PaytiMuii'* hy < heques in hig < ities may l»e 
practicable 

1721. 88 . Yes, 1 cannot say for other parts of th<r country but in thiM 

part, poverty is a penuar.cnt disease and so investment is a difficult 
^sk. At the same time owing to being no other means of in- 

vestment* but to lend, the habit cannot make home. There are no 
facilities for small investments. 

1722. 86 . Postal Cash Certificates are the Viest means of investment; if 
lealieta in local vemaeulars gre distributed every second or third 
pionth for sometime to remind the public they can be made popular, 
the same thing should be done in the case of the Post Office Savings 

Simka. 
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17SS3. Mostly those in senrioe koep saying bank aocoants and invask 
money therein. It is a very popniar system for them. 

17^. Patntditeis and notices in local vernaculars should be pubKsheit 
and issued to attract other classes and the general public. 

173:0. The rates of interest on the cash certiheates are already attractive. 

1726. There are all facilities to the. public in the Post Office Savinga 
Banks and even the peons take advantage of them by making small 
deposits in such banks which are very popular. It is only those who are 
in service, that take recourse to this investment. 

1727. 97 , For persons engaged in mills and other industries national sav- 
ings movement like that in England will help much to bring home 
the idea of saving or investing their small savings in the form of cash 
certificates. 

1728. I have no idea of investment trusts. 

1729. Si, Buch persons can be induced to utilise their capital in concerns 
like limited companies, industrial assneiations and then can have profits 
from them. They can be given special facilities so that money may be 
forthcoming from them easily. 

17*30. 89. No, there are different sets of persons. Those who like to buy 
cash certificates or treasury bills would never deposit with a banker 
and nirr verm, 

1731. 90* I cannot express my opinion on this subject. 

1732. 91. Same as above. 

1733. 92. Yes, of course, the agriculturists and the industrialists should 
l»e educated by means of cinema shows and other illustrations, so that 
they may give up their evil habits of drinking and spending carelessly 
and extrnvrtghnily on oc'casions of marriages and deaths. If successful 
efforts are made to teach them the lessons of ihiift much can be done. 

1734. 98. The opening of new branches of the Imperial Bank recently 
has not in my opinion made it more popular, ctherwise it could have 
attracted a lot of business. 

1735. 94. The existing Hhroffa and the supY^ly of cash through Govern- 
ment T‘’casury in exchange currency notes are adequate rttsources for 
the Beawar District. 

1736. 96* For this Province I have already stated above the measures 
required. Beh^re introducing any others, the masses must he educated 
to produce good crops and reap huniper harvests. I. nle,s8 this is done 
:01 else is useless. 


OmIBvINiicr. 

1737. Chmrwmi : You propose legislation for social customs like 
momrft ? — Yes. 

1738. What sort of legislation 1 — Government should enact that culti- 
vators or agrieulturists who depend on agriculture should not indutgo 
in theac extra expenses. 

1739. Only this clasa and not others?— If it is extended to trading elates 
so far m good. For the agriculturists^ k should be done. This is m 
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ifmty h$A cttsldiii* Thura is irb*t> is esUsd a neolAa iQrstem. Afler llii 
fltoiar Ia ovsr, tbsy go from villAge to TillAgo And coUset monnsr. la 
that way they ihemselvec become indebted and they make others in- 
debted also. 

1740. Ton my ' first 1 should deal with the Land Alieiiatio]:i Act. Pre- 
vious to the introduction of this Act, the cultivators a^erc considered 
to be honent and to S}>eak the truth, they tried their best to produos 

crops to the best of their ability.’’ Is it not so now t— No, this is 
a fact. 

1741. Why I — Because they know that after 20 years they will be the 
owners of the soil again. The money-lender cannot withhold the 
land. Because every >ear l/iSOth of the portion is wiped off, he doss 
not care, he takes less interest. I am myself a landlord. I hold 
about 200 bighas of land at Beawar Tehsil, barn hi, chnhi and tafnbt* 

1742. What is the condition of the tenants in your estate ? — On account 
of bad rainfall they suffer. These cultivators look to industries. 
There are three mills. Home of them are employed as spinners and 
weavers when they have no work on their farms. Therefore 
within a radius of four miles of Beawar the people are not suffering 
so badly on account of bad years as in the different parts of India. 

1743. Is your la:id hereditary! — Yes hereditary. I have money-lending 
business too. M\ expcricn<*c in that the cultivators are not working 
harder since the introduction of the Laud Alienation Act, 

1744. Your t^manta are not affected by the Land Alienation Act? — No. 

1745. You say "the parties may be made to understand that while getting 
loan and e.xecuting a document they should have a condition that in 
case of disputes the matter is to be decided by arbitration.*’ You 
propofM* an arbitiation lioard for the settlement of loans 7 — Yes, 
IHifirhayat or something like that. 

1740. Do you lend money to the tenants 1 — Sometimes. 

1T4T. Do you experience much difficulty in recovering! — Yes. I have 
lost a lot. 

1748. What is the reason 7 The reason is bad crops 

1740. You say they are not affected by the bad crops? — Borne of them 
who are not working in mills arc affected. There are also some 
tenants who do not work in the mills. There is no difficulty with those 
who are in mills. >»a loan is lost through them. 

1760. You say ' the system therefore to get omvthird or a half of the 
produce be abolished and only so much per cent, in the form of in- 
terest l>e iutro<luctid”. What do you mean 7 — The thing is this; in 
Beil war we generally take one- third of the crop from the cultivator. 
The tenant uses his own iK*ed, bulhK'k»» etc., excluding repairing of 
wells. 

lT5l. He pays you in kind! -He himsedf incurs all the e>.pcrisc««. The 
repairing of wells is done by us. W'e get one third in kind. We pay 
the land-revenue to the Government. I cannot say that the culti- 
vator will work harder if this system is abolished, because he knows 
that out of whatever he produces one-third will go to the landlord 

1752. You propose to sukatitute cmA rents for rents in kind 1— Yes, 
Before the Land Alienation Act my land was ^ving a good return. 
Since tibe introduction of the Act it does not give the same retnm. 

1753. How is one-third of the produce deienmnedf — We go there when 
the crop is harvested. He keeps everything ready. He weighs it 

i2 



mid dislril>ut«« it. In Uie oi corn it ts |>ut yn earthen pots. 
It i« determined hy putting SO pole on one side and SO pots on ilia 
other. 

1764. Is this system of hntni common here t — Yes. Where we share in 
seed and other expenses, the share is half and half. 

1755. You would change the system by legislation 1 — Yea 

2756. Stop batai altogether? — Yes. 

1757. You say ‘*l think it would be difficult to get accounts pubiiahed^ 
but bJLci^lation can l>e enacted and iumtunu tr' f — That is, by beat of 
drum, so that everybody may know that the Government has reduced 
the rate of interest. 

1755. Interest on what ?— Of the moncy-lendera 

1759. You mean that the rate of interest should lie reduced by iegisla- 
lion /-—Yes. There should be some concession to the money lender. 
At present there fs no eonression, in the ( ase of (‘(^operative societies 
and <iov»'niinefit loans there is ccncession, while the money lender has 
none. 

1760. What cuntxjssioii do you mean / — In court-fees. For agriculturists 
these court fec.M should Is: almlished. That is why I suggested //an- 
ciui ijn t . 

1701. In repl^ to Question No. 18 you say ‘*lhi> will la* n plied to in 
detail when I appear ns a witness’' I — This is a system of selling com- 
modities. Whim a cultivatoi has got a load he sells it to a petty 
merchant of liis own village. Bometimcs he pays the value of the head- 
load to tb“ ifHciey lender for (he loan he had taken or u.se« it for his 
ou n priorile peiisi's. Soinetimo the iin»in\v lernjrr |)in*<hase> jt and 
pays .1 Imrrn r iMtc, heeaus' if (here is a bumper crop be can hope to get 
Ijiek the innrH’V lent. Sdinetiine.s he sells it through a commission 
agent. Sonietiine® he himself nells it. If he has no creditor or if the 
cr€*dUor docs not aj)pear, he takes the money home. 

I70‘.h You say "tlnn* may be defects in the advancing of iakovi loans, 
but I fhiiik most of the cultivators do not take advjuitnge of it as they 
know that the amount will have snrel.v to bv* repaid ' I Ves, ceitainly. 
The inonf*y lernh I ‘s loaii ran bo pul off Imt tnkari cannot be put off, 

1763. I really think that your suggestion of haitii is very inteiesting. I 
do not know whether the landlord will actually endorse* the sugges- 
tion. It is very sensible In answer to Question No. :16 you say “Thv^ir 
rights enn be better established if the provisions of the Land Aliena- 
tum Act. be* made little slack or generous”? — I shall give you a practi- 
cal example. I hold more* than 200 hif/hnA of land. We are hereditary 
iamlHirekars. l>o you not think that 1 belong to the zfuntvdar class? 

1764. A^ou l>elong to the xamifitlar class l—Certai a ly. 1 am lietter than a 
mmityinr^ 1 spend money towards improvement of fields, manuring, 
etc. I myself supply them manure. There was a man in my village 
who was accused of murder. He w*as sentenced to capital puniBn- 
ment by the magistrate here. My father is the !ambnrdat\ The 
people ajiproached him for an advance of money. They said that 
if tile man wrai freed he would sell his land and pay back. If not, 
they would themselves sell their lands and discharge the debt. Fortii- 
nateiy he was freed. He executed a document that he would adll 
such and such laud to us. After sometime we had to file a civil suit* 
Ho did not appear. The decree was passed ex^-parte. The civil court 
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apptiilii to the Commisaiotier^ but the Comnii^ioner '‘Your axe 

m mm ind^r^ the land cannot be sold to you 

1765. There are a large numl>er of people like you. I niyuelf Mong to 
Ihat ciaiBv You have to look at it from a disinter eated t>oint of 
view! — I think we can improve the land better than the agricultural 
daaftes who have no monev and who cannot take* proper care of the 
land. 

1766. Pro/. Chahloni : You have made a sug^stion that Gfovernment 
should act as a philanthiopic association, advance loans to the agri* 
culturist at nominal rates of interest to wipe off all debt. Supposing 
Government had ample money to act as a philanthropist in this 
fashion, which of course is doubtful, what guarantee is there that the 
cultivators will not get into debt ngajn l>ecause of the certainty that 
the Government w^ould help them again I — I cannot say. legislation 
should Ih' made agaiu-st ext ravAgarK*<\ If that i*? done fhey will not 
fall into evil habits. 

1767. Supposing there are no evil habit«», do you think the majority, 
considering their holdings and bad yekrs, will not fall into doi>t 
again ? — If they have side o<‘cupatioiis in their rpare time, they can 
make a livelihood. 

1768. That is, the^ must be compelled to take to Kide occupation. Is 

it pra^Hicnble Not practicable*. 

* 

176$). You talk of very severe punishment, fine and imprisonment or 
both, to persons who indulge in extravagance. How hig an army of 
oflicials will you ret|uire for this purpose^ How many jwlice officials 
do you need to (hallan thfin?— My point is within 5 or 0 years the 
extravagance will slop; i.c., if one or two men are punished. 

1770. It means the men have to Im* watched, ami everything has to be 
lrK>kcd irito. Supposing that tfu^ pnnishnu’iil it) a It w docs ntU deter 
others, you cainK)t send ii whole community to jail I — No, Only the 
man who docs it will have to undergo the trial. 

1771. I think it will l>e practically general ? — If one man is punidbed, 
others wuil not do it. 

1772. But that one man feels it as a punishment only where 89 do not 
go to jail, otherwise he woidd not fee] it. Would it not be practicable 
to say that anyliody who l>orrows money for the purpose of a m^sar 
or feast bevond a particular limit or beyond his capacity to ineux 
debt, should have no i^rotcdion of the Land Alienation Act? Would 
not that act ns a greater jirolection ? — Yes. • 

1773. You make a suggestion that the creditors aic mostly iiidigonmia 
money-lender** and the Government, hut that the cO'Operative‘ banks 
have financed a few^ of them ‘Have yon entpiired into the reason 
why the co operative hanks have financed comparatively only a few of 
them I la it surely not because of the lack of money No, but be- 
cause of the fear of the people conducting the bank and of the way 
in which they might deal with them. 

1774. Naturally therefore any sound system of credit cannot Iw built up 
unless the ways of the peoide ^re changed which is necessarily a ^low 
process f — I have suggested that by magic^ lantern lectures and other 
means they can be changed. 

1775. Any kind of educative process will take time ?—Ye«. Ig*gislation 
niirst be the. fast resort. 
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1776. Wbai i» the average net realined return of money-lenders t— I 
think he might tie recovering between 6 per cent, and 6 per cent, on Uie 
whole. 

1777. If he is recovering only 5 per cent, net return, could you induce 
the money lender U* invest it at 5 per cent, in a bank or society! 
Unless his other businesii requires that he must also do money-lending 
he cannot c^>ntent with this low return on hi*i investment? — They 
are all cntanghHl. Because he thinks that if there is a bumper crop 
he will be able to recover the whole of his debt. Otherwise he would 
not be content with 5 per cent or 6 per cent. 

1776. It is then a lure?— Yes. 

1770. You mention that the banks charge 8 per cent, to 12 per cent, and 
sometimes 18 per cent. ? — Yes. 

1780. C’O'Operntive liank Yes. The central banks, through their socie- 
tiers charge from the mill hands 18 per t^erit. 

1781. Which societies ? — The Mahalakshini. Edward, etc., mills have 
societies. The menibeis of those stx-ieties have to |)ay 18 per cent. 

1782. Lain Hal Kuhtn : The Registrar said 15 per cent? — I can give you 
definite names. You can write them down ; Dunichand is an instance. 

1783. Vrof, Vhablani : Is a distinction made l>etween the mill society 

and Hi* agrieultiKal society I — This i don’t know. They know that 
the mill hands pay and are therefore charged more, because their 
income is certain. So th{*y charge a higher rate. * 

1784. tSelA Viihalihii* Hathi: The same reply was given by Sardar Kartar 
8ingh. 

1785. prof. Chabhuti : After how many years do ordinary banks add in- 
terest to the principal ? — 1 think they are adding every year. 

1786. In the ease ol htnuUii do the shrojfn add interest to principal ? — In 
the case of nnuitlati hundin for 60 days they do not t^d interest to 
principivl. 

1787. Not even after 60 daj^s?— If a man does not go to receive it, they 
won’t add. 

1788. Supposing a man on wliom the hundi is drawn does not pay it on 
the due date, .Hupf)osiiig be wants exiension of time, would not interest 
lie added ? ™(’ertainly it w ill lie aibb'd. Hut in the case of mttddafi 
hundtH two months’ interest i.s taken in advance. 

1789. say. “The (lovernmcnt and the co-onerative banks can, and 
do, collect ihtur ducj^ with certainty as they have all facilities, while 
the poor money lender is at the mercy of the cultivator and then on 
that of the civil court's justice.'' Would the rates of interest oome 
down if something were done to make justice more speedy ?— I think 
ao. 

1700. You have talked of the bad effects of the Land Alienation Act, To 
what exactly are these bod effects really due! — They have got tho 
certainty that the land will remain in their {mssession. They any tllafc 
if or>e banker does not lend, they will have connection with another 
hanker, before the Land Alienation Act they hod the fear that if 
a man filed a suit against them, their lands would be put to miction 
and sold. Money then had to be paid. Now it is not so. 

1701. Has the Land Alienation Act restricted their capacity to borrow t 
—Yes, to some extent because one does not know how mudi the euiti* 
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;v«tor lidmm, go€« to a money kiid«»r and «ay« that he owaa only 
B«. and crnctfals his other debts. In this a*ay he liorrows as mum 
as he wants. 

17SS. Hm there been any difference in the rates of inter<»t charged to 
the a^icuhurist before the Land Alienation Act and altar it t— No. 
I think there has been no difference. 

1703. So that you cannot say that it has made it more difficult for the 
agriculturist to borrow I— It has made it more difficult for the moneys 
lender to recover his loans. 

ITfM. So the money lender should receive SK>nie compensation Wcause of 
Chit difficulty 1 — Yes 

1795. He knows that there is the Land Alienation Act. Does he not 
take that into account in advancing money f Why does he not charge 
a higher rate ^ — He charges some kata. 

1796. You mean that liefore the Land Aienation Act this knfn a as not 
coiipnon ? — Yes. 

1797. Kata has lietome t*ommoii now. Is the ‘iinou nt of lata the 
same or chnngiitg ? — The amount of kata has increased. 

1796. Taking kata into ticamni, the real interest paid by the agricul* 
turist, which aicludes kata as well as the interest, has gone up. 
< ould you substantiate this by means of any account hooks, s^iy, of 
p ,|4 f — I shall try to find out. 

1799. How- old are your ow n account books ? — We cam© to Beawar in 
J9J2. I can show' you the accounts for the years after the introduction 
of the Land Alieiiatioii Act. 

IW. Can’t you pos.^ihly give m an act'ount liook for 1913/ — Yes. I 
can. 

1601. Regarding court fet*^, you aay “the court-fee^; for any suit filed 
against a hona fait cultivator should U? abolished or Is* very notninah 
if the transactions between moneylender and the cultivator is a hann 
pflt Joan for irnprov eiiient of land or sinking a well or for some other 
«uch purpoiie.'^ How will you meet the cost of justice if the numlier of 
crscs go np / f have suggested arbitration, if it is not possilde then 
this concession should Ig* given to the cultivators. 

1602. With this concf'ssiun the numl>er of cases is lK>und U> go up. Then 
justice is bound to Ik- more costly. Where is the money to come 
from? — The (lovernnieni should charge more land revenue. 

1S03. It mtans increase of land revenue ?“--If that is not |K>H«ible the 
Ctovernment should divert rnonev from some other head. 

1K)1. (iovernment is like a /tanrhat/at levying .something from you. The 
agriculturist will have to pa> more?—! think C5oveniinent should tnako 
some contribution^ 

3805, (^ite true, but after all Government makes a concesaion at Uie 
cost oi somebody else— at the coat of the landlord himself^ because 
he will have to pay more land revenue t— 1 mean that Government 
should pay. 

1806. Government can <d>tatn money only by taxation f— I think they aae 
not charging any court-fees in the case of co-operative bsmk loans. 
They can extend the same conoesaion to tlm cultivators. 

1807. There is no court-fee aa the whole thing is done by the Registrar 
of CtM>|ieraiive Societies. Is it very easy to find impartial artntra* 
^n? — Courts also are not impartial sometimes. 
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But ihu award of a court i» compulsory, whereas arbitratioii is 
voluntary. Both |>arties must consent to arbitraticm. Do you 
think tlicTc will be no difficulty iu agreeing upon proper arbitratom I--* 
Whenever I her e is ri ease in the court and when the parties want 
arbitration and if the court sees they can have it, arbitration ia sat 
up, 

1809. It is only occasional ? — ^Yes. The village pufichayat might do 
something. 

1810. Are the village panchayain to>day lb such a position as to mako 
this workable / — People should he educated. 

1811. That means propaganda? — ^Ycs. 

1812. Probably then it would be better for the present to have something 
like a eo of>erative society in which both the borrower and the money- 
lender will meet together for the purpose of settling on a voluntary 
basis. You cannot go beyond a voluntary basis till the education 
process is complete ? — Yes. 

1813. You say that the custom of mortgaging land for 20 years induces 
them not to work hard. How is that ? — Because w hen a land is mort- 
gaged it goes into the possession of the mortgagee. This is only in 
court papers. But in actual prai’ticc when a man has got 10 acres and 
\ iU’res are mortgaged, he woiks hard on the 6 acres and neglects the 
remaining 4 acres. He does not work hard on those 4 acres. 

1814. When you have a batai system, he is intcrc.sted in growing crops 7 
— His iritercf't is only on the 6 acres and not the 4 acres. If there is 
another tenant he would avoid them altogether. 

1816. How can you prevent this? — If this Land Alienation Act was not 
in existenccv the mortgagee will file a suit and the cultivator will have 
the fear that his laud will be sold in execution of a decree. 

1810, In reply to the Chairman you said that after the Land Alienation 
.Act came into existence you were not able to get much Could you 
show us any account hf>oks showing this? — I can give you year to year 
description. I have got accounts for the last few year®. 

1817. They cannot show the effect of the Lund Alienation Act. The Act 
was introduced in 1914. You should give us figures for i915 at least ? — 

1 cannot m\y if there is any proper account. But 1 shall make 
enquirie.i. 

1818. You any that the period of limitation ^ould be increased from 3 
to 6 years. What is the obje<’t of this ? — 1 mean to say that if a loan 
is not paid within three years, the document has to be reucw^ed jt a 
case has to be filed in a civil court. As you know’ the crops in thia 
province are not certain. If it is raised to 5 or 6 years, it will avoid 
compound interest and the recourse to law^ court. In better years the 
debts will be wiped off. 

1819. But doirt you think the longer the period the more difficult it will 
be for the courts to arrive at a decision t — Tliaf is also possible, but 
there is the doinimentary evidence. 

1820. Documentary evidtMiee is not alw’ays satisfactory because the cttltl* 

vator can l>e made to out his signature to anything ?— The mcmey- 
lender will to prove his document. 

1821. The longer the period the more difficult it is to recover hia loans. 
BesideKf even the /Jovernraent destroy their records after some tiinet~ 
Quite true. 

J/r. Knnhaiyn IaiI Gurgiyn. ' * 
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Iasi* In rtjply to question No, 12 you any, i« merely tupplied by tbo 
prufussior.al rDoney-lendei^ at ratee varying from 9 }>er eftot, to 18 per 
certt. per annum. 8eed i« given in kind at a rate of in^reat of 5 KKmtn a 
jnatimi or \2l per cent, per anniitn per crop” f — Sometimea it ia 5 aaert« 
ftoiiietitne» 10 seera,* 1 have put down 5 «eer» becauae at that time it wa» 
dearer, but now it is cheaper ; 12j t^er cent, is the real gain if you 
take 12 tnontha into conaideration, Tf a man takea a loan in the month 
of May of one maiind of grain and returns it in April, in month 

of April the difference in rate will he so much that he will gat 12J 
per cent. 

1823. Taking the whole year, not one crop? — Yea. 

1821. In reply to question No. 18 you say, “This will Ik» replied to in 
detail when I appear as a witness’^? — I have replied to this already. 

In rrply to question No. 21 you say *^when the cultivator or any 
otiier person brings ihe produce to the Bcawar town and nells it through 
an agent, who would charge 8 annas to 1 rupee per ci>nt. as his cfunmia- 
sion, he can lake the money after the commodity is wcighetl up/* I« 
it common for the cultivator to sell through a cotnniisaion agent! — He 
does not it of in the village, uuIcrs he gets a favourable rate 

there. He asks the rate ir the towui. If the money lender gives him 
a favourable rate he agrees to sell in hi« own village. 

1826- You think they know the market rates? — Twenty years ago they 
were ignorant of flic market rate's; but to day if the market rate is JO 
seers per rupee, they will give truly ten seers. They have become 
more shrewd. 

1827. After charging the cornmiHaion if the agent waits for 15 days he 
loses interesl ?- Ftu‘ 4 days, inteicHt is noi charged. That is the 
ciistom. He loses interest only for 4 days. 

1*^28. You have put dow n 8 annas to one nifiee per cent — He gets alrout 
12 annas. You must deduct one anna per cent, which comes to alrout 
t1 annas. 

1820. Yon say the traders sometimes even advance money if th <5 
cultivator desires to keep his stm’k to mn* the trend of the market.*' Do 
agrieultiiristH do bke that It rare Sometimes they do like that. 

1830. Are there any market towns in which the stocking of. goods is 
fairly common in this pro\dn<‘e? — Yes. It is only in one or two per 
cent, cam's. 

1831. In which market?--! speak of Beawar 

1832. You <ny when comiiHxIity is exported the exporter can have 
some money on presentation of the railway rec#?ipt/’ From whom !— 
From the agents. 

1833. Here or in Bombay ? — At Beaw'ar and Bombay. In the wool trade 
they produce the railwVv receipt at the oflRce and that office sends it 
on to their olhce at Bombay. 

1834. In reply to question No. 26 you say ‘'the possibility of obtaining 
loans by Inndlordi^ i« reduced to some extent by the introduction of the 
Land Alienation Act”. Then you say “after 20 years the loan-holder or 
debtor is mU owner of the land if it is mortgaged, and hence full value 
or even good value is not advffiiced Could you give ns more dehntie 
rnformatiou on this point f— When a man advances loans he will 
idvance up to only half the prlc^ of the land, liecause be knows that 
they are to he wuped off in 20 years. 
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What tg the ratio of the value of the anntial produce to the total 
aum^ advanced f What will be the rate of interest on this basis 
Taking the average years the percentage will come to about 3 per 
cent- to 4 per cent. 

1S36- Then the money lender is willing to get 3 per cent, to 4 per gent, 
on a mortgage w*th possession as compared with 12 per wnt, on the open 
debt ? — The moiicy-lender is compelled to have transaction with the cul- 
livators. He has got old delits. He gets mortgages because that it 
the only way to pay himself. If 1 have no other eonnertion w'ith the 
cultivator I won’t advance money to him. 

Ift37. In fact mortgage is pressed on him ? — Yes. If I advance Ks. 1,000. 
after 20 years if I do not get back thai amount, a private document 
i« executed. 

18dS. Is there no limitation period ? — No, it is renewed. It is executed 
in such a manner that it will l)c current at the end of the 20 years. 

1830, You say that mortgage banks are not to run on the lines of t*o- 
opcrative banks. Why 1 — The general impression about the co-opera* 
ti\e bank is that it ir very sympathetic, but so far as the w*orking is 
43oncerned, it is not satisfactory. 

1840. In what respect? — Within the past 18 ycai>^ talavi has been 
advanced to some cultivators, and only half of the cultivators have 
jihned the bank. If they had been satisfied with the working of the 
bank they would have taken all that they needed because there is no 
lack of money. 

1941. And yet you find that most of the societies have lent money to such 

a large extent to the cultivators that 4/5ths of their been 

reached. No more <‘onId he lent safely ? — There are nmn> more people 
who have not joined the society. 

1942. But so far ns the facilities for advancing money are concerned, in 
what respect l.< the co operative movement uiiHutisfacLoiy ■ — 1 have seen 
tbe dividends deelareil by the Beuwar Bank. They did not declare 
any dividend in lf>27; in lf)2s thev declared 5 per cent and in U>26 4* 
per cent. If then doalingw had been saiisfaetoi y, they would have 
received more dividends. 

1843, After all dividends in a co-operative /'oncer n ai c not like the divi- 
dends in a joii*t-8tcM'k }>ank. The success of the eo f>perative raov^e- 
nient lies in n low* rate of interest ? — The interest charged by them 
is not low. It i.s 8 pci cent, to 12 ihu cent, and even 18 per cent. 

1844, You think the mortgaging of property by the joint stock banks 
and mortgage Imnks is more satisfactory ?--I think so. 

1845, They would not run after too much of dividend ? — No. They will 
aatiafy the needs of the cultivator. 

1848, Would you limit the dividend ? — Yes. It should be limited to 
10 per cent. 

1847, A mortgage bank cannot do such work unless the land is freely 
mortgagable. WUh the Land Alienation Act, can it work 1 You ag^n 
say, ‘‘the highest rate to be recovered on loans from the agricuituriale 
should be 7 per cent to 9 per cent, and that allowed to depoeitora 
5 per cent, to 6 per cent.'". That means a margin of only 2 per centw 
a mortgage bank work on the basis of 2 per cent. It has its own 
capital. 

Afr. Aol 
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184^ It inuftt have fair dividend on Hiat if it ia to get adequate ^ital>«- 
I have ftug^ei^tcd 5 |?^r cent. If you lower the rate, deposite cannot 
bebrooght in. 

1848, lliat is what I am saying. You cannot at the same time meet the 
working expenses of a mortgage bank. The mortgage bank is a com- 
plicated affair. U must ha\e expert staff to value the real liiuji up 
to which the mortgage loan money should l>e given, It means looking 
into the titles of property. It must have therefore a complete and 
accurate regisi i t / ; !1 titles of pro|>erty. It must have un expert 
appraiser, aa the value of land changes from time to time. It muat 
have pcH>ple to hwk after the recovery. In Ajmer for instance, there 
are w^attered villages. It meajis touring. Could you possibly meet 
ail these expenses out of such a narroiiv margin of profit t — In that 
vjise the rate of interest should be higher. 

1850. If you charge a higher rate, would you lie able to afford relief I-7 
The rate may be raised up to 10 per cent, or 11 f>er c*ent., not as much 
as IS per cent. 

IHtil. You say, *^their rights can Im* better estahli shed if the provi.sions of 
the Land Alienation Act l>e made a little slack or generous’*. You 
mean relaxed C Yes. 

1862. You mean the Land Alienation Act should he relaxed in favour of 
the V>ank I — Ye.s 

1853 O Ks* again you say, *‘th«» (;overnineut Khould also, \\hen they ask 
the inouey- lender to charge less interests, show their sympathy by re- 
ducing court iind other expenses of process f(‘e‘’ etc. Do you realiiO 
the fact that the (Government raises money by taxation I If yoti 
decrease the court fees, it means increase of taxation in other direc 
tions / — Yes. 

1B64. In reply fv> (luestion No. 62 you .say "the Mnhuktin rate is Hs. 6 134i 
per ruuunn vhilc rnt^^s en deposits \ary from 3 per cent to 4A per cent. 
In dull st’Hsons the rate of interest charged by the mhukar falls U> 
3 per cent.*’. Which the dull season here /— From the months of May 
or June to the month of October. 

1855. In these months the cultivator iicedH money, and at tluH very 

time the fiahuim ' ^ money is idle and is invested at 3 per cent 
The cultivator is anxious to get money voen at a high rate of interewt. 
(’uii’t yon find an\ nigg«‘stion by nhiih this mot«ey which is leiidable 
at t per c« T»t may he utilised for the agrii'uliinist at 6 per I Ves, 

if there is a guarantee of a safe return. 

1856. J^U4>po«ing there is a (Government guarantee, would the $ithuknr» 

,be prcpaifui to gi^c j>nn.c> in the dull Bca^*t.ii, say, at 5 per cent. I 

think they will. It is onl\ for a period of 4 or 6 months 

1857. In reply tn 'nn^^tion Xo. 64 you say, "the cultivators have lieen 
.dishonest, irregular and lea#', law abiding". Do you think that the laws 
passed in favour of the agriculturist have had uiis effect ? — Yes. They 
always make false excuses. When they go to court it is very rarel> 
that they admit the truth that they tc>ok the money. If they admit, 
then they say the> cannot pay this much out of crop. 

1868. Y'ou ^ay, "for example Ihuian of Beawar nmhajan$ of Gho$i com- 
munity l»e w'Cfi where they w^ould accept a cow w^orth Ra. 20 for 

Rs. 100 or more to square the accounts and so on.*' Could you get us 

some specific instances when we go to Beawar t — If you want them, 
you can get rough the 

1850, Could you not assist us non-officiaily t— The time is short. 
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18C0. It dom ttot matter even if yoit give us at 3 o'clock to-momwr 
ikiUl trjr to produce one or two khaiau. 

1861. Our judgment will be infiueneed by actual facte rather than by 
mere statenicnts. About question No. 68, you say you are gathering 
information Ye# . 

If you really can induce some bankers to give us some figures 
shall lie obliged. Wo want the amount of ^remittance to mofuasil 
centres, and to Bombay in particular months? — Yes. I can send you 
a reply. 

1863. In reply to Question No. 72 you have given ua some general sug* 
gestions an to how these indigenous bankers could lie linked up, but the 
Wfheme, if you excuse me for saying sci, has not been worked *>ut in any 
detail at all. You simply say “some charter be given to well known 
Jiankers of gtHid standing^, Whnt should Ik? the terras of that charter? 
You further way “who cx»uld advance loan, but at a certain rate of in- 
tcrc*8t“; what rate of interest do you siiggect ? Again you say “that 
they should be given facilities in legal troubles^. W^hat sort of faci- 
lities should they be given ? What is the test of that good standing 
vou contemplate ? Could you work out these details and then let us 
t^iiow deftnitcly as to what would suit the Ajmer conditions? — Very 
well, 1 will work it out. 

1H64. In ftwjiy to Question No. 78 you talk of difficulties due to English 
language? iHUiig used in banks? — W‘s, in dealing with the banka 
there is one difficulty, that of time. If there is a hundi on a !ihro0, 
you can go to him at any time of the day and night and have it cashed, 
while in the case of hanks there are fixed hours, and then one has 
to w ut there for a long time. The next difficulty is of the English 
script. 

1866, With regard to the first difficulty, the indigenous banker may bo 
riixht in honouring the hundi at any time, l>ut on the i.ther hand the 
jmblic would bo right in asking that a law should be passed that 
people shemid not be made to work for fourteen hours a day ?— The 
indigenoiiK bankers do not work for 14 hours a day. 

1866. Do they change the mutiinf after certain hours f — No, In the 
morning, if he goes, nc w^orks for two hours: in the afternoon for 4 or 
5 hours and then for two hours iji the night. 

1867. Is this suitable or convenient to all parties ? — Yes. 

1868. Should rherc not he one language in which cheques are written so 
as to facilitate inter banking business? — Yes, there should b© on© 
language, Hharofft, 

lv868. Hut your dealings do not extend right up to Madras. It is only up 
to Bombay that you would like to have the same language, because 
that is your business jurisdiction; you cannot have complexity of 
languivgcs within that area l — Yes. 

1870. Is your *h(ttoffi understood all over the country ? Do you use 
Marwari language in your huudi^ ? Is it intelligible all over the 
country ? -Yes. 

1871. You explain in reply to Question No. 81 the reasons why people 
invest in gold and silver. You say that they think that at tim^ of pros- 
perity these vahifal>U»s will add to their resjxNrtability and in adverse 
times they w^i)l hr at their cotniiiand. Would thev not be able to c?om- 
mand cash in adverse times if they invested it in fJovernment 
securities l~-‘Cash can li© used moie freely in time of need, and when 
there are bad times, then they can sell the ornaments. 

Mr. Kanhaiya Lai Gargiya, 
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1872. how much do the gdld omAmeotct depreciete at the tiioe of 
•elitng^Tbey don’t take into account the fact that the ornamenta 
depreeiate in value. 

1073. They ought to consider it if they are economically enlightened i — 
Yet. 

1674. What methods do you suggest to induce people to know that there 
is a better kind of investment, say Government securities, if available, 
than investment in gold and silver ? — We can advertise that the (jfbv- 
emment securities are safer. 

1875. Rega.'ding rotes, you say it is sometimes risky of fluctua* 

tion in tm^ rates of interest payable on Government securitieti and also 
fluctuations in their value. Supposing the fluctuations in price of 
these purities are reduced by some kind of sinking fund, do 
you think we shall be able to induce more people to ir\vefit in Govern- 
ment securities t — They cannot quite give up investing in gold and 
siher, but to some e.xtent they will invest 

1876. You say further on, “I do not think there is any wealth hoarded 
in this part of the country'*. Is this ronsistent with what you have 
said just n<»w I My ‘hoarded’* 1 mean cidlected, and not hui ird under- 
ground. 

1877. Can you give an estimate of the gold and silver that has lieeii 
imported into Ajmet during the lust ten years I — I eannot say. 

1678. Can we get the figures -- It m ditficult to get these figur(»s. 

1878. You hiiy in reply to Question No. 85 that, '‘there are no facilities 

for Hinnll invest nuuds”. What fa<'ilitieM ilo you require You have got 
the I/o«t ( you lune got tlic co operative l)ank and (uedit S(«‘ieties in 
almost (M er> ^ llla^e Mc'St ( Ifl'M e < ash ( crtifieales are very fwife and 
people hav<* leiuurse fc* them, hut ns iiianv of the people do not know 
lion tie re is a cash reitdieates (hev tifui’t patronise the lh»st 

Ofliee. 

1888, What about the Post Ofliee Savings ilnnks?— It is also used by 
those who are in service. 

1881. W'hy not by others ' Is it hciauM* they have not got unuiey to 
invest i — lieeausc the Post ( Ifliee pavs .8 pf r < ent. intttest Jlowcrer, 
interest is not so little, but the thing is that if you do not deposit 
befort the 4th, .nnd if yon withflinw before the .'JUth of a month, you 
don't get any interest for the whole month. 

1882. Is it iM't aiise the savings hank lucount is not a eurri jit a<<’Ount ? 
— l*eoplc have n<»t got siirjduH savings to invest ij» sai/ings bank. 

1883. Hut ear we not bring the savings, of tho.sir who have, into some 
kind of investment bi offering speei.il facilities? — The diiticnlty is that 
they lo»e interest. 

1884. I>o you tfnnk that if a shroff or even a respectable money-lender 
who is near a village gives some pjarantee to Government and is 
authorised to receive deposits on behalf of the Government up to a 
certain limit in the village, the system could work think if the 
terms are fair, it would wotk. 

1885. What kind of terms do you want? Supposing he gets some com- 
missioii I— Yes. 

18^. How much commission \oii think would suffice ?''"“"*That is to be 
seen ewa the outturn. 
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1867* You work it out in oeriain villagea anil tell na <m what ocmditioiia 
it could work? — Very well. 

18SS. You aay in reply to Question No. 93 that, ''the ofi^ning ol new 
branches of the Imperial Bank recently has not in my opinion made it 
more popular, otherwise it could have attracted a lot of business”. Why 
is it not very popular f— Only beeause of the difficulties mentioned 
sibove, e.p. waste of time and not working on holidays. 

1880. Has the Imperial Bank by opening its branches in any way atfeoied 
the business of the indigenous bankers of those places ? — It has 
affected ; we do not have so many hundU now. 

1800. Bupposing it has affected^ has it on that account been able to 
attract more deposits or to give more facilities to the people than 
the indigenous banker was doing before the particular branch was 
started ? It may be that the Imperial Bank by starting a branch haa 
dr stroyc'd the business of the indigenous bankers, but this might have 
served public interest better on the other hand. Bupposing the re- 
mittanco business of the indigenous banker has decreased, has the 
bank been able to attract more deposits than the indigenous banker, 
or has it been able to help trade with better credit facilities or has 
it destroyed something without replacing it by any thing better! — 
The banks are doing railway receipt business. People get railway 
receipts through the bank easily. Before this they used to get the 
railway receipts by Value Payable Post. 

1891. Is the Imperial Bank increasing the facilities of the public as com- 
pared to what they existed before ! — ^Thosc who are in (Jovernment 
service or wcll lo do men send their deposits to the Imperial Bank; 
other bankers <lo not send any deposits to them. 

1892. Has the bank l)6en aide to attra<!t more deposits than used to be 
placed with the indigenous bankers! -1 don’t trunk so, but I cannot 
say definitely. 

1893. Is the bank able to help trade by means of credit facilities to a 
greater extent than the indigenous banker? — Here people are not 
taking advantage of the credit facilities offered by the bank. 

1894. It may not bo the bank's fault; it may be that the system is sudi 
that the other party was more serviceable One difficulty is that the 
bank would put their lock on the articles reeeivcd» and these indigen* 
ous bankers would not; so the people do not like their things to be 
in tho bank’s possession. 

1894(0 ). /*. /io/ Kififiet) : What I gathered from your note generally was 
that the Land Alienation Act had had an adverse effect on the character 
of the agricidturisls for whose prbt'^ction it was made. That is your 
view. At the Hume time you suggest the giving of some more facilities 
by legislation to the agriculturists by decreasing process or registea- 
tion fee. Don’t you think it will further lower their credit, because 
the facility already given, has ruined their character, and more faoUi- 
tiea^ if given, would further ruin their character and credit mcMitly 
depends on character f— It haa to be seen* 

1606. But yo«|^have got the fear that it may add to their troubles I — Yes. 

1^. You have iust said that the societies in a mill area diarge 18 per 
eent, because it is easilv recoverable from the milbhands beoauae 
they get regidar pay!*— ’That is. my guets. 

JIfr. Knnkmya Ao/ Qarffiya. 
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foa knom to wboot Ibis mUntk |to«it--lt gott pmi^ tewofdo 
tbo ibq»eoses d tbo toeioty* ood tboo t^ tOTmict ore giToo to tlMt 
inciidberB in the form of dmdend end about 5 per cent or d per 
cent goee to the bank. ^ 

1808. Whatever the difference is in the rate of interest of borrowing 
from central Imnk and advancing to membert, it remains in the society 
for the tienefit of the members t—Yea. 

In the co-operative societies in the parts with which you arc fann- 
liar, they have got the share system also under which the membera 
contribute towards their shares monthly or six monthly or annuli lly 
or at the crop time f~~Ves, there is a share system. 

1900. The members and non-members can also keep deposits if they have 
got confidence in the society ? — Yes. 

1901. So it cniinot In? said that they are only money-lending institutions, 
but that there is room for the Imnking side also f — Yes. 

1902. In reply to Question No. 42 you say that ‘ if they take banking 
business tliey can be popular and of utility”. What do you mean by 
this I Do you mean the co^ operative soedeties in the villages I — Y^es» 
the societies in the villages or even in Beawar. 

1903. You say i:i reply to Question No. 43 that “the w-operative move- 
ment has lx*eii to some extent a failure in this district for want of sym- 
pathetic and real workers’'. Is that the only cause ?-— Yes, otherwise 
the movement is a very nice one. 

1904. h^iruvo'' Motdal : In what language is the hufuli generally writ- 
ten I — In Marwnri and Gujrati. 

1906. Can a cultivator pay off his debt w ithin the course of three or four 
months I— So. 

lf)06. In repiy to Question No. 52 you say “that no banks or bankers 
advance money oi goods imoorted or exported”. What do you mean ?— 

I mean to say that no cash is iulvanced on the sccunty of the im- 
ported gmais, but th^ in return goods, in the form of cotton, etc., for 
the piecegtwds, eU.v, imporU*d, are sent. 

1907. How can advances be mode on the imported graxlH ?~-By presenta- 
tion of the railway receipt. 

3909. Can a loan be raised on preaentation of the railway receipt for 
piecegoodfi imported from England T^Yes. 

1909. Seth Vithalda^ Rathi : What rate of interest do you propose ^en 
you suggest that the mortgage banks sliould charge from 7 to 9 takkaM 
to the agriculturists T— I suggest the rate of 10 per cent. 

1910. What difficulties are experienced by the agrioulturista and business- 
men if they take currency notes for the goods sold I— Hr >me times 
forged notes change hands, and moreover when an agriculiurist wants 
to change then into cash, he has to pay some ttom mission. Again, 
sotiietim<^ a ten rupee note is given by mistake for a five nij>ee note. 

1911. What remedy do you suggest to remove the*ie difficulties I— For 
purposes of lem ittance hurufi, should lie used and for other transac- 
tions cash should change hands. 

1912. You say that there are only 2 per cent, pure money lenders ?— 
There are hardly I or 2 per cent, who live on money lending only, 

1913. Do you think that a village moneylender cannot live on pure 

money-lending?— 'I don't think he can entirely depend on monev- 
lending alone. ^ 

(Tit witness wUhdrew,) 
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1^14. 1« — No paritinilar infofmation is availabla as ragarcU an aocurata 
eKiimatc* about the indebtednaM of a village, tehi>ib or this district. 
But it suggested that the information niav be had from (1) co* 
operali’C fkocieties and (2) mrthnjann known as hohraA, who are the only 
two fmnncing l>odie4( in this district, 

1915. Figures about indebtodness to the co-operative societies can be 
made available from the Registrar’s office, while that to mtthajan^ can 
be ascertained by appointing a committee of officials and non^officialg to 
take a finanetal census of the district. 

1910. However, as far as my knowledge goes. I find that almost every 
villager in this district is indebted either to a co-openative society or 
to a A rough idea which I liave formed of the average 

indebtedness of a villager is about Rh. 600. The majority of the loans 
.are against the security of land. 

1917. Ill order to check borrowing for wasteful aiid unproductive pur- 
poHc-i and to emouarge borrowing for produetiv** purposes 1 suggest 
the lo!l« w’titg . — 

(1) Htores may be nttaebed to each control cooperative bank to 
advaiH’e loans to afTiliated societies in kiriil accoidiii^' to tin* r»'(pur.* 
fueruR o/ its rnenib(‘i\s. Such stores may also purchase their produce a\ 
market rates, 

(2) Effective pro|»Jjgamla should lie inadf* to diseourauu' s{>cial evils 
sucii as expensive luarriagCH tnasars^ et(?. 

(ti) N%*e«»ssnry law jjhould be iimde to limit llie regist rat i<*n of mort- 
gages only foi' the loans adxamud by tlu‘ r/Hthti f(,ii productive }>ur- 
portCft. 

Ibm. Most of tlie loans are due to mnhajav^, 

2 . Co oi>erativc soiueties gentuftHy charge simple interest at 12 
f cr cent, to their members. Mortgage banks which advance loans for 
lorifi^terms U> ita memln'ra charge intH^rest at the rate of 10 per cent, 
per annum simple interest. 

1020. A t^mhfijnrh generally charges interest at rates varying from 12 to 
24 per cent. The interest is compounded every year or every six 
months:. Moreover he charges lata at Gj per cent, at the time of ad- 
vancing loans, i.e., he actually pays Rs. 93/12/- for Rs, 100 borrowed 
by a tultivator. A mah^tjatt who advances loans against landed pro- 
perties recovers them by taking charge of the whole of the cultivator’s 
produis* and by making him his permanent tenant {nmmi). He credits 
the vnivn of the produc*' so receiv<Hl in his khqfa. A fftahajan who 
advances loans against other securities generally recovers them ihroug}i 
the civil courts |,»y attachment of moveable properties, etc. 

1921. U, There is hardly any cultivator in this district who owns 100 
acres of land or more than this. So they cannot tve divided into three 
elaasea 

L. Chiini I^l Gupta, 
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105K. C<M>perattv«^ societies generally advance loans to Uieir inembera M 
and irhen they require. For expenses during cultivation when a viU 
lagar liorrows from mo^ayafi# he is generally advarn'ctl in kind which 
he has to repay by soiroihor/A#, i.e,, 50 seers of grain for seem. 
This loan is limited for one harvest only. When he liorrows for per- 
manent improvementis he either takes loans by mortgaging* his lands 
or by fiinpiy excH’uting a khfitft. The rates of inten'St charged for 
such loans is given in reply to question No. 

1023. Covernnient generally advant'cs takffri loans only, which are 
repaid by instalments, interest being charged at 0 per icnt. Imperial 
Bank in this district does not advaiu'c loaws to cnltivator-c. There is 
no joint stock bank in this district. 

1024. It. The capital available in the eo operative banks of the 
district is adequate as far as we gather, l>ecause these banks are often 
complaining aliout the investment of their surplus funds. 

lf»25. i5. Yes. they need money for long terms for redemption of their 
lands and sinking of wells etc. As I have already stated in my reply 
to Question Xo. 12 there can be no classification of the cultiv^ators in 
this district as no liody owns more than IbO acres of land. 

lfl2C. S8. The Average price of land in ihin dir.trici \s as V) lo.v ; 


Hh. Rs. 


Chahi 

si out 

21,0 

prr 

Acr.^ 

avrrtjgof > •* •<'*'* 

|»er yemr 

125 

Tol'ibi 

. . 

200 

per 

acre- 

- ditto 

75 

Ahi 

. . 

125 

per 

ocre- 

ditto 

SO 

Barn ni 

. . 

5(1 

p r 

acr«“ 

ditto 

20 


1927. Land is not generally transferred by private negotiations as the 
Land Alienation Act restricts such sales. When the land is auctioned 
by the Government (which is rarely done) for non-payment of revenue 
it hardly fetches half the value stated aix»ve. 

192H. SL There are mortgage hanks in this district which are financed 
by the Ajmer Ontral Co-operative Bank at the rate of C per cent, 
per annum. They advance loans for long Urrns. 

1029. 41. The co operative credit societies in this District are merely 
money lending societies. 

laiO. 4SL There is no joint stock bank in this district. The Imperial 
Bank of India allows overdraft at bank rate to the Ajmer- 
Central Co-operative Bank, Ltd., Ajmer, in current ac<‘ount to 
ttie extent of 95 per cent, of the market value of the s(H;uriiies 
pledged. The Treasurer of the Ajmer Centra) Co-operative Bank, 
an indigenous banker, has allowed it a cash credit of Rs. 50, (Ky) on 
which he charges interest at 6 per cent. The surplus money of the 
bank is deposited with him on which be pays interest at 3 per cent, 
on balances above Rs. 5,000. 


*Landa are generally mortgaged on Barafhatty system, t.c., a lease 
of land for 20 years. 


J 
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1u3L 4S« The fonowing are the hindrances in the way of the snceesa 
of the cooperative moremcnt in this district; — 

(1) Utter illiteracy of the cultivators. ^ 

(S?) Ignorance of the modern methods of cultivation and 
inipiementa. 

(Z) Almost thre<vfourth« of the land being (jantni in this 
district 

(4) Uncort/iinty of rains and failure of cropa 

1932. The above defects can \ye removed (1) l)y opening of adult schools 
by Government in each village, (2) by startintr of model farms by 
the (iovernment U) which ""lioarding houHCK for the cultivators of the 
surrounding villages should lx attached and arrangtnnents made for 
their primary education and agricultural education and (3) by purchas- 
ing njiuhines for sinking wells hy the (Joverrimeiit rnd sinking wells at 
cheap rates in every village. 

1933. The Board of Directors of the Ajmer Central Co-operative Bank, 
Ltd., Ajmer, can l>e moved to take items non. (2) and (3) in hand pro- 
vided the Government allows the following facilities: — 

(1) Free lands for model farms. 

(2) laians for purchasing machines for sinking wells free of 

interest. 

(3) Exemption of revenue for model fa mis is granted. 

(4) Lands of the heavily indel>t<Hl cultivators who cannot repay 

should be transferred to the bank with the flanction of th# 
Collector. 

V^Zi. 44, The ro operafivc hanks have got ample funds in this dis- 
trict for financing the co operative societies but further loans cannot 
Iw advanre^d t/o them as tlunr inemlH*rs ai*e already heavily indebted. 

.U*>5. 45. If the lands of agriculturists are totally redeemed and 
they are made free from the <‘hitches cif the tnnha f* it is estimated 
tliat alKiut 20 lacH of rupees extra will lie retjuired liy the rnortgaire 
banka of Mie district. ^ 

Uj36. 46, No There k no competition as there is no Joint stock bank, 
fhe IrnpermI Hank do's not undertake this work. 

1937. 47. The Cover nment should grant the following further 
concessions: — 

(1) Exemption from incoiiie-tax of interest on Government 

HtHurities. 

(2) Powers of execution of awards should be given to the Regis- 

trar, Co-operative 8ocueties, Ajrner. 

(3) Co-oporative banks should lie allowed to do exchange 

bu.siness and sufficient facilities allowed for remittance of 
monies from one plact' to another, i.c., free use of remittance 
transfer re<*eipts allowed through the Government 
Treasury. 

(4) Co-operative rules and Act should be amended for granting 

I^arts to petty traders and industry holders individually. 
(b) Del>entMres issued by the provincial banks or hy the apex 
lianks of districts Im included in the list of trustee 
securities, 

L. Vhuni JmI Gupta* 
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(#) Ckmirnmevii nhould make arrangementJi wtih the 

Bank to allow interest at 3 |>er oent* to the eo-operat^ 
hanka on current accounts and to allow cash eredita 
to them at 5 per cent per annum. 

M. There i» onlv one co oi>er6tivc store in Ajmer and it it 
hfianc^ by tho Ajmer Central Ccxnjerative Bank, Ltd,, Ajmer, 
Thta bank can finance other »uch institutions and iuduatrial oon^rns 
hut there is need of propaganda for organining eo -operative societies 
of sniall traders and industrialists. 

61. Kithei the Co operative Sewielies Ac t should be amended to 
grant facility to the banks for advancing loans to stuall traders and 
:iidustiia!i«tt' indi vidually or definite steps for o ganising so<neties 
of such jrersons made by the Cfoverninent. 

1940. Stores for the supply of st^ids and implements should l>e opened 
and dairy farming and housing mx'ietien should l»e omxniragtHl, 

1941. The cultivators of the district are unable to get good prices for 

their small prfdiiee naing to their ignornnee of the market rates and 
ilepcndefu*t' on their creditors, the who })urehnse their pro- 

duce at cheap rates, (iovernment should therefore open warehouaas 
for storing their )»roducts and sidling them at market rates. 


m 


Orat svlisiios* 

194:^. i'hftu man \ Are you whole time or Honorary Seeretnry of the 
Ajmer Central Hank ? — I am an Honorary Secretary. 

1943. WTiat is your other appointment ? — I am Head Clerk in tlic Audit 
Department of the B. B. and C. I. Railway. 

1944. How long have you been the BtH*retary of this Bank ? — For about 
H or 9 years. 

1945. When was this bank formed ? — In 1910. 
tniB.^Then you have got 19 years experieme f Ye* . 

IIMT. It in penely a ro-oj>erative Bank? — Yes. 

1948. It finance*^ agricultural societies? — Agricultural and urban. 

1910. Xo excharjge ImHiness is done by this bank ? No. 

1950. Is it working satisfactorily ? — Very salisfaet/Orily, 

1951. Is 't supplying all the needs of the agriculturists ? — Yes. 

1952 Stih r#>//o/rA/x Ilnfki . Can you properly conduct the business of 
the bank witliout Government supervi.sion No, l>ecause it is diflleult 
to get honorary workers. 

1953. Cfiairwan ; Flow many memliers are there on the working commit^ 
t4se? — Four agriculturiata and eight citizens. 

1954. Do they attend meetings regularly and take sufficient interest in the 
work of the bank ?— Three or four of the urban members tak^ very great 
intereet. 

1966. And the agriculturists I — ^Tbef’ attend tho meetings but they do not 
give opinions, Wcause they are illiterate. 

1966. Hfih VitfuildaH Rntht : You have got a large sum of money. Why 
don't ytni utilise it profitably ?— We are working in aecofdanoe with lim 
maximum credit limit. 

jS 
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1^7. If you CAn t aSrance more than the maximum credit limit, then 
fiaturaily the aia^riculturiHtH would go to the Vie have 

ade<|uately met their demands, and there is no need to make further 
advances. 

ld6<J. Do you think it would l>e profitable to work on the lines of the 
model fannf- I differ from you. I think the people should first be 
educated. Without education these people cannot make any progrem. 

1959. Do you know’ that in 1925-28 efforts were made to draw out water by 
moans «if riia<hinery in Beawar and that about Rs. 25,000 w’cre spent 
over this work but that it did not prove as successful as was expect- 
ed t — I don^t know. 

1980. Will any store house prove a profitable concern I — Certainly. The 
CO ope: alive societies nhotild start store houses for themselves. It would 
not entail an> great expenditure, and this expenditure should be borne 
by the Covernrnent. 

IMl. How will the Government meet this expenditure ? — The expenses 
will lie high, but the iiu?ome will also increase. 

1982. If cotton be stored at Ajmer and then exported to Beaw^ar, w'ill it 
prove prfifitable or not?— It would entail very little exjrense and there 
if no likelihood of a loss. 

1963. Who would purchase the cotton 1 — Government should store the 
ootton. Now agriculturists sell to their agents. If Government store 
the cotton, they can sell direct to the mill owners. 

1984. Should the 50() cultivators store their cotton separately at Ajmer 
or wllectively ? — They should store it collectively. Separate numbers 
should l>a given to the quantity brought in by each cultivator and stored 
in one place; otherwise it won’t prove a profitable concern. 

1905. Prof. Chablani : I first take your answers to the special question- 
naire. In granting loans to agricultural societies you state that you 
take action on the recommendation of the co-operative Inspectors with- 
in the rnaximiini credit limit fixed for each society. In the determina- 
tion of th<* ina.xirnum credit limit you have no share nor is your 
approval requi|;ed No, • 

1986, In granting loans you have no discretion, or can you exercise 
your discretion in refusing or acxjepting the recommendations of the 
Co-operative Inspectors? — We have no discretion. 

1967. In the matter of recoveries you state that the recoveries are made 
by the Inspectors and their staff. Have you any control over the 
Inspectors or their staff ? — No. 

1988. Have you any means of putting any preSkure on the societies in the 
matter of recoveries except through the Inspector or the Registrar of 
Co-operative So(netie6 ? — We w’rite only to the Registrar. 

1969. But you have neither your owrn staff uor any other means open to 
you for recovering your own money ? — ^We have got our supervisor for 
bad and liquidated aocietics. 

1970. Blit that is only when a society is re}>orted to be bad or liquidated ; 
ordinarilyo’Ou have no means of putting any pressure in the matter of 
recoveries ? — No, e.xcept writing to the Registrar. 

1971. You also state that so far as the call** for rep,ayineni at each crop 
are concerned.* they are prepared by the Inspectors without any refer- 
ence to you ? — ^Yes, 

A. Chuni Lai Gupta. 
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197jt fott muke tbe tluit no regard is paid ih^ ln«p%cUi9B 

to th« pramiiies made by the 9ocietiee to the ceotial bank at the time 
of their applicationaf — Yea 

1973. You stnte again in replying to Question No. 4 that your bank 
merely plaj^ the part of a caahier T-r-Ye«. 

1974. I want to ask you in view of what you have told us just now who* 
ther the representatives of the rural societies on the directorate take an 
intelligent interest in the affairs of the bank f — No, Iwause they ara 
ill iterate. 

1976. Does the leritral bank really do Anything, so far as governing is 
croncerned, except to pay money I — It plays the part of a cashier. 

197''. Is it all the lontrol that the central bank exeiviKcs over the oi>era- 
titnrH c f rural Hocieties ? — Yes. 

1978. In the matter of urban societies is your control greater — Yes, we 
deal with them direct. 

iOT9. W ithout referent'e to the Inspfntor or to the Uegistrai ? Yes. 

Von have a voit'e in the determination of the ki^than h of the non- 
agrieultural socneties -—Yea. 

1981. Y'ou have got alw) a voice in deteriuining what amount of loan you 
should give ? — Yes. 

1982. That voice is not the voice of the representatives of the urban 
st>cietie>< on the directorate ? — Yes. 

1983. In other words, you are governing noivagricultnral societies 
without giving them any voic*e in the iiianagem''nl of the central bank? 
— There are 8 directors who are urban and 4 who are iigriculturnl. 

1984. Then the position is this, that in the cam? of agricultural societies 
whose representatives are on the bank’s directoiatc you have no con' 
trol. and in the case of non agricultural societies whose representatives 
do not sit as refiresentatives you exercise control 5*0 over urban Bocic- 
ties you exercise more control than you cxcrc se over the societies 
whose representatives are on the directorate. In that the pemition ? — 
Yes. 

Tliere are s#*verarpoints in Questions I ajid *2 of f»nr special 

qne'Jt ionnaire to which w«* have got no answers fnmi \ou. For instance, 
you have not said iinything about long or ihort term loans ? I have 
told y . 1 . that in granting loans we have no means of know ing whether 
a loan is to be given or not. 

1980. Even in determining the period for which the loan should lie grant- 
ceft We cannot know. 

1987. What proportion of the loans granted to rural credit societies 
during the last three years was recovered by instalments I— We cannot 
know. 

1988. You at least know the amount that the Registrar or the Inspector 
n^ks for particular societies; you know at least the total miinls.^ ^ f in- 
stalments, etc. T — How can we ki ow* T We know* nothing of theas in- 
ptalmeiita 

1989. You have nothing to judge by!— No. 



150 

1^. PleMe bUAs the amoontii of oututandiniif loans of rural cradit aod^ 
Um repayable in 192©, 1930, 1931, t,e., in 1928 and after 19281— We can- 
not give this information. 

lODl, Do you mean to tell me that you don^t know what y.»iir poeition 
will Ih? after 5 year^ or so? — We simply advance money to tlCe rural 
»ociotie/4 up to the maxiiiuiin creditiimit. 

1992. There is nothing in the liooks of the bank to show what your posi- 
tion will be during the next two or three years !- *We have got no such 
information in the bank. 

1993. You don't know your position as to how much in the normal course 
of things you expect to get back every year ? -There is nothing in our 
books to give this information. 

1994. You also don't know tKe purpose for which the loans were granted f 
—We don’t know. 

1998. In submitting the recomnuHidation that a loan should l>e grant'd 
for two or three years and be made repayable by so many instalracnta, 
are the reasons on which the recommendation is made stated /-No, 
only the loan application is sent. 

lOfiO. In answer to Quest ion No. 3 you have given us the figures of 
deinaiulH and recoveries. By demand you mean the demand as fixed 
after e ie}» erop and not the demand in nccordfirH e w ith their promise 
in their ap|)liention ?— No ; the demand fixed after tlie harvest. 

1997. CVnild you possibly say by these figures as td what the demand 
would have been if it had been in accordance w ith the promise ? — I 
cannot say. 

1998. In the application there must have l>een a promise made ?— All pro- 
mises made in tlie applientions are to make payment on demand. 

1099. Do you ever demand immediate payment ? — No. 

2000. What is the oliject of these lioing made payable on demand / — The 
loan application is so worded that payment is to l)e made on demand. 

2001. It may !>« worded like that, but di>e8 it enable you to demand the 
money when yon want it / — We see the borrow'd s p<*sition. We have 
never hiwl occasion to demand immediate* payment. We grant a loan 
and expect repayment in three or four years: that is all. Money is 
always corning in and going out. 

2002. How can you make your calculations unless at the time of granting 
the loan you know* how much money will he actuaPv locked up ? — We 
do not know the number of instalments. 

8003. So that in the absence of such information you cannot possibly lay 
down a programme for four or five years ahead ^ — Wc laimot lay down 
any programme. AVe have surplus money in our hands always. We 
have got about 50 per cent, as our fluid resources. 

2004. If you had a regular programme, you could adjust your receipts 
and payments. In the al>sence of any such information, how can you 
know that so much is due to you on a given date so that you could for 
instance provide for the repayment of a deposit which matured on 
that date. You must have some such record ? — If the depositors coma 
we will pay them hack their deposits 

8005. I put It to you that you owe some liability to your depositors. What 
provision do you make for discharging that liability? I Wlieve that 
your one year depo^ils constitute more than trd of the total ?-- We have 
got all the deposits for one year. 

A. (Uttmi Laf Guptft. 
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S006« l^refore iowardu your d«|>o«itors )^u have a liability to dtiKiharM 
at iho and of one >ear^ but the liability .if the ^in ietiea to you i« 
undeftnod. So you do not know whether, il a time of eri»i«. you can 
meet it out of the r€'pa\^ne^ta made to you . you bnve to rely only 
U|>on your reaoiircea ^ But we have got abiuit 9 Ukh» of fle|H>«itft from 
outside. 

$0^* ^ far aa your depoaita are concerned^ that in alright, but there it 
a liability on you, and for the discharge of that liability you cannot rely 
on 80 much monev being repaid to you at the end of ine year by the 
primary Mxueties /—No. We have got c|iiarterl;i pnigrauuneH of our 
depueit4<. 

It nieann tht* Kaiiiething u« for a >ear. It mean>> that in Jamia»'y 
80 much of the de)>o8it8 are to hi* repaid, in l‘‘ebruai> ^*o much and ao 
on. You have a liability and unless you adopt the system of terminating 
tt dctKisil at e particular time the deposits i»a> be repayable at any 
time of the year, while repaymenta by societies may not lie in Jan- 
uary. February, March, e<<', etc. Repayments are made in May and 
in December and Janmiry. 

2009. In the month of May then you expect certain rcpaymont» to ba 
inadf. I’iJt you cannot nay dchnitcly how nunh will he aitually |)aid. 
In the abs^iu'C of an> thing to show what will he the amount <if recovery 
in the month of Ma>. \ou have to keep larg<‘ fluid resources to meet 
the demand ? Pnu fitall.v we do imt pax icick <aii deposits Our de 
posit orfi never withdraw their deposits 

2010. 1 am not eontei#j^lating the time when there is fair w^eather; you 
must be prepared for the rainx season and :he storm ns vs ell You keep 
your resources fluid not because of the fair weather, but because there 
may he had weather If xou knoxv what wlli he due to x ou when the 
doiios.tors’ rnonc> has to he re|»aid, the ne<*ettsit\ of keeping a larger 
amount than is necessary to meet xour piixments will be less, because 
you will then expect some monev to come to vou at ♦he time. You 
should not in \ftnr (aiculat ions omit xour ineonungs in dee’ding how 
much vou should k(‘ep as xour fluid resource ]« that correct Yes 

In answer to Question 5 you give us ‘^he numher and names of 

the soc ii'ticH litiiiidrttcd Are the.se the figures for the last five vears ? - 
Yes. 

2012. Art* these only urban societic's? — Yes, 

2t)13. My question was regarding rural societies^ — There in no such in- 
formation ava bible in oiir hank. 

2^>l4. \V* conic again to vour reply to Qiienticui No 0 You ruenn to say 
that the positHui of the hank has never la*en emharrnrsed hy its eonnec- 
tit*n xvith itN urhnn societi»‘s 1 Never 

2015 Ycui have given us figures in your reply to Qnevstion No. 7 alKUifc 
the reserve fund lii how many year> Im^* thi^ rcs^*r\c fund heeri accu- 
inuialed /"“Tluring the- bi*'t 10 years. 

2016. How much have you added to it every year? — About B». 5,000 or 
Hff 6 , 000 . 

i017. What i« ita percentage to the total amount of your working 
capital I — Our w*orking capital is 14 lac» of rupees. 

SK)16. I am talking of the annual addition. Is the annual addition 
Ba ft 4000 or Ra 6,000 on tlie aontta! working capita! (which is 14 lakha 
Miajr) f— Ba 5*000 annually for 10 yaara 
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$019. 9»i there ie a warki&g capital of 14 laca From the eandngs of 
your buemeiis you contribute every year Re. 5,000. So the addition to 
the reaerve fund h R«. 5*000 u|>on a Mforking capHal of 14 lac«. What 
percentage does it make 20 per cent. 

2020. On 14 lakhH how does it make 20 per cent 7 It makes less thsm 
4 per c^nt ? — Yes 

2021. This is so in spite of the fact that there is a good margin betweim 
the rate you pay to your depositors and the rate which you charge to 
the primar}' societies a margin between 5 per cent and 7 per cent? — ^We 
recei\c al 5 per cent, and give at 8 per cH?nt. or 3 per cent. 

2022. In spite of this marpn between the borrowing rate on iht one land 
and the lending rate on the other, and in spite of the 3 lakhs being your 
own capital, the only addition to the reserve works out to 5/14 per 
cent. Yes. 

2023. Have you been declaring any high dividends? — Not more than 10 
per jent. Formerly we were declaring 12 per c*ent. Since the last 
three years we have been declaring 10 per cent. 

2024. You have lost money in the case of certain societies which had been 
liquidated. You have lost the interest? — No. Wc ciuinot say what 
the position is, hecaure f’rst uc rnllc<t the pr ncipal from the liqui- 
dated scx'iciicfi and then the interest. The soe-eties whieb were finally 
liquidated were only 2 or 3. 

2025. Have you not been compelled to lower down your rate of interest 
from 6 per cent, to 3 per cent, in the case of soi^ societies ?— Yes, for 
bad societies. 

2025. 1 want to know how much you have actually lost on this account ? — 
Rj*. 1,28,000 was the principal on which we reduced the interest from 
9 per cent, to 0 per cent. 

2027. Formerly in calculating your dividend at 12 per cent, you assumed 
that the rate of interest would be 9 per cent., so that the dividends 
for future years will he less on account of .this miscalculation ? — No. 
That was paid in that year. 

2028. You had overpaid that? — How overpkid ? We are now giving divi- 
dends out of realised profits. 

2029. Formerly you paid on the expected profits? — We have recovered it 
from interest. Wc arc not losing. 

So long ns rennyment continues your dividend will necesfarily 
have to be lower ?— No, because we declare dividends at 3 per cent to 4 
per cent. 

2031. Tnkt the cn»<e of n yenr say 1919. You declared a dividend, say 
at 12 per cent, or 9 per cent, assuming that the profit would be ao 
much? — Not assumed. The figures showed it. 

2032. Figures showed it on the basis of 9 per cent. ? — Yea. 

2033. That amount of Rs. 1,28,000 is still locked up on which you are now 
getting not 9 per ceqt. but 6 per cent, so that in cslcnlating your pro- 
fits you are to assume 8 per cent, and not 9 per oe«it I — ^Yea 

« 

2034. Necetmarily therefore your dividend will be lower! — Yes, to somO 

extent. ^ 

2935. In answer to question No. 8 reo^arding f»atire« of current account, 
fixed deposits, etc., 3rou have noh distinguidied between the amount 
deposited with you out of the actual savings of the members of soeietiee 
Z. CAuni Lai Gupta, 



and Um amouiii kept with jou ae a rxmnmg balance out of the loaaa 
granted^ the central bank to ita ai^iated eooietiea. Kindlj tell ul tha 

rxaet nature of your current depoeits ? — I think it is lM)ih. 

S036. !tou cahnot tell us the proportion of eachf*-No» I cannot say. 

Yon say, “an amount of Hs. 73,000 wan lyiUR in the fixed deposit 
accvnint oa the 30th June llhJ9 of I'ertain non agricultural socie- 
ties in this bank”. I want to know the ativcunt of fixed deposits of 
the agricultural societies I — As far as I leineinbcr \ve have not got 
any fixed deposits of agricultural societies. 

2038. Under question 8 (6) you have shown Ra 92,000 as lying in 
current accounts. Do these l>elong to individual or M>ci«^ieH| — They 
all hi lone to individuals. 

ro.3ft Tlu* fir'it is individuals^ current aewunt, the stHcjnd m individuals’ 
fixed depfisit. Uould you tell me whether Ks 92,000 represent the 
real deposits of individuals with you, or this is part of the Joan nxmey 
advanced by you f- These are real deposits. 

2040. Given from their savings!— Yea 

2041. In spite of your deposits being for one year, you have been lending 
money to the mortgage societies for long periiKls ^ It is only a small 
uinount, about Us. 25,000, 

2142. Could you extend this business so long as your deposits are one- 
year deposits f — No. 

2043. In rejily to question 10 you aay, “for nonn.Al rctpiireinenis a cash 

( rt'dit of Rs. has been arranged”. What does the word normal 

mean ? l>o you mean every year this is so?— Yes. This year the cash 
credit has heeti drawn upon. 

2044. So then, it is real cash credit with an indigenous banker I — Seth 
Tikanu ha!ulji in <iur tu'asurer and ho wc have lH*en given power to 
overdraw on our account 

204.5. In leplv to qucHtion No. 12 you say, “(iovernment KecuniiiH are 
gfiicially innrhascd otjt 'f the nurpluK amount”, an<l at the md of your 
note you give us figures You tell us that nearly 6 lakhs out of 11 lakhs of 
borrowed capital with you arc irivested in ( lovcrriiucnt sci iirities ? — Yes. 

2046. How do you justify 6 lakhs of rupees out of a total of 14 lakhs 
being invested in iGovernment securities? It means you have no use for 
all this money? — That is so. 

2047. It means also that from a co-operative point of view you are taking 
advantage of the deponitors’ confideni*<i in your bank. You get from 
tlover:ouciif a little higher rate of inU^rest thari whiit >ou pay to the 
depositors, otherwise it will not pay you to do this I - No. People have 
confidencf in us. 

2048. You take advantage of their confidence to make a profit?— They 
have not taken back their money. 

2049. You are not utilising the money for financing the movement, f.e,^ 
the primary societies. You are doing it for a bttle profit for your- 
self? — Yes. It is business. 

MO. It is not the principle of co-operation to derive euch a benefit f rone 
others when you cannot use the money for financing your societies?— 
How will the cooperative movement go on f 

2061. If the depositors co-operatively combine, they won't peivnit you 
exploit Aero?— No. They cannot. 

i 



W6Q. if tfae depoKitorfi eotnbine and put in CkmMnuBent secaHiks tbqr 
would ‘rea^ the benefit and not yoiif — But 'n this way business wiu 
not go on, ITie bank wilJ not be in the position in which it is at pre- 
mni. If the bank does not command confidence money will not go to 
it. 

2053. What I want to know is why can't you extend your busincsB in 
financing agr culture instead of investing it in Goveninient securities ? 
—This is not our duty, because the whole movement ig under the 
Itegistrar, 

2054. Why do you raise in Uie market more capital than you need for 
your movemant? — For three years we did not take a single pie. When 

Mr. Strii'klaiid viKited uh, he advised that deponit^ should l>e raised 
even at a high rate, if necessary. 

2055. It is not neoeesary for you to raise so much mon^ by deposits 

when you have no use for the funds t — Deposits are coming in. 

ii05(I. You could discourage them by charging leas interest?— We have 
discouraged »t. Hut if wc give less than r> f»er {•cut. we fear it will be 
detrimental to our business. 

2057. When that position ts reached, yOu can again raise the rate of in* 
terest on dejKisJts ! — We have discouraged it so far. We have now 
restricted tiie maxiinum of individual depos ts to 15,000. In this way 
we returiHuJ about Hs. 1,07,000 On the oiher hand wc have to take 
<arc that mii bank doc?^ not lose (he confiticncc it (ouunanils. 

2058. You have given us some information about the current rates of 
interest. Have you any personal e.vper:ence of the rates of interest 
chfirged by wa/uj/a/is l have heard alanit them. 

2059. You have no specific cases in mind in which so much rate was 
charged /—No. 

2000. What is the kmgest period for which mortgage banks advance 
loans / I do not know . 

2001. Y(»u say, “inachinen for Hinking wells be purchased by the Govern- 
ment, and wells at chcaf) rates be sunk in every village’ . Is there any 

co-operative society for the purpose of purchasing these machine* ?— 
I am not aware of it 

2032. Is there any scope for it ?— I do not know. 

You .say. ‘Moan.s for purchasing machine^ for sinkiiig wells should 
bo advanccHl to the bank free of interest". How should the Govern- 
niont finance this ! (iovernnicnt themselves v'ili have to pay interest 
on the money ? — Yes, they will have to pay. 

2063. The Governmenl will have to raise a loan and pay interest? — It is 
better if they raise the loan. 

200b You say, “lands of heavily indebted eultivatorF who cannot repay 
should be transferred to the hank with the Fanetion of the Collector". 
It rnoa?:F the Land Alienation Act must go far an the central bank 
is concerned / - Yes. 

2065. You expect that the security will be so great that you will be able 
tp lend at a cheaper rate / — Yes, if (he security is sufficient. 

2066. In rer>^y to question No. 44 you say, “the co-operative banks have 
got ample funds in this district for financing the co-operative societies 
but further loans cannot be adv|inced to them as their members are 
already heavily indebted". That means (here is no real room for 

L, Chuni Lai Gupta. 



155 


^xi^ing legitimate credit fiMuliiiea to primary aocietiet I— They are 
inilrtlitMl U' the full exteat of the maxitntun emiif limit. 

206^. So far as the society's debt is ooaoerned ia there •4Miie further 
^pen debt of the muhajan* t — Yee, 

2068. Even when the maximum credit limit is not exceeded, the outside 
debt may grow up to such an extent as to reach the hniniynt limit ? — 1 
do not know. 

SOee. But if you are already advancing to the extent of the maximum 
credit limit you cannot advance any more sums 1— Unless the maximum 
credit limit is increased by the Regisl^rar. 

2070. And tht maximum credit limit cannot uicrcHM'd iy the Meg in 
trar an a inattei of coiirwiv It must liaa«Hl on the earning capacity of 
the man and the total debt bo has to discharge? — Yes that is trua 

2t)7l. You have made a suggestion in your reply to question 46 that the 
Co-operative Act should be amended so as to admit of loans being 
granted to petty traders and persons carrying on small industries. Is 
there anything to prohib’t you from rloinff ro to day — No 

2073. Traders can combine to form co-operative societiea What exactly 
do you mean by your suggestion f l>o you mean to «a> that loans 
should be given to indiv dual traders Yes, to encourage iiulustrv. 

3073. Don’t you think that the encouragement of trade is also one of 
your legitimate functions f — Thev don’t do it. In »mv IP years exp<*ri 
enoe they have not done it. There was a co-operative selling society 
hut it failed. 

2074. Why do you want the co-operative Act to be amended, when co- 
operative smieties can be forme^d for traders anchor persons engagi^d in 
industries? — Yes, they can be formerl. 

2075. You want also the oonoeeeiou that the Imperial Bank should give 

you more money on current account. On 'vluit basis do yon justify 
that f Win they demand misraidee from the Mo\ ei nmeni W*e want 
ihat th •> ^hi»ubl ke.cp ( urrent acc-onnts for us and f ay interest an they 
I»a^' to lh* iTuliirenouH bank<'r‘' We have alway-* kept Ms. !(),(*<¥> te» 
Ks. 50,‘)0h with the Iiuperial Bank. 

2076. Mfi 40,(KX) or Ms, 50,0(K) out of a working capital <»f 14 lakhs not 
a large sum. Why do you want any concession from tlie imperinl 
Bank ? — Because it is more reliable. 

2077. Do you feel that the indigenous banker with whom you bank U 
not as reliable No. Wc aie satished with our present arrangement. 

2078. Are the cultivators ignorant of the market price in these days of 
railway eoininunications ? Have you ever (piestioned them ? Yes 
The produce grH»s to the /ttnhaiav who gives them his own rale/ They 

do not know what the buzaar rate ia 

2079. Do they not go to the mandu 1 — ^There it only the Beawar mandi. 
There is also a cotton rnimdl at Kakri but small agricuituristH do not 
go to mandi^. It is only the mahajnuft who go. 

2080. Where the produce in small quantities is to Be collected, what col- 
lecting agency would you suggest in place of the banur, particularly III 
this Province where the bolding are so small ? — ^Tbis can be done easily 
through the co-operative sodenes. 

2081. The produce has to be steered against all sorts of dangers. It re« 

quires a rhowkldar, and transporting arrangamenf;'i nra to I>e made for 
moving the produce from one place to another. When the quantity is 
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ftmatl there is bound to be much troubie. Can you find a cheaper agency 
for doing this work thmn the bania t — ^Tbere are oooperatiTe sodetiaa 
to day. That is all I can suggest. There is a storage house at Ajmer. 
There is no standing expenditure. 

You uilj have to keep a ihimhuhir^ provide tranfiporting arrange- 
ments, etc. Does not that entail expenditure ? — This expenditure 
should be borne by the UoTernmeni. 

2063. in other words what you mean it that the whole work of collecting 

produce should be transferred to the co-operative society and Gov- 
ernnient should stand the cost? — Yea 

20S4. And the Government should meet the expenditure out of additional 
taxation No, the tenantH will cultivate more land and clovernment 
will get more revenue, out of wh ch this expenditure can be met. Of 
(rourse this will take a long time. 

2085. You expect it will take a long time because the rainfall is soanty f 
-- Yes, nothing can be said at present. It depends on results. 

2086. //. hal Kuhen : Mr. Chuni Lai, Do you receive a demand stata- 
ment or kiMharuli on each crop from each society 1 — Yea 

2087. And you consider it in your Board meeting ? — No. It lies with the 
Manager. 

2088. Are you forbidden to increase or decrease it f — I do not know of 
any orders on this subject, 

2089. is it in the power of the Board to refuse loans within the maxi- 
mum credit limit if it considers it unsafe to advance them ? — This is a 
question which we aresconsidering now. 

2090. There is no order of the Begistrar to the effect that you should, 
not decrease it 1 — There is no such order but we have never done it. 

Are these ki^fhttn//ix prepared in the villages by the members 
themselves ? — 1 do not know. 

2092. All your loans to the societies are on demand t — Yes. 

2093. No instalments for repayment are fixed when a loan is given! — 
,No. 

2094. Since the starting of your bank you have been declaring dividends 
at thi’ i*ja.\iinui(i rate and after paying it sonic |.art of the profits re- 
mains to be carried on to different reserves? — Y'es. 

2096. Your bank allows cash credits to certain societies and whatever 
amount is fixed as cash credit to the societies you do not show as an 
advance and take it to the current account, but mlvance the money 
when they ask for it and then debit the amount to the society 1 — Yes. 

L*0iy>. Sff/f VithnhAifi Rnfh( Is there any grain market in Ajmer? — 

Yes. 

2u97. Does the bania credit the market rate to the agriculturist or doer 
he give him less ] — I have no knowledge of these matters. 

2096, Is there any sale and supply union here? — ^Yes, there ia one itt 
Bcawar, 

How' much of gtx>ds i.«; «old thro^eh this union ? Do the maknjan^ 

take goods in large quantities or not ?— -1 do not know. 

(The witness withdrew. } 
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Oral eYidenea of fraia daaltra oi Ajmar, 


1^100, The following grain dealers, whose 8tatcn>enta are rtn^rded in 
the i^bsequent paragraphs, were present: — 

Messrs. Narairidas Lokchami, 

,, Badridas Modhumah 

,, Maiigilal Balmokatid, 

,, Shivnarain Bri Krishan* 

„ Phul Chand Chhiuil Ma! 

2102. The total amount of grain imported here is 4, 00, (XX) rnaunds 
annually. A small quaiitiW say about 40,000 maundH is received from 
the suri^unding villages. The major portion is imported mostly from 
the Punjab and the United Provinces. It is received from the following 

Bhatinda, Muktesar, Phagwara, Jullundur, Kot Knpura, Okara, 
Lyallpur, Ourdaspur, and Ciojra. 

SflOS. Mostly wheat and gram is imported Cotton is not received from 
outside. Dai is imported from Cawnpore and Agra. We work as com* 
iJiibsioti agents of the sellers of the markdia mentioned above. Austra- 
lian wheat was imported here Ha Karachi. We sell to the retail 
dealers half on credit and half on cash. 

2104. Only dealers within a radius of two or three toM come to purchase 
nere ; others go to Nasirabad, Kekri or Beawar. We sell on credit fof 
15 or 20 days, but the general rule is for 15 days. On cash payments 
4 as. per cent, discount ig allowed, and 15 days' credit is given at 
par. If the period is extended beyond 15 days, we sometimes 
charge intere^ at the rat<^ of al)out 6 per cent, per anttum^ 
according to our relations with the parties. Hardly 2 per t^ent. pur 
chase on cash. Generally the transactions are all on credit. The 
dealf'ra from villages also purchase on credit at the same raU‘H. To 
recover money from the village dealers we have generally to send our 
man. A few of them come and make their payments here. Wt* make 
no difference in our rates in either case. As soon as the grain arrives 
from the Punjab, the railway receipt is given to us, and we remit the 
money to the extent of 75 per cent, of the price. Punjab dealers get 
their money by hiiudi/^ generally through the Irnpei ial Bank and some* 
times through the indigenous /^hroffn here, but the number of hmuits 
through the indigenous Hiroffn here is declining owiTJg to the competition 
of the Imperial bank. When grain comes from Malwa, we have to 
remit money mostly by notes through the Post Office. WTien RCKhIs 
come from Malwa, the greater part of the amount due to the Malwa 
merchants is remitted by means of notes through postal insured 
covers. Their men also come here and receive either notes or rupees, 
but the proportion remitted through the Post OlTite is greater. Bo far 
AS our dealings with purab are concerned, money is remitted mostly 
hundiit. We remit money by purchasing hurdle from nhroffn on 
Calcutta and other places. The retail dealers do not get any credit 
eitlier from the banks or from the nhroffit. They repay almost daily out 
of the proceeds of sales. We remit 75 per cent, to 90 per cent, of the price 
to dealers outside mostly on receiving the railway receipt. The goods 
Arrive later. Considerable time elapses between the date the goods 
arrive here and the actual sale of the goods to the retail dealers, some- 
times even 4 months. The actual time of selling depends largely upon 
the instructions r#>ceived from the principal merchant outside on whose 





behalf W6 i»ell aooda Wa diarge 10 m. par oent. per mensem on tha 
money advanced by u#?. Wc charge conimission for selling at the rate 
of 14 Its. per cent, per mensem. ^ 

2105, Wc neither take money from the bank nor does the bank lend ua 
money. A» the bank insists on the g^mds being kept in its own ^odown^ 
it does not pay us to take any advance from the bank against Uie 
security of the goods. There are other difficulties in dealing with 
the Imperial Bank, In the first place we cannot sell the whole 
lot at once. We have to sell in instalinent^i and it is difficult to 
deal with the Imperial Hank for every instalment before we are 
allowed to take the goods from the Imperial Bank’s godown. 
Thirdly, the dealer who buys freun us will not make a bargain on 
seeing merely the sainplefi; he must see the hort'*. We do our 
business largely with our own money to the extent of almost 12 as. in 
the ruiiee. The capital needed for the remaining 4 as. we get either 
from the local money- lenders or i^uhukfnn or by drawing a hunUi 
on their branch or office at Bombay, just as it suits us or, just aa 
is the prat'tice of each party. Some have more cunncction with the 
local indigenous Banker: others with the Bombay kothi. We diaw 
only (hifKhntii huiuliM on our Bombay indigenous hanker and sell 
it in the market, and when we have our own funds, we purchaas 
hutitiis end send them to the indigenous hanker maintaining during 
the interval a current lueount with our indigetious haMke?r on which 
interest is calculated on daily halanc(*s. The greaU'r part of the deal- 
ings in grain takes jilacc in the months of June and July after the 
rfibi crop. In our dealings with the indigenous hanker we pay interest 
at rates varying from 7 as. per cent, to 10 as. per cent. This rate of 
interest is uniform for cadi party who deals with the indigenous 
hanker. In the case of the Imperial Bank the rate varies during the 
busy season and the slack season, sometiines even in different months. 

2100. When the cro[> in the surrounding areas is abundant, cultivators 
come here in ajipreciahle numhers to sell directly to the retail dealers 
hen* (U* through urtias like ourselves without the intervention of the 
village money-lender; hut when the crop is poor, this does not happen. 
We cannot say anything alwjut what happens in the villages, but w© 
know this muoh that generally there is no one system of selling; partly 
the cultivat/Ors bring to the nuuuh^ thcnmelves, *imi partly they sell it 
to the village hofiui who stores the produce in the village or brings it 
to the just as it suits his convenicuce. The agents of the gram- 

dealers also sometimes go to the villages to buy on the spot. The retail 
dealers do not deal with only one cominisson agent, but wnth different 
people on different oex-asions, as it suits them. 

2107. We have never thought of forming any bonk for ouimdvos whether 
on the co-tiperative system or otherwise, Imcause the business in grain 
is not sufficient to make it a ])rofitable cont'ern. 

(Thf y' ittf f <* < U'i i h d re u\ ) 

The Committee then adjourned till 12 Noon on Friday, the 16th 
December 1929, at Beawar 


Qrmn dtnhrs of A jmer, 



Friday* the 13th Decemher 1929 
BEAWAR. 


Presami * 

Khan Bahadur Diwan Abdul Hamid, (M E., O.li.E. (( Aairwnn). 

Profesarjr H. L. Chablani, M.A | Uiii Sahih Kan war Mori I^l. 

Laia Bal Kishen. Vitmamuv Itirmhr\ 

Mj*. V. 8. MaRBALLI (>Vc'; f /(If 1/). 

Ctrimin merchantt aiid land-boldert of Baawor* 

Orti Cviieacs 

2108. The following i)etition wag preaenied to the C'oniinitttM* : — 

‘\\ k ‘ the undersigned inerehantg and land holders of Heawar most 
re.spectfully I>eg to giihiiilt that we wish to be examined ui 
, witnesses before the Banking Committee and ^>ut hefora 
them our views as regards the affairs of the agnculturiatr 
We ho|»e you would he good enough to take this petition 
ii»tv» >t>ur eonsidoration. 

Wa beg, etc., 

Sd. DCKCA IMiASHAD, 

(for Sew a Ham, Hansraj and 
twelve others’'.) 

2109, The following out of the' signatories to the above |>etition were 
])resent ; - - 

*Mr, Durga Pranhad, 

,, Sew a ham. 

,, Desu Lai. 

,, Jethu Mai. 

,, Behari Lai Raw at, 

Moti Lai. 

,, ^^JllJ iiuin. 

2! 10. Durga Prashad leplied to the ipiestiong in the Md>8e(juent iiara* 
graphs on behalf of himself and the others jnesent. 

2Dl. ('hat! man : Yon have nriade thi.« application 1 Yes. 

£112. AM the signatories are present here No. Only six are present. 
ijai i the runnex of the ffir perxouM nien* nm il alwre). 

2113. What have you got to say ? — The first cause of the deterioration of 
the state of the agricuIturistH is that the limitation period has been 
reduced to three years ; it should be six years. Hecondly, the court fees 
on the suits brought against the agriculturists by the money lenders 
should be reduced to half, because ultimately this burden falls on the 
agriculturists. Thirdly, laiid revenue should l>o reduced l)ecau9e on 
account of the frequent failure of rains the quantity of produce hai 
decreased to a great extent. Fourthly, some legal measures should be 
adopted to reduce wasteful expenses amongst the agriculturists, and 
fifthly, before advancing any money, the co-operative bank should first 
tnake sure of the financial condition of the applicant. The enquiry 
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«huuld l)e made throuKh the tchsil authoritien regarding the applicaiit’a 
previous deljta and whether he would be able to pay off the loan or 
not. 

2114. The decreaae in the court fees would cause a loss to Govern meat ! 
— If you really want to improve the condition of the agriculturist this 
fact should not be taken into consideration. 

2115. Prof. Chablani : At w^hat rate of interest do you advance loans to 
agriculturists ? — We advance at 12 per cent, to go<^ agriculturists. 

2116. Can you show- us from your account hooks any such entries? — 
Yes. (An entry of 19th Chet 8. 1974 ( 7th April 1917) from the 
-account book of L. Polu Ram from folio No. 118, was shown, which 

showed that the loan was advanced to one Lakba son of Mira of village 
Makrera, at the rate of IS per cent, per annum. The suit w as institutod 
on Ist August 1918. A consent decree was obtained at the end of 
November 1918. Interest was awarded at the rate of 12 per cent, per 
annum up to the date of institution of the suit, but no interest was 
awarded from the date of the decree. Only < osts in the suit amounting 
to Rs. 30 were however awarded.) 

2117. Questioned further by Prof. Chablani, the witnesses made^ the 

statements contained in the subsequent paragranhs. ^ 

The articles imported in Beawar are gur and rice. The articles 
exported from the pla<;e are wheat, w^ool, and grain. We are commis- 
sion agent'’, We receive raw t^ottoii from Mew'ar, Mar war and Magra 
Cotton is received by road from places within a distance of 86 miles and 
by rail from about 150 miles. Four lakh maunds of raw cotton and 
10,000 maunds of ginned cotton are imported in this part of the country. 
Al>out 1 iakh maunds of ginned cotton are prepared here and about 
70,r)00 maunds are exported. (The Octroi Superintendent Beawar 
stated that nearly 80,000 maunds of cotton were received from places in 
A jmer-Merwara. ). 

2118. The proportion of cotton brought to this mnndi by znmindarB and 
by the friahajatis from different parts is roughly as follows: — 

Brought’by mahojan*. Brought by zamindar*. 


Todgarh side . 

0 

12 0 in a rupee. 

0 

4 0 in a rupee. 

Beawar Tehail 

0 

4 0 

d>. 

0 

12 0 

do. 

Pisangan aide . < 

0 

10 0 

do. 

0 

6 0 

do, 

Maauda, Sbamgarh . 

.0 

2 0 

do. 

0 

14 0 

do. 

Sundra srul Chang aide 




0 

16 0 

do. 


2J19. Amongst these the largest quantity comes from Pisangan side; next 
comes Todgarh, The cotton from Pisangan is Ij times that from Tod- 
garh. On the whole the proportion of cotton brought by zamindars to 
the market is -/lO/- in a rupee, the remaining -/6/- being sent to us 
for sal.» by mahnjaos. Generally the nearer the place is to Beawar, the 
greater is the proportion of the produce sold directly by the zamimiarg 
through the agente in the market. The nearer the place is, the greater 
is the quantity brought by the zamindars in their own bullock carts. 
We pay caah to the sellers in full. More is paid in rupees than in notes, 
m the mmindars take mostly coins. Out of about 400 Tamindnr clients 
on whose l>ehalf the commission agents here sell cotton in the market 
about 100 are such aa already owe us some money on account of various 
ki/ids of dealings. In fact those who want to work as their commission 
agents have generally to keep Rs. 5,000 to 1^ 6,000 outstanding with 
them if they wish to continue as their commission agents. 

Durga Prashad and others. 
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aKricuituri»tis who have m^eived advamH^s from uJi do itof 
Mo^wrily cotna to us to m\\ their cotton through ua. They can go to any 
oommiasion agent they like» Big wholesale merchants on their own 
account send goods to Bombay at their own evpense. If the goods 
are sold, we advance 75 per cent, of the price Ur the sellers on the 
security of their goods. We get financial help not from the banks but 
from the local indigenous bankers and also from the indigenous bankers 
of Bombay, Ajmer and Merwara. 

2121. At thi.s stage, the members of the Committee asked the witnesses 
if they would allow* them to sec soino of the entries in the^r aevonut 
books. They all expressed their willingness to do so. The Extra Assist- 
ant Commissioner Beawar was thereupon requested to opei> a page at 
random from Lala Durga Prasad’s account i>ooks and read out one 
of the entries therein. An entry dated the 27th June 1U29 showed 
that an amount of Rs. 130 had been advanced in kind to one Rajan 
Lai, son of Ramdaa, at the rate of 12 per cent, per annum, 6 years 
previously. Nothing had been r#'ceived in payment of the loans and 
Imiances had been .struck at intervals, the amount shown a.s due on 
27th June 1020 being the balance struck for the third time. A suit 
had been filed and the court had d^^creed that the claim should be 
paid in 14 instalments b\it had allowcnl no interest from the date of th“ 
decree. 

2122. An entry in L. Sewarain's account l)Oc»k showt* 1 that he had filed 

a suit for his dues with interc.st amounting t(» Rs. 21() against sun 

of Mewa, the agreed rate of interent being 1/0/ per <*• 11 ?. per imniHriu. 
The ease enderl in a consent decree for the full amount, Imt no int(‘re»t 
WAH to ht* paid from the date of the decree and no costs were awarded. 
The entry in the account hook relating to the (‘onsent decree read as fob 
lows “Vf// ////o f i' yftth ruffitjfi me;/” f received a bullock for Rh. 00), 

I hr l>alance of Rs. 156 was to be paid by half yearly inslalrnentH of Rs. 20 
at each harvest. On failing to pay two consecutive instalments, the 
whole of the amount then outstanding would be repayable at 12 per cent. 
intt*re8t per annum by agreement of the parties. The decree which was 
shown to the (’ornmitteo was dated the llth BepUuuber 1919. 

2123. In another case L. Sevaram Ifansraj had obtained a decree for 

R*. i,>>i5/ll/9 with interest against * * . Fhe suit was decreed on 

the I4th January 1922 with cf)sta, the whole amount to be payable 
at CMK'C. On the day the decree was obtained th«‘ judgment debtor went 
to the creditor, who out of sympathy for him, gave his (cmsent to the 
decree being modified as follows : — Amount to l>c paid by instalments 
of Rs. 165 per harvest without any interest from the date of the dccres, 
and on failing to pay any one instalment, 4nt/erc«t of 1/- per cent, per 
mensem to fie charged on the unpaid instalment. Tlie man had i>een 
paying since but Rs. 513 8 '9 were still due on 13th 8e|>t*?ml>er 1929. 
last date of the entries. 

2124. In the account bonkn of L. Sevaram Tfnnsruj there were ^-cveral 
tjntries showing that interest had been charged at rates between -/7/9 
per cent, to -/12/- per cent, per mensem. There was however, one entry 
^ a loan of Rs. 34/- carrying interest at 2/- per cent, per mensem. 

2126. Seth Vithnhln* Rafhi: Have you got only one set of account 
books or separate sets f— We hii^ve got only one set of neermnt books. 

1S1S7* Have you got dealings with such men as are members of the co- 
-operative bank f— Yes. 


s 
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$128. Ate the agricuIturieU satisfied with their dealing^ with the 
Jatift or do thev prefer the co-operative bankf — Origmallv the out- 
standing debt due to the bank amounted to 3 iakha Now it haa 
Uicreased to 6 lakhs. The bank c^an get ibe agriculturists* land sold^ 
but the mnhajati^ nsither purchase the land nor can they g€t it sold- 
Instead of improving the condition of the agriculturists the co-operative 
bank has worsened it. We can quote many instanceft. 

witne^Jiff^s withdi t^w.) 


About twenty agricohurtsts of Beawar. 

Orsl Cviisncs. 

Hire, z^tiundar, stated follows: — 

Only six of us are not inembers of the co-oj>erative bank; the 
others are. 1 grow cotton. I arn a resident of Cbhokra 
(ihatta. There has not been good cotton crop for the last 
ten years. Last year I brought 10 to 12 rnaunds to the 
market and sold it through the Lnion. They charge -/S/- 
on amount of commission half-yearly, and the other expen- 
ses amount to only -/2/- or -/3/-. We have to pay only 
-/ft/- commission half-yearly whether the gooch sold are 
worth Jls. 5/- or Rs. 100/-. The I'nion sells the goods in the 
hazar and takes the profits themselves. After sf Ming the 
goods the Union pays the price to us. The commiHsion 
agent in the bazar would charge H.s. n/- besides chuttka. 
The hania charges iinieh more than the Union. The Union 
people sell the goods to the big merchants. We have to pay 
only -/-/^ ou account of cartage. We have to pay a uniform 
rate for weighing charg(»a. SVe pay -/S/- to the Union 
being meinl>ers of the bank, while the Ipnnin charges Re. 1/-. 

2130. I'atel, agriculturist stated as follows: - 

I sold 23 rnaunds of cotton and paid gommission at the rate of 
Re, 1/- per cent. One lot was sold at the rate of Rs. 9/8/- 
per maund and the other Jot was sold at the rate of Rs, 8/8/ 
per maund. 1 owe Rs. 600 to the lanhajatp, I live at a 
distance of 9 koa. 1 can go to any commisHion agent for 
selling my produce; no one can prohibit me from doing so. 
It is only l)ecaii8e T have faith in iny commission agent 
that I go to him. My dealings with this turhajan extend 
over 40 years. The name t)f this itinhajan m * * * 

The day on whi^h I sold my cotton, a large quantity of 
cotton belonging to other persons was also sold in the haxar 
at the same rates. I pay interest at the rate of Re. 1/4/- 
per cent, per mensem. I am paying this rate of interest for 
tfie last 15 years. My father also used to pay this rate of 
interest whenever he borrowed money. 

2131. Mehdu, agriculturist stated as follows: — 

My father used to pay interest to the mnlut^nn at the rsXs of 
Re. 1/- per cent, per mensem I pay at the rate of Re. 1/4/- 
per wnt. per mensem. I pay this rate if interest on account 
of the money market being tight. I owe a debt of Rs. 800 or 
Rs. 900. I have sold about 20 biffha^ of land to my brothers. 
I had to sell the land because the co-operative bank pressed 
AgnealfuriPif^ of Beawar, 
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me to repay my debt. At fimt I borrowed ICO from llm 
bank for buying bullock. Then in order to |>erform the 
funeral ceremonies of my wife I l>or rowed another Rs. 100. 
I liquidated this debt, and again liorrowed Rs. 140 for my 
Mecond marriage. I could not pay thiji debt. This sum of 
R«. 140/* with iht? addition of interest mnouiited lo lls. 800. 
1 sold iJO bighnit of land for H». 1,000. 1 paid He. 400/* to 

* *’ maknjan. He had stood surety for me in lespe^ of 
a debt. Hs. 175/ ^ were paid to the bank, and Us. 300/* wore 
paid to the 8ul>edar of inv village fmni whom also I bad 
i>or rowed money. Now 1 pay interest at the rate of 
He. 1/4/- per cent, per iiieiist^iii beeaim' 1 have Ihh.'Oiih* very 
weak finaiieially. 1 had to sell my land on aect>unt of 
pressure l>eing brought to bear upon me Inith by the bank 
and the sureties in the bank. 

Anna, agriculturist stated as follows : — 

Three years ago I bet'ame a member of the bank. At that time 
1 owed Hs. 1,CK)0 to four different persons. It was nnsecur* 
ed debt. I paid interest to the laf.nntlnr at the rate of 
He. 1/8/ per cent, and He. I/- per cent, per inenst'm to the 
Ihiiiin. 1 wanU^d to purchase land and henc*t^ IxHame a 
memla?r of the bank and lK>rrow'ed Hs. 427 /I:!/ 9 from the 
bank. This item stood against the name of the man whose 
land I purchased; and I got this sum transferred to my 
name. Now' I owe Rs. XIO/- to the bank r.nd Hs. 1,200 to the 
ma}mjan9. Ever since my betoming a menilier of the bank 
I have never Ijorrowed from the rfiahajffn I pay interest at 
the rate of He, 1/- per c'cnt. per inenHem to the bank and 
also pay interest to the ban in at the came rate. Neither the 
bank nor the mnhnjnn would advan<*e loan to the cxUmt of 
Hs. 1,000. 


(TAe wtikdreu'). 

The Committee adjourned till 10-30 a. if. on Saturday, the 14ih 
December 1989, at Ajmer. 
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RtpliM U the Qvtftltaaalfe 

A.— Aoricultuiui ikdrbtrdnrbb. 

81«I3. S« Thfi rak; of intt^reBt varies from 12 to 21 |>er eent. ) rr 
In casei where grain hadt is paid the rate of interest exceeds 24 per 
cent. The interest is added in some cases every year and in 
some caries after two or three years when the debtors come to settle 
accounts l»ut in the case of interest in kind, it is calculated half-yearly. 
Enforcement (f.c., taking possession of cattle, land, grain, standing 
crops, etc.) is resorUid to as far as possible when settlement by mutual 
agrccineat cannot be made. Civil court i.s aj)proach(*d as a last resort. 
3134 . 7 . It is not customary for money-lenders to extract personal 
••rvice or any other form of labour in lieu of interest on loans from 
borrowers. 

2135. 10. The enactment of legislation for pul>lication of accounts does 
not seem desirable as no one would want to disclose his accounts 
publicly. 

2136. 11 . There are no village arl>itration lM>ards m nrhttyfif < 

ill this district for the purpose of settlcjnent of cli.sputcs between the 
money-lenders and the agriculturists. 

B. — FiNANCK for AQRICrLTURAL PROOUmiON. 

3137 . 11 . The cultivators obtain finances by borrowing from: — 

(ft) Co-operative banks. 

(h) Money-lenders. 

(c) Indigenous bankers. 

{d) Government, in ease of failure of monsoon. 

C.— Finance for harketiko. 

■ 0 ’ 

3138 . 17 * The marketing centres for the various eropH are as under: 

For cotton and cumin seeds :--Kekri, Beawar, Naairabad and 
Pisangan. 

For kFain : —Ajmer, Kekri, Beawar, Deoli, and Nasirabad. 

Scih THumchand Soni^ 



fiSi. 1B« It IB or less customary for the AfpricultumU to liri^. 

product' to marketing c^ntreji unleBB U^rre \% a direct stipulation 
Wilh the money-lenders or sahukurs to sell the goode to him or through 
hina ^ 

2140. Grain is sold off immediately in the market. Cotton and wool is 
sent to Bombay for cxjrort to Liverpool. Cotton is purchased by the 
mill owners at Beawar for local consumption, 

2141. The expenses incurred an% ('ointnission 0-12 0, for canh payment 
0-1-0, and iihn tHfuia, etc., 0-2-0. Cixulies are usually paid in kind which 
works out, at alx^ut 5 annas per cent, m/ ralorrm, 

SUa. 12 . The agriculturist stores his produce at his own hooso 
previc»u« to taking it to the market and when he wants U> M‘U it, it 
is brought to the shop of the commission agent where it is sold on the 
very day or the day following. Credit can lie obtained on Iht 
security of grain provided it is kept in the custody of coinmission 
agents or money lenders. 

2144. 10 . The produce is sold at the market nUe on the very day it ii 

bt ought to the market and there seems to he no nei'essity for w'arc 
housa ^ 

2145. 22 . Railway retvipts when attached to hun*iiM are usually en- 
dorsed over to the purchaser of the humi^ who becomes the holder of 
the goods in due course. 

2146. 22 . There appears no possibility of forming pools but if co- 
operative credit sale stKieties arc established, it is considered that 
they will prove useful to a great extent in transporting and market* 
ing the produce. 

2147. 24 . The reduction or the abolition of the stamp duty on usance 
bills would (certainly increase this class of bills. 

I). — I.X)NCJ PKKIOn LOANS fOB. AORK tLTrilK. 

2148. 21. There arc no mortgage banks in this district but^e estab- 
lishment of one on co-operative basis would l>e useful to a great 
extent. 

2149. 22 . The land mortgage bank should lend money at the rate of 
Rs. 9/ |>er cent, with the direct stipulation that the money with 
interest should be paid on each harvest. There ought to Im one surety 
who in the event of the non payment of the instalment should be held 
responsible for the same. 

E. — iKnirsTRifis subsidiary to agricultuiu:. 

2150. 28 . no(>e making, hand ginning and weaving, leather tanning and 
gur inakitig are the principal smal! subsidiary inciustries allied to 
agriculture. These industries are suffering from lack of capital. 
2161. 10. Development of manufacturing industries with the raw pro- 
duce of ih3 district can supplement the income of a farmer and raiiu 
his standard of living. 

G.— Non AOBICULTCRAL CREDIT AND INDEUtKDKrSS. 

fliS. Ol. Hie rate of interest varies from Ss. 6/- per cent, to Rs. 12/- 
per cent, per annum. Thera are the Imperial Bank, the Central Oo* 
operative Bank and indigenous rich bankers in Aimer City for giving 
faeiiities to public. 
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||153. 4f* In addition to textile mtlla and factories the following looat 
iadnetrietf also exi^:— 

(a) Ka$ula^ machine work. 

{h) Dyeing and caiiioo printing. 

(<) Iron manufacturing. 

(4) Tobacco and snuff manufacturing. 

(^) Biri making. 

(7) Lace manufacturing. 
ig) Brass work. 

(7J) ^runk manufacturing. 

Their hnancial requirements are met by the owners as far as 
possible. 


' I.' Indigenous bankekb and money-lenduiij. 

2155. 62. A village money lender usually advances money to the agricub 
turists befere the produce is being brought to ^be maudi. Big shroffs 
or (ommis^ion agents either purchase usance or demand clean or docu- 
mentary hundtM and export the goods to another, place. Such hundu 
are rediscountt'd by the Imperial Bank also. Similarly at the import- 
ing centres also etc., are purchased by big Hfiroffm and sent for 

realisation through the Imperial Bank. 

215H. 55. The mnhnjnnH generally carry on the business of banking and 
money lendiiig. The other communities are .\Uo seen engagtKl in this 
branch of (>iisiness but to a small extent. 

2157. M. The functions of the indigenous banker or the money-lender 
are a« under: — 

Heceiving of deposits (fixed and ciirrerit). 

Advancing money against ornaments. 

Adfhncing money against prodiux?. 

Advancing money against wool (agaitjst railway receipt). 
Advancing money against personal security. 

Advancing money against landed property. 

2158. The bankers or money-lenders not only advance money to the 
people but carry on other trades. Speculative business is also trans- 
acted by them and Upsides they get rent from their landed property 
There are only few whose livelihood exists purely in r>oney-lending. 
In rural area, most of the mahajan^ live mostly on investment made by 
their forefathers. They themselves advance small amounts to keep 
up the old investment and to recover the old debts, 

2159. 57. The money- lenders assist the cultivators by advancing loans 
in cash or in kind at the time of harvest. 

They do not invest money in bank deposits, etc., to any appre- 
ciable extent, 

2161. 58. Banking in more or less regarded as a side business and no 
capital is set apart for such purpose, 

(r) The maximum amount of expenditure that the money-lender 
will require for such l>anking business would amount to Rs, 2,000 per 

year, 

(cf) Relations are cordial. 

Se$h Tihamchand Soni. 



fff) Faciiitiea ki(ord«K} (>7 Uie Imperial Bank to indigenous baakara 
m under : — 

)>mx>unlttiK of uiuinee bills or demnitd opening of cash 

credits* cjcdiango of coin* and notes niid rirr fixed 

loans and advance on Government securities. 

Sld^ W. D<*maiul and usance promissory notes* rhafu kkatu 

and Axed loans. 

3tA3. iO. Fixed loans (interest recovered in advance)* opening cash 
credit on personal security (interest calculated on daily balances)* 
advance on ornaments* simple stamp khata (interest calculated yearly). 

2164. On mortgage of property and land (regular documents executed 
and i^gistered). 

2155. il. Funds are provided by drawings on ffrtutx^ aissiinniodation 
through the Imperial or other l>anks* big nkrofi^t and commission agents 
against goods sent for sale. Village money lenders usually n^ceive 
dei>ostts and lend money to agriculturist and middle class people at 
very high rates of interest. 

2167.' W. Rate' of int4‘r<*8t varies from three to six pt*r ivnt. utihulaf^i 
rate of interest is six per cent. In the cotton season* rate remains 
steady at six per cent 

2165. tt. The rates of interest which the agricultural coiiuuunity has to 
pay is in money or in kind and varies from lo to 37 per cent. These 
ratea could l>e brought dowrn by lictter organisation of cx>*operativs 
s<x;iet*es. The reduction in rates would confet great l>eneftt on agri* 
cultural community and incnmse its rt>sources thus leading to improve- 
ment in the standard of living and enabling them to introduce agri- 
cultural improvements, Ijetter agricultural implements* etc. 

2159. 64 . There is.no prejudice against indigenous hankers and the deal- 
ings are said to l>e satisfactory. 

2170. 66. H is irn|) 08 sible to form an idea of the net return to indigen- 
ous bankers after making allowance for the legal expensca, etc.* in 
view of the fact that no separate capital is set apart for V>anking 
business. None apf>earg to have failed since 1920. The hanking 
business is declining to a great extent. 

2171. § 6 . The insufficiency of the working capital often compels indigen- 
ous bankers to refuse demands for accommodation made on them. 

2172. 67. cheques, supply bills, rcmillanct* in iK.tes* bank drafts 

and telegraphic transfers are available to the public for internal remit- 
tances. Supply bills have facilitated remittan'^’e to a great extent 
and* it is anticipated that this would show still lietter progress if the 
rate of exchange on large sums is reduced and the cutting of coins 
other than count.4'rfeits is alolished. 

2173. iS. At the time of harvest, money flows from tirban centres to 
rural centres. There are few occaaions ffir money to flow from lural P) 
urban. The hutuH)* emanating from the district are dis<*ounted local- 
ly in jw'ason and sent to proviiicia! centres during tfie o(T ‘cason. The 
abolition of stamp duties on usani*e bill.n would certainly increase trade 
bills. 

2174. W. There is no large amount of money in the hands of indigenous 

bankers. 

8176. 76. Belling and purchasing rates are as under : 

In season -Varying from Es. 99/12 to par. 

Off season; — Varying from par to Bs. 100/4. 

S17«. 7L The bankers are sufficiently protected in law. 



S177. n* Shro0$ of first class credit ehoiild hfi registered as banker^! 
They should be asked legally to maintain proper accounts. The eheqoei 
on current account with such bankers should be encouragi^ and as far 
as possible arrangement should be made with the Imperial Bank o# 
India for cheques upto a ^rtain amount being a^'epted at par, and for 
fatiliti^'R ot accommodation on personal securities, rediscounting of 
bills purchased by them, and concessions in rate of sale and purAase 
of demand draft. The power to verify signatures similar to that pf 
honorary magistrates should be given to them. The introduction of any 
measutes for regulating the hankers’ operation and giving publicity 
to the same* will be looked upon by the merchants with disfavour. 

$178. 75- The small bills which local bankers purchase should be redis- 
counted by the Imperial Bank or the Reserve Bank at concession 'rates. 

2179. 77. Ihc competition of such a bank would .^voided if )t i%<re to^ 
purchase theii bills at concession rates. 

$180, 78. The village banker should purchase small bills and resell to 
city Hhiafh who in turn should rediscount either with Imperial Bank 
or indigenouK bankers or joint stock banks. 

2181. 80. Cannot possibly arrive at an estimate of the actual capital 
saving. 

2182. 81* About five crorcs. The tendency of hoarding is decreasing and 
H is not possible to airivc at an estimate of such hoarded wealth. 

2283. 88. The habits of people are to invest as follows: — 

(i) Repayments of debts. 

(ii) Purchase of cloths, bullion, ornaments, etc. 

(iii) Pi^chase of land and cattle. 

(iv) Building houses. 

2184. 8^ Very few farmers have money to lend to fellow’ agriculturist# 
at the rate of 12 per cent, to 15 per cent. 

8185. 88. (3) Vernacular script would facilitate the uae of cheques by 
merchants not knowing English and illiterate classc.^. 

8186. 88. Banking and investment habits in India are of slow growth 
due to the following reasons: — 

(i) Want of money. 

(ii) Hoarding habits. 

(iii) Fancy for oniaroents, 

(iv) Social customs. 

(v) Want of confidence. 

(vi) Want of. surplus funds. 

(vii) Desire to keep money ready at call. 

2187. 88. The postal certificates are popular in the city. 

2188. 88. ^No benefit has accrued due to (1) strict rules, (2) want of 
facilities to merchants, (3) more formalities, (1) at'commodation on 
personal security, (5) high rate of interest, (6) no consideration to indi* 
genous bunkers. Bank should pay interest on curre»t account. 

2160. 88. Beawar and Bijeynagar. 

Stth Tikavfich^nd Soni, 



SI0O. Prof. Chabl^ni : In answer to Question No. 2 you iM&y that intereat 
^ tariea from 12 per cent, to per wt., and again in reply to QueaUon 
No* you f<iay that the interest ahich the agriculturist has to pay variea 
froan 10 per cent, to 37 per c'cnt. Have you had any money dealings 
aith the cultivators f— No ; 1 have no such dealings a ith cultivatorSv I 
have no {personal knowledge about the rate of interest. 

2191. Have you ever lent mone> to the agriculturist on interest f—No. 

2192. Out of the stipulated rate of interest can the Money-lenders re- 
cover as much as 1 per t'ent, or 2 per cent, per mensem f—No. They 
cannot recover more than say, 4 tier cent, or 6 per cent. |>er annum. 
The average comes to about 5 per cent, i>er annum. 

In replj to Question No. 10 you say that the enactment of legisla- 
tion for publication of accounts does not seem desirable as no one would 
uant to disclose his accounts publicly. Are small village money lendcM 
in a position to keep regular accounts ? — No, 

2194. Is the village money lender generally a small man or a big man ? — 
He is a small man. 

2195. 1m reply to Qu^%tio^ No. 18 you nay that it is more or Ichw cuKiom- 
aij* for flu. agnculturints to bring the urodutv to the marketing i’fuitres 
nrilesH there is a direct stipulation witn the money lenders or /^ahukuK 
to f^ell Tti* gocKls, through them. Do the agricultiiridh generally bring 
their produce to the market i' — Yes; they generally sell their firoduc'S 
themselves. 

2196. Is this stipulation common or is it in a few canes I— It is only in 
very few cases. 

2197. In reply to Question 52 you say that a village money-lender usual 
advnm^j money to the agriculturist l>efore the produr^ in J>ronght to 

the i.htuflt. What exactly do you mean by thii* .euiark? Does be 
advance money before the produce is brought to tl»e market on the 
iindirstanding that the produce aould be ^'old through him, or when 
the pnaiuce is brought to the market ^ — .doncy is advanced in both 
ways; wjinetinies the cultivator promiwm to sell the produce to the 
nahukor at a Mettled rate and takes the rrioiiey in advance, or in the 
event of his feeling disinclined to go to the market when the pro- 
dut*e i-* ready for sale, he sells the produtT to the tnahojm*. 

2196. 8o there are three w a>s of selling the produce. The first is that 
the cultivator takes the money before the «Top is ready; in the second 
case he sells the produii; to the maJtojatt if he hiaiivdf docs n< t want 
t*> go to the market, and in the th'rd ease he himself goes to the 
market and sells the produce. Which of these three ways is most 
resorted to by the cultivator ? — He generally takes his produce to th# 
market. 

211)9. When iv the rate settled ? — At the time of the bargain ; in only a 
few cases it is otherwise. 

220C». In reply to Question No, 19 you say that credit can be obtained 
on the *^*Mrity of grain provided it is kept in the custody of the com- 
mission agent or the money-lender. What perc'cntage of the price does 
be then get as an advance ?— He gets about 012 4) or 0-14-0 in a rupee. 

2201, Is this practic^e commHffi I — (Srain is stored in very few cases, Iwit 
eotton is generally stored in this way wttli the ccimmissoii agents and 
advangea are taken by the agrkuittiirists on tlte security of this com* 
jmodity. 
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USKM. In reply to Que^tian 33 you say that the land mortgage bank * 
should leno money at the rate of 9 per cent., with the stipulation that 
tnc money with interest be paid each harvest. If it be made repayable 
at eaii) harvest, then this loan would be a short term loan and not a 
long term loan, and the mortgage bank would not serve any useful 
purpose. Now the question is how to provide facilities for loans re- 
payable in five or ten years, Should such a bank as could advance 
loans for long periods he started or not ? Are you in favour of such a 
bank '—This question had l>ettcr be put to the agriculturists. 

2203. 111 rcplj to Question No. 48 you say that the rate of interest varies 
from 6 |>cr cent, to 12 per cent. t>€r annum. Can a poor man obtain 
Joans at 0 per cent. Thin rate in generally charged to the business- 
man. A labourer can also get loans sometimes at 12 per cent, cr 9 per 
cent., but generally^ the labourers obtain loans at the rate of 12 per 
cent, to IB per cent. The lowest rate is 12 per cent, and the highest 
Is 18 per cent, or even 24 per cent. 

2204. What is the actual net return on capital at his stipulated rate cf 
interest ■ About 7, 8 or 9 f>er cent., or at the most 12 per cent, in 
seme cases. 

2205. In reply to Question No. 56 you have given us the functions of the 
indigenmis banker. What rate of interest does he allow on deposits '? — 
At the most 9 per cent, and the lowest 6 per cent. 

2206. There may be some difference in the rate of interest allowed on 
current and fixed deposit ' — On current itrconnt .*> i>er cent, or 4 per 
tent, is generally allowed and on fixed deposits from 5 per cent, to 
7 per cent, 

2207. What rate of iiitcri'st is allowed by the big shruff^ ?- About 1 per 
cent, or 5 per cent. 

2208. W^hat rate of interest is charged on the loan advanced on orna- 
ments /-—From 4 per cent, to 6 per cent. 

2200. What rate of interest is charged on loans advanced on the secu- 
rity of produce ? — About 7 per cent. 

2210. W^hat rate of interest is charged on the loan advanced on the secu- 
rity of railway receipt for wool ?-*7 per cent. 

2211. What interest is charged on personal security? — 0 per cent, to 9 
jier cent. 

2212. W^hat interest is charged on the loan advanced on the security of 
landed property ? — 9 jier cent. 

2213. How old is your finn ? — It is about 100 years old. 

2214. Have you got any old account books ? — Yes. 

2215. you kindly let us know the rates of interest charged on loans 
advanced on the security of landed property, personal security, wool, 
pioduce and ornaments in old times? We want to know whether these 
rates have decreased or increased ? — We shall look up our old account 
books and shall let you know. 

2216. Could you tell us the rate of interest before the introduction of 
the Land Alienation Act ? 

(Kanwar Mptilal and Seth Vithaldas Rathi promised to supply 
this information from their account books,) 

2218. In reply to Question No. 58 you deal wuth the facilities afforded by 
the Imperial Bank, the fir8t«being the discounting cf hnmii$. For how 
tnapy months in a year is this business carried on here in Ajmer f— In 
Ajmer proper there is no discounting business at all. 

Seih TikamcAaiid Sonu 



Wpw do you fix the ikundi rat« ! — rate charged oo mmyttdi 
kumdi differs with the stability of the firm. 

I)o you raijte your kundi rate if the Im^rial Bank raises ita ra^t 
— We don't raise it^ because we have no balings with the Imperial 
aauk 

2221. l>o till village money-lenders keep deposits with you !— A very 
amal! number do keep their depoaita 

2222. Do the villagern obtain loans from the village iiiMuey-lenders f --I 
idon't know'. 

2223. In reply to Question No. 65 you .say that the banking business is 
declining to a great extent. Does this remark relate to Ajmer proper 
or to rural areas f-~ This remark toncerns Ajmer only. 

2i2*l. Has the hutuH business inereask'd or decreased as compared to 
old tinies I cannot say off hand. 

2225. In what months of the year money goes out of Ajmer and in what 
months does it come into Ajfm‘r It all Jeiiemis upon the busy 
season. 

2226. Supposing you have got a branch at Jaipur. What differenee in 

the rate of interest at Jaipur would induce you to transfer money there ! 
— After deducting railway expenses if we could save od or per 

» wc would remit the money. 

2227. in reply to Qm*stion No. 72 you say that *shrt,ff!t of 1st cImhh I'ledit 

should be registered us bankers, and they should be asked legally to 
maintain projier accounts. . . . and they should be given the power 

to verify signatures similarly to liouorary magiHtrHte.H '. You want all 
these facilities for the iiidigemms bankers, but ><Mi dtm’t suggest any 
responsibilities Ih.it should devolve on them. In America the rule i» 
that if n hank rcivives a deposit of 100 dollars he must keep at least 25 
dollar'^ in reserve fund, so that in tune of i risis the hank may be aide 
to pa> its defxmitorfi. If some such refe|K>nflibil:ty be attached to their 
poHition a*- recognisk-d indigenous bunkers, would they accept it ? — 
Those who accx^pt <le|K>«it8, have to keep reserve fund, but there should 
be no such obligations by sUitute. 

2228. If these facilities are given to the indigenous bankers, what faci- 
lities will they give to the public at large ' I j-h,il’ think over the 
question and then reply. 

2229. (fovernment has granted lerlain privileges to the Imperial Bank 
and (Jovemment money is lying with the hunk free of interest but 
they had asked the bank to open 100 branehes within a t>rescribed 
time. Similarly if the concessions asked for by you be granted to 
the indigenous bankers, they ?Y)av he .asked to open son»e branches in 
certain specified villages in the Ajrner Merwara Province irrespective 
of tile fact whether the branches pio\> jiiofitahle oi otherwise, would 
you agree to such terms ? — We shall look to our ow n interests. If it is 
a profitable concern, we will take it up, otherwise not. 

2S130. If 5 of the branches are making profit and three losing, will you 
take up the business in case the faeil you h ue asked for are 
given to you ? — In case the facilities asked for are given to us, w© shall 
accept the terms of the Government. 

2231. At present Government has not got sub treasuries in villages. 
AasomiDg that the facilitk^ asked for by you are granted to the 
would they agree to work as Government treasurers I — If the 
cmmiisions asked for are granted, the $hm0i would agree to work 
at treaitbrers to Government. 
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I hare heard thet you work as treasurer of cue of the railway com* 
panu^ t — Yes, I have done sudb business. 

2232. If Oovemment entnista this duty to you, will you be able to carry 
it on Yes. 

2233. In rc|>l> to Question No. 69 -you say that 'there is no large amount 
of money in the hands of indigenous bankers'". Probably you ^d not 
understand the question. The question was uhethcr they had auy 
amount which did not find employment during the whole year ? — My 
answer to Question No. 69 means that there is no larg^ amount in the 
hands of idigenous bankers which does not find employment. 

2231. In reply to Question No. bl you give the cMtiinate as 5 ciores. Is 
it coi reel If- That is only my guess work. 

2236. Can we get exact information on this point ? — It is very difficult 
to get this information. 

2236. In answer to Question No. 93 you have made certain complaints 
gainst the Imperial Bank. What facilities do >ou want for the mer- 
chants ? — I have not thought over this matter, but 1 can say. that the 
Imperial Bank does not observe the indigenous bankers' rules. For 
initanco, the indigenous bankers take money due on hun/lm from our 
houses, while in the case of Imperial Bank we have to take the money 
to their premises. 

2237. Is it derogatory to the or does it involve any loss to them? 

1< is derogatory in the first place, and secondly, when money is 

taken to the bank, they mutilate the spurious c^in and sometimes 
good silver con as w'ell. 1 shall send you other details legarding this 
after due consideration. 

2*23S. Knvwnr What is the rate of int“re>t charged on the 

hundi ? at 6 per cent. 

2239. Is it widely circulated here I — It has been discontinued now, 

2240. Why \ — On a<*count of increase in stamp duty. 

2241. Since the opening of a branch of the Imperial Bank here has the 
demand draft business increased or decreased? — It has decreased. 

2242. Why I — On account of the adverse effects of the bank’s rate. 

2243. How should the Imperial Bank fix its rate ? — After studying the 
market condition it should fix its rate. 

2244. Does the Imperial Bank make any distinction between the indi* 

f euous banker and the general public in the matter of rate ? — No ; it 
as a fixed rate, and hence the business men go direct to the bank. 

2246. Seth Vithaldafi Hathi : Does the Imperial Bank allow any interest 
on current account /—No. 

2246, In reply to Question No. 57 you say that the money-lenders do not 
invest money in bank deposits, etc., to any appreciable extent. Why? — 
They don't get the prevailing rate of interest, 

2247. Is there any man who lives purely on mortcydending ? — No; be- 
cause money-lending now does not bring in sufficient income to make 
both ends meet. 

2248. In reply to Question No. 12 you say that the cultivators obtain 
finances from Government in case of failure of crops and of monsoon. 
Do they get takavi or loans in any other form as well ? — They |'et only 
la kart. 

Seih Tikamthand Soni. 



22lfL In reply to Question No. 11 you »«y that there are no villuge 
arbitration iKxards or village peinehni^U in this District. Would they 
proUfo, if constituted* more useful than the courta l-~/*a«rAnyfi/4r should 
be formed, 

fSSSm Jf ofilal : In reply to Question No. 72 you »ay that shroffs 

of first class credit should be registered. Don’t you approve of the old 
aysEtein ?— I like the old system, 

2251 . Has the rate of interest increased or decreased as compared to old 
times I — It baa increased. 

(TAe witne$i with^irew.) 

The Committee then adjourned till 10-30 A.ii. on Tuesday the I8th 
February lOJK), at New Delhi. 
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INTERVIEWS. 

Ajmer, the 12ih December 1929. 

lofornuitioii «np|Ji«d by Setb Saraj Karan, Banker, Aimer, in mm 
interview wilb Profeetor H. L. Chablani. 

The 1 1 rianieh* read out to me are the only real iudigeiioufi baakers 
in this proviiu e. though there are other money-lenders of considerable 
finaiicia) standing in the mofussil who do not do any banking busineaa. 
Among these three A,t Bt and (‘t do lianking business of all kinds, 
nimeiy, receiving deposits, doing rcinittancc work, selling and pur- 
chasing hiUidiM in the huianr and lending money either their own or 
raised by njcariH of deposits and sale of humli^, etc. B’s Arm, however, 
generally, avoids receiving deposits or taking part in anj' speculation, 
as these arc the instructions of his father. The clepusits with this firm 
are largely those of personal friends whom the head of the firm wishea 
to oblige by eccepting their deposits. C’b Atm has more deposits but 
this Arm too does not freely accept public deposit.s. A, however, haa 
extensive deposits in many of his hianehcs. 

2253. Dt generally invests his own funds, but it he at any time sells 
a hu7uii, the other bankers are quite prepared to accept it because of 
his standir\g. Thi.s particular Arm is a banking family of long standing 
but the present head of the Arm generally restricts himself to the in- 
vestmemt of his own personal capital. He is also a dealer in opium 
2251. Et generally deals neither in hnndii? nor receives deposits; the 
business of this Arm is conAned to lending its own capital on the 
security of ornaments, but if at any time it needs money it can raise 
it in the market by selling hundis. 

2255. Ft was a Arm of very high standing at the time of the father 
of the present head. But now-a-days it does not enjoy the same repu- 
tation. I cannot say whether this Arm has any considerable deposit® 
as it is a Marwari Arm, but this much I can say that in the market they 
can and do raise some money by means of hutidis even now. 

2250. Cit is mainly a money lender. He lends on the security of either 
house property oi ornaments. He does not generally deal in 
hufidif, nor does he take any deposits from the public as far as I know. 

2257. Ht is one cf the brothers of a banking family which a few years 
ago had considerable banking business not only here but also in the 
Punjab, But at present, two of the three brothers have less Ijusi- 
nese, while the third can still raise some money by, the sale of h undie 
in the market, and also receives deposits. 

2258. It both a banker and a cotton merchant and has extensive 
dealings in hundie. 

2259 Jt is both a banker and an indnsti ialist* and invests his money 
both in banking and in industries. Much of his capital is either 
his own or raised in the market by sale of hnndi^. He also receives 
deposits. 

2260. Kt can and does sometimes sell hundif in the market but does 
not do much business now because he is content to invest his own 
capital which is about Rs. 4,00,000. 

2261. Ill the bazaar all these people taken together are considered to be 
worth about 3 crores, of which two individuals are considered to be 

♦Not printed. 

t Indigenous banking Arms whose names have been omitted at the request of 
the witneaa. 

JStih b'urai Karan. 
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each a crore but in my opinion out of thia to^l of 3 croroi, on^ 
tJbftmt one erore i« really available for banking buaineitik On the baaia 
of this one crt>re of their own capitdL t^ir working capital, lumking 
aa irell as trade, l>ecomes, with the addition of deposits and the money 
raised on Awim/i#, altout 2j crorea 

2262. A haft got his branchcfi at Ajmer, Jaipur, Jodhpur, l*daipur, 
Mcwar, Kotah, Sheopura, Karauli, Bharatpwr, Dholpur, Nt*<uHueh, 
Miindsaur, (iwalior, Bhanner in Ajmer #7o^<i, Calcutta ar d Bombay, 
He ift treasurer of the following States : Bharatpur, Dholpur. Karauli, 
and of the Jodhpur Besidencu 

2263. B has got braiiches at Ajmer, Jaipur, Jodhpur, Kotah, Alwar, 
Took, Calcutta. Bombay, Nawanagar, Bcawar, Shahpura. Siraunj 
Xiiiibiihcin, Droll and the Jcalhpur Kchiihtu.N, He is the IreasiU'cr for 
Toiik, Kotah, Alwar Slates and the JtKlhpur IteHideiicy, A alwi the 
ricjisurcr and Dislmrsing Agent for salaries of ihv' Broad tiauge, B. H. 
and C'. 1. Bailway. while B is the Treasurer and Difthumtng Agent for 
the KHlarieR of the Metie (Jftuge B is a!8f> in charge of the cash office 
of the B B. and C. I. Railway metre gauge. The States have got their 
own treasuries and the (reafturer only gets a salary fi»r inaiiaging them, 
the money remaining in the custody of the State. The Treasurer lend* 
money sometimes to the State at alKuit G per cent. Neither of thc»e 
two sources are really soiiri*eft of appreciable profit. But owing to the 
position Ihcftt^ bankers enjoy as Treasurerft they get some facilities for 
recovery, and permission from the Ruler as well as the Political Agent 
tu lend to ntixtA and the State servants of the jdacs*. On Muh loans 
they get alniut 1> jier cent, and can, under an agreement with the State, 
recover money from the salaries of the State servants, who borrow 
money on this express undorRtanding. C is also a cotton merchant. 
2204. A’s firm is above 100 gears’ standing. B s firm is of alxmt 140 
years standing, C's lUiout 100 yearn, D's al^out 30 or 40 years', E'a 
about 80 years' F'h about 00 years', (Cs about ftO years' JCs about 
100 years', J’s about 00 years*, and K'h about 40 yeais*. 

Si\ iiKiiicy l<*mlers who deal w th ligricuUnrists, are counted 
among l*ikh t.s (Names of the 0 peij^ons were furnished.) 

2200, 7’h(‘ 12 city about whom I have givmi the idaive details 

had formerly uceiingr. with the villrge inonry leinlers but thew' have now 
completejy ceased. There were two main reaHons for this: one i« that 
since the great famine of IH09 there ban Iw^en a scarcity year every 3 or 
4 years and the city t^hroffn were unable to re<‘<jvei money from the 
\iilaure irn)ney'Ienders who were affected by the calainitieH of the agraul- 
turiftts. They managed, however, to recover a part by getting sales of 
land executed in their favour for sonre time. What little remained of 
their dealings with the village money lenders disappeared with the 
passing of the Land Alienation Act under which the agriculturists' 
land cannot be sold to a iion agriculturist except with the permission of 
the Collector. The firms of these 12 »hro0H still continue to with 
the village rnoneydciider and sometimes even witli the koj<h(knr in 
places where these two causes do not operate?, and cohsequently they 
have' security for lending money either to the agriculturist dirwtly or 
through the money denders. This is mostly in Indian States. 

2267. Besideft the brajiches in the places 1 have sf^ecified above, these 
firms draw hundis on the aifian in other places also. For instance, 
the firm of B can and does draw hutidu on their artia* in Delhi, 
Amritsar, Dera Ismail Khan, Madras, Hyderabad (Dcccan); Karachi, 
Bangalore, Bikaner end many other places. Formerly when the rail- 
way communications were not so good, the «ystefii o/ nr dm wm far 



extcttaively spread and the bankers used to oainiairi ftriim at 
many more places, 

2268. All the big indigenous bankers do not endorse hundi$ lor the pur- 
pose of rediscounting them by the Imperial Bank. One of them has 
refused to open any account with the Imperial Bank, one of the reasons 
beia^ ^hat when a person has got a hundi on the Imperial Bank he has 
to go to the Iin|>erial Bank to get payment while a first class ifhroff 
after aee<*ptiiig hundi sends money of his own accord to the place of 
the person in whose favour the hundi is drawn. They keep maiyadi 
hniidf!^ which they discount up to the time when they mature. Muiyadi 
hundU Imve become much less common than before l>ecause of the in- 
crease in stamp duty. Ho far as Ajmer is concerned there are now 
practically no waiyadi hundu^ all hundiH dealt with in the market being 
dunhnni, but in Jaipur a few hundin are nmiyadi hundia for al>out 45 
diiVH. Ill Calcutta also we deal in maiyadi hundi ^ of about 60 days. 
All the three indigenous bankers consider it derogatory to avail them- 
selves of any facilities offered by the Imperial Jh»nk. 

*/209. They all continue to the old forms of hundis and receipts. It 
is not common in Ajmer-Merw ara to lend money t n })romiHsory notes. 
The i^ltroff^ money on the security of lauded property at 8 annas to 

10 annas per cent, per mensem, and in a few cases of gJ'ain dealers and 
of gold and silver dealers they lend on an account which runs from day 
to day, hut the l^ranches of these nbrnffti in C’alcutta and Foml?ay lend 
money on promissory notes also. 

2270. In my opinion more deposits are with the Imperial Bank than 
with the indigenous nkroff^ here. **A’’ has very extensive deposits 
in Jodhpur and Jaiijur and also a little in Calcutta. As I have 
said licfoie, most of the do not Jikt* to 'eke depo.'-its even at 3 

jier cent. The few who do pay interest on deposits gi\e between 3 per 
cent, and ft.J (ler cent. For about 7 months the rate is generally below 
6 annas per cent, and for 5 months below^ 4 annas per cent. The lending 
rate anumg the ^nhnkfus is 4.J annas per cent, for about 7 i-irnths and 
0 annus per cent, for 5 months from November to April. 

2::Tl. The shv(iff.< do not feel that«if the business is .secure and good they 
cannot meet the doinands for accommodation. Of course they decline 
to do business with tlie village inoru y lemier or the agriculturist since 
the passing of the Land Alienation Act owing to the unacceptable 
nature of the security. 

2272. The Imperial Hank’s rates for remittances have considerably 
damaged their busmess in remittance as the Bank deals directly with 
the public on tin* same rates as it charges to the indigenous bankers. 

2273. The banking business of this place is either with the important 
places in the Native Stat» s or with Bombay and Calcutta and to a 
small e.xtent with Karachi. Money doe.s not come at any time of the 
year from Calcutta or Bombay for employment in Ajmer-Merw^ara, 
but during the months of December to March money does flow' from, the 
branches of indigenous shroffs in Native States t;o Calcutta and Bombay 
for more profitable employment there, and in the month of April it 
returns back to the Native States w’hen it is no longer required tKere, 
The three leading Indigenous bankers of this place have got very little 
investuients ’.n Ajmer-Merwara. Their main business is in the Native 
States or in Calcutta or Bombay. Money does flow from one branch 
to another of the^ indigenous shroffs on a difference of 2 annas per 
cent. Their hundi rate varies generally -between 4 annas per cent, 
in the months of June, July and August and September and about 6 

^ mnnas per cent, in the busy season. In exceptional years it goes up 
Seth Suraj A'cmin. 



'll lumaa pmt bat mvor beyoiid il Tbtrft ti not nmcib of Udii 
bm & i — in Ajmer-Marworm bat tba ftma bare da buainaaa in CnlcKittn 
or but even thera tbay naver m bayond 7] annaa par oanA 

whaioiNir tba Impari&l Bank rate may m, at least ao far aa tbair 
ra^^oli^ elianta are conoernad^ as it is eonsidered by good cliants % 
bt^liation to pay more tbajoi 7{ annas per rant, ^a rates in tba 
money market of Calcutta and Bombay do not lead to a change in the 
ratee hare. 

2274. So far as the rates of interest on loans are (concerned, the ratea 
dharged to various parties by each indigenous are more or lass 

permanent. They do not change with the changes in the rates of 
Interest in Calcutta or Bombay money market or even with the varying 
rates in the seasons, but if there be a difference of 2 annas per cent, 
in hundi business in the various centres, money would how from one 
place to another. 
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Ajmet, the Decembtr 1929, 

Smmmmrj 0f«» lattr^i^w with bollimi dMUrt Md ndiftwM# 

bunkm of Ajnior# 

PEianrT: 

Bai Sahib Eakwar MontaiU 
Seth ViTHALDAB Rathi fCo-opUd 
member), 

Mr. V. S. Marbalu {Secretary). 

The contained in the subsequent paragraphs were xnado 

by the following bullion dealers and indigenous bankers:— 

]. Rani Lai Lonia. 

2. Seth Aiaib PaJ. 

3. Kadha Kishen. 

2276. Gold and silver is imported into this city entirely from Bomb^. 
Very little of the gold imported here goes into the neighbouring Indian 
States. Gold is also imported directly from Bombay into Beawai:» 
Nasirabad and Kekri. A few persons of the surrounding area do buy 
old in retail from us also but no wholesale dealer of these places geta 
is gold from us. Last year gold imports into Ajmer amounted to 
10,000 tolas and silver 18 lakhs of tolas. The rate of silver to day is 
Rs. 62 per 100 tolas in Ajmer and of gold Rs. 21-11-0 per tola. There 
arc very few retail dealers in gold and silver beie. We deal in both 
M’holesale and retail trade in silver and gold. 

2276, About 10 annas of this is consumed in the city and the remaining 
6 annas by the villagers. The imports into Ajmer are greater than 
into Beawar and Kekri, Ajmer being a larger city. There are 60 
shops in Ajmer of gold and silver dealers. Last year in. addition to 
the imports from Bombay about 600 tolas of gold per month on an 
average w^ere sold out of the accumulations of people in previous years. 
In the best years, like 1920, the gold imports may rise to three times 
the gold imported last year in Ajmer. In 1920 and 1921 people 
indulged in speculation and in some months tlie sale of gold went up to 
even 10,000 tolas. Since 1924 there has been no speculation. 

2277. In our opinion nn ordinary cultivator working on his own land 
has. got in the shape of ornaments on the person of his wife about 20 
tolas of gold, and 5 to 10 tolas in the shape of ornaments on the person 
of his children. There is no distinction in this respect between an 
ordinary cultivator working on his own land and the ordinary tenant 
cultivator or even an agricultural labourer. The only mark of distinc- 
tion of a well-to-do cultivator working on his own land is a small 
flowery ornament of gold weighing only about Ij tolas. The black- 
sinitb or carpenter in the villages are also in this respect just on the 
same level as an ordinary tenant cultivator. The wife and children 
of a small shopkeeper in a village have about 1| times as much gold 
on their persons. The families of the labourer class in the cities, e.o., 
Ajmer, have about 60 tolas of silver, and about 6 to 7 tolas of ^fd. 
Generally the town labourer is in a better economic position than a 
village^ cultivator. In our opinion the middle class people have 
about 100 tolas of silver and about 15 to 20 tolas of gold and the 
upper classes, except a very few rich people, about times more. 
Generally among merchant class and educated persons the use of 
gold ana silver is decreasing; but among the labouring classes it w 

Butfion dealern and bankers of Ajmer, 


Prof. H. L. Chablani. 
Lala Bal KiSHXir. 
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iitdpiMiing. Th««t Tturioua dhuuie* of pwpl^ boy gold not imi s fom of 
iikin|iiment but aa a form of necessary expenditure according to 
aodUl customs In our optuton money lo^ed up in ornamenta ta not 
intkaoiM aa an investment of the savings of the people. In fact people 
practise great economy in order to have a few ornaments as part of 
the necessary expenditure in social life. In my opinion some of the 
merchants go in for gold ornaments to a much greater extont than 
their position warrants because it is easy to declare insolvency, and 
Qie intending insolvents invest in ornaments for their family mem- 
bers a few months before declaring themselves insolvent with a view 
to escaping their creditors. 

2278. These merchants expressed a desire to relate the difficulties in 
dealing with the Imperial Bank and stated their grievances as 
follows : — 

'*Wc have not only to go to the Imperial Bank when we have to 
receive money from the bank but also when the Imperial Bank has got 
ti hundt on us, which is not the custom among the indigenous bankers. 
Secondly our rupees, if there is the slighest defect in them, are cut 
even though in the market they are considered quite good for circula- 
tion and actually circulate, thirdly, when we have got a current 
account with the Imperial Bank, if we fail to send an immediate 
reply to their balance verification letter, which some of us do not 
sometimes understand, our accounts are transferred to Bombay with 
the result that when we go to ask for money we are told that the 
awount has been transferred to Bombay and money will be paid only 
when it is re transferred. Fourthly, the general behaviour of the 
bank officials, and their manner of clealing with the clients are like 
those of high officials, involving waiting and loss of respect. There 
are no decent waiting rooms anil no ehair.s even for respect ri Me persons 
who have tc» wait pretty long in order to complete their transactions. 
Moreover, we have no easy acet'ss to the Agent. Sometimes by the timo 
the bank peon informs us that the railway receipt has come and ws 
reach the office, we are told that the time is up, while in dealing with 
an indigenous hanker we (an get the railway receipt as soon, as we go 
to him. We consider that the extension of the Imperial Bank has dons 
great harm not <mly to the indigenous hankers hut also to the public 
and the inerchantH here. Before the op4‘ning of the branch of the 
Imperial Bank in Ajmer money used to flow from the various centres 
in Eajputana, Jodhpur, Jaipur, with the slightest difference in the 
rati^ on Bombay from these various esmtres. Now there is no 
indueemerit to the indigenous hanker whfits(M*ver to move funds from 
ope place to amTthei as the n\t<* of the ]m|K*tial Bank’s demaml draft 
on Bombay is one and the name from all its branches There were 
times iii the l>usy when us«Hi tn sell huatftx on B<»mhay even 

below' par, which used to bericfit the menhants; hut no indigenous 
banker can now affioal to do so since hi has no chance of making a 
profit in the other months whi*n huntli used to be abov’c par formerlv. 
The Imperial Bank makes no difference in iU charges for supply 
chills lictween the indigenous hankers and the public generally wita 
the result that the public deal directly with the Bank without the 
indigen«*M 3 banker acting as the infennediary. Even today, we can 
reach pla<*e« where there is no branch of the Imperial Bank; but ainoa 
we are deprived of our source of profit in big centres where ^ Im- 
perial Bank branches have been opened, it does not pay us on tha 
whole to extend our servicetsi in the matter of banking faeilities in 
areas where no bank can be opened or has been opened so far", 

l9 
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Btawar, tke IStit December 1929. 

SatMsnr •! n iatarvitJir trkk tnia 8«al«rt •! BMwtr, 

PaBBBBrr : 

Prof. H. L. 'Cbablaki. I Riu Sahib Kanwar Motilal. 

L. Bal Kibbkm. I Seth Vitbaldab Bathi (Co-ephd 

I member), 

Mr. V. 8. Mabballi {Secretary), 

^1980. L. Ho^arimal Chandan Mai and L. Chatt^rbbiij Sukhraj, grain 
dealers, stated as follows: — 

Norinally, the grain that is sold in this bazaar comes mostly from 
the surrounding villages of this ilaga. Grain comes here from villages 
situated within a distance of 40 kos. Even in normal years a little 
oomes from outside, fe., from the Punjab and the United Provinces, 
but when the harvest here is poor, more comes from outside. The pro- 
portion of agriculturists and village traders who bring corn for sale 
to us is about half and half. Both the village traders and 
agriculturists receive cash from us. Sometimes wheat goes to Karachi 
and Bombay. We are not big grain dealers ourselves and often 
purchase from other big dealers. 


Grain dealers of Beawar. 
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Bmmr, One ISOn Deemitir JOH, 

Sumtnary of as btorviow wWi.wool morcfcoote of Boowor* 


Paunrr: 


Prof. H. L. Chablani. i lUi Sahib Kanwab Motilal. 

L. Bal Kishkn. j Seth Vithaldas Rathi {Co-optnl 


Mr. V. S. MakbaUa], {Secreiart/.) 

The statements contained in the subsequent paragraphs were made 
by Mr. Hirala) of the firm of Rai Bahadur Seth Kundan Mai and 
Mr. Chattarbhvij Chhotelal. 

2281. Wool is brought to this market from various places* from villages 

4 or 5 iios distant, also from Marw^ar, Merwar, Jaipur fitate^ Punjab, 
Gujrat, and also from the Bikaner State. Wool is taxed at the rate 
of 0-1^ per inaund by the Octroi Department, 25,000 bales of wool are 
brc>ught here annually. Each bale weighs about 4 mds. b srs, when 
it is brought hero* Clearing is done here and each bale of 4 mda 

5 s^rs. 18 reduced in quantity to 3 nids. 32 srs. The entire wool it 
again sent out from Beawar. The reason for wool trade being centred 
here ic that the cleariqg done liere is better than elsewhere. The best 
market in India is Fazilka in the Punjab; next comes Beawar. 

2282. About 3,000 men, women and children are engaged on this wool 

clearing business in the city. About 1,000 bales oi wool come here 
from the villages of this 10,000 hales from Marwar, 5,0<X) bales 

from Bikaner, 2,000 bales from the Jaipur State, 2,000 bales from 
Merwar, about 6,000 bales from the Punjab and 2,000 bales from Oujrat. 
So far as the surrounding villages of this tl'K/a are conc^erned, we 
have to pay cash to the dealers. Our art ins in the different wool 
centres outside this Provint‘e pay the sellers there by means of hundts 
on our agents at Bombay direct. ♦ 

2283. Generally it takes from 15 days to one month to have the wool 

cleared and sent to Bombay, but ordinarily wool remains here for 
2 to 4 months. It comes here only twice a year in particular monUtt 
and for nearly an interval of H mouths no v\\>ol is ted at all. The 

prices generally go up during this intervening penod, and since we 
have to find work for the whole year and get as good prices as we 
can, we (ie., 2 or 3 leading firms) have to hold up the wool here for 
2 to 4 months. 

2284L There are al>out 60 merchfmts doing this business of clearing wool 
and then exporting it to Liverpool via Bombay. Excepting three 
ffnna, most of the other merchants sell their stock of wool in about 
W days’ time after it is received here. They all use their own money 
in tms bnsinese and no advance is taken from the nkrofs or banks* 
It is only when wool is exported to Liverpool from Bombay that we 
get money from the banks in Bombay, The three leading firms do not 
hold ’um the entire stock of the wool that Htta been cleared and is 
ready mr sale for 2 or 3 months ; but they regulate the work of clearing 
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in such 9 , way Uiat it is spread over the whole year. As soon m 
100 bales are ready, they generally export it. 

2286. I do not think that the expansion of the wool business here jii 
restricted for want of banking facilities. No body seems, in our opinion, 
to be handicapped for want of capital. The real fact is that the 
business has become speculative. The rise and fall in prices are far 
too many within a short period, and some of the people who are 
actually engaged in this business arc decreasing latlicr than increasing 
the volume of their business on that account. For instance, four 
months ago the market was rising very well; to-day it is declining. 
Four months ago the quality that was selling at \h<l. a pound now 
sells only at \^L a pound. It was after the war that the business 
in wool here increased in volume. In pre-war years only 10,000 bales 
used to be cleared. Since the last two years, the business is again 
declining. About 4 to 6 years ago many foreign firms, Messrs. 

David Sasoon and Mitsui Bussan Kaisha, etc., had their agencies 
here. They used to advance money to people engaged in this business, 
but a number of these firms lost money and removed their agencies. 

2286. Our Bombay agent pays on our behalf cash for darnhani hundts 
drawn on us by our agents in the various places named above ; but 
when wool is exported to Liverpool, he gets an advance from the 
banks in Bombay, and credits it to o«ir current account with him. He 
charges us interest on the excess amount paid by him on account of 
huuiiii'i drawn on him by our agents, and pays us interest on any 
balance due to us. Ho is in fact our banker with whom we maintain a 
running account. We thus derive whatever financial help we get in 
our trade from this Bombay agent who is our banker and not from 
any joint stock bank or the Imperial Bank. , We consider it more 
convenient to deal with this indigenous nkroff than wuth any joint 
stock bank. 

AtJtilt iofidl stalement of Mr, Chattarhhu) ChhotelaL 


2287. I am an artia for wool merchants.. I sell wool here charging 
commission to merchants on whose behalf I sell. I pay them partly 
by cask, partly remit them money by currency notes and partly give 
them hmuiu on Bombay. People who send me wool from villages 
which are near enough, come and take their cash from me; those who 
are far away, get either other goods or hundU. I pay to merchants 
in places like Khajwana, etc., as per details given below : — 


Name of place. 


Name of p ersons to whom hundi 
is sent. 


Khajwaaa 


Seth Radhka Xand Premraj, 


Khanta (Marwsr) . 
Pipar 


^asraj Puran Chand. 
Sardar Mai Chataridiuj. 


Sujangarh 


Jaggaunath Bam Kumar 
(Hundi on Calcutta and 
Bombay both). 


Hattangarh . • . . m Banjeam Madaram. 

About 5,000 mawnds of w^ooi ^arc Suld amually through I sell 
wool for caRh. If I have to purchase a hundi on other plac^ I pur* 
dhaae it with cash. 


Wool merchanU of Beawar, 



ISS 


Btatmr, tht 16tk December 19S9, 

S mummr j of iatonriew with certain partem at Ba awa r in raapact nf 
tan working of the Popular Providant Bank^ Co.» Ltd. 


Present ; 

Prof. H. L. C'HABLANt. Rai Sahib Kan war M<>tii,al. 

L. Bal Kishkn. Seth Vithaldas Rathi [ Co-optid 

Mr. V. S. Marballi, Secretary. 

S289. Basant Lai Mithanlal Btated aa follows: — 

I am naih patwari. I deposited Rs. 57 with this banking company 
on a promise that I shall get a loan of Rs. 500 after one month, and 
that after tw'o months I shall be given another Rs 500 at the rate of 
1 per cent, pci annum. The condition for repayment wag Rs, 10 per 
month. Up to this time I have got neither the loan nor a refund of 
my money. 1 consulted the ct.rnpanyB pleader here and he 
told me that I should wait for 10 or 20 days and he would 
either get me the loan or a refund of my money. Mr. Kanhaiya Lai 
Oargiya was the managing agent of this company. He appointed 
3 or 4 sub-agents to enlist members for this company on a commistioD 
of 0-8-0 per application. 


2290. Jairam Regar stated as follows: — 

I applied for a loan of Rs. 1,000. I had to deposit an admission 
fee of Rs. 2 and a registration fee of Rs. 10, which are not returnable 
and Hs. 15 per month for the first three months. I have paid all 
this amount but have not got the loan as yet, though it was due for 
payment in September 1929, 

H^l. The following persons alleged that the company had cheated them 
in the same way: — 

1. Dhanna Regar. 

S. Kani Rarri 

3. Maha Ram (this man gave Rs. 104 pluM Rs. 57 for a loan of 

Rs. 2,000). 

4. Shivlal R^ar. 

5. Paxma Regar (paid Rs. 3! for a loan of Rs, 500). 
g* Ghija Regar (paid Rs. 57). 

7. Padma Regar (paid Rs. 57). 

8. Bhoru Regar (paid Rs. 57). 

9. Kisiur Regar (paid Rs. 57). 

10. Mota Regar. 

11. Oaaga Ram, Regar. 

It. Paras Ram. 

IS. Hema Regar* 



14. Bholft R«gwr. 

16. M«t. Phepa 

10. Kiahna.. 

17. Dnls. 

18. Sac^Hun. 

19. Mana. 

90. Hira 

21. Ssrla (gave Rs. 60 for a loan of Ra 1,000). 

22. Bhera (gave Rs. 42 for a loan of Rs. 1,C00). 
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ihe JSik I^€$mber 1929. 

£«iaiii»ry of mn inltrtitw with GoMMdSilirtf nmiiMilt 

fkmmsr* 


Prksikt : 

Prof. H. L. Chablani. \ R&i Sahib Kanwar Motilai^. 

L. Bal Kishek. Seth Vithaldas Rathi (Cq opted 

member'^. 

Mr. V. S. Marballi, (Secntary.) 

2292. The stAteinenta (.‘ontained in the subseciuent paragraph® were made 
by Messrs. Hainir Mai Sukhraj and llaji Allah.lcakha, gold and silver 
inerchantF. 

2293. We import gold and silver directly from Bombay. In Beawar 
about 5 lacs worth of gold and silver is sold every year, of which about 
half is gold and half is silver. Between us two about laca of gold 
and silver is imported, the remaining i j lacs worth of gold and silver i« 
imported oy others. Both the agriculturists and goldsmith# up to 
Todgarh, Masuda and Marwar como and buy from us. The quantity 
sold by us varies according to the conditions of the harvest. If the 
harvest is good, more gold and silver is sold; if the harvest is had, 
IcFs is sold. Sarnhntff 1982-83, (1926 26), w'ere years of good harvest and 
we sold about li times the usual quantity of gold and silver, that is, 
about 7J lacs worth of gold and silver. This year the sale is less, bocauso 
the harvest is not good. 

2294. Owing to wear and tear, silver ornaments lose their value by almut 
1 /16th almost every year. Similarly through the same cause, gold 
orniraents depreciate by ab<»iit itb in 10 >cHrs. 

2295. An ordinary cultivator working on his own field has about li«. 100 
worth of ornaments in his house; his wife wears Harm worth about 
25 tolas, a necklace about 26 tolas, a cboti about/ 12 tolas, and a 
gold ornament for neck worth almut Rs. 5 to Rs. 10. An ordinary 
tenant-cultivator has about Rs. 40 worth of gold and silver ornaments 
in his house. An agricultural labourer has got about Rs. 10 to Rs. 15 
worth of ornaments. A village hlacksmith or an artisan has got 
about Rs. 50 worth of ornaments. A village shopkeeper has got about 
Rs. 30 or Rs. 40 worth of ornaments. This is roughly the estimate of 
the value of ornaments in the families of various classes in an ordinary 
village in this ilnqa. 

2296. In the city more ornaments are worn. The miH worker is on the 
same level as a cultivator working on his own land ; that is, he has 
about Rs. 100 worth of ornaments in his house. An unskilled labourer 
has got ornaments worth about Rs. 50 or Rs. 60. Small shopkeepers 
in the town own ornaments of the value of Rs. 300 or Rs. 400. In 
this city about 200 people have an income of above Rs. 5,000 annually. 
A middle class man earning about Rs. 1,000 a year must have got 
about M. 1,000 to Rs, 1,200 wetrth of ornaments in his house. The man 
earning between Rs. 1,000 and Rs. 2,000 a year in the town has got 
ornaments worth about Rs. 3,000. They have more gold than silver. 
Men earning between Rs. 2,(X)0 and Rs. 5,000 do not nave more orna- 
ments than those whose incomes range between Rs. I,()i00 and Rs. 2,000. 
Omameitis worth Ha. 3,000 are considered sufficient for a lady of this 
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c}ai 0 . Thj« estimate does uot include a few richer families with 
incomes above Ils. 5,000 a year^ Some of them have got ornaments 
worth several iaes of rupees; we cannot make anything like an exact 
Estimate about them. 

2207. When zamindars come personally to purchase from us, we sell 
them gold and silver only on cash. But if any of them comes through 
an artifit the artia gets credit from us and very likely gives credit to 
him. As compared to Ajmer, the dealings here in gold and silver are 
moreen a credit than on a caah basis. Those men wno have got 
khataH with us, pay interest at the rate of 6 tnkkas^ i.c., «*ibout 7} 
per cent, per mensem. Those who have not got khiftaa with us, are given 
i'redit only for 4 to 7 days without any interest The artHia who buy 
gold and silver on behalf of the zamimlars charge only their commis- 
sion which varies between 0-12-0 per cent, to Re. 1 per cent, in addition 
to the interest they charge them for the period for which the amount 
due is not paid This rate of commission is charged on the purchase 
of ornaments only. When bullion is taken, the rate of commission is 
less than this. 

2298. We get gold from Bombay by rail. Wc remit money to Bombay 
either by hundxn purchased from the local s^ethsi and shroffs or by 
a cheque given by a company of wool merchants on Bombay. Wc 
purchase generally darshani hxirulis on Bombay which are generally 
below par in the busy season, and above par in the slack season. We 
never remit money through Ajmer or the Imperial Bank there. Occa- 
sionally, rather rarely we purchase supply bills through the Beaw'ar 
Treasury. In the slack season also, we would rather pay a little more 
to the indigenous bankers for a hundi on Bombay than buy supply 
bills from the treasury at the rate of 0-2-0 per cent, for amounts below 
Rs. 10,000, because we are afforded certain conveniences by the indi- 
genous shroff. In the first place, the treasury closes at 4 p. ra. ; it 
pays up to 2 p. ra. and accepts only up to 4 p. ra., but the indigenous 
banker takes and gives money at any time, even at night. Secondly, 
even if Bometimes we have got a few hundreds less, we can still go 
to the indigenous banker, get from him a hxuidi for the whole amount 
and pay back the remaining sum after two or three days. 


Void and Silver merchantt of Bmwar, 
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Btawar, the 16th Dtetmbtr 1929, 

SaBBUury of aa intanrivw with tli* daltlon of Roboli moMyitadtro 

of Btowar. 

PresiKM : 

Prof. H. L. Chablaki. Ksi Hahib Kanwar Motiul. 

L. Bal Kisiien. Hptii Vtthai.das R.athi {Co opted 

Mr. V. 8, Marbau.1 {S* crrtary,) 


As promised during his oral examination. Pandit Naurang Rai 
Sharma submitted the statements of four f/ersons who were indebted 
to Kabuli money-lenders. Of tiicse, two were present at the time of 
the interview, namely, .Sabdal Samvat Khan and Nanda of the Edwards 
Mill, Beawar. 7’hoir statements to Pand t Naurang Rai Sharma were 
read out to them and were admitted by them as correct. These 
Btatcmenis are g;veii below. 

Sabdal Samvat Khaoi Mohamadao» Ring-piacary Edward Mill. 

2300. I got a loan of Rs. 5 from Gul Rasul Pathan. The intereKt was 
settled at four annas per rupee per month. He deducted H«. 1*4-0 
for one month’s interest in advance and 0-8-0 for munnhi My thumb 
impression was taken in a bock hut nothing was written in my presence, 
I paid Rs. 1-4-0 as interest in the next month, but in the second 
month T had no money so I could not pay anything. He beat me 
and then let me go. In the third month 1 paid Us. 5 as principal 
and Rs, 2-8-0 as interest for two months. Re. 1-4-0 which was deducted 
in advance was taken into account. 1 had to go to him as I required 
money very badly. There are alunit 0 Pathana in the town. They 
come to the mills on the day of payment and sit outside the mills on 
the way, TTiey all beat their debtors who fail to pay. Badshah 
Sumhnr Khan, ring-piecer of the Mahn-Lakshmi Mill was beaten 
by Budhu Khan Pathan some 5 months ago. Again Jhanduwala 
of the Edward Mill was also beaten several times by (hofic Pathans. 
Many other persons have also been beaten but I cannot name them. 

Nanda, ton of Loloo Bambhi, Ring piecor, Edward Millt. 

2301. Misni Khan Pathan lent me Rs, 13, six or seven montbe ago it the 
rate of three annas per rupee per month. A sum of Rs. 2-7-0 was 
deducted for one month^s interest in advance. Money was to be f»- 
tumed after one month but I could not fulfil the promise as I had 
gone to Kishnagarh. Some ten days ago, I was going from the mills. 
He followed me and caught me near the gate. He asked me to 

♦ pay Rs. 53 as principal and interest. I said that I was unable to 
do so. There was a quarrel between us for some time. He gave me 
two or three blows and then my friends arrived and threatened him. 
Settlement was made for Rs. 28, principal Rs. 13 and interest R«. 13, 
and tbe amount was paid and I was rid of him. 

2302. Bhana, Sabdal and other persons have been beaten by thaso 
Pathans of whom there are 5 or 6 in this town. These Pathans come 
on ^ pay-day and sit outside the mills with luihu in their hands. 
Motimal wag b^ten by a Pathan, probably a brother of Misri Khan, 
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3 or 4 tiniM severely, so he had to leave this place. Jai*8ingha 
Mucadtmi also has rim away from here being afraid of these people. 
I afibred my thumb imj^essioxi in bis book when nothing was written in 
my presence. Haider Khan helped to settle my debt with the Pathan. 

Dnia HaU Rassat af Ihok, Riiif«*piacer, Edward MtlL 

2303. I borrowed Rs, 10 from a Pathan. I do not know his name, but 
I produce a document which bears my thumb impression which was 
affixed by me at the time I got the above amount. But at that time 
nothing was written on it. Interest was settled at 0-4-0 per- rupee 
per month. A sum of Rs. 3 was deducted— Rs. 2-8-0 for one month’s 
interest in advance and 0-8-0 for munshi. I had to do what he said 
as I required money very badly. I promised to return money with 
interest after one month but 1 could not pay it. I paid Rs. 2-8-0 
per mensem for interest for three months, but in the fourth month be 
insisted upon payment. T said that T had ii<» money at that time. He 
threatened me saying that he would draw money from my skin, then 
somehow I arranged to repay his money with interest. The interest 
deducted in advance was not taken into account. Bhana Himta was 
iny surety for this loan. He was beaten by this Pathan and another 
Pathan. He was taken from the market to his house where he was 
beaten severely. 

2304. The document was returned to me wfien the full payment with 
interest was made by me. 


Bhoma HimU Rawat of Chang-Ring, Oil man, Edward Mill. 


2306. Some 8 months ago I took a loan of Rs. 20 from a Pathan. I 
cannot give his name. Interest was fixed at 4 annas per rupee per 
mensem. I received Rs. 16 only after deducting Rs. 5 as one month’s 
interest in advance. He did not charge m unship fee from me as a 
favour. In a book I affixed my thumb impiTssion ; nothing was written 
in my presence. 1 used to give Rs. 5 per month as interest. For the sake 
of Dula Hala for whom I stood surety, I w’as beaten by the Kabuli. 
Dula Hala borrowed Rs. 20 from the same Kabuli and I was beaien 
at his house. Moti was beaten very severely three or four times by 
this Pathan. He had to run away to Ahmedabad for this reason. Ha 
had taken Rs. 40 on loan which has not yet been paid. 

2306- These Pathans beat their debtors at their houses mostly. They 
are ftbout 5 in this city. I herewith produce a receipt for Rs, 20 given 
by the Pathan on my loan being liquidated, 

Sfatemf nts of four other (debtors of Kabuli money lenders. 


1. Rampal, Sweeper. 

2308. I borrowed Rs, 80 from * ♦ * . He got my thumb 

^ stamped paper and said that he would write out 
the ngures later on. One Khatta (present at -the interview) Was a 

sixteen months later he filed a suit for 
its* 400. I have got a copy of the plaint, which I will ?^end through 
Mr. ^arma. suit was for Rs, 400 although I had already paid 
him ^ 380. I and my brother get Rs. 46 a month. The Pathan 
used to come on the pay day and get from us Rs. 20 or Rs. 30 in the 
Debtors of Kabuli moneylenders, * 



pi#«iQiOe of Namdev Jamadar. I hava |>aid turn in all Rs. Wk 
aever gave me any receipt for tlie money paid and need to 
say Aai he would cr^t the amount to my account. Three montha 
ago he gave me a beating with a laiki. My jamadar threatened him 
that he would not allow him to come on pay^-day inside the building, 
and then he let me off. He then hied this suit against me. 

Khattm Swaapar. 

8309. I borrowed Rs. 8 at the rate of 0'4>0 per rupee per month. I also 
borrowed from the same man * * • « • 

He gave me a beating on the 5th of last month. Our pav-days are 
3rd to 5th of each month and, he comes generally on those days. 
I also had to give him my thumb impression on a piece of ps^er 
which was quite blank, and he said that he would fill it up himself. 
There were 4 or 5 boys standing when he gave me a beating and they 
raised n hue and cry. I, too, was getting ready to fight but the boys 
held me back and the Pathan ran away. 

Gom SwMper. 

2310. I borrowed Ks. 30 from * at the rate of 4 annas per rupee 

per month. He did not beat me, but ho came to me early one morning 
and prevented me from going to the mill, holding out his lathi. The 
father of Matadin sweeper wlio was present there, came at th© time 
and asked the Pathan not to beat me, otherwise he would ask other 
mill-hands to come. The Pathan then went' away. 

Matadin Swaapar. 

2311. I borrowed Rs. 20 at the rate of *1 annas per rupee per month from 
a Kabuli money lender. He deducted Rs. 4 on account of interest in 
advance and handed over to me Rs. 16. About four months ago I 
borrowed this amount. Now’ he demands Rs. 20 from me. In the 
second month I paid him Rs. 4 on account of interest and Rs. 2 as 
principal. In the third month he g >t from me Rs. 5 on the pay*day, 
but he still demands Rs 20 from me. About 4 or 5 days ago he gave 
me a beating at G o'elock in the morning w’hen I was going to the Mill. 
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A^mer, the 17ih December 1929^ 

SommUf ci tm htOrntrime wiA ladifMMs Bmakcn mmi 
hlmmej^Umimn ot Ajintr* 


PiUtSHNTt 

Prof. H. L. Chablani. t Ij* Bal KisHiif, 

Mr. V. S. Mabbaixi, (Secretary.) 

1. Seth Bbagwandae. 

2312. 1 had lent to an iHimrardar of Pundurpura * • 

Rfi. 500 in caah. 1 got a decree against him for Bs. 725 in- 
cluding costs of the suit. The estates then came under the 
management of the Court of Wards. Up to this time I have received 
only Hs. 400 and the remaining sum is still due to me by the 
rardar. The Court of Wards took the responsibility of paying the 
full debt in three instalments. The interest of Re. 1 per cent per men- 
sem was charged on the principal up to the date of the decree, and after 
the decree no interest was awarded to me. 

2313. I got a decree on the 13th December 1916 for Rs. 207-10-0 from the 

Judge, 8malJ Cause Court (case No. 2791 against * * 

After that the following execution applications were made: — 

9th March 1918 — Nothing was recovered from the judgment debtor 
and the case was dismissed in default. 

27th March 1919— Nothing was recovered. 

2nd March 1920 — Expenditure incurred ainoimted to Rs. 4-4-0 but 
nothing was recovered. 

6th March 1923— Nothing was recovered. 

6th February 1924 — Nothing was recovered. 

2314. He is a member of a co-operative credit society. The interest 
charged on the sum was at the rate of Rs. 1-4-0 per cent. After the 
decree interest was not charged on the decretal sum. (Note. — The 
documents in original were shown to the members of the committee 
present at the interview.). 

2315. 1 gift a decree agaiiist # # # Judge, Small 

Caiise Court, for Rs. 157-8-0 on the 20th March 1929. The rate of in- 
terest charged originally is not shown in (h:s decree. The following 
are the dates of execution ap}>iications : — 

1st October 1920 — Only Rs. 9 were recovered 

15th October 1920 — Rs. 23 were incurred as costs. The application 
was dismissed in default and nothing was recovered. 

8th February' 1921 — Cost incurred Rs. M2-0; only Rs. 10 were 
recovered. 

10th August 1925— Costs incurred Rs. 2-4-0. only Rs. 12 were re- 
covered. 

16th February 1926— Costs incurred Rs. 3-6-0; only Rs. 12 were re- 
covered. 

6th September — Costs Rs. 2-4-0; nothing was recovered. * 

Indigenom Baniert and M oneydendert. 
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On tEe wEoIe out of (SO such caaoi of i^pioulturisi borrowers obotti 

l^ple pay in full, about 20 pay half the amount and about the tame 
ntunber of people pay only the bare principal, 

2317. To keep within the limitation period and to avoid the expenses of 
law courts, we have very often to feed our clients and to j>ay the 
legal expenses in order to get our bonds renewed and sofnetlinea 
by agreements among ourselves show payment on the back of it with* 
out actually receiveng anything from the borrower, and so keep 
in force the debts due to us. This year, for instance we had no locusts, 
but still we had to pay seed to agriculturists , We did it in the hope 
of getting some profit if the crops turn out to be good and the agri- 
culturists cultivate land in the hope of getting g(#od crops. If the agri- 
culturist does not get crops, he cannot pay us and we have to live on 
mere hopes. 

2318. At this stage feoAw of the witness and a record of decrees 
were given to the Naib Tehsildar who assisted during the interview to 
pick out at random any page. The details of the case thus selected 
were as under : — 

This is a joint decree against ♦ * « t # 

(case No 20719, dated the ilOtn Ottober 1921)) for Us. BOO. The 
rate of interest mentioned in the bond is Re. 1 per cent, per mensem. 
No interest is awarded after the decree. After three years the man 
mortgaged his land for Rs. 400 for 20 years for the total debt includ- 
ing this decree. This year’s crop which came to the lender’s share is 
3 rnaunds 30 seers. The land mortgaged is about 28 Last 

year his share of the produce was about 12 umunds 20 seers. Tho 
witness here added that the average produce in a year is 15 uwiunds. 

2322. This book contained about 100 decrees Tho witness said " I am 
prepared to dispose of all of them if I get the fnincipa! and half of 
the interest. If 1 get this sum, I hope to give up money lending 
altogether, but I will not give up my hold on the mortgaged land which 
came into my hands before 1914, unless the owner redeems it for the 
fuil amount. I am continuing the husinesH because I canrntt otherwise 
have any^ chance of reeoverir»g rny old debts. Unt I am giving up a 
large part of my money'lending business gradually as it does 


2. L. Oulab Chand Main Lai. 

2323. I paid in cash a sum of Rs. 5<) in Siunhat 1976 (191S A, D.) at the 

rate of Rs. 3-8-0 per <ent, per nierisein to * * ^ of Xaraoji and got 

back only Rs. 52 (khata entry shown). 

2324. I had lent a sum of Rs. 3(X) on the 31th June lfK)7 on a mortgage 

of land to % ^ ^ Xaraol: vill;;ge. Afl'T Munetime I »eud 

Its. 83 to him u\ Sainbitl 1985 (1927 A.l>,), /.e., I got the liond lefj^ wed 
for Rs. 383 whiob included part of the previous balance and the a<}di 
tional amount paid in cash. I recovered a sum <4 Rs. 315 in Snmi*al 
1966 (1928 A.D.) The entry at the time of recovery in the acoount book 
reads as follow's; — 

* * . * * credite<l to his loan amount the amount 

recovered in this way: — 

Ba. 300 on account of the mortgage money against land, Es. 16 on 
account of cash-total sum iis. 315. 

22^ At this stage the witness was asked if be would permit the com- 
mittee members to look into his account books and read any other entry 
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picked itp at ratidom. The witeena agreed, and ihe Naib Tehsildar 
opMed a page at random and the entry read ae foiiows :<— 

^‘Account of ♦ ♦ ♦ Begar, of Tillage Baboie— 

Bhadon tSudhi Choih Samhat 197i (about 19th August 1916).— Rate of 
interest Rs- 1 - 4 - 0 . 


S. L. BaWdai MaodolgL 

2926. A decree was awarded to me by the Judge, Small Cause Cotpt, 
on the SMlth January 1916 against son of *, Gujjar. * son of*, died 
afterwards, and his heir l^lst. * became the owner of her father's pro- 
perty. I claimed a sita of Rs. 19H plus the costs of the suit (Rs. 28) 
and accordingly got a decree for this amount (suit No. 3400). No 
interest was awarded to me after the date of the decree and the amount 
was to be payable by instalments of Rs. 10 each per month. 

2327. An execution application was made in 1918 for Rs. 224, No. 1284. 

I had to incur Rs. 2 as costs, but nothing was recovered. The next 
execution application No. 1071 was made in 1919. In it I claimed 
Rs. 228, but nothing w'as recovered and I had to incur a sum of Rs. 5 
as costs. * 

2328. In execution application No. 3470 I daimed Rs. 231 and recovered 
half of the sum, i.e., lls. 115-8-0, and had to incur Rs. 19 as costs. 

2329. Execution application No. 4720 of 1921.— I claimed a sum of Rs. 
200-8-0, but nothing was recovered. 

2330. Execution application No. 6638 of 1922. — I daimed Rs. 204-8-0, 
but only Ra. 6 were recovered and I had w> incur a sura of Rs. 6-8-0 
as costs of the execution application. 

2331. Execution application No. 4187 of 1924.— I claimed Rs. 210 and in- 
curred a sum of Rs. 4-4-0 as costs of the execution. Nothing was re- 
covered. 

2332. Execution Application No. 1186 of 1926.-— I recovered only Rs. 26. 

2333. I got a second decree against the same man under case No. 3832 
dated the 31«t July 1919. The suit was brought for the recovery of 
Rs. 400 and €he costs incurred amounted to Rs. 45. The interest on 
the above sum was charged at the rate of Rs. 2 per cent, but the court 
awarded only at the rate of Rs. 1-8-0 per cent, per mensem. I was not 
awarded airy interest after the dnt*' of decree. The court granted a 
decree for Rs. 360 and costs of the suit, i.e., Rs. 45 on 31st July 1919. 

2334. The following execution applications were made with the result 
noted against each: — 

(1) No. 4630 of 1920, for recovery of Rs. 395— Had to incur Rs. 

2-8-0 as costs, but nothing was recovijred 

(2) No. 2389 of 1921 — Recovered a sum of Rs. 20 ; tlie costs incur- 

red amounted to Rs. 8-12-0. 

(3) No. 2315 of 1922— -Recovered a sum of Rs. 60; the costs in- 

curred were Rs. 8-14-0. 

(4) No. 3893 of 1924 — Recovered Rs. 20; the costs incurred were 

Rs. 6. 

(5) No. 1726 of 1924 — Nothing was recovered; the costs incurred 

amounted to Rs. 10-10 0. 

(6) No. 3006 of 1925 — Rs. 30 were recovered ; Rs. 6 were incurred 

as costs. 

(7) No. 1914 of 1926 — Nothing was recovered; costs incurred were 

Rs. 5. 

iNdiffcnom Bankers and Monep-lenSers, 
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2335. Both the decrees were then actiled by compromiee aa teatifled by 
the itotry in the carfi book. 

2330. nere taken from this nain in Heu of Ra 500 The entry in 

rny b<>ok reads as follows : — 

Credited to Bhama Khatn, dated the 5th 

5 eows^ 2 small cows. 1 calf, 3 she-buff aloes, total ll animals. 

2337. The cattle were disposed of 20 days later. The entry concerning^ 
this Iranhaction is in the Ro^namrha^ page S58, which shows that I got 
only Rs. 400 for thorn. 

— This witness proved his statenienta by entries in his account 
lKK»ks and the members found his statements te> he rorre<'t.) 


N 
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Ajmer, ike J7ih December 1929. 

of ao iotonriow witli Cur merchaiiU d Ajinor. 


PBisiorT. 


Prof. H. L. CHABLANr. I L. Bal Kishien. 

Mr. V. S. Marbaij. 1 , (Secretary.) 

Seth Jagan Nath Rndha Krishna and Bam Chandra Panchalal 
stated as follows : — 

2338. f/wr trade here is mainly for local consumption. We receive 
f/ur from Meerut, Delhi, Ghaziabad, Hapur, Shahdra, Panipat, 
Sonipat, Bikarularabad and Mahrajganj. We do not send it to villages 
outside Ajmer because of the heavy terminal charges, and the diffi- 
culties that are experienced with the villagers in Ajiner-Merwara. We 
remit money by hutulin or notes whichever is the cheaper method in 
particular months. We buy hvndig from the indigenous bankers, who 
generally have hundu to sell on Bombay and Calcutta. We get very 
few /iiindh^ on Meerut and other places where we have to remit money, 
so we adopt generally the method of remitting money to these places 
also by rncfins (d Infridis on Bombay and Calcuttn which are in demand 
in these pbu'cs also. We have no money <lee.lings with the Imperial 
Barik but occ'asionally when a hundi is drawn through :i bank w'e 
have to deal w'ith it. The bank charges 0 4-0 per cf'nt. or the small 
amount H whicli we have to send and when a dar^'hani hundi is drawn 
by us and presented tlirongh the Imperial Bank we have to pa\' tonga 
hire to tin* man who comefi to inform us. whether the nu'in comes on 
evc'Ie or on faot or on n fonf/u. The w’orkirig hours of the banks are 
fixed and if we are delayed by a few hours we ha\e to pay on the 
next day, interest charges at the rate of 12 per cent., and in case 
we delay i^v one or two days in honouring the dardinni hundi ^ the 
bank nuietlv sends it hack as dishonoured. We have not to suffer 
»uy ol tIiM6 ineonvenienees in dealing wuth the indigenous bankers, 
but if the Imperial Bank w ill adopt a more liberal pc liev and reduce 
the charges from t annas to 2 annas, wo will prefer to deal wuth the 
Tnioerinl Bank heeanse it ran give us hirndo^ direetly on the places 
with which we have dealings on account of rjur trade, for example, 
Meerut. Delhi, Bonepat, Panipat. etc. 


Gur mcrchante of Ajmer. 
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liftNIING ENQUntY COMIfUTEE FOR THE CENTRAIXY 
ADIHNISTEREO AREAS. 


AJMERMERWARA. 

Writtcni r^dies lo the Qoeitioiiiuiie* 

GOVERNMENT OFFICIALS. 

Rai Bahadhur PYARAl LAL, lacome^^az Officer, Ajmer*Merwara« 

AORICULTOttAL INDEBTEDNESS. 

1. Debt irt incurred by cultivators generally for the following pur- 
poses : — 

(1) Repayment earlier debts. 

(2) Marriage and other social occasions. 

(3) Famine and other kinds of distress. 

v4) of land revenue. 

(5) Seed and manure. 

(6) Sinking of wells. 

(7) Purchase of cattle. 

2340. The money is advanced by the mahujav^. The debt is largely 
due to |>rof< ssiounl rnoney lenders. The money is advanced by Oovern- 
rnent. indigenous bankers, profc.ssional money lenderfl and co-operative 
credit societies also. 

2341 2. 'Jhc nnertst varies from 12 to 2i in r ctmt. per annum. In 

cases u hc! t^ era in ))aid lh<' l at^' of inlerf^st exceeds 24 per cent. 

The ini : < st is aodcfi ni siune i ascs ('\ vry \caraml in Home cases also 
after tuo (u* tlnee when the »jel)t(*rs vaivv to W(‘ttle jicconnts bnf 

in cas<‘ of kneJ, int('rc>t is calculated half yearly. The loan in this way 
increase «: tn d.'uble or tfirce times the orii<ina] ainouTd ami soinetimcft 
more in Horne ca-cs Tlic del>t. if not. repaid, is recovered through civil 
courts, 

2312. 7. It i« customary f<»r mone.v denderfl to extract personal ser- 
vice or any other form of labour in lien of interest on loans from bor- 
rowers. '• 

2343 10. The ( rmcfme/it of lei^rshat ion for publication of accounts does 
seem d* .s.:raV»le as no one would want to disel^ise his accounts 
publicly, 

2344. 11. Th»Ma' are no \illage arbitration boards or village panrJiayat$ 
in this district for the purpose of settlement of disputes between 
money-lenders and agriculturists. 

B. —Finance ior agkicultvral PRODrertON. 

2345. 12. The cultivators obtain finance by borrowing from the under- 
mentioned sources— 

(1> Co operative banks. 

(2) Moneydendera. 

(3) Indigenous bankers. 

(4) Government, in c<*?e of failure of monsoon. 

1K346. The interest varies from 1 to 2 per cent, per mensem in the case 
of (2) and (3) and in the case of (1) from 8 to 12 per cent, per annum, 

w2 
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and is 0^ per cent, per minuni in case of Ooverninent The pronuaea 
are made for repayment at the next harveat, but full repayments are 
hardly so made. The same procedure is applicable in the case of all 
cultivators. The cultivators of classes (b) and (c) are hardly in exist' 
ence here. The loan for seed is not advanced in cash but in kind- 
The loan is advanced on personal security and no other security is 
taken. The rate of interest which is charged at a ^uniform rate in 
both the cases of loans whether advanced in cash or kind appears Ur 
be high, but there is one thing, to be said in the money-lenders' favour, 
and that is that full amount due is never received. 

C.— Financb for iiarkbtino. 

2347. 71 . The marketing centres for various crops are as under : 

For cotton and cumin seeds: — Kekri, Beawar, Nasirabad and 
Pisangan. 

For grain Ajmer, Kekri, Beawar, Deoli and Nasirabad. 

2340. The money-lenders purchase the produce from cultivators at their 
storing places or the cultivators send the «iarae to be sold on com- 
mission to the above marketing towns. The sale price is realised on 
the day of marketing. They have to incur expenses between Re. 1 
to Rs. 1/8/- per cent. 

9349. 18 . It is more or leas customary for the agriculturists to brings 
•he produce to the marketing centre unless there is a direct stipulation 
jrith the money-lender to sell the goods to him or through him. 

2350. Grain is sold off immediately in the market, cotton and wool 
being e.vported to Bombay and Liverpool. Cotton is purchased by the 
mill owners at Beawar, Kekri and Nasirabad and also for local con- 
eumption. 

2351. The expenses incurred are as under: — 

Commission 0-12-0, dharmada 0-0-0, etc. 

2352. 19 . The agriculturist stores his produce at his own house previous 
to taking it to the market and when he wants to sell it it is brought 
to the snop of the commission agent where it is sold on the very day 
or the day following. The credit can be obtained on the security of 
grain provided it is kept in the custody of commission agents or money- 
lenders. 

2353. 20. The produce is sold at the market rote on the very day when it 
is brought in the market and there seems to be no necessity of ware- 
house. 

2^4. 22i There are petty cultivators in Ajmer-Merwara. Necessaryi^ 
entries are made in the account books maintained by the commission 
agents. Generally no difficulty is experienced with the accounts so 
kept. ^ 

2355. 28. There appears no possibility of forming pools but if the co- 
opt*rative credit sale societies are to be established it is considered 
that they would prove useful to a greater .extent in transporting and 
marketing the produce. 

D.*— Long pertod loans for agricpltxtre. 

2356. 81 . There are three land mortgage banks and nine or ten mortgage 
societies in this District. 

2357. 88. The land mortgage bank should lend money at the rate of 9 
per cent, with the distinct stipulation that the money with interest 

/?(!? Bnhadnr Pt/arai LaL 
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lAould be paid at each harvest. There ought to be one surety who ill 
the event of the failure of the inatalment should be held responsiblt 
for the same. On failure to pay a number of regular mstalmenta the 
land mortgaged should be taJcen in possessifm until the whole debt 
is liquidated. 


E.— IXDVSTRIKS SUBSIDIARY TO AORICULTtTRB. 

2558. S8. Eope-making, haiid-ginning and weaving, dairy and yiir- 
making are the principal small industries subsidiary to agriculture. 

il, - Non-AORICULTURAL CRRDIT and INDEBTKDNRSS. 

2559. The rate of interest varies from C to 12 per cent. f)er annum. 
There are the Imperial Bank, urban co-operative banks and rich in- 
digenous bankers in the Ajmer City for providing facilities to the 
public. 

2360. 49. In addition to textile mills and factories the following local 
industries also exist - # 

(1) Kfi^uJa Machine work, 

(2) Dyeing and printing calico, 

(3) Iron manufacturing. 

(4) Tobacco and snuff manufacturix/g. 

(5) Btrt making. 

(6) Lace manufacturing. 

(7) Brass work. 

(8) Trunk manufacturing. 

Their financial requirements are met with by the owners as far jas 
possible 


I. — LvDIGENODB BANKRRS and MONBT'LKKDKRS. 

2561. 5S. A village money-lender usually advances money to the agrieul* 
turist before the prbduce is brought to the mandi. Big $hrof$ or com* 
mission agents either purchase usance or demand bills or document* 
ary htnuliif and export the goods to another place. Such kwidu art 
rediscounted by tbe Imperial Bank also. Similarly at the importing 
centres also hundi», etc., are purchased by the big ghroffs and sent for 
realization through the Imperial Bank. 

2362. 65. The rnahajans generally carry on the business of banking and 
money-lending. The other c^oramunitics are also seen engaged in this 
Branch of business but to a small extent. 

2363. 5S. The functions of the indigenous banker or the money-lender 
are as under : — 

Receiving deposits (fixed and current). 

Advancing money against ornaments. 

Advancing mone: against produce. 

Advancing money against wool (against railway receipt)* 
Advancing money against personal security. 

Advancing money against landed property. 
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1^864^ The bankers or mouey-lendera advance money to the people aiwl 
also carry on trade. Speculative business iS also transacted by them 
and l>cside« thejf have rent income from their landed property. There 
aie only a few whose livelihood depends only on money-lending. In 
rural areas most of the mafia jans live mostly on investments made by 
their forefathers. Tliey themselves advance small amounts to keep up 
the old investment and to recover the old debts. 

2365. 78 . The money-lenders assist the cultivators by advancing loans 
in cash or in kind at the time of harvest. 

2366. They do not invest money in bank deposits, etc., to any appreci- 
able extent. 

2367. 58. Banking is more or less regarded as n side business and no 
capital is set apart for such purpose. 

(c) Maximum amount of money that is required for such banking 

business would amount to about Ils. 2,000 per year. 

(d) Relations are cordial. 

(e) Facilities afforded by the Imperial Bank to indigenous bank- 

ers are as under: — 

Discounting of usance or demand hundt^. 

Opening of cash credits, exchange of coins and notes and 
rice rerta. 

Fixed loans, advanced against Government securities. 

2371. 59 . Demand and psance hiindisy promissory notes, chain khataf 
fixed, loans. 

2372. 80 . The loan is advanced by the indigenous bankers on the security 
of landed property or even without security in the eases of cultivators 
in whom they have confidence. Cash credit is not allowed by them. 

2373. 61 . Indigenous bankers borrow money on demand bills, periodical 
hand is and drafts on big firms of other centres if they have got cash 
and credit accounts there or against goods sent for sale. 

2374. 62 . The rate of intt;rest allowed by them to the depositors varies 
from 3 to per cent. These rat/os differ during the business seasons. 

2376. The rate of interest allowed among indigenous bankers is 7 annas 
9 pies. i)er cent, per mensem. 

2376. 63 . The rate of interest paid by the cultivators to indigenous bank- 
er.s varies from 12 to 24 per cent, per annum. 

2377. 65 . The indigenous money-lenders in rural areas earn not niore 
than 9 jjer cent, per annum and in urban areas not more than 6 per 
cent as their loan generally remains unpaid to a great extent. 

2378. The business of money-lending is generally declining. 

2379. 66 . The imsufficiency of the working capital often compels indige- 
nous bankers to refuse demands for accommodation made on them. 

2380. 67 . Ifnndis, cheques, supply bills, remittance in notes, bank drafts 
and telegraphic transfers are nvailnble to the public for internal remit- 
anees. 

^81. 69 . Ther^^ is no large amount of money in the hands of indigenous 
bankers. 

2382. 70 . Selling and purchasing rates are as under: — 

In season:— Varying from Rs. 99/12 to par. 

Off season Varying from par to Rs. 100/4. 

Sai Bahadur Pyarai T^h 



71« The Imnkers are suffioiently protected by the law. 

77. If a bratsoh of the Reserve Baak ia opened with local direotOTB^ 
the indigenous bankers may have dealing with it. If the selection of 
loc^ directors is good the indigenous bankers will have oonftdence 
in the bank. If the directors w ork sympathetically the competition can 
bo avoided. 


J. — Investment habit and attraction of capital, 

2,385, 79. Almost none in this Province. 

2386. 90. Almost no saving. 

2,‘i87. 81. The tendency of In^arding is decreasing and it is not possible 
to arrive at an eHtimaie of such hoarded wealth as, on account of 
money tightness, the old ornainents are being sold every year. 

23S8. 82. The habits of j>eopIe are to invest the savings or profits in 

(1) repayments of debts, (2) purchase of clothes, biilljon, ornaments, 
etc,, (3) purchase of land and cattle, and (4) building houses. 

2Ji89. 83. Very few farmers have money. When they lend to fellow agri- 
culturists the rate is 12 to 15 per wnt. 

2390. 84. (3) Veriiaculur cheques would be very convenient for mer- 
chants not knowing English and the illiterate class. 

2391. 86. iraiiking and investment habit in India is of a slow growth 
due to the following ; — 

(1) Want of money. 

(2) Hoarding habits. 

(3) Fancy for ornaments. 

(4) Social customs. 

(5) Want of (K>nfidence. 

(6) Wfint of surplus funds. 

(7) Desire to keep money ready at call, 

2392. 88 . The Post Office Cash Certificates are popular in the city. 


Rai Sahib KISHEN LAL* Extra AttittanI Committioiier, 

Merwara* 

% 

Agricultural indebtedness. 

23&.i 1. Information is not available but it b roughly estimated at 
about Its. 60,00,000. It can be collected by a village to village enquiry 
by an official specially deputed, with power to examine and inspect 
the accounts, with the assistance of the Revenue Department under the 
Sub-Divisional Officer. 

2394. The details of the loans cannot be furnished without elaborate 
enquiry but it is noted here that from 1013 to 1928 the amount of debt 
with land as security in the form of registered mortgage aggregates 

(1) Area«= 13,648 acres. 

<2) Vftiue^Bs. 13,06,105. 
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2S9fl. The following remarkB taken from Mr. Lupton^s Final SetUment 
fieport will not be without interest in this connection: — 

'*The villager's are generally heavily loaded with debt especially 
in Todgarh. The debt in evidence would seem to have 
increased sinee 1874. The tract has had bad seasons in 
the last ten to fifteen years. Aqd even if the debt has 
not really increased, it is stfell heavy enough to be a very 
serious embarrassment to the tract. I’here is no certainty 
about the seasons in Ajmer-Merwara and bad years seem 
to come so frequently that an occasional good year means 
onlj^ a slight reduction in the balances shown against the 
villages in the money-lenders' iccount and there appears 
no hope of any permanent extrication from debt on pre- 
sent condition /' 

** Whether any actual remedy for this debt is possiblet by 
legislation on the lines of :hat now in force in Bundel 
Klinnd and the Punjab for the liquidation of debts and 
prevention of alienation, one cannot say casually. Since then 
in recent years an attempt has been made to establish 
villaffo co-operative credit societies in Ajmer-Merwara, but 
the experiment has been so far, 1 am informed, an utter 
failure.'' 

2397. Since the VTiting of the said report the ccy-operative movement has 
been in operation for about two decades and still there appears little 
improvement in the condition of agriculturists. Mr. Tuiptor^ therefore 
very aptly ren)arked that there was no hope of any permanent extricar 
tion from debt in the present conditions. 

2398. There are no banks in this Sub-Division except the Co-operative 
Central Bank : of course Government grants tnJkavi loans in times of 
distress, such as failure of monsoon or other calamity, damage by 
locusts, frost, etc. Thus the credit agencies are (1) Government, (2) 
co-operative societies fed by the central bank and (3) indigenous 
bankers and professional money-lenders or zamindars. The indigenous 
bankers reside mostly in the town. 

2399. 2 . The rates of interest charged by the several agencies are given 
below : — 

(i) TaJeavi loans under the Land Improvement Loans Act and 
the Agriculturists Loans Act, at 6j per cent, per annum. 

(ii) Co-operative societies, 8 per cent, to 12 per cent, per annum. 

(iii) Indigenous bankers and professional money-lenders or 
zamindare^ 12 to 24 per cent, per annum. 

Loans given in kind by^ the last-mentioned agencies are issued at one- 
fourth to one-half or* say 25 to 60 per cent, of the loan per harvest, 

2400. The methods used for calculating interest by the above agencies 
are described below: — 

(1) By Government on takavi loam . — Simple interest is calculated 
at Oj per cent, per annum on the amount advanced for the jrears ovex 
which the instalments for repayment are spread, no interest is charged 
subsequently though this can be done with the Commissioner's sanc- 
tion. 

i?at Sahib Kuhen LaL 
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S401. Cfhpfpcmiive They charge simple interest at 14 per 

eent. per annum and keep the interest accumulating separately till the 
4ebt is realised in full. At the time of collection the amount recovered 
is debited first to interest and the remainder to principal* In the case 
of indiKcnouH hankers^ money lenders, etc. interest is accounted for 
generally within a j>eriod of one to two years. If any amount over 
and above the interest due is paid is (leducted from the principal 
and the balance struck, if nothing is paid the interest due is added 
to the principal and the balance struck. The interest begins to run on 
the ^ amount. 

Jntlf ffno}tn hanher *. — Loans in kiiul are not allowed to rtin 
V)eyond the crop for which they are lent. If a loan remains unpaid 
it is convf'vted into a cash loan and the same method as described 
alcove is then adopted. 

3. The law of limitation to some extent, the Court Fees Act 

an<l the lengthy and hard preavas in civil courts at the time of passing 
decrees erul then in c\‘c<*ution of decrees conpidcrahly affect credit 
facilities. 

2 KM There can be improvement in the facilities of credit hy adopting 
the following courses: — 

(a^ The limitation for a suit of simple money may be extended to 
six years. 

(}t) The coiirt fee and the process fee should be nominal on suits 
for below Rs. 100., 

(c) Some way must be found for the quick disposal of civil and 
execution ptoceedings. 

(</) Panr/otifat courts may t>e established for the settlement of 
such suits in a central place or in a group of villages. The 
PnnrhfB should be nominated by Government. 

2405 . 4 . No. The remark by Mr. Luptoii to the effect that true, tenants 
as a separate class without some kkewai lands of their own who pay a 
real tenant’s rate are very few, is indicative of the fact that the process 
of absorption by zamindarg or money-lenders, of lands of small agricul- 
turists is not possible on a large scale. 

2406. 5 , It is so to some extent and has been further restricted by the 
passing of the Land Alienation Regulation III of 19U as since then 
the sales of land are allowed only in favour of farmers or zamindarf. 
The following quotation from Mr. Lupton’s final settlement report is 
significant in this connection. ^*And true tenants, as a separate class 
without some khewaf lands of their own, who pay a real tenant's rent 
are very few. Even the village menials such as helm$ and others 
have their hhrwat lands as a rule^'. 

2407. 6 . Tlie process as nI>ove remarked exists in a limited scale. It 
Bhould of course be admitted that owing to strained feelings between 
the mortgagees and mortgagor production of the land r.s affected by 
the disinterestedness of the cultivator to devote as much attention as 
he would have done had he been the owner himself and non-supply of 
manure, on the part of mortgagor. But this only plays a small part 
in the reduction of yi -M. Want of manure, poor rainfall, want of 
proper and pure seed nnu specially in time of need and proper weeding 
are other factors which cause less produce of land. 

^4406. ?♦ There aic in the first instanoe no tamtndar money-lenders in tSe 
frhmi and the few who do money-lending business have no sucb 



custom ns taking .^4K>ur in lieu of interest, but no doubt tbfsy bAvo 
their land cultivated on the bania eysteni by them and exercise their 
influence over them in their social affairs. 

2409. ft. No reply needed. 

2410. 9 . It is only resorted to occasionally and is not made free use of- 
There must be a separate agency to check such accounts and the 
period of checking should be from the date of the beginning of the 
accounts and not for the last six years only. 

2411. 10. With a view to ensuring the authenticity and accuracy of 
accounts it is desirable that the money-lenders should be bound to 
publish all the accountB annually and tlie debtors should be made 
responsililc for acknowledging their correctness within a certain time. 
There must be a law to enforce the clearing of accounts between the 
creditors and debtors by sending a copy of accounts by registered post 
or sonic such manner 

2412. 11. There arc no such boards or village panchayais in the Sub- 
Division and it is necessary to have such hoards by the introduction of 
the Village Panchayat Act. 

2413. IS. The agricailturists in the Sub Division do not make any dis- 
tinction when Hp])]ying for Joans as to the particular purpose for which 
the loans are re<iiiired. There are two agencies w’hich mainly operate in 
the Suh-Divisioi^ viz,y village money-lender and the co-operative 
society. In the case of the former the agriculturist obtains loan when- 
ever he is in need of it irrosfiective of the object while in the case of co- 
operative societies loans are generally issued for productive and neces- 
sary purposes. Advances under the Land Tmprovoment Act and the 
Agriculturists Loans Act are also granted. There are only small 
K hvwdl^/a rs and thus there is no special distinction. 

2414. IS. Tliey do not borrow’ freely as the agricult urists are under the 
impression that such loans are granted in times of scarcity or calamity 
and ajiplications are then made and granted. 

2415. The rules are simple and workable. Free resort to takavi loan 
is desirable and is beneficial to the agriculturist but sufficient extra staff 
is required to give effect to this work. 

2416. 14. There is no <-()-ordi nation amongst the above mentioned agen- 
cies. Of course it is kept in view in the grant of the takavi loan that 
the meiubers of (! 0 ' 0 |)craiive societies arc not given loans directly. There 
is a mutual co ordination in practice between Oovcniment and the 
Co-operative Department and no other, though there is no law on the 
subject but ifikavi loan is granted to the bank on special terms, on 
their responsibility, to be issued to the societies. 

2417. 15. The defect. s in the system of financing agricultural production 
are : — 


(1) Rate of interest is high (excepting the rate on takavi). 

(2) It takes a long time to secure a loan from central places and 

. it is also expensive. 

In c^ise loan is required for seed manure, etc., pure and good 
stuff are not available on account of w^ant of agencies. 

241 B. The process should be simplified by opening adequate agencies. 

2419. 19 . Total amount of capital estimated for the requirements in this 
fiub-Divi ion is Rs. 18,00,000. My estimate is based on the principle 
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thl^ one family on aii average requdres a loan of Rs. 100 in a year for 
it« requi remen tB. The number of families in this Bub-Division is 23,000, 
Th^ ean be reduced by 25 per cent., as jwuue may not require loana 
Adequate capital is available but not on reasonable un^ modctata 
xerma 


c.’— F ikaxce for marketing. 

S-ISO. 17. The Beawar town is tlie only market in this Sub-Division, 
others, such as Todgarh, Bhinn Jnwaja, Barar, are only the collecting 
ventres. 

2421. IS. A cultivator brings his produce (cotton, wheat, barley, maize, 
etc.), in a cart to the town and proceeds to the shop of a commission 
agent or broker. The comnr'ssion agents make the folloxsing ehargcB : — 

(i) Commission Re. 1 per ceni, 

(ii) Weighing charges 4 annas i>er cent. 

(iii) Brokerage and DIntnntttIti I anna per cent. 

(iv) For sweeper, waterman, etc., 1 anna and 6 i)ies, per cent. 

2422. The commission agent accompanies the owner to the bazur and 
arranges for its sale, after settling the rale, etc. When the article 
has been weighed down tin agent |>ays up tlie (i^^i Icsn tos eoinmnsbiun, 
etc., which he himself arranges to recover Bubseouently. The charges 
vary from Us. 1-4-0 to 1-S4) per cent besides tne underhand tricks 
of the purchasers and tlie commis.sion agents, whiidi ma\ vary from 
Re. I to Rs. -2 per c-ent., as a margin of A a seei |)er rnaund is kept. 
There are no hanks in the Huh -Division except the Co-operative (.'ontral 
Bank, Beawar. Meiehai;t>, h:.nkcM ai 'l dt'alers take tin* above jiarts. 
There exists no co-tudination amongst them. The im))rovement ean lie 
effected by establishing a regular market under a [mticJiayat or 
Chamber of Commerce. 

2423. 19. (n) Mostly the eiilti\ators krep th<‘ t rop in their hotines or 

khdlu .Mul after threshing and winnowing bring ii to the market. 
Th'' ' itnated in open grounds. 

(b) There is no storing i)laee m llie market. I’ht^ agrieidturists 
bring their pnxl uce dii»ct from the khala or house to the market 
(1) to their moneydend<*rs if in town, (ii) to a comniiMsinn agent, or (iii) 
to a broker, whoever may be most beneficial to his interest. There is 
"no pQssibiity iti these times of using the grain or any oilier crop n« 
security for credit. 

2424 . 20. It is desiialile to estal>iish watehoUH**s on the system i>f the 
Egyptian iSch^ane. As projiosed in that Sidieme the expenm^s of the 
warehouse estald ishiiKUit should be borne i>y tin (iovernment. 

2425. 21. Thct e is no financing facility dining marketing, tlie facilitici 
required arc the advaneing of money on the scrtii ’ty of produce by 
establishing warehouscH on the lines of Egy|)tian Cotton iSeljcmc and 
to encourage co-operative marketing system. 

2426. 22. No agriculiarist ever lonsigns any goods to any place outside 
the Beawar town and so no instrument of any kind is used for raising 
mcmey. 

2427. It is only rarely that an agriculturist or village money-lender 
deposits his produce witli a i crehant or banker on the execution of an 
aneement to the effect that it would be sold under the instruction of 
the depositor or at the wdi of the merchant or banker. The charges 
made are the rent of the cell and interest at varying rates from 042-0 
to Be. 1 per cent, per month and the town merchants raise money on 
railway receipts too. 
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!2428. It is possible if the warehouses and co-operative sales systems 
are introduced by Government aid in the initial stage. 

2429. S4. It is not iisoful at present in rural areas but further develop- 
ment may d^and reduction of duty on bills before long. 

D. — Long period loans for agriculture. 

2430. 25. Yen. To all classes. 

2431. 25. A land mortgage bank and societies have been started which 
can give such loans only to a limited extent. Ix)an8 are also advanced 
i»y the Ciovorniiient under the Land Improvement Loans Act hut to a 
limited extent. No loan facility 'is given to the tenants. 

2432. 27. Ruch loans are granted in times of famine or scarcity as the 
agriculturists and others are under the impression that they can get 
them only on such occasions ; as there had been no propaganda for 
explaining the advantages of ta^avi loans on account of insufficiency of 
staff such loans are not freely applied for. There is no defect in the 
system. 

2433. 28. The averngc value of land is as under : 


Chahi 

Beawar TehsiL 

* 

Rh 375 per acre 

Tnlahi . 


Rs. 325 

AU 

. . * 

R». 125 to Rfl. 150 „ 

Barani . 



Rs 60 to Rs. 80 „ 

Ohahi . 

Todgarh Tehsih 

Rs. 500 per acre . 

Talabi . 

. « ♦ . . 

Rs. 400 

Abi 

. 

Ra. 200 

Barani 

> . . . . . 

Rs. 80 M 


2434. ' The rates vary with the quality of land. In the case of, 

(i) Chahi, the proportion of yield to market value is 1 : 8 
(ii) Talabit t> 1 : ® 

^iii) Abip ,, „ „ »> 1 : S 

(iv) Barani, „ „ „ i, 1*4 

2435. Location, production, fertility, sources of irrigation, quality of 
water and competition play a part in arriving at the value of the land. 

(a) and (6). There is no instance of auction of land in pajrment of 
Government revenue or by execution of a decree of a civil court. 

(c) Sales take place by private negotiation. The above value ia 
for private negotiation only. Difference cannot be distingpiished. 

2436. 29. Regulation No. Ill of 1914 (Ajmer Alienation of Land Regu- 
lation) is the only law on the subject. It has no adverse effect. 

2437. 80. Owing to the extremely precarious condition of the monsoon, 
the cultivators and others have little assets and consequently it is dUBh 
cult to raise any . money by means of debentures. If (^vemment 
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gnartintc<*! for the debentures it is possible that money can be 
niiadd on debenture bonds. 

243^ 31* There are nine moitg^e soiueties and oiu' land mortgage 
bank in thi< Sub-Division, tht‘y issue loans for redemption of land, iaiid 
improvement purposes and liquidation of old debts according to thecr 
bye-laws, on the security of land. They raise capital by borrowing from 
the central bank and by share capital (which is a meagre one). No 
loan is raised on debenture, 

2440. 12. As stated above there are ten institutions only. More of such 
institutions are badly needed and can prove advantageous to both 
landlords and tenants (of certain classes). 

(a) The management must be on co operative (democratic) princi- 
ples with a Government nominee to safeguard their interest. 

(b) By share capital of ten lacs (and more according to require- 
ments). Shares of ten rupees each (or less according to local con- 
ditions). 

(c) The share capital should be raised from the public and Govern- 
ment should not contribute in the shape of shares. 

(</) The maxim urn of loans should be spread o\ er 20 years or 40 half 
yearly instalments. A margin of 25 per ?ent. should be kept between 
the amount of loan and the value of mortgage. 

(e) From all sources (including Govejgiment loans in initial stages). 

(/) Government should guarantee principal as well as interest. 

(g) Yes. 

(h) Yea. 

2441. 89. The money should be raised on the following terms : — 

(1) Deposit^ for not less than 5 years. Interest at six per cent, per 
annum to be paid half yearly. 

(2) Funds from central institution Same ae above, the amotmt 
should be made repayable after 5 years. 

(3) Debentures. Interest at 5 per cent, and amount being made re- 
payable on the expiry of one year. 

2442. 34 . The value may be; assessed at 25 per cent, less than the 
amount of the market value. 

2443. 35 . (1) In case of loan.s from Government the safest course would 
be to have the assets of the institution hypothecated in favour of Gov- 
ernment With a margin of 25 per cent, of the value of assets. 

2444. (2) In case of guarantee of interest on debentures by Government, 
assets of the institution exce(»ding 25 per cent, in value over the total 
amount of interest should be hypothecated. 

2445. 86. (a) Certified ext^'acts of khewat l>e issued to the owner and 
the kkewiiidaf^i. In thi.s case there would be no difficulty of reference. To 
keep the revenue records up to date the following suggestions should 
be carried out: — 

(1) Information rcgardinii the alienation of culturable land should be 
sent to the pntwaru through the Tehsildars by the Registration Offices. 

(2) The pat war u and the girdawan diould l>e rewarded by paying 
them a part of the mutation fee for finding mutation 



(by In tba ca«et of co-operative banks award should be given by Iha 
society panchayaU to be confirmed by the Begistrar, and the proceed- 
ings allowed according to the Civil Procedure Code, witliout any inter- 
ference of vakUs. 

(c) As in the case of the co-operative societies under the Co-operative 
Act. 

2446. Z7. After discussion of the Severn 1 sources for supply of loans it 
appears that the best remedy for reduction of agricultural indebtedness 
lies in — 

(a) Agricultural Relief Act. 

(h) Distribution of takavi for long terms extending over 80 

years. 

(c) Thereafter restrictions should be laid down on debts on lands. 

E.— TxDUST/IIES BXmSIDIARY TO AGniCULT^KE- 

2447. 38 . There is no industry of any kind in progress in this Sub-Divi- 
«jion. 

244B. 39 . The only poHsible iiiduHtries which can find an encouragement 
arc (i) hainl siiinriing and weaving, tii) oil crushing, (iii) poultry farm 
irig, horticulture, rope, line rtSid basket making as well as sheep hreed- 
ing. 

2110. Societies may l)c registered under the Co-operative Act and 
fimmeed liy tlu‘ eeiitral bank, 

2lf>0, 40. n) The question ean Vie c-onsidered when industries ha\e be(‘Ti 
established, /f// /, rope and .string making are such as can l>e done 
(luring the off season when there 'S no work on the farm and if properly 
done can prove useful. Loans rnav Vie ad\an(Td V)v Co-operative De- 
paitment. 

24r»2. ( 'o-operat i ve soci(‘tie.s (»f tJtdhdjnn-i may he encouraged for financ- 
ing such industries and if necessary they may be fed by the co-operative 
bank. 

F.—TV URAL CO-OPEFvAT! OX. 

2153. 41 . Merely money-lending institutions; so far as they are known 
to do not re(‘eivf any deposit: they are open to receive deposits but 
such deposits are not received. 

2454. 42 . There are no hanks exc^ept the Co-operative Central Bank, 
Reawar, which has credit eonnection with the Imperial Bank of India 
which makes advances on the secured assets of the Rank. 

2456. 43 . (o) The f(^)lIo\ving are the defects in the present working of the 
co-operative societies: — 

(1) Lack of understanding the principles of co-operation. 

(2) Inability of members on account of illiteracy and backward- 

ness of the people to manage their societies quite independ- 
ently of official help and to manage their affairs and 
. accounts and sy.stem of working 

(3) Initiation of movement by the Government instead of by the 

public* 

f4> Inadequacy of the staff to guide and infuse in them the prin* 
ciples of co-operation. 

Rdi hoi. 



(5) High rate of intereat. and other expensei. 

(6) Want of rural leadem. 

(5) With the advance of time and education the delectg will dii- 
appear. 

245e. 44, No difficulty is being experienced in obtaining iihort and long 
term loans so far. It is only to ii limited extent that the financial needs 
of the members of a co-operative society are supplied, while the 
remaining agriculturists get no help. The proportion of members to 
agricultural population is 1 to 6. 

2457. 46. No c.vtra capital is required for the present work unless it is 
liberally extended. 

2458. 46. No c-ornpctition. 

2469. 47. The Co-operati\e Central Bank is already- exempted from 
income-tax. There is no provincial co-operative central bank. If 
such a bank over tame in existence the debentures issued by it should 
be included in the list of trustee securities. 


G. Non AUlUCtLTUUAL CRKUIT ANi> INUmKONKSB. 

2160. 4B. Nu (lata available so far f(jr ascertaining the extent of 
imicbt(Mli,cs of urban cuiniminit ics ; the rates of inter«,(st are given 
below ; 

] ) Traders, 6 per cent. 

\2,) Petty { 1 iui< i U jkm’ cent, to 12 per cent, per anmiin. 

t.'i; Artisans aini labuurers, 12 |H‘r cent, to 18 ficr cent. |>er annum. 

The traders mv nnanta<l by (be indikouious bankers, joint stock Ijanks 
and th(‘ liiiMf iia! bank India. 'Iln* ptlLy traders are bnanced hy 
indigenous bankers, [professional money lenders and cooperative socie- 
ties, If tile -Stamp <luiv on hills is leiiiovcd it will encourage the 
business of indigenous Itankers. 

2461. 49. The hdbovni; indu tiies exist in the Benwar Town besides 
tCAtiie noils and bu tones - 

( i ) Ka V if /a hi ach i n e w < * rk . 

(ii) Dyeing and printing calico. 

(iii) Iron manufacturing. 

(iv) Tobacco snuff manufacturing. 

(v) Biri making, 

2463. Existing organisations do not finance them adequately and satis- 
factorily Co operative organisation is suggested. 

2464 . 60. To a very limited extent. Very insignificant, e.g., the 
artisans and lalxmrers are scantily financed by co-operative societies in 
the town while trad rs petty traders are not financed by this 
movement at all. 

2465. 61. The co-operative movement should extend its operations hy 
organising credit, thrift, supply, and industrial and artisan societies. 
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2466. M. The »eveial agencies which play a part are roentioneii 
below : — 

Export trade — 

(а) Frftrn milage to inandi, — Money-lender and indigenous 

bankers, 

(б) From rnandi to the exporting port. — Indigenous banekrs and 

joint stock banks. 

Import trade — 

(i) No part is played by any bank or bonkers in foreign trade. 

(ii) The indigenous bankers. 

I.— IndIGKNOUH bankers and MONEY-LENDKE8. 

2467. 55 . Mostly the mdhajan community practise indigenous banking 
and money-lending business in the Sub-Division, the operations of other 
communities are nominal. 

2468. 56 . There are very few money-lenders or indigenous bankers ex- 
cept those residing in Beawar town, who deal exclusively in money- 
lending business. Others carry on the following businese in addition: — 

(i) Hold kheufat and mortgaged lands. 

(ii) Keep shops of provision and clothes. 

(iii) The bankers in the town do much speculation work besides 
shopping, commission agency and trades. 

2469. 57. Agriculture is greatly financed bj^ money-lenders on personal 
wcurity and mortgage both in cash and kind. They finance trade and 
industry to a little extent. The indigenous bankers finance trade and 
industry and they hold no shares or deposits in any such concern. 

2470. 56. Such organizations are unknown in the Sub-Division. There 
is no organization of the indigenous bankers. They work as individual 
bankers, the mcmicd people practising banking with their own capital 
as well as deposits and loans from others. 

(а) No fixed amount is invested. 

(б) Volume of their business is not limited. 

(c) Their expenses are uncertain. 

{(1) The indigenous bankers have with the Imperial Bank of India 
and joint stock banks outside the District the relation of 
creditors and debtors (or say depositors or borrowers) and 
w itb the village money-lenders that of receiving deposits 
and lending money, 

(<:) No facility is given by the Imperial Bank to indigenous 
bankers. 

2471. 59. No form of instrument other than hundis on a stamped or 
unstamped paper are used by such bankers in the town. These are of 
two kinds, darshani (unstamped) and rnaiyadi (stamped). (Sam- 
ples submitted), 

2472. The village money-leiiderg carry on their business merely by issu- 
ing chithU (letters). In general transactions money and notes are 
generally used, Hundis are used for remittance purposes. 
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il73. M. The tndi^nous banker* grwt loan* in the form of 
mostly on cash credit for a fixed period^ as agreed, from two montlis 
to one year at 4j per cent, to 6 per cent. 

2474. fil. The indigenous bankers and big $hroff$ use their own capital 
and receive deposits from others as well aa loan from private nersons 
and bankers if necessary The village money-lender obtains funds from 
a town banker on less interest. There is no data to form an estimate 
unless enquiry is made by enactment of some loan laar for inspection 
of accounts. That course too would not be sure and safe. There is 
no data to form an estimate unless enquiry is made by enactment of 
some loan law for inspection of accounts. That course too would 
not be bure and safe, 

2475. IS. The rate of interest varies from 3 annas to 10 annas per cent, 
per mensem. The rates go up, for three months during each harvest, 
from 7 annas 9 pics to 10 annas per cent., irrespective of any security. 
The agriculturists have no direct transaction with indigenous bank- 
ers. They deal with money-lenders who charge rates given in replies 
to questions Nos. 2 and 6fi. 

2476. 64* No prejudice. The system is capable of improvement. 
Acknowledgments and rewipts should l>e issued for every transaction 
to bring them on sound linea 

2477. ^45* Al>out 4 to 4j per c'cnt. in ordinary cases but it mostly depends 
on the management. No indigenous hanker or money-lender has failed 
sinc^i* 1920 on at‘<’Oiint of money-lending business only, though there are 
some who have failed on account of si^eculations or other business. 

2478. M* They are unable to meet demands in full. But they have got 
a^fifficient money to cope with the limited business they are doing but 
pot to extend it. 

2479. 17. Interna! remittances are made by (i) humlia^ (ii) letters of 
credit rind (iii) postal money orders and insurances. The use of supply 
bills is limited to districts outside the towm of Bcaw^ar in a restricted 
way. Tt (an l>e used extensively by reducing the minimum of th« 
supply bill amount and its introduction between the sub-treasuries and 
head-treasury and IxHween the sub-treasuries. 

2480. M. No effiHtive part is played by negotiable instrumentH in the 
internal trade of the province. 

2481. Money flows from rural to urban centres when agricultural pro- 
ducts are brought for sale and rice verm. It does not flow from one 
centre to another. 

2482. W. Bednetion of duty on bills is desirable for the more extensive 
use of the bills generallv. 

2483. 70* The rates of hfiv/NM purebased and sold vary from 2 annas 
lielow to 4 annas aljove par per cent, during different seasons. It has 
only the (^ntrolli ng effect in kecr>ing the rate of humil charges low, 
before that it varied from 8 aj^. below to 8 as, above par. 

2484. 74- They will resent. 

2485. 76* It can be done if recognised markets or warehouses are start- 
fed. 

24^^. 77. Tt is necesaarv to establish a branch of Central Reserve Bank. 
2487. The bank should afford every kind of facility and convenience to 
trade. 

swaa 71* There are a ver> few agriculturists of ihin sort in this Sub- 
Dmiioa and those are found amongat the retired military olSleers, 

•481* W. Very infinite amount. 
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11. There is no data available to form such an estimate. The 
t^haehcy towards hoarding ia decreasing. 

2401. t2« Htjvai and Merni communities predominate in this Sub-Divi- 
sion ; other comtnui)ilie» are Mahajangf Mussalmans and Malis. BavaU 
and Meraf« are very liberal in spending money when they get it. 
chief sources of their expenditure are (i) drinking, (ii) mosar and (iii) 
price of wife and jhngm money. Other communities have no special 
feature worth mentioning except the Makajans who are Uirifty and in 
the habit of investing money in business yielding the high^t return. 
The Co-operative Department has done much in connection with collect- 
ing fund.** and teaching thrift, but not to such an extent as is necessary, 
and much iiiore is still required to l>e done. There is no provident 
society. 

2402. 88 . (a) Very few carry on money-lending business, the terms of 
their business are almost the same as those of moneydenders. 

(/>) The surplus money is either invested in purchasing and improv- 
ing land or making ornaments. 

(c) No data is available. 

2493. 84 . The system of payment by cheque is not much in use here as 
there is no joint stock bank hero. 

2494. 85 . Yes, some of the reasons are (i) illiteracy of the people, (ii) 
non-fainilinrity with the banking system, (iii) criticism on the part of 
bank officials on minor points, (iv) want of surplus money, (v) incon- 
venience caused at the time of transfer of accounts and (vi) the in- 
vesting of their small savings in making necessary ornaments which 
they regard as their latest resource or reserve for use in emergencies and 

, consider more safe than deposits in a bank. 

(2) Insurance companies. Government Provident Fund, Postal 
Savings Banks, Co-operative Central Bank, Post Office Cash Certifi- 
cates are such institutions. 

(3) Yes. 

(4) Post t>nrice Savings Bank accounts can be extended into the 
interior. 

2495. 88 . (a) Post Office Cash Certificates are popular. They can bl 
made more popular if the condition of not paying interest during the 
first year is waived. Yea, if the rate of interest is brought to the 
original standard (/.e.^, when they w'ere first introduced) there is every 
likelihood of increase of sale. To clear up the matter it may be said 
that a depositor of Rs. 75 should be allowed Rs. 100 on the expiry of 
five years. 

Labourers and officials resort to these forms of investments. 

2498. If the rate be increased as suggested and if the advantages 
are widely explained by means of propaganda work it h possible that 
the sale of cash certificates would extend. 

2499. 88 . If such persons are assured of the use of money in the truly 
«cono^c development of the localities in whdeh such persons reside by 
•preying education and propaganda work it is possible that the people 
may be brought round to spare such earnings for such purposes. 

I doubt if people or the banking institutions have any cause for 
a gne^t^ce of wmpetiiion by Government in regard to deposits through 
rost Omce Cmsh Certificates because there is no inclination amongst ttte 
people to take any Government work as a ineaiis of competition. 
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iMl. 90. None in the Sub-Division. In the ^presence of Post Office 
CertilicateB I do not think any special facility is needed for 
small Sf^riculturists and investors in this Sub-Division, because few 
have money to invest. 

2502. 91. No such agency exists. 

2503. 92. Below are mentioned a few of the various possible means of 
educating the people of the country to invest their savings in productive 
undertakings : — 

(i) 1'hrough the Education Department, teaching by giv- 

ing lessons on thrift. 

(ii) Through the Co-operative Department. 

(iii) Throi^gh the Revenue Department. 

(iv) By means of printed pamphlets' and introduction of news- 

papers in the vernacular (Hindi) of the province. 

2504. 9S. In this district (Ajiner-Merwara) only one branch of the Im* 
perial Bank has been opened at Ajmer. It has given facilities for credit 
and other business matters on a small scale to promiment and wealthy 
individuals and private firms. 

2505. 95. The existing hanking resources are (1) the co-operative credit 
bank co-operative societies, indigenous bankers, nhroff^ and money- 
lenders. The above banking agencies cannot be pronounced exhaustive 
and adequate because they do not deal in all sorts of banking work and 
the indigenous agencies are not safe and do not work on souiid lines. 

2506. 95. (a) Post Office Savings Banks should be opened at (1) 
Rajiawas (2) Sendra, (3) Bhim, and (4) Dewair 

(h) and (c). The central co-operative bank is sufficient but one 
mortgage bank is needed at Todgarh and both the institutions should 
work on a more extensive scale. 

2607. Opening of a branch of the Imperial Bank or any other joint 
^ stock bank seems desirable in Beawar Town where none exists at 
present. 


Samples of Hundib, vide question No. 69. 
iVo. /. — Danhani Hundi 

2500. Sidh ghrl Bombay Bunder suhh sathaner shahji Sri Champalal 
Ji Ram Swaroopji jog likhi Naj’anagar sun Bhimraj Punamchand ko 
juhar banchaosi aprench Hundi ek rupaiya 500 akhre Panch so ke nema 
rupaiya arabi so ke duna pura athe rakhia bhai Kaluram Pusa Mai 
pas sah jog rupai\c hundi chalan ka dijo— Sambat 1986 ka Katik 
Badi 11. 

Daskat 


t^^Muddaii 


1909. Sidh Sri Nayanagar siibfa taihaaer Bhaiji Sri Bhimrajji Purmn- 
iog Kkhi Nayanagar son Bhimraj Puranchand ko juhar 
iMmciiaoii aprench hundi naqad rupaiya 500 ke aldire rupaiya paaeh 
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»o ke neme rupaiya arahi so ka duna pura athe rakhya Bbai Kaluram 
Poosamal pas thi din tinsougunsath 350 pichhe sah jog rupaiya hnnds 
chala.i ka dijo. Hambat 1986 ka Katik Badi 11. 


Daskat. 


No . 5 . — Chithi . 

2510. Sidh sri Nayanagar suhh suthaner Bhaiji Sri Bhimarajji Punam- 
chandji likhi Todgarh sun Hazarimal Biharital ko juhar banchaosi 
aprench nipaiya 5(X) akhre panchso hamare khato bhai Banechand 
Kisturchand Todgarhwala ne dijo aur rasid bharpai kara lijo. Athe 
saru kam kaj hove so hkhaosi. Sambat 1986 ka initi Katik Badi 11. 

Daskat. 

iV o. — Ohithi . 

2511. Sidh sri Nayanagar subh suthaner Bhaiji sri Bhimrajji Punatcs* 
chandji jog sri Todgarh sun Hazarimal Biharilal ko juhar banchaosi 
apranch rupaiya 500 akhre panch so hamare khate seth Otarmal 
Chnturbhuj Ji ke khate jama kama rasid likhane bhej dijo. Athe 
sarn kam kaj hove so Hkhaosi. Sambat 1986 ka Katik badi 11. 


Daskat 

Supplementary menorandum. 


Memorandum No. 2642, dated the 29th Ociober 1929, from Rat Sahbb 
Kishen Lal, Extr.^ Assistant Commi-ssionkr, Merwaka. to the 
Commissioner, Ajmer-Mekwaka, Ajmer. 

2512. I beg to note that so far as information can be had from this 
oflBce it may be observed that no enquiry seems to have been ever made 
regarding the indebtedness of the agriculturists in this Sub-Division, 
^ter Mr. Lupton s settlement of which there is a mention in his report. 
Paragraphs 57 and 58 of the Final Settlement Report deals with ths 
subject of transfer and debt. A few extracts from paragraphs 18 and 
19 of the Ben war and Todgarh Rate and Assessment Reports are given 
below which will furnish an idea on the question for both the tehsils 
in this Sub-Division : — 


Extract from Beuar Tehail Iteporty paragraph 18 , 

2513. ‘'But all the same the ordinary average villager is still miserably 
}>oor. 1 have myself gone into several of their houses, or 
rather hovels, both in Beawar and Todgarh. He possessea 
^ usiuiiJy nothing more than the minimum amount of clothes, 
hou^hold chatels and agricultural implements all of whi* 
togewer would fetch very little and in very many oases the 
produce of his unreaped crops has been already eaten up hg 
Hai Sahib Euhen Lal. 
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the doles received in advance from the village Com- 

paratively very few of ^em can aSord to provide proper 
Ktaiis and shelter for their c«ttle’^ 

7*f»figark Repari* Pat'agmph ip> 

^14. ‘*The Teh«il in heavily embarrassed with debt. Even in 1874 the 
whole papulation was in debt and their creditors leave 
the people a mere subsistenct'. The yearly liability of the 
cultivator of th:^ Tehsil for interejut on mortgage debt only 
appeared to be Uf». 1,53.962 which is nearly 2^ times of th« 
(iovermnent revenue which was surprising and appalling. 
The effect of it was apparently fro leave the culiivatorH if they 
paid in full the (ioveriiment revenue and the interest, a sum 
of Jls. 1,51,455 only per annum to be divided among 
20,401 of them, a sum just only sufficient to roctiup them for 
their actual labour, seed expenditure, etc. The almv© figures 
are said to relate to an average year, the position therefore 
in a bad year and the actunmuaiive effect of a scries of (lad 
years can l>e imagined. But the fai't is of c'ourse that the 
nominal annual inU^rest charges are probably as a rule seldom 
satisfied in fulL the creditors having to be content with what 
they can safely lake from time to time consistent with leav- 
ing the debtors enough to keep them going’*. 

§515. *‘But unfortunately in this tract bad and poor years come so 
frequently that any permanent extrication from debt seems 
hopeless under present conditions. The unpaid interest 
charges are of course lumped by the creditors on to thje ori 
ginal debt, and unless good years have predominated, it must 
be expected that the affiount of debt being already beyond 
the ordinary means of the debtors to liquidate, w^ould 
gradually increase’*. 

■2516. The present state as compared w’ith the years 1 874, 1881, and 
1914 is given in the statement on the next page. 




From a |>erus4iJ of Uie aboTe comparative ataiamaot it vroaM' 
ipj|»ear tbat tlie amount of loan on mortga^ and aalea haa eomf^aratiya- 
If increased and such Is also the condition of other ddota. 

S5i8. Even assuming that the above figures may include areas of land 
which might have l^n subjected to transactions more than once and 
some area might have been redeemed and a deduction of S5 per oent. 
is aliowed, the area mortgaged and sold per year comes as below 


Ifarwara Sub-DivUion. 
Area mortgsg ‘d. Value, 


Talisii Beswat. 

Area sold. Value, 


Acre®. 

640 


Re. Acre^. 

61,224 149 


R«. 

2P,2r.6 


2519. In the ahKenee of any data it is net |»<>spible t<i say how much 
of the said area is still under mortgage and to what extent it has been 
redeemed but from the tendency of the agrie\ilturists their hnanoial 
position and neeing the circumstances during the past years as depicted 
in thfj Bettlemcnt report, it cannot be untr\io to assert that the debt 
is on the iat rease. 


2520. Though ihe co operative movement is trying to have the mort- • 
gaged land redeemed and they have ftU(x*et‘tled to a limited extent in 
this object, at the present ^tage 1 should say that it is in proportion • 
of salt or sugar to food. Thus the remark of Mr. Lupton “that there is 
no hope ()f permanent extrication from debt on present conditions” 
seems still to hold good. 

2521. 'I^e above idea is further ronfumed by the following exiunple 
of a village in uhich a surnma^ enquiry regarding the present indebt- 
edness of ii ' ilinge in Beawar Tehsil was made in eonnection with the 
replies to the questionnaire. 

2522. An eiiquiry was made in a small village of 78 families named 
Andhideori, 1 miles from Beawar Town on the Beawar Mastida Road. 
The population cd the village is »H)0, the inaiority of the eultivators 
are Nawat ly eaf^te, and the area of the village is 1.048 acres as 
under ; — 


Chaht. TaPiin. Ahi, Bumni, OtluT. 

40 acTe'*. r»3acr*«. liOacrc^. S7 acr. f, 748 acres. 

2523. There are 21 working wells, one first class, and one third class 
tank, 157 cattle and 679 sheep and goats. The valuation of the property 
including land and cattle on the whole comes to Rs. 62,669. 

2624. total land revenue of the village including water revenue and 
cesses is Rs. 676 annually. 

2626. The enquiry cHcited that the whole debt of the village at present 
stands at Rs, 32,460 <in round figures) as detailed below: 



i<«. 

IMigmom money-leiiderB . 

• • . . 34,7y7 

Society • . 

ij»n 

Takapi outstanding « 

67S 


Total t2.4W 



2527. The amount of interest on the total amount of debt at an 
average rate* of the different money-lenders comes to Rs. 5,346 
annum which is about 8 times the annual Government revenue (in- 
cluding water revenue and eesae^i). 

2528. The total cost of outturn of the village on an average of last 5 
years from all sources oomes to Rs. 14,780 and according to the most 
economic family budget of an agriculturist as laid down in paragraph 
13 ifi/ra the total expenditure of the 78 families comes to Rs. 14,118 per 
annum. Thus after incurring the most economic expenses the savings 
for payment of interest comes to Rs. 662 and as remarked by Mr. 
Lupton the interest and loans are accumulated and the local money- 
lenders are i>ntisfied with what vhey gel, leaving the accumulated loans 
as a permanent burden over the head of zamindars. 

2529. Though the inference may not be strictly accurate for all the 
villages of this Sub-Division because there are other villages too which 
have got comparatively little debts in comparison with this, it still gives 
a rough idea of the heavy indebtedness of the Sub-Division for which 
according to the remarks of Mr. Lupton there is very little hope for 
extrication from debt unless special action be taken to have them 
settled up. 

2530. Rate of interest prevailing in the Sub-Division amongst the 
various credit agencies are given below : — 

Rates of interest — 

(a) Taka VI loans, 6l per cent. 

<b) Co-operative societies, 8 to 12 per cent, per annum. 

(c) Indigenous bankers and professional money-lenders, 12 to 
24 per cent, per annum. 

2631. Loans given in kind by the last agencies are issued at 25 per cent, 
to 50 per ctmt. for half year (or so to say 50 to cent, per cent, per 
annum), but such sort of loans very seldom remain unpaid after the 
expiry of the term for which they are obtained and in cases when such 
debts are not repaid at the expiry of the term, such loan including the 
interest in kind is converted into cash and further interest at 12 per 
cent, to 24 per cent, is charged on the gross sum. 

Family budget of an agriculturist. 

2532. There is no correct data to arrive at a very correct and accurate 
figure of the budget, the information given below is based on an average 
number of members in a family and the average area per family as 
given in the last Census and Settlement Reports- — 

(o) Average no. of members of family • . 4 

(6) Average area per family . . . *2-84 acres. 

(c) Outturn per acre ; , • ^ . 7* 48 mda, 

(d) Outturn for both th ^ harvests (Cotton or 

on an averag e. < other kind 7 • S rods, 

(. grain. 28*32 md«,' 


35* 12 mds. 

*flaie of interest is 18 per cent, per ant urn in case of money-lenders, 12 per 
cent, per annum in case of co-operative eocietus, 6 per cent, per annum in 
tlw case of Takavi. 
l^ai Sahib Kishen LaL 



(«) Contomptioci bj ite f«imly membebi ni ma 
ol I Ire rt ptr i^d prr diem ‘ 

(/) ^’eigin for gue^tjt, etc. 


$7 Md«.gr«io. 
1 *3:2 Mdi. 


Total con«i»inptioo . 28*32 Md*. 


(g) Proiluction o\’er <it>inc5*tic <'on#unipt io« — H*. 

Xow retnains th • outturn of cuttoo or 
other kmtl aniouitiuy to 7 ^ Mda. 
which can f t ch It-*, 7u »t an average 
of Ba. 9 per luaond ... .70 

AfM 25 |>er cent, of the abori- «» earnings 
by other source# such as milk, ghte. 
wool, ©to. .... 4 29 


AM otlter earnings by cart hire, tilab. fuel, 

graa# belling and labour . 45 per annum a« an 

averag . 


Total . 144 


^533. The above gives a saving of Rs. 47 per family. It U only 
apparent Iweause the factor of paymeiit of interest which a family has 
to pay on debt cannot be overlooked in this estimate. Caiculatiou of 
interest on the basis of rough enquiry in connection w ith the indebted- 
ness of agriculturistH in the Sub-Division has eliciU'd that a family bn 
4 m average has to pay as interest lls. 68 per annum. On the whole 
it is thus manifest that a family is always on the look-out for some 
means to pay interest and something towards principal. Add to this 
the anxiety the family has to suffer on the occurrent^ of scarcity and 
famine which in the words of Mr. Lupton, the last Settlement Officer, 
are so frequent and occasional that a good year means only a slight re- 
duction in the balances shown against the villager in his money- 
lender's account. 

S634. Practically s‘peaking there are no local industries in the rural 
area of the Bub-Division, individual local people such as te/i't, car- 
penters, and bjai'ksraiths occupy exactly the same position in a village 
as an agriculturist. Thus there is only one class. The pret'arious con- 
dition of the District hardly allows any individual to prosper and have 
surplus to keep ba<*k. The money-lenders in villages are not consider- 
id>ly in a better position than their clients, i.r., agriculturists. There 
arc no credit agencies to afford facility of loan to money-lenders. The 
agrtcuiturist thus supers much difficulty to obtain loan in times of 
need. The money-lender, small sources as he has, hesitates to give loan 
for fear of losing. The co-operative societies have confined tneir ope- 
ratiims to their Bienil>era iTie ;igricu!turisU as they are under the 
impression that tohuvi loans can l>e had only in times of industries do 
not resort to such loans freely. Thus the agriculturists who are not* 
Hia members of a co-operative society, for any reasons known to 
^Aesi^ do not wish to come in the arm of the co-operative movement 
Md arhose resources are scanty do not get the necessary credit when 
wey stand in need of it. 
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Tatniiy €(f on affH^Uurist $n Afancwa Sub^lHri^ion, 

(Vide paragraph 2532 above.) 


Income. 

Expenditure. 

1 


iia. 

a. 

p- 

Kt. 

a. 

p- 

Grain 28*32 mdA. at 



1 

Coniumption for food grain of 




Us. 4 

84 

0 

0 

4 memb ra at f leeri per 








head per day with a margin 








for gueiti, etc,, during th- 




Cotton or other kind 7 ‘ 8 




year, 28 Mds. 13 leera. 

84 

0 

0 

inds. ftt Hi. 9 

70 

0 

0 









Paynv nt of revenue to Gov- 








ernm^^nt annually 

7 

0 

0 

Oth'^r income at Rs. 25 








pf r Cent, of th * above 




Otht r recurring ( xp nses .-uch 




from milk, wool, ghee, 




a« thoif incurTf d in child 




etc 

29 

0 

0 

birth and fntivali, etc. 

20 

0 

0 





Purchase* and repair to 




0th ;r earniiiga by cart 




agricultural implements » 

6 

0 

0 

hin , slab, fuel or graii 








adling (at an e«ti- 




PurchiiBc of . 

15 

0 

0 

niate) , . , . 

45 

0 

0 









Charas, manure, slioes and 




- 

— — 


— 

i payments to menials * , 

20 

0 

0 

Total 

228 

0 

0 

Oil, spioe.s, etc. • . • 

6 

8 

0 

- 



— 

Clothing expense . 

24 

8 

a 

Saving 47 

0 

0 

Total • 

181 

e 

0 


Khu Stthfb ZAHUR MASIH, Deputy Magistrate, Kekrt 

2536. 1. As too short a time has been given for furnishing replies tqr 
the Questionnaire, it is impracticable to attempt to give an estimate^ 
as accurate as possible of the existing indebtedness of the agricultural 
classes as desired. It may, however, be suggested that such an 
estimate may be reached by arranging the deputation of a whole- 
time officer, for a reasonable period, with the necessary Ravenu© ^ 
staff at his disposal, to ascertain the actual indebtedness of these 
classes on the spot. The process would be lengthy and laborioua 
and unless and until a separate officer is set apaH for the purpose, 
the intended aim could hardly be rea.ehed. 

2537. S. The market rate of interest charged by the big mooejr- 

lenders^ or in the town of Kekri to various borrowers is 

Re, 1 per cent, per month but that diarged in the villages by tihe 
petty money lenders mainly from the agriculturists ranges from 
Rc. 1/8 to Ra 2/8 per cent, per monUi. Ibe minimum possible rate of 

'Khan Saheb Zohur Siasih, 
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is per eent. per month the of which inoiniy re«t* 

wii)i the solvent condition of the borrower, ^e more the horrowti 
is sotveni and a prompt payer the less would be the rate of interest 
ehati^. 

2538. The interest is generally calculated at the close of the repayment 
period and when once the acecHintR are squared up by a money-lender, 
the balance so struck would generally include the previous accumulated 
interest and the principal sum. The repayment of debts from defaul* 
tors is only enforced by the decrees of the Civil and Small Cause 
courts in tins Sjkb divisioit. 

253t». 3. The existing b'gislation and legal pinieedure do not RcriouRVy 
affect the provisions of credit facilities. 1 think to give more facilities 
to the creditors in reaiisng their deht^, or to creating further facilities 
for the borroweis to boriow or repay, the periiHl of limitation for the 
recovery of Joan should be extended froir. 3 to 0 years as is the 
eiuc in 8onu* Intliaii States. In this Suh th vision, where good and 
timely mntisoort which \s the iionhinint factor for reaping a good harvest 
18 rather nn exeeption than a rule, the extension of period of limita- 
tjon would cnaMe the agricuitni ists to icpay the debt whenever there 
is gootl hardest during this interval 

I’MC'. 4. 1 aiii dt^aiing with the Kekri Sul> division, In the Ajmer 
i)istri(‘l and Jicre one does not fiinl the replacement of Kimvll ngrieiil 
turists hy (n) higger zatiinHim s and {h) money lenders on a large scale 
owing to financial einbarras.sinent. 

2541. 5« Xot as a rule. The Kekri Kub*diviRn>!) has a unbpie feature 
in this respect altogether different from the land Revenue system in 
vog:to in other parts of the Di.strict. It conipriscH 5H iidiintari 
estates e.Mcli varying from m*i annual ineonn^ of R«. 1 ,o(),o(M) to Rs. 2,t)00 
having pennanent strUleinent and paying a fi.ved land revenue to 
t government. All the inhahitants, HgriculluriHtH or non agricub 
tiirists on their e»taU‘8 are tenants at-w ill and possess no proprietary 
rights in their respective holdings. 

2542. 3. No su( h process i.s going on in this Knledivision. 

2543. 7. No. 

2544. 8* The inoney-lenders in this Huh-rii vision are generally waha- 
and they advance loans on the hhatn ac<‘Ount« and in ext'Cp- 

^onal cases on stamp deeds. Tlie co-operative credit societies exist 
in a few' villages and have their own method of advancing loans. They 
generally advance loans in cash, but the majority of the mahajam 
advance both in cash and kind. In the Kekri town it may l>e said that 
both rnoveaides and iniinoveabjes are phniged and mortgaged in some 
In the istimrari estates no mortgage of the agricultural lands 
or houses in the villages are permissible under the existing regain - 
lions; the cn*ditors, therefore advance loans on the security of agrieub 
tural product? as well as cattle and ornaiiients if any, over and abov0 
the agricultural implements and bulloc^ks necessary for the agricuHttral 
requirements. 

2545. 9 « The Insurious Loans Act is availed of in cases in wbieh defen- 
dmits invoke its help. But m eases in whidi debts are eompromised 
lly the parties, out of the Courts Uie Court has no alternative hat 
to pass a deeree m such iernts as are agreed upon hetween tihi 
parties. Tlie cases in which either exormtsnt intersit is elaiiaadi 
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or the principal mo»Uy consists of previous arrears of interest at a 
very high rate, when brought to the notice of the Court, receive 
prompt action and requisite help is rendered to the defendants in such 
cases under the Usurious Loans Act. The main difficultj' lies in cases 
in which the old accounts were made up and a fresh khata was executed 
for the haJance so struck so as to show the whole amount as the princi- 
4 >al sum borrowed anew^ and in cash, making no reference at all to the 
old account. Hu its based on such accounts cannot be brought under the 
Usurious Loans Act and there lies no legal remedy to help the defend- 
imts in most cases. Hence the free use of the Act depends more upon 
the defendant than on any legislation. 

2646. 10. In this Hub-division I would suggest that the following 
legislation should be of great advantage to the illiterate agriculturist 
borrowers. Loans above Rs. 50 advanced to an agriculturist by § 
money-lender should not be recognised by the Courts unless the bond 
is registered and as regal da those l>elow Rs. 50 the khata entry should 
not be recognized unless the payment is attested by a village headman 
or a pa*wari of the village concerned. 

2547. 11. Ther** r re no arl'itration Ixiards or village iKtnrhayath in this 
Sub^livision. 


B. — Finance for a(}uicuutr.\i. production. 

2548. 12. They obtain mostly from the wahajan money-lenders and in 
a few' cases from the co operative credit societies partly in cash and 
partly in kind. The rates of interest charged have already been 
noted. Loans are generally taken for a period of one or two years 
when no security is given and if security is given then according to the 
period allowed by law as the case may be. 

2549. 13. They do borrow tnkavi when needed. Takari loans are 
granted here generally in times of scarcity and famines only when 
extra staff for its distribution and for maintenance of account* is 
kept. In order to enable the agriculturist to receive loans under the 
act more freely and advantageously I would suggest that some special 
staff should be provided in the tehsils for the purpose. 

2550. 14. No. 

2651. 16, Agricultural produce is mostilv' financed by money-lenders 
who charge a very high rate of interest owing to the non-paying 
babits of the borrowers. This defect can only l>e remov'ed hy the 
lormation of credit societies. 

2552. IS. No such estimate can be given for this Sub-Division which 
includes all i^timrnri area. 


C.— Finance for marketing. 

2553. 17. Kekri tf>wn is the main marketing centre in this Sub-diviaion, 
for various crops. 

^54. 18. The small agriculturists generally sell their products direct 
in the juarket but the bigger ones sell it through their arftos (brokets) 
who usually charge brokerage at rates varying from -/8/- to Be, 1 
pet cent, of the sale proceeds. There seems no co-ordination among 
mem nor does there appear any possibility for improvement in tb&t 
4iteetion. 

Khan Zahur Masih. 



m 


21^5. It* Previous to tiiking it to the market the agrietiliuriata 
gifipralty store their produce i« store rooms in their respective housea 
aiui bring it to the markets in bullock carts a here they sell it then 
and there through the mahajatt brokers. 

2550. Yes, It is |K>ssible for them to obtain loans on the security of the 
grain so stored. 

2557. SO. There seems no possibility of o|>eratiiig licensed warchotuies 
in this Sub-division as most of the agriculturists are petty cultivators 
and they do not stand in need of such warehouses. The is(imrurdar$ 
have already got big godowna. 

>558. fl. No such facilities exist here nor are they needed for petty 
cultivators. 

2559. St. During the process of marketing no such instr iimen ts are 
employed here. 

2560. tt. There is no )>os8ibility of forming pools and of co-operative 
effort in the transjHjrting and marketing of produce, as each cultivator 
bus got his own cart for transporting his small pioduce. 

2561. 24. No. 


I). — CKItroi) LOANS FOH AGP K ULTir RK. 

2562. 25. Long term credit is appreciably in demand for (a) redemption 
of land, (d) payment of debt iiicreased by compound inUTfst, (e) 
marriage and other social occasions, (fi) purchsuie of land. 

2563. 26. To the landlords loans are obtainable to the extent of 
Rs. 50, (KX) or so but to the tenants of various kinds to the extent of 
the security furnishable by tliem and the amount of loan hardly exceeds 
Ks. 500 in individual cases. 

2564. 27. Please see reply to Question No. 13. 

2665. 28. The average value of land per acre of different quality is 
estimated as under in Kekri proper: — 


ru. 

1 . ChjAi p r acr,- ........ 6t>0 

2 . Taiabi „ . , 300 

3 . Barani 


2566. 26. There are such impediments to mortgage of agricultural 
holdings in this Sub-Division mainly in the iiffimrari estates. In these 
estates the ii;tinirarilar is the land lord and all tenants are tenants- 
at-wiil, having no proprietary rights in their holdings. They cannolii 
therefore mortgage their holdings as security for loans. 

2567. iC The value of land ior mortgage purposes may bo estimated 
to be twenty timei» the wet annual produce of such land. 

2568. 28# In such a case the loans may safely be advanc^ on tba 
•eeurity of the land of the agriculturists with proprietary rights. 
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E. — lKDtJ»TEI«a SUBSIIHAny to aoricultuee. 

18 . There exist a few cotton ginning and pressing factories in 
this Bub-division besides other cottage industries, subsidiary to agri- 
culture such as hand-spinning and weaving, shoe-making, reed work, 
etc., on a small scale. They have no suitable market here for cottage 
industries and hence financing them on adequate scale would be less 
profitable to the workers in view of the foreign competition. 

2570. 19 . Such industries could hardly be encouraged in view of foreign 
competition." The workers thereat are generally unskilled and their 
produce is coarse material and only used by the agriculturists. 

2571. 48. The rate of interest charged to the uiban classes, varies 
-/8/- per cent, to Rs. 1-4 0 per cent, per month in the case of mahajai^ 
classes as well as other urban classes, according to status or solvency 
of the borrower. The $ahukar mahajaix^ generally advance loans. The 
establishment of a banking association would be useful. 

5572 , 49 . No such industries exist hero. 


I. — iNDICiENOrs BANKERS AND MONEY -I.KNDER8, 

2573. 56. The ninhajan communities only practise on a large scale os 
indigenous bankers and money-lenders here. 

2574. 66 . He docs combine other business with banking. There is no 
money-lender who exclusively does banking and money-lending 
business. 

2575. 57. Indigenous money-lender finances about 75 per cent, agri- 
culturists by advancing seeds and grain for maintenance up to the 
harvesting time. In very rare cases these money-lenders deposit 
money in banks or invest in industrial shares. 

2576. 58. There is no such organization, 

2577. 60. Please see answer No. 56. 

2576. 61. By borrowing from other big money-lenders. 

2579. 26. On deposits, the )i(ihukar mahajans allow interest at rates 
varying from 4 as. to 8 as. per cent, per month. The rates charged 
by indigenous money-lenders among themselves varies from 8 as. to 
12 as. per cent, per month. 

2580. 63. As already stated, the vtahajatts charge interest at the rsM 
of Re. 1 to Rs. 2-8-0 per cent, per month from the agricultuiiils. 
These rates can be brought down by competition with a new banking 
institution. 8uch reduction in rates would be beneficial to the agft- 
cultural classes and would improve their economic conation. 

2581. 64 . Yes, there exists some prejudice against the indigenous 
money-lenders. The existing defect is their charging interest at an 
exorbitant rate, but their dealings are on sound lines, 

2582. 6& The net return to the indigenous money-lenders who advance 
money to agriculturists may be estimated at as. 8 to as. 10 per cent, 
per month on their capital. In Kekri al^ut two dozen speculatorc 
have f^led since 1920 but none of the money-lenders who advance loans 
to agriculturists have failed and their business is steady. 

2583. 66 « They refuse loans mostly on account of the unacceptalilfl 
nature of the security offered. 

Khcm Saheb Zahur Mtuik. 
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tf. Uundh and postal insurance are the main existing facilities 
foi' internal remittances. Supply bills are not used here as there is 
no bank or treasury. 

2685. 6S^ The money does not (low from one rural centre to another nor 
from rural centre to urban centre duriug any season of the year, 

2586. M. No. 


t587. 70. The ftuctuation of the kundi rates is from 6 as. to S aa per 
cent, and the Imperial Bank rate affects tht*m to the extent of variation 
of the Bank rates. 

|»|8. 71. Yes. 

0589. 73U The existing facilities are adequate. 

2500. 74, As a rule every innovation meets opposition in the beginning 
but in due course this class of money-lenders would adapt themselves 
to any measures which may be introduced to regulate their 0(>erations. 


J.— Investment habit and ArraAcriON or capital. 

2591. 70. Only one per cent, of the agriculturists here can be expected 
to have a surplus income over their necessary* expenditure. Such a 
i^urplus cannot be expected to be more than Rs. 10,000 a year. 

2592. 80. Agriculturists in this Sub-division are mostly poor, and an 
estimate of the actual cat)ita} saving cannot be more than Its. 10,000 
a year. 

2593. 81. People of India are generally habituated to invest their 
money in silver and gold in tlie fonn of ornaments, an estimate of 
the amount of gold and silver brought in the Kekri Bub division, 
since 1913 can roughly amount to Rs. 10 lacs. This purchase was 
generally made by isttimrardarn and maha juris for their ornaments. 
The habit of hoarding is decreasing. No estimate for hoarded wealth 
can be given. 

2594. 82, The people in this Sub-division are mostly agriculturists and 
have a little surplus money, which they generally invest in onvaments 
Or spend in marriages ani mosar ceremonies. 

2595. 8S. In rare causes, and at the usual rate of interest charged in 
Sub-division. 

Mhk 84. People here are quite ignorant of the use of cheques. 

85. Yes. It may be attributed to the fact that people have lets 
eonffdenee in the honesty of the management of the banks. The 
failures of many banks have created suspicion in the minds of the 
l^ublic who prefer to make ornaments rather than invest the money 
in a bank. 

2598. 8I« Ycol By increasing the rate of interest thereon, 

98. The establishineiit of such branches has proved to be very 
itaelul to the mercantile coif>mxmity. 

MOa 91. Only accumulation of hereditary saviiigs are the mein 
fesoiireaa of indigenous money-lendmr. 

Mn. m Kikfi 



Mr. BANWAltl LAL MATBDB. FJI.E S. (Und**), 

0»<opMr«thna SocktiM, AjBMf-M^rwM*. 
nriiii «• nw 

2602. Before replying to the Questionnaire it is neceswry to 

marks about the peculiar conditions of the distinct and the 

advantages it suffers from. The total area of the district is about 2,. 11 

square miles and is divided into two divisions Ajmer and Menrwa. W 

Ajmer plain country is the tuIo and hills the exception, while m Me^ 

wara the opposite is the case. But the place being beyond the 

influence of the monsoon, scarcity of water is often 

when tiie beds ot the nailai- are sandy a sufficient ^ 

absorbed during the rains to supply the wells, but they only U 

profitably dug during a short distance from the str^. In the 

Tad drcle which consists of Ramsar Rajgarh and 

Kekri Sub Division there are a good many shallow tank 

rain fall. In Ramsar pargna there is much salt and in Rajgarh the 

villages have light and sandy soil. In Berantu besides some good ■ 

there is good ucH cultivation. Kekri sub-division is all tHtmran where 

tL cultiv.ators are tenants-at-will and are at the mercy of the wftm- 

mrdart, 

2604 The agriculturists here are quite illiterate being too poor te 
s^id anythmg on education and only the mahwjiviK take 
the Rchoolfl, They are quite ignorant even of the selections of the seed 
and use of good manure and improved implements as ‘hey have 
received proper education to suit their requirements. ^ 

tivated and fallow land are 5 or 6 acres in Ajmer and even less in 
Merwara and Todgarh. 

2605. Transport facilities are improving but there 
departments to ameliorate the condition of 

BarieB too are very few and far between and in times of malaria and 
epidemics a Bcvere loss is caused to the agriculturists. 

2606 Last but not least the subordinate officers m Courts are never 
s^pathetic towards this class with the result that the money-lenders 
bleed them white. • j • 

2607 . Tn short, the cultivating classes of this district as ^ 

different settlement reports are “Docile, ignorant and debt-ndde ^ 
their wants are few and that very oft^n many . 

0608 To reach an estimate of the existing indebtedness of the agricul- 
turist cla.sses in my circle, there are about 18^ lacs due from the 
operators both to the societies and the «^onp-lenders The ^ety 
members form 3 per cent, of the population but Jths of the 
of this part is agriculturist taking 3 per cent to be free from aeUt. 
The whole debt must be approximately 4 crores of rupees from this 
class of people. Of this about ith must be secured either by a regis- 
tered mortgage, bv a simple bond or on the general security of cr^ 
and produce. Of this about Jth must be secured by registered moi^ 
gage and the remaining fths is secured by a simple bond, as m 
iMimrari areas, land generally belongs to the htimrardar and toe 
tenaht cannot transfer it by registered mortgage, he only does it 
privately on simple bond. 

2009. The main causes for which this debt is contracted are: 

(1) marriages, funeral and other social occasions, (2) 
and other Einds of distress, e.^’, epidemics, (3) 
of debt by compound interest and (4) purchase of eatw^ 

Mr, Banwari Lol Maihur, 
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atere are a few persons who own more than the eomiomic hcddiags 
i^ebt doe from them is higher than from those ^ho own leas. 

jMKlL Hiia debt is largely due to the high-handedness of the professions4 
money-lenders. 

2gl2 There art* the following classt's of creditors who deal with the 
people, namely, (1) Government who advances tnkari loans at 6i per 
cent HecoveVics are made on each < rov>. liistivlnieiUs ai'e hxed adding 
intere?it beforehand. (2) (\>-operative MRieties which odvanw loans at 
12 per wiit. iiitercwt Intel is rci’overcd on each crop first, but the 
outstanding interest is not added to the principal. (3) Professional 
money-lemiers, generally charge IB [»er cent, and calculate interest, 
except in rare cases, every half-year adding it U» the principal. They 
also take [irodncc on bohra bbao^ t.c., a hit cheaper than the inarkot 
rates. They a^so charge kata varying' from 5 to 10 per cent, while 
advancing loan. (4) Government officials who generally charge 1ft |>er 
cent, and also charge food and expenses of going ainl (xmiing to and 
from the village. (5) Pathans generally chargt^ 75 per c*ent. interest 
and try to extort it every month by forcible means, 

2t)13. S. The existing legislation has not gone far enough to provide 
credit facilities. In my opinion the old debts of the money-lenders 
which are not audited ^lould bo settled through insolvency courta and 
Uie io-operative societies fthould then be encouraged and organised. 

2614. 4. Tiiere are no such bigger zannrtdarM but professional money- 
lenders are taking possession of the lands wimetimes and the real owner 
is becoming his tenant. 

2615 5. This is being done in several eases. 

2616. 6. Yes: the inccnti\e to produce more is Ix^ing lost. The policy 
of the Land Alienation Act of 1914 should bo strictly enforced and land 
^ven only to the more efficient enlti\ators instead of to a money lender 
in cases where it is essential to do so in the interest of agriculture 

2617. 7. There is no zamiftdar money-lender except the professional 
money-lenders who have come in possesHion of land. They extraw^t per- 
sonal services in rare ca-ses. 

2618. Loans in kind arc advanced generally on mwai badi on each 
crop, that is at 50 per t«*nt. interest in kind; but this is easily repaid. 
But the cash loans although the rate of interest is lower »ro not 
repaid so easily. 

2019. 9. Tiie Usurious Ivoaiis Act of 101 s is not being availed of 
Quarterly reports should in iin opinion bo naked for from the CouKs 
as to its application or action taken on them. 

2620. 10. Forms of accounts books should be i»rescribed and aecoiints 
audited annually. 

2621. 11. There are no such Ixiards here. 

B.— FiKAXCE for ACIRICrLTTrR.tL PRODXrCTlOf^. 

2622. 12* (a) Finance is generally got in kind from the money-lenders 
w'ho debit the cash value in kata and in case of a seed mwai hadi is 
charged in kind. Interest charged is generally 18 per cent, besides 
kata. Rates vary from 18 to 36 per cent. 

(b) Such loans are advaneod at high ratos after deducting above 
kata. Rates vary from IH to 36 per cent. 

(c) Such loans are given in kind only for maintenance from the shop 
oi mit nkoney-lender when corn is cheap, and in cash wlM»n it is deat. 
Other needs ale supplied in cash which is payable at the next crop 
and a ooniliticm is made in some cases that ckmble the amount ihoum. 
be paid if he fails to -pay in a spedfied tune, and so on. 
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9623. The only difference between the rates charged from diflerent 
olasses of zandmUira is thac a hif^er rate is charged frmn poor perwxom 
and a lower rate from big persons. 

2624. C’q-operativc banks and professional money-lenders play verjT 
important parts in financing the agriculturists’ needs. Government 
advances taiavi loans only in times of scarcity. 

^25. I$« The cultivators do not freely take takavi loans as the process 
is expensive and troublesome. It should be given through co-operative 
societies. 

2626. 14 . It does not seem to be so. There is great Bc*ope for Improve- 
ment in that direction. 

2627. 15* Cultivators being uneducated are liable to be deceived by the 
money-lenders, hence the first ti)ing is to introduce compulsory free edu- 
cation ; secondly persons doing money lending should get a license and 
forms should be prescribed and audit done annually. 

2628. 16 . It is difficult to give an estimate but about 26 lacs of rupees 
are annually required. The principle on which 1 estimate this js that 
about Its. 90,000 were advanced to co-operators who may be taken to 
be 2.J per cent, as some of them being defaulters are not advanced any- 
thing by the society. 72 i)er cent, are such as require loans hence about 
26 lacs are annually required. 


(.~FrNAX(K KOK MAUKmN(;. 

262tt 17. TIkmc is no important marketing centre in my circle except 
three small ones for cotton and grain at Bijainagar, Kekri and 
Nasirabad. 

2630. 18 . The inone> -lenders collect the produce from their clients at a 
bit cheaper rate and sell them to the agents of big firms at the towns 
mentioned above. There is no direct connection of any firm, bank, etc., 
with the cultivators. 

2631. 19 . The agriculturists does not stove the produce in a true sense, 
he only collects it in the koiha and gives to his bohra when he 
comes to the village, by instalments as collection goes on. He makes 
a round in the village once or twice a week collecting the produce in 
this wa.\ . 

26il2. 20 . If the Government assists the agriculturists in keeping the pro- 
duce by financing, then the system can work. This should be tried as 
an experiment in some big cities. 

2633. 21 . Agriculturists should be financed when the produce is taken for 
marketing. 

2634#. 22 . I have not come across such instances. 

2635. 28 . If the Government finances the agriculturists at a cheap rate 
of interest through the co-operative department, much can be done on 
this side. 

2636. 24 . ML 


1). — LoXG period loan for AORlCULTUttE. 

2637. "^ 25# Yes, there is a demand for long term credit for (a), (6), (A), 
(iw) of question No. 1 and (5) of question No. 12, 

2638. 26 . Long term credit is generally refused here and the money- 
leaders advance loans on strict conditions, to be repaid within t 
speoihed short time. 

2639 27 . As in answer to question No. 13. 

J/f{, Banwari Lai Mathur, 
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SS«0.:|i. 

Xinaol Land. 


Average vMue 
per •ere. 


A veriMp^ 
per aere. 


Re. Re. 

CAoA* ...... 2^0 U 

TWMrft 20() 10 

Abi 150 7* 

Banmi 50 4 


(a) luid (b) The quality of land and supply of manure and water is 
So be seen. Efficiency of the cultivator and his proper cai'e also form 
an important part of this. Prit'es are lowered greatly as it is to 
be auctioned, so the vnirchaser does not make higher bids. 


(r) Fair bargain can be had in this way. 

2642. 2i» No mortgage <'an be made for more than 20 years, but the 

money-lenders are shrewd enough to get a fresh mortgage l>efore the 
period of the former mortgage ends. There should be a law' that the 
land given on omyn to a money-lender shoiild not again he 

given to him, his debt being cleared, 

2643 . 20. People are too illiterate to accept debciiluro bonds in this 
area^. Education in banking principles is the remedy. 


2644. 81. There is no .vnch V>aiik in my circle There in one mortgage 
bank at Ajmer which perhaps advances loans on mortgages up to the 
extent of jrds of the value of land. 

2646. S2« 8uch institutions should Im* estnhlished with slr iit tiovernmeiil 
supervision, 

(a) Directors should be taken from the api icnJlnrints to be traiiieii. 
Publicity and etpmlity shiiuld be the |)i iiici|)le. 

(h) At least 4, (MX) shares of Its. 26 each should be issued. 

(e) It is better if the (Government finances it till the public begin U* 
realise the advantages. 

(c/) Loans should he advaiuc'd for long periods at cheaper rates. 
The proportion lictween the value of mortgage and the amount of loan 
i^hould he 3 to 2. 


(f) It should be obtained from all these sources. 

(/) DdH»ntnrc*s should carry (iovernmerit security in the beginning 
both or principal and interest and after a pe riod of 10 years only for 
interest. 


(ff) It is l>etter if it is done so. 

(A) There 8c*e!ns to la* no harm in case they carry (Government 

guarantee. 

2646. n* Local circumstances should be seen. 

2647. 34. A committee of experienced persons having knowledge of 
revenue work should be appointed, who should see the estimated pro- 
duce of the last five years and then form the estimate. 


2648. M. The land mortgaged should be taken charge of by (jovernraent 
by law till the loan is cleared. If the borrower defaidis Government 
idbould have power to sell it 

Law should be amended so as to secure the object in (a), <f>) and 

(e) aherva. 

2643. tt* <3o<operaiive societies should be established for this and loans 
g^ven to them by Government at dieaper rate. 

: f2 
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E.— IN0U8TE1«8 SUBSIDIAKY TO AORICULTURB. 

2650. 88 . There are no such small subsidiary industries except the 
poultry breeding society at A’sapura which has not yet done any sub' 
stantial work. There is also a small society of Regars at Dilwari who 
also cure leather. Government should encourage them by financing 
them. As was the view of L. Balkishen previous Registrar, the money 
spent on famine relief may be better utilized in this direction. 

2651. 39. Poultry farming, gardeu produce, Fpinning, dairy farming, 
cattle breeding, cU\, should he encouraged co-operatively. 

2652. 49. They can be of great help: dairy farming, jvoultry-farramg 
and gardening Htart*?d through Government support or co-oi>erativc 
societies can be of great help to the agriculturists by increasing their 
connection with towns and cities. 

F.— Rural co-opEiiATioN. 

2653. 41, The cooperative sorietics in my area really do banking 
business and are improving the morals in addition to obtaining deposits, 
etc. 

2654. 42. There are no such other banks in this area. The only popular 
provident and hanking company recently started has practically come 
to a clo.se now. 

2656. 43 , Memhen. do not fully realise the societies to be their own 
institutions, education is what is neeessaiy. 

2656. 44. Co-operative banks cannot advance loan for long terms as the 
depositors may ask for the deposits at any time. The usual period for 
which deposits are received is 3 years. As regards short term loans the 
.surplus in l)ank l)econi<*s high at the time ol recovery causing loss to 
the central hanks. 

2667. All the small productive demands oi the agriculturists (co- 
operators) are mot with by the co-operative societies. 

2658. 45. Above 2 lacs of rupees extra will be sufficient to finance this 
area. 

2659. 46. There is no competition in this area. 

2660. 47. No more financial concessions are required except that Gov- 
ernment should [irovide finance for long term loans for special pur- 
poses at cheap lates of interest. 

G. — Non AGiUCULTUKAL CUEniT AND lNDKBra>NLSS. 

2661. 46. I come in touch with the Rtf/at\K, C/i<jmarsy Khatiks and 
sv^eepers of Nasirabad Town and I find that the rates of interest 
charged from varies from 37.J per cent, to 75 per cent. 

2662. There are no other banking facilities for them but the co-operar- 
f ive societies, which finance them in times of need. The load of that on 
them is very high but it is being now^ gradually reduced. 

2663. 49. Leather trade, shoemaking, taking of contracts of building and 

of by the sweepers and starting of poultry farn^ng can 

be qf great benefit, (government help is necessary to finance them at 
low rates of interest during the prociess of production and marketing. 
Co-operative societies are trying to help this to some extent. 

2664. 80 . There are no societies of small traders, but iSej/arB who 

in leather are being financed. The proper wants of the membra ate 
being financed by the co-operative movement. 

Mf\ Banwari La/ Maiktir. 



better-living bousing imd arbitration are the kinds of 
sociiiies npecially required in the urban area®. 

aaesi li. I have already said that then? are no iinpurtHut mtimuy lu ie 
excef)t three one® tu Kekri, Bijainagar and Naairabad which are 

not of great iiiiportafue as the province! i» Uh> anialL 

2667. 5S. Yeg; I agree and BUggest that a co-operative wholesale ami 
supply society should be establiahed with brauche® at tliffereni central 
lilaees. The.se will save the pruKlius'rs from losing the real which 

goes to the middle men. 

1. - iNllUJKNOrs BANKER ANO MONEY LENI>ER, 

266^. 55. A feu Sarai^gi firms pric(i<-e imligcnoiiK banking, and money- 
lending i» dom‘ by different eoniniuiiities mentioned elsewhere. 

2669. 66 . They do htnuft business and have nlfio got shops of cloth and 
grain in which they deal. There is none w ho lives on money, lending 
or banking solely. 

2670. 67 . The aione\ lenders In lp in financing ngrieulfure to a groat 
extent and they also help in financing trade and iiuiustries. l'ri\ate 
firms help in financing the.se money lenders. 

2671. 58. Theix' is no such hank in my area onl> private firms do this 
business. 

2072. 69 . There are two kinds of httndi.'t, /.e., (1) pa^'nble on sight. (2> 
payable after a spiH*ified time only. I have not ( oine iwross other 
credit instruments used bv these firms. 

2(57.3. 60. These firms grant short term loan on the security of goods or 
l>ro})e!*ty on such terms as local circumstances and the dealings of the 
borrower allow. 

2674. 61. They kee[) s<»me fluid resour<*es to meet this and iti ease of 
longer demands they borrow from the neighbouring shopkeept'rs i>r 
firms. Village money-lenders advance loan in times of »f>wing and 
raising the crop, and the town banker advances loan when he sells his 
<wn, etc. The town banker takes the money from him (village money 
lender) when the crop is sold and recovery is made by him. Thus each 
supplements the other. It is difficult to form an eMtimat<». in such u 
short time. 

2675. 62. These firms give interest at rate.s varying from 3 to 6 j>er cent, 
on deposits. Yes; when the demand for money rises rate of interent 
also rises. There is no fi.xed rate; it varicK under different circuiri” 
atonees. 

2676. 63. There is no direct dealings of these firms with the agricul- 
turist®. 

2877. 64. These indigenous* bankers deal with the petl\ rnoncy-Ienderh. 
Their dealings are generally fair except in some special cases. 

^78. 66 . It i® difficult to give this in such a short time. I do not 
remember such instances but their business is generally declining. 

2679. 66 . They have sometimes to refuse for want of working capital but 
they mainly do refuse on account of unacceptable nature of the security. 

2660. it. Except these two, there are no other facilities in this rural 
4Mrea. 

2661. ti« In this account hundi^ are generally used. Yes; the money 
Hows from one rural area to another and from the rural centre to 
the urban. Hundit are discounted aeoording to local eircumstancesw 
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5682. ». In thi« are* I do not think ttiere is a large amount of monoT 
lying in the hands of indigenous hankers. 

2683. 70. In times of scarcity of money value of hundi falls and vice 

verm, 

2684. 71. I think so. 

2685. 71. Since this is a rural area they can only be of service when the 
rural population is educated. 

2686. 73. It should l>e properly organised under the supervision of the 
Government. 

2087. 74. They will take it ill but it is necessary in the interest of justice 
and fair play. 

2688. 75. I have no suggestion to make. 

2680. 76. I have no suggestion to make. 

2600 77. A local bank with a local directorate with which the indigen- 
ous Imnking system is connected should be established, which in its turn 
may have connection w'ith the central money market; the indigenous 
banker may represent himself through local elected directors. This 
local baiik should serve as a pivot on which this business may move 
instead of competing with indigenou.s bankers who may become its 
niembers, 

2601. 78. I luive nothing to say as it is n^t greatly in vogue here. 

2692. 70. There are about 2 f)cr cent, agriculturists who have got surplus 
over necf'ssary e.vpeuditure. It is difheult to do so in such a short 
time. 

2093. 80. I am sorry. 

2694. 81. This is general. Ixit of money is spent in gold and silver. 
Tendency towards hoarding is decreasing now. 

2095. 82. Th<* rnoney as soon as received is either taken away by the 
creditor or wastt^d by agriculturists in drinking, etc. If the creditors 
are a liit slack, co-operative fiocieties try to take the deposits from the 
members by giving preference to their deposits by allowing increased 
rat(\s of interests. Thrift societies also encouarge savings by giving 
good rates of interest. Insurance companies aTso help in this direction 
<o soiut‘ exterlt although they are not so beneficial in the long run if 
the members survive. 

269(>. 83. There are no siu'h instances here except in one or two cases 
in my circle. 

2697. 84. It is only among the educated communities and not among the 
agrieultu rists. 

2698. 85. Yes; it is of very slow growth because banking system is of 
recent growth here and the members have not become familiar with it. 

(1) Post Office Savings Banks- 

(2) Co-operative so<deties, are the main institutions for encouraging 
savings which are open to public. Post Office Savings Banks are not 
available in all places and co-operative societies are. 

2699. 86 . A few people resort to postal cash certificates because litose 
are not sufficiently known. Salary-earners resort to Post Office Saving 
Re^ks not the agriculturists; because they are neither within their 
easy reach nor have they got money to do so; and those who have got 
savings invest in the village by advancing to agriculturists as they 
can get a higher rate there. 

2700. 87* I have nothing to say In this connection at present. 

Banimri La/ Mathur, 



9901. iO. Th^y may form partnership and inveet their money in^ OflJ 
biiliiesa organisation and get proht on it Dividend in thrift aoeieitaa 
It not interest. 

9^09. W. I have nothing to say to it, 

9700. to. People are not so educated as to take it up. 

9704. fl. There are no such cases here in this rural area. 

^00. 0S« First proi>ei* education in 3 R'b and the right sort of education 
in their profession are necessary and then Goveriinient propaganda 
can be of some use as they will have some savings by doing agriculture 
on right lines and getting increased produ<’tioii. 

27(<6. 99* There is one brniich of this bank nt Ajmer; but none in my 
circle. The town public is taking advantages of interest at»d also of 
loan by giving good security. 

2707. 94 . (1) Im|)erial Bank at Ajmer. 

(2) Post Ortice Savings Bank. 

(3) Governnient. 

(4) Co oj)orative societies. 

(5) Money iendein ((f) Pathun {h) Ofiicial (r) Mahajan. 

2708. Only cooperative societies are easily accessible hut people lack 
in education and they are also of great hel|> to th(‘ people, (iovernnient 
help in reducing the rate of interest on big long term loans is required 
to inak(‘ it adequate. 

Theit* id*ouid i>e at least one Post Office Savings Bank within 
a lading of 4 mib s. (d operative credit banks are nec’essary in all 
p’aees, one mortgage bank ina\ aclv ant ag. .an I bi' ' j nt 

Nasirabud. There si'cnis to be no scope for a joint stock bank in this 
area. 


Mr. FATEH MOHAMED, Inspector^ Co operative Socioiiee» Beewar* 

2710. It will serve some useful purpose if a brief history of the past 
agricultural indebtedness is given from the different reports of the 
settleinent ofhcer.s and other official authorities, which have Ixsen re- 
viewed in the following publications and reports: — 

1. Paragraphs 175, 2t)2, 204 to 200, 20S, ;iU and 220 of Ml. 

Latouche's Settlement Report of 1875. 

2. Paragraph 82 of Mr. Whiteaw^a>^8 Settlement Report of 1887, 

3. Pagc3 113 to 118 of Mr. Tucker’g Report on famine in 1008 — 10. 

4. Paragraphs 47, 57, 58 of Mr. Lupton’e final Settlement Report 

of 1910. 

5. Page 48 of Ajmer District Gazetteer of 1004. 

6. Paragraph 22 of Sir I.^8lic Porter’s Note on the Ajmer Merwara 

Settlement, dated 37th March 1910. 

2711. The local Governnient admitted in their letter No. 443, dated 
31*4 May 1912 to the Government of India that ^*Theac reporta prove 
Uiat the indebtedness of the agriculturists in the district has been 
steadily growing since 1874, figures are not available for the period 
prior to 1874, but it is clear in paragraph 175 of Mr. leitouche’s 
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Settlefttent Report that a heavv burden of debt is not a new feature of 
tneee districts but conditions have been similar in nature, if not in 
degree, ever since 1^/’ ^ 

2712. Mr. Latoiwihe stated in paragraph 205 of his Settlement Report 
that the mortgage debt alone which existed in the district was suffi- 
ciently appalling, amounting as it did to Rs. 1 1,55,437. This refers 
to the position in 1674. 

2713. Ten yenrs later Mr. Whiteaway reported that the area of lands 
under mortgage had risen from 26,532 acres to 30,319 acres. In 1908, 
after a series of bad seasons the area under mortgage had advanced to 
46,604 Acres, while at the same time, no less than 18,3vS9 acres have been 
sold in 24 years between 1884 and 1908. The amount of the mortgage 
debt in the whole district is not exactly known but it is probably at the 
present fiinc not less than 18 lakhs. Writing of the money-lenders 
Mr Watson wKJb* in IiK)4 as follows in Ajmer-Merw ara Gazetteer: — 
"'Years of famirn* gav»* an op|)portunity to the grain dealers to secure 
what otherwise would he l»ad dcl)tB. There is always a large amount 
of unsecured debt which has de.sceiided from father to son, a hungry 
man is not over cautious as to what he [)ut,s his name to and the 
grain dealers find their opportunity in the necessity of the cultivators 
who if they retpiire food are obliged to sign bonds or* niurtgage their 
lands for the full einount which the gfain dealers state is due to them. 
Jt is estimated that more than half of the agricultural land has perma- 
nently passed into the hands of money-lenders and a very great portion 
of land still in the hands of agriculturists is mortgaged. Probably 95 
per cent, of the Merwara agriculturists and 80 or 85 p<'r cent, of Ajmer 
are heavily involved in dcibt. In 1919, Mr. (!aivert’s enquiry into 
the question of money-lenders showed that their profits by money-lend- 
ing came to 16 lakhs of rupees. The number of persons depending on 
money-leudihg lias nK)r(‘ than doubled itself since 1901.” 

2714. Annual rcpoi ts on the w^orking of the c ooperative societies in the 
district of Ajiner-Mcrwara for th(‘ year 1918-19, page 18 will also fur- 
nish information on the subject. 

2715. Enquiry of 1918 regarding 10,779 co-operators gives an average 
deVit of all kinds of Its. 379 per co-operator which is mentioned in 
“Punjab Peasants in Prosperity ami Debt” by Mr, M. L. Darling, I.C.Sk 
In Ikuiwai’ the indc'btedness of all kinds at that time was Rs. 340 per 
co-operator, while in Ajmer and Todgarh it was Rs. 378 and Rs. 340 res- 
pectively which sliows that the highest amount of debt is in Ajmer and 
next to that comes Rcawar while Todgarh has the lowest figure. The 
reason foi’ this is not too far to seek. This is due to the fact that the 
average holding in Ajftier, Beawar and Todgarh Tehsils is 5 to 6 acres 
2 84 and 126 acres respectively. This shows that the larger proprietor 
18 more highly indebted than the smaller, also that debt follows credit. 
If we take it for granted that the same average is applicable to all 
agriculturists, it will not be unreasonable, because this average is based 
on an enquiry including people no less than 10,779 in number, residing 
in all parts of the district and including all castes and status and is 
therefore a more reliable data than any other assumption. One co- 
operator represen t.s a faniily of 4 or 5 persons as according to ttie 
Census Report, 1921, a family consists of 4 08 persons. My estimated 
figures of existing agricultural indebtedness are worked out as 
follows 1 — 

2716. Ajmer- Merwara, — Debt of 379 agricultural families (which, are 
about 61,000 souls) ~Rs. 2,31^19,000. There is no data of any enquiry 
available. 

Mr, Fateh Mohamed, 
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pi7. In the Tehai* an average loan per co-operalor one 

peaily) is R^. according to the h|^re» of the 

|?«gif?ter for lP^S-29, which kHows no appreciable difference between the 
two figrires. 

S718. I would suggest that siweial enquiry by deputing a special ofheml 
must be made ahcr every 10 years, so as to suggest remedy if the situ- 
ation demands at any occasion, otherwise it is just lilTe working in 
dark, in an unintelligent way not knowing the real situation. 

(o) No info) mat ion can be had from reveniic record or other sources 
regarding this. 

(b) This doe^ not arise as no sueh Aet is in force licrc. 

(r) No inforniation is available in this respect. 

2719. Debt* are generally incurred for the following purposes 

Purchase of land. 

Improvement of wells and 
Pnrehasc of plough cattle. 

Iledemfit io!i of mnrtyaged iaiul. 

Fodder. 

»Seed and man m e. 

Agricultmal im]»]cinent^. 

Weeding and misicllaiieous chargt*^. 

Payment of icvcTnic rent. 

Trade. 

PepaymeTjl of oKi debt. 

Ma»*''iagc and finierals. 

Buildings. 

Milch eatth*. 

Maintenance. 

Miscellaneous. 

2720. All borrowers are small peasant proprietors; none owns 100 or 
ovor 100 acres of land in this Tehsil. Nor doe* any one own an area 
over the size of an economic holding. 

2721. Civil courts should not recognize .suits for loans advanced for urn 
productive purposes liy legislation. Extravagant social (MiHtoins should 
l>e prohibited by law. Creditors an* th»* following:- 

2722. (Government, eo operative societies, professional money lenders 
and zarnl/idar^. Indigenous bankers and other people to a small extent. 

2723. 2 . Tlie following rates of interest are charged by the different 
agencies : — 

Government, at 6^ per cent, per annum. 

Co-operative societies, from 8 to 12 per cent, per annum. 

Indigenous bankers and professional money lenders, from 12 to 
36 per cent, per annum. 

Loans advanced in kind by moneydenders and zamindan^ 25 to 
60 per cent. 

C<M>perative societies charge simple interest. Interest is charged 
by societies for days. 



334 


VroitmionaA iiiom^*Iender« and indigenous bankers dbnrge 
compound interest by adding interest if that is not paid 
also they deduct kata at 5 per cent, when they advance loan 
generally, <>., they advance Rr. 66 and debit Rs. m 

2724. They charge interest for full month even if a day more passes 
after a full month. 

2725. In case of loan in kind 25 per cent. i« charged as interest in 
kind for six months, or part of f»ix months. 

2726. Gk)vernment charges simple interest on the amount advanced for 
the number of years over which instalments are spread. In case of 
default, no interest is charged, though there is a provision to charge 
it with the sanction of the Commissioner. 

2727. 3. Lengthy, expenHive, and tedious procedure of civil courts in 
giving decreen and their ineffective execution, law regarding registra- 
tion of deeds, etc,, slarrip act, law legarding recovery of debt like 
arrears of land revenue afFei't adversely to a great extent. Absence of 
regulation of accounts affects adversely. Also law does not discourage 
loan for unproductive purposes to the extent it ought to do. Civil law 
in this respect sliould be amended so as to iiiinirnise these defects, re- 
garding delay, expenses, and ineffect ivenesp. Registration Act should 
be amended so that compulsory legistration should be only necessary 
for property valuing Rs. 5(X) in ))lace of Hs. 100 as at present. Stamp 
fee and court fee should l>c reduced. Law regarding recovery like 
arvrar oi land revenue should V)e amended so as to allow’ auction of 
land. Se<5tion 19 of the Co-oj>erat ive Societies Act should be amended 
on the lines of Bombay Co-operative Societies Act. Tenancy Act 
sho'ild be passed bestowing fixity of tenure and frecd^nn to sell like 
oci uppucy tenants and reducing the rent payable to landlord in 

fri area. Punehayat Act should also i>e introduced and the law 
holding the cstatcB of deceased I'^fimranhirK not liable to their debts 
should he alx)]ishftd. 

2728. The following luethods for enforcing rejjayment of debts are 
adopted by the following agencies: — 

Covernment. — Recovers on harvest through Revenue officials and 
latiihardarfi. If borrower fail.s to repay, dastfik is issued, if that too 
is ])roved to be ineffective, the possession of the land is taken and 
amount is recovered from its produce, when whole amount is rccoveredi 
the land is given into the [mssessitm of the borrower. 

Co-operative Societies recover thiiough panckayat on harvest 
accoiding Uj uistalinent fixed in l)ond and revised at the time of each 
harvest. If the l)orrower fails he and his sin*eties are proceeded 
against but if circumstances demand, l)€fore this step is taken, 
extension is granted by the committee. A>vard of arbitrator against 
the def.aulter is presented in the civil court for execution like a decree 
of the court. The Government has also given power to recover 
dues of the society from defaulter, like arrears of land revenue, but 
that has not proved to be effective and useful. 

2729. Money-lender recovers in cash, or kind amicably. Failing this 
sometimes he gets a new bond executed for principal and interest 
calculate^ thereon. If he fails to recover amicably, he resorts to civil 
court by filing a civil suit claiming the amount of principal, interest 
and costs. After ob^ining decree gainst the borrower, they present 
the same for execution. In exceptional cases, the judgment debtors 
are sent to civil jail. 

Mr. Fateh Mchamed. 
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2730. 4. («) No. 

<6) Not on a large scale. It baa been ebeoked hy the Land 
Alienation Act to a great extent. It ritould be checked by further 
reatrictioDB ; the holdings are small and tranafer on a small scale even 
would effect the small peasant pro{>rietor and agriculture. 

2731. 5, All lands which are l>eing sold to money lenders and agrtcul^ 
turista are lieing sold for old debt. The process is in progress, Uiougb 
on a limited scale. 

2732. 6. The process as above remarked exists on a limited scale. It 
takes away from the actual cultivator the incentive to produce more 
or cultivate bis land in a more efficient way or better manner. It 
lan be che4Aed by legislation, by disallowing transfer of land to non- 
cultivating classes 

2733. 7 . No such custom exists here. 

2734. 8. The village mone> -lender advances h)an in cash and charges 
kata at 5 per cent, which he deducts from the tunount advanced. Ho 
adds interoKt to principal it that is not paid after a year or so, 
when he strikes balance. He counts days as months though there l»e a 
day over a full month. In cast' of a loan in kind. lu‘ charges 25 per 
wnt. for the period U}) to the next har\esl whether that be ii month or 
two or three up to six niontbs. If on harvest that is not paid, he 
iuJds the interest to principal and sometimes (‘harges 50 per cent, on 
that amount, hut that is done in raie easis. In case of loan in kind 
by agriculurist the same custom is followed. linhti synb'iii is not pre- 
valent e.xc^ pt on an insignitieaiit scale by Kabuli Pathans. They lend 
nionex to men of no means and charge interest at exorhitanl rates on 
promise to recover on cerUiin dat^ and failing that date to [)a> more 
than the amount advanced and interest thereon. 

2735. 9. At pres^mt it is not Ixung availed of U) any appreciable (ixient ; 
ii is considered to be a dead letter. I would suggest that courts 
should make it a point that every defendant should staU* iu his state- 
nient {Jaii'nl) i-lJawa) whether he wants any action taken under the 
Usurious Loans A(*t : if so desired by the defendant the court should 
get the accounts examined by a competent official of tlie Uo operative 
Department. The accounts should he examined even from the first 
flealing if desirfid by the defendant. A special re[)ort on the working of 
the Usurioins Loans Act should be included in tho annual reporia on the 
administration of civil justice, which should Ik* reviewed in the annual 
report on the working of the co-operative societies 

2736. 10. Ijaw for the regulation of accountH should he enoep'd on 
the lines of the Punjab Money-lenders' Hill and British Mon(‘X lenders^ 
Act. 

2737. 11 . There are no such Ixiards or village J*unrhayatH in the district 
and it is necessary to have such PanehayatH hy the introduction of 
the Village Panvkayat Act. 

2736. It. <a) The agriculturist obtains finance from village money- 
lenders in cash as well as in kind. Interest on cash varies from 12 per 
cent, to 36 per cent. He deduct^ kata at 5 per cent, at least and 
charges compound interciRt if interest is not recovered aft<?r six months. 
Loan in kind hears 25 per cent, interest for a period from one month 
to six months. He also mortgages his land as security and pays ghugri 
on that, keeping the land in mortgagor’s possession. Rate of intefrei^ 
and other conditions differ according to credit of the borrower and his 
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tieed. The money-lender takes advantage of the nature of need, Wlien 
he advances loan for marriage he get« some amount over and** above the 
interest. Similarly in case of momr (funeral feast) which is follow- 
ed as a time-honoured custom, the money-lender will not advance in 
hard cash* if grain, fodder and cattle are with him. He w^ill charge 
the highest price for which loan is required and will give inferior 
quality. At the time of recovery he will receive produce and pay mini- 
mum price. He weighs the grain himself at the time of lending and 
recovering. Generally he does not give a receipt for the amount 
received, sometimes he keeps account in differ^'nt lafnft, Hi-H accounts 
are not as properly kept as they ought to be. Bad seed and bad cattle 
and inferior fodder are sold to agriculturist on credit for good price. 
He conihines the functions of (1) lender in cash and kind. (*2) purchaser 
and supplier. He weighs himself all articles when he sells or purchases. 
He writes accounts and calculatc‘s interc.st himself. Co-operative socie- 
tier finance for such purpose. In time of famine or scarcity Govern- 
ment advances loans under the Agriciihurists I.oans Act. 

(/>) The agriculturist is financed for these purposes by the money- 
lender, the co-operative societies and the Govcimment under the Land 
Improvement Act. 

(r) For such ne(‘d he is financed by money lenders and co-operative 
BOcieticiH. This is a land of small proprietors and none own.s 100 or 
over 100 acres of land. Replies apply to small proprict/>rs and small 
cultivators only. 

2730. No projiortion can be given as to the ninount of loan advanced in 
kind. Tt is a fact that if the money-lender has got the thing for which 
the agriculturist requires the loan, he will give tliat thing always and 
not cash. If he lias not got that thing, then he will advance in cash. 

2740, Rate of interest is generally the same for advances for (a), (h) 
and (c), period has no effect on it, only security of ornament.s or of land 
affects it, and lowers it to a small extent, i.e., to 14 as. to Re. 1 per 
cent, per annum on ornaments and to Re. 1 to Re. 14-0 per cent, on 
security of land. Rates are exorbitant certainly. Co-operative 
societies charge interest at rates varying from 8 per cent, to 12 per cent. 
Government charges Oj per cent. Different rates are ( Laigcd for loans 
in cash and in kind, by money-lenders which are given in reply to 
Question No. 2. 

2741. The Imperial Bank, joint stock banks, indigenous banks and 
hankers, merchants and dealers and other companies giving credit and 
trading in fertilizers do not play any part in financing agriculture 
for any purpose. Zainindar money-lenders finance agriculture to a little 
extent, that too in a few villages. 

2742, IS. They do not borrow freely as the agriculturists are under the 
impression that .such loans are granted in times of scaix^ity or calamity 
and applications are only then made for such loans. Steps should be 
taken to make the agriculturists better acquainted with the facilities 
it offers. The difficulty of coming to head-quarters of the tehsil 
from the distant villages is also a cause for not moking free use of the 
Takai^i loan. Decentralized credit organizations serve him the beat 
In this respect. Part of allotment should be placed at the disposal of 
aooperative societies. 

2743. 14 * There exiiits some moral co-ordination between Government 
and co-operative societies though not in recognized form. No co- 

Mt\ Mokamed* 
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ordination is witnessed between other agencies, nor is there any seo|>e 
for improvement. 

2744. 15 » ff.c defects in the system ot‘ fumikcing agrienlt viral production 

are:-' * 

(1) Rate of interest is higher (with the exception (»f Nrlati) than 

the industry can pay. y 

(2) It takes a long time to seonre loan ironi central places. 

(3) Loan advanced in kind is not of good cpinlity; tile seed 

rotten sonn times and di»cs not gonninatc. 

(4) Weak and vild cattle are given. 

(5) Xo arrangements exist for supply of good seed when loan 

tor that is required and loan is advanced in cash by w^hieh 
had H<‘ed from bazar is purchased hy the agriculturist. 

((>) Money- lenders system of finance and account keeping, hit^ 
ifii'thod ot advancing loan and recovering, his tioing the 
functions of lender, purchaaer and suiiplier rernilt in 
decrease of agrieulturAl profit. 

(7) Takavi loans under the Agriculturista Ixians Act are odvaoiood 
in scarcity and famine only and not always. 

(H) Loans under the Land Improvement Act are also advanced in 
famine, though it is due to a in i su ride rsl a tiding. 

(9) The agriculture is financed by money-lender for earning the 
inaxiinum prcvfit he can get and not for rendering servioo 
to agriculture and country. 

2745. These defects can only be removed by establishing co operative 
societies throughout the district. 

2746. 16. Estimates for whole of Ajmer Merwara is: 

Hn, 

(«) , . .. .. 16,U0,(KH> 

(6) . . .. .. LOO.Otro 

(c) . . . . . . 1 ,60,000 

The estimate is formed on tlie of the figure of loan advanced 

to 11,664 members of co operative societies in 1915-16, which was a 
famine vycar. Average per member of the loan advanced during that 
year comes to Rs. *29/-. 

2748. In 1925-26 which was also a famine year, average per member 
of the Joan advanced during the year comes to Rs. 22/- but the average 
of Merwara, which was the only famine^effected area in 1925-26, comes 
to Rs. 26. The highest figure of Rs. 29 is raised to Re. for the 
sake of estimeting the maximum amount of capital required. 

2749. The agricultural population of the district is about 2,48,9(W and 
the average family in imral area consists of 4*08 persons according to 
the Census Report, 192i. Thus the number of families comes to about 

61.000. Hence the total amount required will amount to about Be. 

18.00. 000. It has been divided in {a) (b) and (c) according to the pro- 
portiou of such loans advanced in 1915 16 

27SO- Capita? ivailable at present is suflElcient for the purpose. 
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C , — Financ’* for mabketino. 

$751. 17. Beawar town is the only market in this Tehsil. 

2752. 18. A cultivator brings Ins pi^odiice (cotton, wheat, barley, 
maize, etc.), in a cart to the town and proceeds to the shop of a com- 
mission agent. The commission agent generally makes the following 
charges : — ^ 

Cotton. Grain. 

(i) Commisiion Re. l-O-O |o Re. 1*9.0 per oant. I -0-0 to I 9-0 jn^r cent. 

(ii) Adda Dalali Re. 0*10 0 per cent. .. 0-5*0 

(iU) Dharmada Re. 0-1-0 „ .. 0-2.0 

(Iv) Foraireepe* He. 0-1-0 

(v) Water-man, cU.Re. 0-1-0 „ 

(vi) Mazduri Re. 0-8-0 „ 0-8-0 

The commission agent acconipanies the owner to the bazar aiid 
arranges lor its. sale. After settling the latet, etc., the article is 
weighed ^lown and the agent pays up the cost less its commission, etc., 
and himself arranges to recover subsequtntls The charges vary from 
Rs. 2 to Ks. 2/9/ per cent. 

(ii) Besides this the money-lender purchases jins (commodity) in the 
village in his shop, or in recovery of his loan, or as a purchaser of 
small quantity, from those who do not bring their produce to market. 
The money-lender brings the produce thus purchased in th<* village to 
the buyer in the Maruli, He pays less commission than the agricul- 
turist to the commission agent. 

(iii) The co-operative sale union arranges to sell the produce of the 
m<mil>er8 of co-operative societies on nominal commit^ion of Re. 1 <mly 
for the whole produce which a meml>er may sell during the year. The 
Union pays BaAhat valuo of cotton which other commission agents 
generally do not pay to the agriculturists. In rate, weighing and 
calculation and Bndhat^ the agriculturist losses alxjut 3 per cent, through 
other than co-operative agencies. There is no co-ordination between 
different agencies, nor does there seem to be any possibility of effecting 
improvement in this direction. The charges are shown al)Ove. No 
incidental charges are made except chtoikhas of Brah 

1754. 19. (n) Mostly the cultivators keep the produce in their houses 
or 1'ha/a.st and after threshing and winnowing bring into the market. 

(h) There is no storing place in the market. The agriculturist 
brings his produce direct from his khula or house to the market to his 
money-lender or to the commission agent. If w'arehouses are built for 
storing the produce in the market as in the United States of America 
or on the lines of Egyptian scheme for cotton producers on the security 
of grain stored therein, credit can l)e obtained or co-operative societies 
for sale and oo operative commission shops can advance loans on tbe 
•ecurity of grain stored with them if warehouses and godowns js^re 
erected and built. The Co-operative Sale Union does so but to a very 
little extent as warehouses are not available. 

1755. 90. It is desirable to establish such warehouses according to local 
conditions. Warehouses idiould be erected at iQovernmenb cost In 
the initial stages expenses of the staff should also be borne by the 
Clovernment. 

Afr, Fateh Mohamed. 



There exisU no hnaneing factiity Cor marketing. Hie 
fgetlities required are to advance mofiey on the security of products i>y 
ettablifthing uarehou^ and to encoura^ co-operative marketing 
cooperative institutions. In initial atagiTs. the cooperative 
mstitutions organised for this |>uri>ose shouJd be aided by the Gov 
arriment in different^ forms, nr., finance, erection of warehouaea, 
atalf. 

2757. Charges 'iicurred for obtaining information regarding market 
rates in foreign umrket and exponing ecu ties. 

2758. Internal trade does not require so many facilities but these are 
meant for external trade and if given will affect inU»rnnl trade also. 

scheme for loans on seenritv of cotton is reet)iniiiended 

2759. 82. No agriculturist ever consigns any goods to any place out 
aide Beawar town and so no instruments of any kind are used for 
raising money. It is rare that an agriculturist or village money lender 
deposits his produce with a merchant, on the execution of an agree 
ment to the effect that it would lie sold under the instruction of 
the depositor or at the will of the mevehaius or banker. The charges 
made are the rent of house and interest at -/lii/* to Be. 1/ per cent, 
per annum The town merchant raises money on railway receipts of 
the exported produce. There seenrs no difiiculty as to the use of 
instruments, docuiuents, for raising money, but the dilliculty is that 
there arc no warehouses properly run as in United States of America. 

2700. 23 . There are possibilities of marketing and transporting of 
produce on cooperative lines, b\ forming co opei alive eommisHion 
shops and co-operative sfile societies, 

2761. 24 . Reduction of duty on bills will encourage the extensive use 
of bills in internal trade in rural areas. 

2762. 25 . Yes, there is appreciable demand for long t<Tm crt^lit. 
d^easant proprietor and tenant Uith have demand for it 

2763. 26 . Land mortgage bank and societies advance such loans for 
specific purposes. (ioverument advances loans under the Land 
Improvement Act for land improvement only. The extent of Iohu by 
both agencies is limited. There are no big land lords in this Tehsil. 

2764. 27 . Agriculturists do not freely lairrow tnkavi under this Act 
for the following reasons: — 

(1) Lengthy procedure of granting loan. 

(2) Obtainable from Tchsil head-quarters only, hence expensive. 

(3) Rigidity in recovery. 

(4) Presence of other dec^intralixed agencies. 

2765. Such loans, through misunderstanding, are considered to be 
obtainable and grantable in famine and drought. This is due to want 
of propaganda. 


Suggestiom— 

The Mtriculfcumte Should be made better aequainted with the 
advantages of the borrowing under this Act through propaganda. 

Part of the amount of allotment for c^operators should be reserved 
to be advanced to them through co-operative societies. 



^66. 28 * Tlie average value of land ih Beawar Tehsil is aa betirir * 

Rs. 


Ohahi 

Talabi 

Abi 

Barani 


per aort). 

20(K 

100 to 150. 

50 to HO, 


27Q7. The rales vary with the (jiiatit;. of iriiiil. Italic of yield to market 
value is generally as below : — 


1. C Aa/O, T(duhi^ .47^/^ 1 to 8. 

2. Barani i to 4. 

i:T68. The factors which affect value arc: i. Jocalitv, 2. fertility, 3. 
sources of irrigation, 4. quality of water, 5. nearness to market or 
railway station, 6. traiiRport facilities, 7, other investments are not 
liked by the farmers. 

2769. SurpluH money with the zamindar gives him the impetus to 
purchaso land even at dearer rates. 

(a) and (6). There is no instance. 

(c) All sales are througli private negotiation. The above value 
is for private negotiation only. 

2770. 29 . The Land Alienation Act has restricted mortgages of agricul- 
tural holdings. It has no adverse effect. No modification is suggested 
except one made in reply to question No. 32 {d), 

2771. 80. Owing to extremely precarious condition of the monsoon, the 
cultivator 8 iiidobtedness and Ins credit and hih all-round backward- 
ness, it is impossible to raise any money by means of debentures. If 
Government guarantee interest on debentures money can be raised. 

2772. 81 . There are 9 land mortgage societies and one land mortgage 
bank working in this Tehsil. They advance loans on security of land 
for redemption of land, liquidation of old debt and land improvement. 
They are financed by the Central Bank at per ceni. Th^ in ^ torn 
advance loan at 8 to 10 per cent, to their members. Their capital h 
composed of Share cftfutal, loan from the Central Bank. No debenture 
is issued, nor is Government loan taken. (;Jenerally they advance loan 
for redemption of land 

2773. 82 . As above stated there exist such institutions. Expansion 
of their activities is greatly needed. 


(а) The management must V>e on cx>-operative lines with a Govern- 
ment nominee. 

(б) According t-o local condition, 

(r) No need of raising share capital by Government. 

(d) Period of loan should be spread over 16 years and over but 
not exceeding 20 years as Land Alienation Act does not , permit 
mortgage for longer period than 20 years. It is advocated by somel 
that period should exceed 20 years but for that the Land AHenatioi 
Act should be amended. 

(c) It should obtain working capital from (a) central institutio&Sj 
(b) debenture bonds, and (c) Government. 

Note : Deposits should not be received. 

(/) Government should guarantee inters <mly on debentorea^ 

jifr. Fateh Uohamed, * 
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i Cf) Goveruiisent assistancie to land mortgage banka in the form 
of iitbaoription to their debenture ia deiurable. 

(A) The debentures of land mortgage banks, the interest on which 
is guaranteed by the Government should be added to the list of trustee 
securities. 

2774. 8S. Mortgage banks should laise money at cheapest possible 
rates and for longest possible peiiod and should advance loan k» 
members keeping margin of l.J, per cent, over tin* borrowing rate to 
meet expenses. i)el>entures should be for a period of 20 to 25 years. 
Similarly Cxovernrnent and central institution loan should be kvken for 
longest possible period. 

2775. S4. The value of land offered f(»r mortg^^^:e may V>e assessed at 25 
per cent, less than the market value of the land 

2776. 35 . (1) In ease of loans, the safest course would be to have the 

assets of the institution hypothecated in favour of Government with 
a margin of 25 per cent, of the value of which the bank shall 

obtain in lieu of the amount lent to ni<‘mbcis 

(2) In case of guarantee of interest on dt'lxmtures by Government 
assets of the iiibtitution “xcehding 25 per cent, in value over the total 
amount of interest guaranteed by the Government should be hypothec 
cated in favour of Government. 

2777. 36 . (a) The following suggestions are made in this respect: — 

(1) All t)roprietary as well as tenancy lights in the land must be 

shown in revenue record up-to-date. 

(2) Joint holdings should be partitiomxl as far as possible. 

Proprietors should be made to realize the advantage of 
such partition. No loans should he advanced on joint hold- 
ings. 

(3) All transfers, permanent or tcanporary, with possession or 

without possession should be effected through mutation, as 
early as possible. 

(4) Changes found in girdawarl of each harvest should he enk‘rf^d 

in mutation regisU'r and got approved by the revenue offi 
cers (Tehsildar or Naib Tehsildar). 

(5) The registration ofliees (Sub Hegisi l ars) should ^epil iiituim- 

tioii of all mortgagt^ and sale dreds legislfOed regarding 
laud to (he patudfi tlirougli Tehsildars. 

(6) Other traiistei s 4‘ffectcd through unreglstci ^‘d documentB 

should also be mutated by the 

(7) ratwenn should su)>p]y information ai>out tlie rights in land 

to any person, on payment of fee prcscrilied. 

(8) Some portion of the mutation fee levied should btj paid to 

the patwarif this will induce him to enter all mutaiioriB. 
In the Punjab such portion is paid to the jmt uart. 

(6) The mortgage bank should be authorized to apply for sale of 
land mortgaged in its favour if the amount is not regularly repaid 
by the borrower. The Collector on request of the bank should allow 
such sale. The present law of taking posaession for 20 years will not 
have tie desired effect. 

{<?) Extension of exemption from all cost of the kind, enumerated in 
this question is advocated, exemption from registration fee and 
income^^tajL 

Q 
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t778. S7. Long term credit may be provided by cOK)p6rative banks in 
urban area against jewellery fixed deposit receipts, promissory notes, 
insurance policies, and unencumbered bouses owned and possessed by 
one ma& undisputed* 

1779. 30. Individually the following industries are carried on on a very 
small scale r*— 

Gardening, 

Dairy fanning. 

Cotton ginning. 

Hand spinning. 

Weaving. 

F^oultry breeding. 

Hope tnakiiy|. 

Hheep breeding. 

Carpentry. 

The following can also be adopted advantageously : — 

Basket making. 

Lime manufacturing. 

C ’ h a r CO a 1 rn a n u f ac t u r i n g . 

/iiri making aiid l)ce rearing. 

These arc not suffering for want of fuiids l>ut foi’ want of organization. 
These can be financed adequately if organized on eo operative lines. 

27SO. 39. Thi'ough co-operative organization only these can be encour- 
aged fo achieve the desired result. 

2781. 40. No suggestion can be made in this respect. Rope and 
hiri making, carpctjtry, charcoal and lime manufacturing can 
advantageously be r(*sorUul to in the dull season. These can be financed 
through co-()f)crativc societies. If Government aid in the form of loan 
without interest i»i the earlier stages is forthcoming, it will prove to 
l>e an incimtive to undertake such industries which will supplement 
income an^ will consecpiently lead to raising the standard of living. 

2782. On co-operative methods working capital can be secured for the 
entf^rprisc with Government aid in the form of loan without interest 
in the beginning. This will establish financial machinery for the 
purpose. 

2783. 41. They do money-lending generally. Also to receive deposits, 
but siirpius money in rural area is not available for making deposits 
in vili^e societies : hence very little is being done in receiving depofdts. 
In societies in urban area, deposits pour in to an appreciable extent. 

2784. 42. Some co-operative banks have the relations of depositors as 
well as of borrower with the Imperial Bank. No relation at present 
exists with any joint stock bank. 

2786, Indigenous bankers have allowed cash credit to co-operative 
central banks. 

2786, 41. Defects are the following:— 

(1) Lack of underst^dmg oi the true principles of eo-open^ion 
and their application by members. 

Mr. Fateh Mohamed. 
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<2) Inability of members, on account of illiteracy and backward^ 
ness of the people, to manage their societies qui^ indo- 
penctently of the help of the staff. 

(3) Want of read desire amd ambition on the part of members to 
raise their status. 

^4) Want of honorary workers. 

(5) High rate of interest. 

<C) Want of rural leaders. 

(7) Selection of ineinU^rs and pattrhs in not properly made. 

(8) Advancement of loan without due consideration, 

{9) Panchayats* selfisbuess and partiality in advancing loan and 
recovering those. 

<(10) Slackness in inU^rnal supervision. 

(M) Meiiihera, Hureties, and panrhs do not realize their responsi- 
bility, 

(12) Committees do not take strong action against defaulters. 

(13) W’ant of full development of co-operative spirit in members. 

(14) High indobtodneaa of the people, inherited from their foro- 

fathcre. 

(2) These defects can be reiiio\ed by (<i) doubling the Uoveiumcul 
staff for propaganda, guidance and su[)erviHioii. Note* : - Staff is given 
here on the hnsis of requirements of advanc<*d pruvince^^ wlnu<* mem 
bers, a fa<*tor for su( ccs.s and failure, arc far beKcr ecJucai ionally, 
intellect\ially, sociailx, economically and politically. 

{h) All nation building dejiai i inentg Hlionld be thoroughly organized 
(r) lixtra\aga:it social custuni!- .should checked by legislation. 

27.S7. 44. No ditlicnity is exfjorienced in shoit and long teuii Joan by 
the co-opernti\e banks so far; the niovcummi has 8uc< eccled in nitH?ting 
the financial need of the agncuhurislH who are meuilH rw ifor pro- 
ductive and necessary purjxise.s). 

2788. 45. No extra cajiitnl i.s reejuired. 

2789. 46. No cornpelitioii. 

2790. 47. Co-operative societi«*s are already exerujiU^d from incomo-tax. 
The income-la.K payable on interest on (iovernmeiit securities should 
also be exempted. Inclusion of delx-ntures issued by arjy co operative 
institution, (i>rovinciaI, central or mortgage bank) in the list of 
trustees securities is advocated. 

2791. 48. No information regarding indebtedness is forthoom iug. 
S792. Following rates of interest arc charged from the following ; — 

(a) Trader, 6 per cent. 

(h) Petty trader, 9 per cent, to 12 per cent. 

(c) Artisan, 12 per cent, to 18 per cent. 

(d) Labourers, 16 per cent, to 75 per cent 

(1) The traders mre hnanced by the indigenous bankers, ioint stock 
baz^ and the Imperial Bank of India. 

(2) The petty traders by indigenous and profesaional money-lenders 

(3) Artisans by money-lenders and oo^peratire eoeieties. 

(4) Labourers by money-lenders and oo-operative soeieties. 

q2 
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(5) Middle claoe people, by b&i^erg, money-lendere and oo-operatiT# 
societiee. Expansion of co>operative activities is suggested for banking 
facilities in urban area. 

2793. 44. The following industries exist in Beawar town excluding 
textile nnlJg and factories. 

(1) Kmiila machine work. 

(2) Dyeing and printing. 

(3) Iron manufacturing work. 

(4) Snuff manufacture. 

(5) yy/ri making. 

(O) Slioe-making. 

(7) Oil })r(>sBing. 

(8) Bangle making. 

(9) OoIdBinith. 

(10) Carpentry. 

(11) Weaving. 

(12) Tannery. 

£794. Existing organisations do not finance them adequately and satis* 
factorily. Co-operative organisation is suggested. 

£796. 50. To a limited extent. The movement is capable of meetin^p 
the financial needs of the classes. The artisans and labourers are 
financed by the co-operative societies in the town while traders and 
potty traders are not financed by this movement so far to any appre- 
ciable extent. 

£790. 61. Co-operative movement should be extended by organising 
credit, thrift, supply, industrialists’ and artisans societies. 

2798. 62. (a) Export trade, ti) Foreign firms play a great part in the 
financing of foreign trade of India from village to mandi through their 
agents and guarantee brokers; hankers and money-lenders play less 
purl than foieugn firms in this respect. 

(2) Foreign firms ^uid b.'inkers, joint stock banks finance foreiga 
trade of India from niaiuii to the exporting jiort. 

(//) (1) import trade. Great part is played in financing of 
foreign iinjxut trade of India by foreign firma from the importing 
port to the distributing centres, 

(2) import trade from the distributing centres to the consumers is 
financed by joint stock banks, bankers, Indian firms and money-lenders. 
Foreign firms charge commission as well as interest. Commission is 
charged generally on an average late of commodity. Interest varies 
according to market fluctu^ations. 

Mote: — C ommission on wool is charged at Rs. per cent. Diffi- 
culties experienced are, (1) want of adequate capital to promote trade 
or business, (2) contingency of more time, and causes more expenses. 
These caif be removed by establishing a branch of a bank which has 
also got its branch at the exporting ports in India. 

2799. 58. I support the view that sometimes the grower of the produce 
in India does not get the full value of his produce on account of the 
speculative buying and selling activities of firma and companies who- 

Mr. Fateh Mohamed. 
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contrary in case of cotton buBtinMi^ the grower 
naa been beneBtea by high prices at the time of harvests during last 
en or twelve years, and the trader sustained losses. Better return to 
toe grower of produce in India can be insured by establishing banks in 
central places and to erect warehouses as in T’nited States of Anjcrica 
or on lines of Egyptian scheme. Growers should form co-operative 
societies to export their produce direct to foreign markets bv elimina- 
ting unnecessary middle men. 

2800. 55* Mostly viithnjans practise indigenous banking and money- 
lending. Beside;^ them zatm n4lurii do very little business of money- 
lending. 

2S01. 5B. The following functions arc played h\ the folhnving in addi- 
tion to banking and money lending : — 

Village moueg^U n<1er : 

1. Bu^s ))rodm'c of ngrii'nltf.rists. 

2. 8iipplit‘s artic*](‘s of requirements iu the \illagt‘. 

3 . He 18 land proprit'tor by virlue of |>urcluihe and land-h>rd of the 

tenant cu]ti\a(ing his land. 

4. Carries on iietty trade in the village. 

I i\(i .ioiis hanker in tatrn : 

1 Works as commission aerent 

2. Carries on trade. 

3. He plunges into Hpcculativo hnsincBs sometimes. 

2802. 57. Indigenous banktT and money lender finani'c agrienlturo, in 
dustry and trade to a groat extent, but their busines.s of financing 
agriculture and industrv is declining every >ear. They (to not invest 
in industrial shares noi do they keep deposits in industrial concerns. 

2603. 58. Such organisations arc unknown. Monied people do hanking 
individually with tiieir ovr v!H)>»tal. They receive deposits and in 
case of emergency borrow Joans too. 

(а) No fixed amount is inv«*Ht<*d. 

(б) Volume of business is not restricted. 

{c) Expenses are uncertain and different in difftrent eases. 

id) Some bankers of estaljhsbed credit and reputation have 
relation of creditor and debtor with joint stock banks. 
With the village money-lender they have relation of lender 
and receiver of deposits No facilities are given to these 
indigenous bankers by the Imperial Bank. 

2804. M. Please see reply to question No. 8. The rates can be brought 
down by expansion tf co operative organizations in the district. Be- 
duction of such rates shall affect standard of living and agricultural 
improvement 

2806. 64 . No prejudice exists against the indigenous bankers. The 
system requires improvements in account-keeping, acknowledging re- 
ceipts, and charging of heavy interest and method of calculating that 

8806. #6. Bankers get about 4^ per cent, per annum on the amount 
invested. Money lenders about from 9 to 15 per oent per annunL 
Kmie lias failed since 1920. 
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f807. it. They have got capita! to carry on business on Hmited scalst 
They cannot meet all demands on account of inadequate capitaL They 
niaint^dn their credit, with great tact and eecrccy a.lv>ut the amount 
of capital at their disposal. 

2R)S. 67. No particular facility is available for internal remittance ex- 
cept of (1) postal mcney order, (2^ insured letter and (3> telegraphic 
mofiey order. Supply bills facilitate remittance between provinces, of 
rums not less than Rs. 10, (XK). 

2809. For internal remittances of sums np to Rs. 1,000, if this conces- 
sion 18 extended, it will do good to public and bankers. 

2810. 74 . They will resent. 

2811. 77. The establishing of a branch of a bank whose branches or 
htad office may be at exporting ports, wall be very n.seful. It can 
inspire confidence, if a consulting board of the branch is appointed 
from out of the local bankers which will enable the banks to utilize the 
l^al knowledge and experience of the bankers on that lx>ard. Expan- 
sion if buHinesR will remove competition At present business is 
siilTering for want of hanks to finance. 

2812. 79. Only 4 or 5 retired military officers of thia Tehsi] have got 
surplus amount over their necessary expenditure. That will not be 
more thjin few hundreds. 


281, “I. 80 . There is a ^au-y negligible <uiK)unt jf any. 

2^ 14. 81 , No information available. Tendeiu'v of hoarding is decreas- 
ing. No estimate can he made for this <is no data is available. No 
eiujinry has been made in this respect. 

t'blv’i. 82. The following communities utilize their monies in the follow- 
ing way: — 


n^iwni and .l/f' / u/.— Drinking, purchase of wife, momr. 

purchase^ of good bullocks and cart, ornaments and 

land. 

0 ///a/ . — J/6.vn / , purcha.se of sho-hutTaloes and cows. 

J/aAa;aas.--LendinK money on interest, erection of havelis, 
marriages and ornaments. 


-.816. Influence of the (o-operative societies has been the promotion of 
thrift, wdneh is eMdeneed from the faet that total v.orking capital of 
the movement which is over 40 lacs has been collected from the public 
as share capital and deposits. Owned capital of the movement is about 
0 annas in a rupee. In 1919-20 it worked at 123 annas per head of 
population while m the Punjab it was 23 annas onlv. ThisOs a satis- 
Insurance companies’ business is also increasing 


f -1 ,7" business of money-lending and that too on 

a limited scale They follow in the foot steps of village money-lenders 
as regari^s termat In prosperous years if there is a surplus with any 
iamtndar he will first of all try to purchase land. 

2618. 96. Post office savings bank should be opened in the villages of 
^jiawae and Sendra in this tehsil. Joint stock bank’s branch dioald 
Beawar. Co-operative mortgage banks and co-operativo 
banks already exist in the places they are lequired. 

Mr. Fatrh Mfjhamed. 
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MtauM lAMIL AHMAD, Inspector, SocktiMt 
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2S1». 1. It ifi very diffictiU to e^itiuate the existing indebtednena of th« 
agnciiJtural class as th# agriculhirists do not keep a record of their 
accounts on account of dearth of education and the ruoiieydenders do 
not give an accurate account of them even on enquiry. 

2820. The attached pamphlet* * ‘Agricultural conditions and rural eco 
nomy in Ajiner-Merw ara’’ by Munshl Balkishan JSahib will throw 
more light on this point. Hut from my personal cxpericna^ made 
recently 1 daresay that the numl>er of indebted agriculturisjts of 
Alerwara exceeds that of Ajniere. ll will not be out of place to men- 
tion here that the average total indebtcdncsH of each member of a 
co-operative society comes to Hr 5tH* and the stunc nu\y be reckoufKi 
for each agriculturist. 

2821. As regards the purposes for which the debt was t oiitradicted it 
is needless to rewrite them here as all those mentioned in tlu‘ question- 
naire from (a) to (n) count for them. 

2822. Among borro%vers the muwber of persons owning less than an 
economic holding exceeds that of owning more than an economic 
holding. 

2823. To rcn;c<l\ this evil of borrowing for wastclul and unproductive 
purposes and encoiii aging for productive imrposes the ftillowing 
measures may help: — 

1. Thorough preaching on wider Hcalc of defects of one and 

advantages; (jf the other. 

2. Govcrniiicnt s siipcrvi.sioii on ilic accounts «)f all the money- 

lending agenci<*s. 

3. Enforcement iif tin runj.Jj .Mone^^ I njc..-, Ail. 

4. Control over rate of intercKt. 

5 Expansion of tin* co-opc'iat ivc movement to the extent of at 
least on-' society per village. 

The debt is due to Government, co-operative Bocieties and money- 
lenders :is wei! as zamindars, 

2824. 2 . 


.\gencie9. 

Oov eminent 

C0‘ operative societies 

Money-lendore 


{’aU*H of int(‘rc»it 
charged. 

6} per cent. 

N to 1 2 p» r cent. 

1 to p ' cent 


MethodH of i iilculatiDg 
iatcreni. 

Simple ifiterowt, 

Sunfili’ i tP-cU. 

ai I * (.nnd intereet 


Repayment of debt is often very hard, ft seldom that ^JlgriculturlSt« 
repay voluntarily. 

2825. 4 . There may be very instances of this type. 

2826. 11 . There are neither arbitration Itoards nor village pancJiayats 
in this district of Ajmer-Mei wara. 

2827. 12 . The present system of obtaining finance is: — 

1. By executing khata, 

2. By executing bond judicial stamp, 

3. By mortgaging land or crop, 

4. By producing personal sureties. 


T 


• Not printed. 
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No. 4 IB prevalexit only In the case of short ierin loans. 

Ratio of finance in kind to cash is 1 : 4 

As regards the rate of interest reply to question No. 2 may kindly 
be perused. ^ 

The rates of interest charged by the money-lenders arc exorbitant 
and in several cases rather dreadful. 

2328, Part played by each of the financing agencies is as under : — 
iClovern merit, 1 as. a rupee. 

Cooperative societies, 3 as. a rupee. 

Money lenders, etc., 12 as, a rupee. 

2829. 13. The cultivators do not freely borrow takavi under the agri- 
culturists^ loans act as they are under the impression that it is only 
obtained at the time of scarcity or famine. 

2vS;iO. 16. To calculate the estimate of capital required the average 
working capital of each member of a co operative society may be taken 
4 is the mean, Rs. 150. Considering 14 lacs to be the total number 
of cultivators In thi.s district the amount of capital required comes to 
one and a half crorc. 8o far as co operative societies are concerned 
there are ample funds to provide. 

2831. 17. The names of marketing centres are: — 

Beawar. 

Bijainagar. 

Kekri. 

Harwnra. 

Ajmer. 

Nosirabad. 

Kishangarh, 

2332. 19. The agriculturists store in the case of (a) in their hucha 
houses, and sell in the market without considering the market rates 
for want of financial arrangeinents.. Only co-operative commission 
shops advance loans upto 75 per cent, of the value of the produce 
deposited with them. 

2S33. 28. EstablisFiing co-operative commission shops and adopting the 
Egyptian scheme can only give full facilities for transporting the agri- 
culturists^ produce at cheap cost and fetching full price for them. 

2834. 24. There is no such suggestion worth making for fnereasing the 
frequent use of bills in rural areas. 

2835, 25. There appears to a great demand for long term credit in 
this district for the peasant proprietors and large landholders at cheap 
rates of interest, for improvement of wells, nadis, tanks and land, 
redemption of land and liquidation of old debts. 

1836. 18. The average value of land per acre in this district is; — 

Chahi Ra. 150, 

Jbi Rs. S»0, 

^alabi Ra. 200, 

Barant Rs. 100. 

Munshi Jamil Ahmad. 
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, tJnder normal conditions the ratio of the annual yield of land of 
aterage quality per acre to its market price is — 


Chahi • 

• 

* . » 

. • 


1 :2 

1 .-3 

Taia6i 


. Kharif 

Rabi 


! : 2 

1 ; 3 

AH 

• 

. Rnhi 


1 ; 3 

Barani 


Ooe crop . 

. 

1 : i 


The factors affecting the value of the land are : — 

1. Kind of soil, 

2. Nearness to town or market, 

3. Area of fields, 

4. Rise in the price ef produce, 

5. Coni[)etition and question of claims, 
fi. Rise in rents, 

7. Nature of the agriculturist owning the neighbouring fields. 

In case of (a) land auctioned hardly fcteh«'s the price over anil 
abo\e the (to\ eminent re\enuein aiiauirs wuh no icgaid to Us reason 
able cost. 

(b) In my knowledge there have' been no sales unuer couit decrees. 

(c) By private negotiations, value fetchtal comes to the avert4ce 
market price. 

2837. 30, No delxinture bonds are issued hy the mortgage co-operativo 
banks in this district and hence nothing is to be noKd. 

2838. 82. There are already three mortgage banks and 1<> moitgogo 
societies of the Co-operative Department working in this district and 
henee no further comment is necessary. 

2839. 41, No, besides lending the co operative credit societies encourage 
savings by wa> of compulsory shares and deposits, though optional, 
and by giving more facilities than those t(» non-niembers by allowing 
higher rates of interest. 

2340. 42. There are neither joint stock banks nor indigenous banks In 
this district. As regards relation between the co operative bank: and 
the Imperial Bank of India overdiafts to a certain c.\tent arc allowed 
by the latter bank to the former against the security of Government 
paper. 

2841. 48. As regards the defects of the co-operative societies in this 
district, the following can be quoted — 

1. Defective and incomplete preaching by the staff in the start. 

2. Selection of dishonest Had and highly indebted persons as 

meonbers. 

3. Lavish borrowings by the <K)mmittee members. 

4. Unpunctuality in repayments. 

8. Want of experienced propaganda staff. 

6. Illiteracy of the cultivaiorg. 

7. Inadequate staff. " ^ 
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2842. M. For fthdrt term loan# there is ample capital in co-operatiire 
tanks in the district but for long term loans capital is really reqmred 
at cheaper rates and that can be provided with the help of the Govern- 
ment only. 

2843. 8o far as the members of the co-operaHve societies are concerned, 
the movement has always tried to meet their financial needs from 
time to time. 

2844. 46« The co-operative societies are already meeting all the financial 
needs of their members and heru*e no extra capital is required for 
them. 

2845. 46. There is no competition as there is no joint stock bank, and 
imperial Bank of India does not deal with agriculturists in this district 
of Ajmer-Merwarn. 

2840. 47 . The following concessions, if granted, would stimulate the 
growth of the movcnuiil of cooperation: — 

1. Cost of audit should he home l>y the (iovernrnent. 

2. Exemption from stamp duty and court-fee. 

3. Government securities belonging to the co operative societies 

should ho exempted from income-tax. 

4. liy f)othecation of ihf‘ nieirilM*rs he affected on tho spot by the 

itegistrar or any other touring officer. 

2 ‘.7. 60 . In this district, coopc^rativc societies are not yet started 
long small traders. As regards the industrialists, the number of 
iju'inbership may be taken as one thousand in all who are advanced 
( ash to meet iheir demands. 

2848. 51. In ordei* to meet the special need of the urban areas the 
co-operative societies of the following t> pes should be started: — 

1. Credit societies of daily wage earners. 

2. Credit soruetios ofi monthly salary eaiiiers. 

3. Credit societies of lalKiur class people. 

4. Milk or dairy societies. 

5. House-huilding societies. 

0. Thrift societies, 

7. Better living societies. 

8. Mutiuil death benefit fund societies. 

9. Mutual marriage fund societies. 

10. Supply societies. 

2849. 77 . As the existing eo operativ(^ banks afford all sorts of facilitie# 
in the business of banking to their members in special and to non* 
members in general there appears no necessity of establishing other 
banks. 

2m 9lt. Co operative societies can be started in al! the villages of this 
district leaving those where there are such societies already; a list* 
showing the names of such societies is attached. 


Mufishi Jamil Ahmad. 


* Not printed. 
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RIZAQ IIAMy bisgiMtoiry Co optrativii Socielioo* Todfofli# 

A,— AaRin^-TiTRAL xNnsnrTKDNEsa. 

SW5J. There are about 21,000 persons l)elongiiig to the agricultuml 
claim in the Todgarh Tehsil, District AJiner-Merwara. Mo»t of thorn are 
Bawnijf, Merit and a limited tuiinlier of other castes such as Htgar^ 
Jialat iiffmf, Knthnt. The agriculturists are heavily indebted ana 
their debt amounts to Its. 30,10,040 as detailed Indow : — 

t,H 

(«) (i) 1 Vbt v^. ifh land as at*curity in the form oi mortgage . JlUjiihoUn 
<ii) I naecurt d debt ....... 

(6) (i) ^ViAun under \ot Xil . . . 

xtx o.«>:r 

2r^r)2. 'I'he unsecuretl debt ineludes tin* cooperative soiiefies* debt 
amounting tu lbs. ],(Kh()00 (one hxe) and in all it comes to 11 k. 48 per 
head in round figures. Mortgage and inkiin debts an' based un the 
revenue records. 

(( ) Sonic amount of debt is incnrrt'd against ass^'ts such ns hoiisoft, 
))Ioughs and other agricultural implements, en^ps and prudma- wbicli 
cannot bt‘ ascertained. J)t‘bt on onla^ncllt^ is estimateil at about 
Hs, ladKHt 

It is not }>ossibb* to iiscciUiin tin* details but the unscciut'd debt 
above im'utioiied was partly iricunaMi for mavrnmes ainl ami 

partly foi* thf' pnr|)os<‘s im iitioncd from (//) to (/•). No (h*l)t is incurred 
against (/), (m) and (n). 

2S53. 1'}i«' mn jorify of borrowers eon.-'ist (d tin* pcrsoiu owning 1 <’Rk than 
the avt'iage holding. Tliert* is none who holds ahovt* loo acres of land 
among the borrowers. The litnrafs spend a lor of moiu'y on marriagCH, 
mosar and drinking. These, are the only wasteful jiurpoHi's. A <x>m 
munal and soeial sahho is established in the Tehsil and lueaHures are 
being tak(*n to reduce th<‘ expenses on thes<‘. aiTOimts. 

2854. To encourage the agriculturists to borrow money for productive 
putrposes such as selected seed, manure, imjiroved implemcntH, some 
demonstration and model farms ni;y\ he (‘stablished. 

This debt is largely duo to the professional luoney ienders, or., the 
mahajans. 

2855. 2 . The professional money-lenders charge interest at rates varying 
from 12 per cent, to 24 per cent. The rates of interest charged by the 
Government on takavi loans and by the co-operative societies are hi per 
cent, and 12 per cent, respectively. The nidhujanH of this place at the 
time of advancing money calculate int^'rest by tin* undermentioned 
methods: — 

(а) In case of cash payment they deduct -/!/* per rupee on the 
date of advancing the loan interest being charged on the full ainount. 
The interest is calculated after a year or .so or wuthin three years and 
balance struck. Compound interest is also charged, 

(б) In case of advances^ mnde in kind, they charge 25 per cent to 50 
per cent, interest on the grain advanced which is locally known as 

(c) As regard? the method of calculating interest by the co-operative 
aocietiesy no compound iutereat is charged. No compound intcreat is 
dbavged on takavi loans also. 
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!2d56. The repa^nent is eaforeed by the mahajam by reoeiring money 
ia cash, in kind, by purchasing cattle and by taking ^d on mortgage. 
The last step is taken when the amount is not paid, i.e., a decree from 
the civil couits has to be got. As regards Gcovernment iahavi l^ans 
it is recovered as arrears of land revenue under the Land Revenue 
Regulations. As regards co-operative loans, all disputes regardmg 
recoveries of debt are referred to the Registrar, Co-operative Societies, 
Ajmer-Merwara, for decision. He either decides the case himwif or 
appoints an arbitrator. The decision of the Registrar or the arbitrator 
is final, and has the force of a civil court decree which can be executed 
in the civil courts like ordinary decrees passed by civil courts. 

B. — Finance for agricultural production. 

$857. 12 . The hohras (money-lenders) provide agriculturists (small culti- 
vators) with the expenses for bullocks and seed generally and mainte- 
nance at the time of scarcity or failure of monsoon. There are only 
small cultivators and the rates of interest charged are the same as men- 
tioned in question No. 2. Such loans are ordinarily taken for six 
months so far as seed is concerned. Others according to their agree- 
ments, say, one or two years. The security offered by them is the 
produce of the land, cattle, etc. 

2858. The rates of interest are exorbitant in most of the cases. There 
are different rates of int(‘reHt for cash advances and loans in kind. The 
agriculturists are financed by the Government, the co operative credit 
societies and professional money-lenders. 

2859. 16 . The capital lequired for the various purposes mentioned in 
Question No. 12 amounts to Rs. 20,000. This estimate is baaed on the 
experience of the last famine and information taken from the co- 
operative societies. The capital is adequate. 

D.— Long period loans. 

2860. 26 , There h a good demand foi long term loans for redemption 
of land^ by agricultural classes mentioned in Questions Nos. 1 and 12. 

2861. 28 . The value of the land per acre is as under: — 
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The ratio between the annual yield of land of average quality per acre 
as cx>mpared with its market value under normal conditions ia 1 to 3. 

(а) No land has ever been auctioned for non-payment of revenue by 
Government. 

(б) No land was sold by court decree. 

[Information in (a) and (6) is based on the revenue record.] 

(c) Land is purchased by private negotiation. 

Thej cause of difference cannot be distinguished as there w&e ti0 
cases under (a) and (6). 

Mr. Eimq J*am. 





F. — ^Rural co onraxTiON, 

2S63k il. There are co operative credit societies in the Todgarh Tchsii 
The«e societies advance money to the agriculturists for prtKiuctive pur* 
poses and redemption of land and they are not merely lending money. 
They do not do any rural banking buj^iriess ai< thi're is no for 

rural deposits in the rural area. 

2803. 42 « The co operative banks finance the rural primary j^ocieties and 
receive deposits from the local or outside area and so far the bank 
which is recently established in the Todgarh Tehsil has no business con- 
nection with the Imperial Bank. 

2864. 43 . Generally there appears no defect ir. the working of the co* 
operative societies. 

2865. 44 . There is no difficulty. The co operative moveiitcnt lias proved 
useful to meet the demands of the agriculturists who are the memliers 
of the co-operative societies. 

2866. 45 . There is necessity of extra capital of about Its. IS.OiH) for 
financing the rural co-operative niovenicnt cspeciaPv the mortgage 
bank., 

2867. 46 . There is no bank other than the cooperative bank and there- 
fore no competition. 

2868. 47 . For the present the concessions already granted by the Gov- 
ernment to the co-operative movement are enough but the con cession 
in the shape of refunds of money order commission should be made 
permanent. Moreover the sub-treasuries may be empowered to issue 
treasury orders on f<a/iar treasuries as the fadar treasuries do on sub- 
treasuries in case of receipts of money from the co-operative hanks. 

G. — NoN-ACRlCrLTUHAL CRKDJT ANP INDEBTEPNIigH. 

2869. 60. No such induBtriabst or tiader ever demanded money from 
bank for trade or industry. 

2870. 51 . The Todgarh Tehsil consists of rural villages and there is no 
town. 


Rai Sahib Pandit TRILOKI NATH SHARMA, B.A., LL.B., Sub^ 
Registrar of Assurances, Nasirabad. 

2871. 2, 7, 8, 9, 12, 25, 26 and 29.— Whatever little agricultural land is 
situated m Na.sirabad beiong.s to the ( antonnient Authority. Hence 
no advance is made on agncultuial land heic. These (jm stions there- 
fore do not concern this Cantonment 

2872. 48 . The rates of interest with security of houfki property or mov- 
able property is 12 to 18 per cent, per .umimi and v, ilhout .^crnrity 
it is 18 to 37^ per cent, per annum generally. The moncy-i('ncJe» h in 
Nasirabad are generally viahdyans and the co-operative society- As 
I’Sgards extent of indebtedness of particular classes 1 arn not in a pfjsi- 
Uon to furnish the required information. 

2^73. 80. The loan is granted by indigenous bankers or money-lenders 
either on the security of hoiise property or movable property or on 
execution of khaias or bonds. 1 he rate of interest in the former case 
is from 12 to 18 per cent, per annum and in the latter case it is 18 to 
37i per cent, per annum generally. Ihe amount repaid by the bor- 
rowers in instalments or in a lump sum is credited and the interest in 
chujged on the balance. Compound interest is charged on the balance 
aft^ one year. 
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2874. 62. The rate of interoat on deposits is generally ^*to ^ per eentw 
per annum. In the busy reason the rates of interest are increased 
generally to 7i per cent, per annum. The Mohukari rate of interest is 
7i to 12 per cent, per antuini with or without security. 

2875. 0S. The rates of interest which the agricultural community has 
to pay is 12 to 37} per cent, per annum generally. The interest is not 
charged in kind in Nasirabad. The rates of interest can be brought 
down if the (loveniment arrange to provide sufficient funds for loans 
on liberal terms and keep adeipiate i*stabl ishrnent. The reduction of 
rate of ijjterest will confer benefit on th^* agricultur;' 1 da sos in every 
way. 

2870. 55. The average net return to the money-lenders on their capital 
is 15 pin cent per annum by way of interest. No money lender seems 
to have failed since 1920 but the money-lending business is not increas- 
ing. 

The'Sub-RagittraV, Todgarh. 

(RtpifM t# itleelftf quMtioiit ) 

2877. 2« The profo.ssional money lenders charge interest at rates varying 
from 12 to 24 per cent. The rate of interest charged by the Government 
oil fakf/ri loan and by the co-operative Bocieties are at Gi and 9 per cent. 
respiMitively. The TnahajortK of this plac^^ at the time of advancing 
nrouey calculate interest by the undermeuiioned methods: — 

(o) In case of cash fiaymeuts th<'y deduct 1 anna per rupee on tho 
date of advancing the loan which is not taktm into accoind in the inte- 
rest, and the int(*rest is charged on the full anmunt. The interest is 
calculated after a y(Mi or so <»r within 3 years and balance struck. 
Compound interest is also charged. 

(b) In case of advance made in kind they (harge *25 per cent, to 50 
per cent, interest of the grain advanced which is locally known as hadi. 

The pajmient is enforced by ritdliajanx by receiving money in cash, in 
kind, by purchasing cattle and l>y mortgaging lands. The la«t step 
when the amount is riot paid, is to get a decree from the civil court. 
The Government takavi loan is recovered as arrears of land revenue 
under the Land itevenue Regulations. As regards co-operative loans 
all disputes regarding recoveries of debt are referred to the Registrar, 
Co operative Societies, A jmer-Merwara for decision. He either decides 
the ease himself or appoints an arbitrator. The decision of the Re- 
gistrar or arbitrator is final and ecpial to a civil court decree and cao 
bo executed through the civil court. 

287S. IS* The bohras (money-lenders) provide agriculturists with ex- 
penses for bullocks and seeds generally and maintenance at the 
of scarcity or failure of monsoon. There are only small cultivators and 
the rates of interest charged are the same as mentioned in question 2 
above. Such loans are ordinarily taken for six months so far as seed 
is concerned and for others according to their agreement say one or 
two years. The security offered by them is the produce of the land and 
cattle, etc. The rates of interests are exorbitant in most of the caaea 
There |ire different rates of interest for cash advances and loan in kind. 

2879, 48. The professional money-lenders advance money to the moniais 
and charge interest at the rate of i6| to 24 per cent., but iiioy 
loan ^ their own community from 6 per cent, to 9 per cont. BsiHy 
meaking the interest is charged according to the status <rf porsolil. 
There is no bank for Uie non-agricultural class. 

The Sub-/iegistra>\ Todgarh, 



255 

V ilfc. JACAT NANDAN, Jadg*, Saull Cain* Camrt, Ajmar. 

(8«frtiot t* MtocM fimUtm.) 

28b0, 1 . The agricultural classes are under heavy debts to the money 
lenders, the money lenders try to e.vtract all their earnings and harass 
Wicin. the rate of interest charged varies from m per cent, to 76 ptr 
cent, per aniuua and in certain cattcs more. Whenever loon is advanced 
in kind such as grain, cotton seeds, eu*., hufit (interest on loans 
advanc^ in kind) is charged from 5 seers to seers |>er tnaund por 
crop. This variation m rates depends on the kind of security the 
debtor can furnish^ on their solvency and also on the sympathetic or 
unsympathetic nature of the crt.'diiors. 

28^1. 2. The most simple and prevalent method of calculating inU^rest i» 
^hat is properly known as katwan nnti synirtn. Under thi(l systcfin 
interest on debit and credit items is calcuiated and ihe difference 
between the two is claimed by the creditor. 

Money lenders employ every possible means fair or foul to recover 
the debts. Before the crops are reaped, money lenders get them trans- 
ferred in part or full if^atisfaction of their debts. W'hen the crops ars 
cut, they go to the fulds cd their dc'btors au<l take a major portion 
of the [>rodiKc towards their tichis. The rates at whii'h grain, ku/jfni>\ 
etc.> are inirchased by them arc much below the market late. If ihe}^ 
do not hope to get anything from the dchtorh, they can get balances 
struck in their favour so as to miv<‘ limitii jon. hcccrMly theic has 
been a tendency to puri'hase cattle and land in paymml of debt. In 
case debtors arc not willing to satisfy tlnir denmnds, they set the 
machinery of law m motion and seek attachment and arrest before 
judgment. 

The most popular way tc» cMbircc repayment is the execution of 
decree t>aAfsed in a tamri of law . 

2882. 12. For expenses during cultivation and other special needs, the 
agricultin'ists an* left at the incrc\ of their money IcndcrH, though 
the tendency to having lecourse to the fa)opciall\e socielie.H iv growing 
gradually. The agriculturist must work in order to li\c and cannot 
long afford to hold out against their Z/oA/ov (money IcnderN) who fi!<5 
generally in a lictter po.dtion to enforce their side of tlic Imrgain. 
These disadvantages are greater in the h»v\cr graden <»f fanners. 

2883. As to capital and permanent improvements, (lovernment graid# 
loans on instalment system known as takari for wells, etc. This being 
most cheap in comparison and convenient in iiayment, they most gladly 
make use of it. 

For rates of interest, please see answer to question No. 2. 

Loans are generally taken for 1 to 3 years but in most eases tliey 
are not paid in time and balances including interest and principal are 
struck by the debtors from time to time. Standing crops, ornamenti 
and cattle are hypothecated and lands arc mortgaged in some cases. 
Generally loans are advanced on the basis of lionds or khaim executed 
by d^tors. 

Bates of interest are no doubt exorbitant- 

As stated in connection witli question No. 2, rates of interest charged 
for cash advances and loans in kind are different. 

Sugge$iiom — Agricultural indebtedness in India is mostly due to the 
illiteracy of agricSturists. Steps should be taken to impart at leaat 
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«o much edncartion to them a« is necessury to mAintsin aiid undarsftiusd 
accounts. To minimise the chances of fraud on the part ol money- 
lenders, all transactions whether of loans or payments or of oflier 
nature exceeding Rs. 20 in value must be reduced to writing and 
verihed before a revenue officer not below the rank of Naib-TehsiMUur, 
MunsifI, Registrar, Judge or some other responsible otBcer cf Govern- 
ment. Buch a change in law will, at first sight, appear to be trouble- 
some as people will have to come to the hes^quarters of one of these 
officers, but tiiat in convenience w'ill be nothing in comparison to the 
various advantages. 

A maximum rate of interest which the courts can allow, should be 
prescribed. I ruler the present law, the courts are bound to allow 
interest at contract late, however high or usurious it may be. 

2884. In order to release poor farmers from the blood sucking money- 
lenders, agricultural banks should be established all over the country 
advance to cheap credit on the security of crops and serve as an inter- 
mediary between sellers and buyers. The first job of these banka 
should be to help the farmers to clear off their debts with the money- 
lenders, to spread new and improved niethods of cultivation among 
the illiterate farmers. 

2885. 48 . As regards the extent of indebtedness, I can’t give any correct 
information. 

The rate of interest in vogue in urban communities varies irewm 
Re. 0-7-9 to Re. 1-4-0 per cent, per mensem. In Ajmer-Merwara, 
Beawar is a great commercial centre. For ordinary trade, people 
there do not generally require much money, but most of the traders 
indulge in speculation. When they suffer heavy losses, they stand in 
need of borrowing money. They contract loans on the security of 
ornaments and house properly. At present there is no bank for traders 
at Beaw ar and people generally borrow money from sahukars. They 
also send to and receive money from Bombay and other places. I 
think Beawar e.-^.n well accommodate a branch of some bank. 


BANKERS. 

The Agent» Imperial Bank of India, Ajmer. 

1 : 886 . 2. Interest rates usually eliarged by the \urious classes of creditors 
A ary from 15 per eenl . to 37J j)er reiU., arrd in certain cases it exceeds 
76 per nent. Compound inleiest is ehuTged. Cash is calculated 
yearly, and in kind half yearly. Intercsl eliarged in kind exceeds 70 
per eent. Kc pav nient of loans is ( nforec'd by mutual compromise as 
far as possible and llie ])raetiee is to take )>osses8ion of cattle, land, 
grain, etc., failing this, and as a last resource, enforcement of pay- 
ment is sought through the civil courts. 

28S7. 7» It is not the custom in this district to extract personal service 
or any other form of labour, in lieu of interest on loans from Ae 
borrowers. 

2888. 10. Agriculturists being mainly illiterate usually pay whatever 
the creejitors claim as principal and interest. In view of this, and to 
safeguard the «agriculturists’ interest, accounts of the creditors (diotild 
be audited and published, and necessary legislation to this affect ptMWed 
by Government. 

2869. 11 . There are no village arbitration boards or village p(in^A<W 0 ^$ 
ih this district 

T/te Affenf, Imperial Bank of India^ Ajmer. 
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9m ><• tim present sonrces of the si^ncuhtirisi to obUin finsnee is ti 
ffilows:— 

(1) Co-operative societies. 

(i>) Money-lenders and 
(3) Government loans. 

2891. 17, The following are the princif^al niurketing centres fur tht 
various crops of the district : — 

Ajnierj Bcawar, Kishaugarh, Nasirabad, Sarwad, Kskri» 
Bijenagar, and Pisangan. 

2692. ii. Crops are usually marketed by the agrtcuHnral class iheiis» 
selves, unless the money lende»- stipulates that the produce is to IWI 
sold to or through him. 

Cotton , — Purchased by commission agents and cotton merchatiis wbo 
export to Bombay, where advances are obtauMMl against the tSSftS 
through «r^«ry. Part is purchased by the inii|^^wners at Beswar, for 
lociU oousuoiptioa. 

IToo/.— This is exported to Liver|>oo! for sale. Advances agaiasi 
e^signments are made by certain Bombay companies who ex|>ort to 
Liverpool, through their bankers. 

Gmin.—This la usuallj pmchased by local traders. Usually no 
brokerage is charged, but when boi rowers have to tell to or ihrouKh 
the money-lenders then an additional charge of about 5 annas pet 
cent, is made for brokerage. C'ommission agents' charges are as 
under; — 

Hs. «. |>, 

Conimi »k)n . 0 12 0 iwr cent. 

For cash |>avmf nt 0 4 0 ,, 

( harity . , 0 2 O ,, 


I 2 c* 


iveuienial expttu^s, — C’oolies are paid .» kind which works out al 
about 5 annas ;>€r cent. » 

2893. 19 . (a) Produce ia stored by agriculturists in their houses or on 
land adjoining. 

(6) Produce taken to the market is usually sold off at once. Yss. 
from the Imperial Bank of India through a conuuiMioii agent undet 
fhuccadum system, 

91 . Ten days' credit is usually allowed in the local market. 

The oo-operative credit shop at Beawar advances 75 per cent, of 
the value of the produce. 

2695. 89. Railway receipts endoised over to the commission agents 
%bo advances agi^inst them per cent, to 80 per cent, and adjustmeni 
is made after sale in Bombay or elsevbere. 

9896. M. The reduction of stamp duty on usance bill would p^baUjr 
inerease the use of this class of paper. 

9 
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W&7, 3S. The following are the Bmall subsidiary industries allied 
agriculture existing in the district: — 

Rope>niaking, hand spinning, tanning of hides, hand ginning. 

2^98. 40. The following are the enterprises rvhich may give employment 
to the farmer during seasons in which he cannot make full uae of hia 
time on his farm : — 

Tree-planting in rainy season, poultry breeding, rope making, 
hand spinning by women, basket making, bee-rearing. 

2899, 62. Export trade, — Pioduce is brought to the market by the culti- 
vator himself, or by the money-lender, in which case the small banker 
or numey lender usually advances nior ey on sudh produce. It is then 
Usually purchased by local merchants or (ommission agents, and sub- 
sequently exported. Usancf. hundiH^ documentary hundis,^ or demand 
hfUndis can be discounted at the Imperial Bank of India at reasonable 
rates. 

Ifnport trade . — Documentary hundis or clean demand kundu are 
purchased by the Imperial Bank of India and sent to the places of 
import for realization. At receiving centres, facilities for discount- 
ing usance bills, advancing of money against produce and granting 
of clean cash credits are afforded to merchants. The merchants sell the 
goods to the consumer either in cash or on credit. 

3000. 66. The communities which practise indigenous banking and 
pioneydending in this district are: — 

Agarwal, Oswal, Saravgi and Mesri. 

3001, 66. The kinds of business transacted by such indigenous bankers 
and money lenders are as follows: — 

Rale and purchase of demand and usance bills. 

Receiving deposits (fixed and current). 

Advancing money on personal security. 

Advancing money on ornaments. 

Advancing money on produce (to very small extent). 

Advancing money on wool (against railway receipts). 

^ Advancing money on bullion. 

Purchase of bullion for customers. 

Advanciiig money on mortgage of property (landed). 

This class of banking business is usually combined with other buai- 
aess, such as conun ission on sales and purchases, cotton, wool, grain, 
etc. 

The major portion of the business is commission agency and SftJ 
about 20 per cent, being allotted to the banking side of the businesa. 

3C02, 67. The indigenous bankers or money lenders in this district assist 
in finanefng agricultural trade and industry in the following manner:-^ 

Pur^diaae of demand and usance hundis, ^ 

Advancing money on personal security. 

Advancing money on ornaments. 

Granting fixed loans. 

The Agents Imperial Bank of India^ Ajmer. 



Advaticitig raoni^y on rA«/oo khufn. 

Advancing inoney on mortgage of landed proj>ert>\ 

InvcstmciU in iuduRtrial shareR, or keeping bank depoaita with 
industrial eoncvrus, is not done to any approcinlue extent here. 

3003. 53. BiJiiting by the log nhrofix and indigcm»\»<< baukerf* is re« 
garded ae a aiile buftinoss and no hcparatc capital i« set aside for ih»« 
puipoae. 

It is not pnsbible to judge the volume of the busineae carried on by 
them. 

Maxiinuin iimount of expenditure that a money-lender will require 
to carry on hankijig biisiness, would he about Ra. 2,000 a year. 

3004. The relations between the nioneydender or banker, the town 
banker and big shroff m in cities and l>etween indigenous bankers and 
other banks in the country, are reported to be »atisfaet<Ty. 

3005. Imperial Bank of India gives every possible aesistanee to the 

indigenous banker «ueh as discounting of usance and demand Aunz/ii, 
granting of cash credits for seasonal periods, free exchanges of coin 
into notes and rice fixed loans, and advances on Government 

securities. 

3006. 59. The following arc the variou.s forms of hundts and other credit 
instruments used by the indigenous bankers and money-lcndei - 

Demand and usance hundi. 

Advance or. promis^^ory note. 

Cash credita (simple kkata). 

Fixed ioans (against simple stainped c^itg), 

Hundia are used to a greater extent as compared to the use of rupee® 
and notes. 

3j07. 60. The indigenous bankers method of granting loans are a® 
under • — 

Fixed loans (intercRt re<xivered in advance). 

Opening cash credits on i)er«orial security (interest is calculated 
on daily Imlances). 

Advancing ag. : t personal ornaments (simple khafa) interest 
calculated > > rti ly. 

On mortgage td- property (regular documents being executed and 
regi»U?red ) 

3008. 61 . The indigenous bankers provide themselves with funds from 
the following sources — 

Drawing on their Bombay ariia or firm where goods are usually 
sent for sale. 

Obtaining aoconi mode ion through the Imperial Bank or other 
banks. 

Big and commi«aion agents usually draw funds i^fatnst 

go^ih sent for sale under muecadam system at the place 
of import. 

B 2 
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. 0009, M. Rates of interest on deposits received vary from 4 to 6 per 
cent, as under : — 

On current acoounts, maximum rate of interest allowed 3 per 

On fixed deposits from 4 to 6 per cent. 

solo. In the cotton season the rate remains practically steady at about 
6 per cent. 1'he mhukari rate of interest is 6 per cent, maximum. 

3011. 64 . There appears no prejudice in this district against the indigen* 
oufi bankers. 

3012. 65. As no capital is set apart for banking business an estimate 
as to the net return on the capital, after allowing for legal expenses^ 
etc., cannot be ascertained, i^ere appeart to have been no failure 
since 1020. 

3013. The business of the indigenous bankers is reported to be declining^ 

3014. 67. The following are the facilities available to the public, in- 
cluding indigenous bankers and me ncy -lenders for internal remit* 
timers:-— 

Htmd 

Simple chits. 

Drawing cheques on their current accounts. 

Remittance by supply bills. 

Remittance in currency notes in halves. 

Hank Drafts and Telegraphic Transfers. 

3015. ITie issue of supply bills on the tieasuries and branches of 
Imperial Bank of India at schedule rates have facilitated the question 
of remittance to a great extent. It is still the practice of the indi^n* 
ous bankers either to remit amounts in large currency notes in halveg 
by post or sending by their own employee. 

30J6. 69. On enquiry I understand that there is no large amount of 
money in the district in the hands of the indigenous bankers, which 
does not find employment throughout the year. 

3017, 70. The selling and purchasing rates of hundis are : — 

During St as( n : -From Rs. 12 0 to par. 

Off season From par to Ra. 

3018. Imi>erial Bank of India’s rates being very fine, bazaar rates are 
reduced accordingly. Before the opening of a branch of the Imperial 
Bank of India here, rates were sometimes quoted at 8 to 10 annas dis- 
count and preu- ium in the bazaar. 

3010. 80. It is not possible to arrive at an estimate of the actual capital 
savings of the agricultiiriste in this district. 

3020. Slj, *rhc habits of the people of India is to invest in gold and 
silver by making gold and silver ornaments. About 5 crores worth of 
bullion is rejiorted to have been imported since 1913 into this Diatriefe. 

tendency of hoarding is dwreasing in the district, but it is not 
possible to arrive at an estimate of such hoarded wealth. 

The Affent^ Imptrial Bank of India^ Ajmer, 



26 t 


1. S€, Tilt use of in llio disirirt iit ^rminAlK iiitroasting. 

The abolition of siamfi duty on ehiHUiwi ban incrcaml thi* of 
^ieliaques to a ttrtaiu extent, e.H|>eeia|ly by firinn and edut^atod 

%$ Tilt lanking aiiJ inveatmtrit habit of India i» of vtrv islow 
rgrowth which in due l<» the following reaiionK: — 

(1) Lai‘k of banking kno\^ ledge. 

(2) Hoarding habits. 

Fancy for ornaments, 

(4) SiH'ial custoiim. 

(5) Want of confidents. 

(8) Want of RurpluH funda. 

(7) I)e«ire to keep nionev ready at call. 


fi033. The t m ourngement of co <»oeuitive baiikH and aocietiea in small 
tillages, Pt>«t Office Savings Hanka at fahttfait^ etc., with the advantages 
of investment, etc., with them widely adxertised in the local vernnciuar 
hv hand b 11s c-> plaining the be'n Ills, pifH-edure, etc., will he useful 

It appears that the puhlic in provided w ilh full facilities for invest- 
niciit <*f their fuiHl.s (hun mgs). 

UMA. 90. Sale and tmrehast^ of Kecurities on behalf of constituents is 
leing carried on by the Imperial Hank of India nominal rates. 

94, The ! ’ost Office, District i eniral t «M»pcrative Hank, the indi' 
genous bankciJ* and the Imperial Hank of India arc. I (onsider, cpiha 
ad*^uale for this dipliict. 


(X)MMKHCIAL BODIES 


Mr. P. D, BHARGVA. FS S. (Loadoii), Gmral MuMgar, Gmtral 
Atsurance Socitty, Ltd.» Ajinar. 

^#28, Si. The people of India and spcniali^ the women of India are 
aocustomed to wear gold and silver ornaments. The less cducaiiHl class 
are particularly fond of ornaments aiul will invest most of their surplus 
income in purchasing gold and silver. With the spread of education 
this tendency towards hoarding in dfs-reaning, hut very slowly, 

3027, The Manva»i iommuniiy is specially prone to hoarding. Thfty 
are a wealthy class of people and many of them act as village liankers 
lending money to needy villagers at high rat<*« of interest. The funo- 
tiona of the co-operative »^.x?ielies are not projierly appreciated hy the 
agrieulturistii who do not uiiderstand the technicalities in the rules of 
soei^ea and prefer to borrow Iram Marwaris at much higher 
Tates of ioterept The more educated classes do use banks and insurance 
ssompanies as a medium for cultivating the habit of thrift. 
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302^, M. MoiJt of the farmers live from hand to mouth and !*carcely haw 
any surplus income to lend to fellow agriculturists. 

nn2fi. S4. The effect of the abolit‘or! of the etamp duty on chc<tues haa 
been beneficial, hut ihc chci|ue habit is of a slow growth- Cheques are 
used by the* more educated and wealthy people only. One great bind^ 
eranee to (he uhc of cheques on a larger scale is the fact that 
Imperial Hank of India which hai an extensive branch organisation 
does not allow any interest on tuirrent accounts. Another cause i* the 
refusal of gi>od iis.'iny banks to allow iis coristitueiits to draw' ^^Order’* 
checiues. If thesr grievhnees can be iemo\cd, and if further, the use 
of verna/Milar sc» 'pU in hanking is made ccinmon, it will go a long way 
towards ]K»)inla] i^mg the clicfjUe habit. 

rX)3o. 85. As si lled /ihovr we do support the view that banicing and in- 
vestment habit in India is of very slow growth. This is to be attributed 
to the pov'<*rty and xvarit of sufficient cdu(‘ation among the agriculturists 
aiul the cIj sscs, 

dO.*!]. Tlu ; Jisliintion.s i/» cxisteiKp for cncoin-aizing savings and invest- 
ment habits arc. banks, life assurance companies, provident societies^ co- 
operative societies and Postal Savings Thanks. Ilie existing facilities 
can be cytcndcd in tht' smaller rder or places. 

no, *12. 86. Postal ( ash CcrLiticates iie popular. The present interest 
uitiss of cash alc.s aie not |)roperly graduated, they may be 

rcviscfl. 


nonn. Ves, Post Oftiee Savings Hanks afford all possible facilities to the 
public. The middle classes of population resort to such forms of in- 
vestments. 

3034. 88 . Wc I hink that the number of persons unwilling to earn interest 
Of; deposits wdll be too small to warrant any scheme for rendering such 
interest availahh' for the ei-onomic development of the country. 

3('/36, 89. The competition of (Government with banking institutions by 
their attractive rates on Postal Cash Certificates and Treasury Bills, 
especially the latt<n’, has been harmful, in the first place to their own 
credit. It seems that the (Government is borrowing without due disOre- 
tion, and as a result Covernment securities are depreciating heavily. 
This is a serious loss to institutions which invest in Government securi- 
ies on a large scale such as banks and insurance companies, Moreoveif 
it is an unnciicssarv biirdf*n tq the tax payer, 

3(136. 90. The Ini[)erial Bank of India and other banks undertake the 
purchase and sale of Government Securities for their constituents on a 
^mmission varying from Jth to ith ))er cent. The Post (Office allows 
its saving bank depositors to invest in Government securities without 
charging any commission. This is not a form of investment which- will 
appeal to the village agriculturists, and so no more facilities need be 
granted. 

3037. 91. Purchase and sale of securities other than Govemmeiit securi- 
ties is iftHlertaVen by hanks and brokers on payment of a small eoiict^ 
mission or brokerage. 

3038. H. Propaganda by Government in regard to Qbvemment loana 
for capital e.xpenditure will be fruitful in the towns only. 

Mr^ P. Z)* Bhargva, 
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OTHERf*. 

Ifr. PROBHU DAYAL. Advent*, Ajaiw. 

3036. 1. Th is can be aacertained through the agency ol the patwfiri of 
the V jvnu tbc Tehsildar n* ralui n\tnue f fficer shoiitd subete- 

quent y verify Iroin the books of the trediti»rs or it mii> l>c asttn tamed 
next year along with the village census* tuuu each vilingtv 

(a) to (u). I cannot reply. Borrowing for waMefui and unpro- 
ductive pur|H>Re can only be restricted by educating the villagers, 

3040. The rate prevalent is from 3i Uy 1 per cent A deduction of 
one anna per rupee is also made sometimes from money paid by tha 
lender. The most objectionable rate is 25 per otuit. for 0 months on 
grain lent and recovered at each harvest with the grain lent, 

3041. 6, Tenants in many provinces cann v procluce iiu»re or t ullivaie 
their land in a more efficient or better manner beciuise thci*' is no la\v 
here by which they can act|uiri‘ occuparu •> rights as m other prtivinces* 
Here a tenant of 100 years is also a teiiant*Ht-w ill. By legislation 
t>ocupaiuy rights should Im^ created Ujth in ihuhtt and «*tu»rart 
estates. 

.'>012. 10 . .^11 money lenders should l»e made i(* keep th< ir cash booku 
and khotus in prescrilajd forma and all monetary traimaetjons between 
a villager and money-lender should be coiripnlHorijy verified and attested 
hy the arid the Uunbardar, 

3043. 13. No. Because it is .said that lie has gtit spernl about 15 
per t^nt. of (he amount in his attempt to hV)rr(»w 

3044. li. There is r(> ope ration l)etwe<‘M th< \ ariou looprrafivt* ererljt 
societies hut the nftthajuti money lenders are against the cooperative 
credit s<xuetieH. 

3015. 15. The village in >ney Icmiei rlnirges hew rate of »m* rest and 
generally h** takes the whole pri>duee of (he agriculturiHU at the 
harvest and they are left at the mercy of the money lender Ihroughout 
the year. During famine and failure of monsoon fh«* money lender 
ceases to supply grain altogether. At least half tlie jnodnee should be 
made unattachahle and the creditor fdionJd he prohibited from recover- 
ing more than half the produce in lieu of his debt. 

%b, FiU' ledcmptmn of leorigagMi isodh and fot njoking of w'cllft 
and making The»e is no cl ann location of land holders in the 

distner and there are no big land holders. 

3047, Tenants cannot receive loans for iinproviiig then holdings 
because they are all tenantft-at will ard a I ways at the mi rt y of (ha 
zamindarn. Landlords can also obtain long term loan on very un* 
favourable terms because owing to I^nd AH -nation Act the security ia 
precarious. 

3048. 17 . He cannot freely borrow because the Collector is the fiiml 
authority for panting loans and be depends on the report of hin sub- 
ordinate officifds and these in their turn depend on their subordinates. 
In my opinion the Collector should make direct enquiry and make the 
payment in his presence. 

3040 . M* The Ajmer Land Alienation Act ig the legal impediment 
Ye% it creates an adverse effect oL their capacity to borrow. But the 
Act prevents (die lands from passing into the hands of the non-agrimiL 
turista. In iw opinion unrestricted transfers should be allowed in 
favour of provisional agriculturists. 
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3060. 31. 'i*hev are none. No raorti^age banks' can prosper in o£ 

tlie iact that land cannot be sold m execution oi' decrees and also in 
view of the fact that under the present system a icortpagee cannot eiijcqr 
the land for more than 20 yearn and after that period he must relin- 
quish the land free of all mortgage lien. The Collector has also been 
given arbitrary powers under the Land Alienation Act to tJie detriment 
of the mortgagee. 

3031. 44 . 'rhe working of the co-operative movement requires stricter 
supervision on the various subordinate officials and the utter illiteracy 
of the cultivators should be removed. Compulsory primary education 
at least should be given and education cess should be imposed and re- 
covered from each village. Shftrnlat fund is generally mismanaged. 
8062. 43 . Non-. 

dOK. <7. All co operative societies should be granted exemption from 
inconu* tax and free remittance through Covernment Treasuries. 

3064. 48. In urban areas people pay interest from 75 per cent, to 12 
per cent, per annum. Christians and Eurasians and people of mixed 
breed employed in Railway workshop and who have got no property 
though drawing sufficient salary pay very high rates of interest because 
their expenses are not within their means although for them there is 
a Railway Co-operati\ o Bank whence they can obtain money at very 
cheap rates of interest. 

3655. 60. 8o far as I know the co operative bank has not commenced 
to finance traders in our provinc*e. Their security is precarious as there 
are not many industrifs in our district. 

3^56. 51. Co-operative banks should, in niy opinion, extricate the agri- 
imltiiriRts from the clutch'^s of the village hnuia and they should try to 
establish some industries in the villages and in each village co-operative 
banks should open schools to impart primary education. Ample Govern - 
ment aid can also be easily obtained for such purposes. The village 
bank should be relieved of the greater portion of the charges exacted 
by t!ie Registrar, Co-operative Banks, and the Government should be 
made to bear it at least for 20 years. 

^1087. 63, All the pioduce should be purchased and stored by the co~ 
operative bank of the village and it should lie sold at the market rate 
in the beginning of January and May each harvest directly throu^ 
commission agents. A portion of the grain to supply the need of the 
prodiujers for feeding and seed should always be kept in stock and 
auppUad at the market rate to the villagers and the members. 

305S. 67. The village inoiiey-lender takes away all the produce of the 
debtors and supplies grain and some money as he considers proper for 
food and seed, but in famine and scarcity times the hania holds his 
hands back and the poor villager has to earn his livelihood by manual 
Jabou I*. 


Rai Sahib BIJAI SINGH of MMuda. 

S069. L estimate, of the existing indebtedness of the agricultural 
classes of the Masada Estate, can be made which apiounts to soma 
Rs. 2,50,(RX>— ‘ 

(a) As no iiiorrgage of land is allowed in the i^timrari areas, 
debt can be had w itb land as security. 
liai Sahifj Bijmi Singh, 



{fef No of th«‘ kind. 

(jC) I>«bt ift ineurrt*d ngainfit the exjieetatiou of crops and tlieir 
produce only. 

(a) to (<). Geuerally these are the items for which a cultivator 
incurs debt, however no aeparation can l>e made regarding the debt 
under the a{>ecial purjmse mentioned. 

(f) to (n). Very little is incurred as debt uiider them' heads. 
3090. The inajlority of the lK>rrower« in of persons owning an i^nomic 
J^lding uud even less thnii that. There are no jiereons holding land 
over 100 acres. 

3061. The only measure, tor limiting Ixirrouing for wasteful and unpro- 
ductive purpmeH, is to make an incpiiry from the viHage people about 
ihi fiaancial cxindition of the Imrrower and the uh<‘ for which he wants 
to borrow The majority of the people is id slow and slothful nature ; 
they care very little for proilueing more than what is necessary for 
their requircraents, therefore, encouraging borrowing for productive 
pui*poaca bcccmcr practirall\ out of «pieslit»n. Eilucation only can 
improve thciu in thii? respect. 

3005?. The debi is laigi*l> due to the professumal mone> lenders and tht 
cO‘Operafive societies. 

3063. 2 . The rntes of inieresl ehaigct! b> the \a»‘ions clsSf^es of creditors 
range from 0 per cent to 24 per e<Mit per annum. Interest is calculated 
by the ordinary method of compound interest. Where the persons do 
not voluntarily pay their dues, the t ioverniuent courts are the only 
means for enfoicing ropayment of debt. 

3064. 4 . Ill isitmtati areas, the tenants ate ‘UMiants at wrilT and they 
-can neither sell nor mortgage their lands and thereby the Agriculturists 
are luner re|»laccd hy big zaniindars or iiioney-Jeiulers. 

iitX55. 3 . hi the ixtimrnri areas, the lauded projwrty never pa«is<?s into 
the [lands of the creditors. 

30G(i. 6 . Thin prf>cess is never possible in the estate of an i^ftwrardar, 
3067. 7 There are a few money lenders in the Masuda Pargnna who 
do exact perwnnl services in lieu of interest on loans advancf5d to the 
cultivators. 

3066. 9. The priivision of thi rsurious Loans Act is not in practiw in 
the Masuda Estate. 

3069. 11. There are no village ftanrhaynlH for Hcttling the monetary 
^ispiite^ Ijctween the creditor and the debtor in the Masuda Estate. 


P>.- FiNwrK toil voKOTiTi nst fTiii'oaKs. 

3070. 12 . The present system. In which the agnrultiirisf < of the Mamda 
Estate obtain finance, is : — 

(n) E'rom the village money-lender and the w-ofver alive societies. 
(h) From the vilhige money lender f>r the co-o(>erative societies. In 
Ciises where the money lenders are not willing to advance the amount 
required, the agriculturists get loans from tm? Estate. 

(e) Eilber from the nn t+ey- lender or the cjo-operattv'c societies. 

The majority of the cultivators of the Masuda Esiate belong to 
the clami of sinall cultivators. Theie is no cultivator who owns 
above 100 acres of land nor is there a Jarge landboider. 
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special diKiinction can inade regaf da tlie proporti^ of it 
under the heads, seed, plough, etc. 

nOTl. As regards the rates of interest charged and the nature of aesgirity 
given and accepted for (o), (b) and (c), they are dealt with in rapljT 
to Qucjiti )n N» . 2 above. 

The eiics c»f inte rest. 18 per cent, to 24 per cent, charged in severar 
eases, are no doubt exorbitant. ^ 

0072. The rates of interest charged on cash advances and Jpaift in kind 
are dilTerent. Tn the Masuda Estate, the professional nioney-laoders and 
the co-operative societicb are the only agencies from whom the culti- 
vators get the loan. 

3073. 13 The Agriculturistr Loans Act’ does not apply to the culti- 
vators of the iHtiniraii estate. 

3074. 16. A ca)»itnl of nearly Rs. 2,(X),000 is required at present for the- 
various pin-poses mentioned in Question No. 12. 

The estimate is formed on a due consideration of (1) the amount 
allow^cd by the co-operative soi-ieties, (2) a similar amount allowed by 
the professional money-lendera and (3) the amount allowed by the 
Mastida Estate. 

3075. The capital available at present for the purpose is nearly adequate^ 

C, -Tinaxv’i: tot: m aci.e'’ t: c. 

3076. 17 — 24. There is no regular system of maiketing the various crops 
sown in the 7iasuda Estate, exceptinrj cotton, the crops sown are 
nearly sufficient for the consumption of the people. 

As regards cotton, it is generally taken to Bombay, through the 
agencies of the village money-lenders via Beawar and Bijainagar 
ginning and pressing factories 

1>. — Long period loans for agriculture. 

3077. 25 — S7 A.‘i the tenants of the istimrcii i estates are tenants-at-wilf 
there is no special scope for them to get long period loans. 

E.— Industries subsidiary to agriculture. 

3078. 38 — 40. There are no small subsidiary industries, alied or supple- 
ment to agriculture, existing in the Masuda Estate. According to the 
old established custom, the village workmen, potters, carpenters,, 
cobblers, etc., supply the w^ants of the village people. 

F.-— Rural co-operation. 

3070. 41. The co-operative credit societies in the Masuda Estate lend 
money and receive deposits. 

3080. 43 . The business of the co-operative societies w ith the agricultural 
classes in the Masuda Estate is mostly limited to money-lending only; 
any other raovcinent of the eo-opei-aii> e nature is entirely wanting. 
Even the money lending business is not quite satisfactory. The poor 
cultivators do not get seed and other necessaries of agriculture in time 
for w^ant of proper attention on the part of the officers concerned who 
are in direct touch with them. 

3081. Regular inspections, closer association and personal inquiries on 
the part of the heads of the department can possibly go a long way in 
removing the defects. The co-operative movement is the best poaeiblo 
one of the kind. People should l>e regularly instructed to avail them- 
selves of it. 

Rai Sah*b Bijai Stngh, 
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ia^ i^ANWABLAL. Iliaiai>«f tUlm af R. B. Satk 
Ramcwanv, Kalori (Ajinar). 

3082. 38, («) Aveiage of oapiial geii<?rally Wlow one lakh, 

{h) m|>iU}sion of bunmeas in surrounding villages, Bombay and; 
Karachi. 

(c) l^eir expenses on businesa 1 anna 6 pien |>er rupt'C. 

id) Hie of village i*ahuA‘atK \\iUi the city anhukntii are 

erally Uie village mhulatjt have no conruH’tion with the Itanks. 

(e) They do no,‘ deal with Imperial Bank or any bank oeept with 
some erv o))erative credit societies from which tlu'y bon ow Huru'i to facili* 
tate their trade, 

30m 3. 59. Village xo/u/Xo/a and i/M</oiy<f /t.< dealing m hundts with Uoin* 
bay, Karachi and Agia do not ileal in ollitr diK'utmuts; they prefer 
rupees to notes. Tiie\ deal fn»nj i)cti>ber P) June in socil supplying, 
produce s<*lling and purchasing. A .specimen i»f hmuits ifi ladow 

t>d ) Agent of tiu' ownev. 

3(184. Hidh Sjri (village ; .subhuHihan Hhai Shiri H, B. H, 

Chanipalal liain Sanip Jog likhi Kekri ne H H K. (invinpalal Bam- 
sanip ki jawahir banchanasi apranch hmidt tiunhare upar kari 
rupaya Ji»n, anken rupaya so, niine rupaya pachas dtina pnra ath^ 
r^iia. Mui pabunche ttirat shah j<»g rupaya hundichalan ka 

dijyo sanibat miti, 

»Sd i'anbier. 


No body depcfsilH money with th«* 

30*^5. 60. In aii>wei to this question 1 know ili ‘ fc^llownig jiiiintK; -- 

(1) ill thi'ir niutuul transactions lend and lairrow 

money at annas h per cent. |»er inonUi. 

{'2) ( iiy ^nhiihns when they lend lo Nillages, lend on the sitcurity 
of their property, moveable and inunoveabb*. 

(3) Village niimey-lendei » lend money U* agrii uUui istw at vary* 

iiig latcs from He. 1/* to Bs. 2 per cent, per mermem 
when they deal in cash. 

(4) When village inoney iimders nupply stxal <»» mamire they 

wttle P rms with agriculturiats return produce in same 
weight; they generally do not hypotheiatc their properties 
or t4ike any kind fd bond duly regiHtered, but write a kind 
of promise in th< h*ihi Ihftta which in signed cm an anna 
sinrnp by the dchtor. 

3066. 81 . Village rahnlar if he requires money has to hypothecaU! hii 
moveable or immovrabJe property, or he often joins the co oj>erativ# 
credit socictj if there is Ovk in the village ; the city mahajauf also do the 
jwiie though ihe> are not gen 'rali> found in the list of the societies. 
The way of estfinnting their property which they hypothecate is general- 
ly li of the money tbf >' w'ant to borrow and which is c stnnaied on the 
prevailing rat< in the market. 

3067. 18 . On the deposits which the mhukarH receive, they grnni 6 annas 
per cent. i>er month interest, which ia not changeable owing 
to Hucitiationf in the market; village ntoneydenders charge interest 
at 6 anpits i>er cent. |>er month from oilier village moneydendera 
without taking any security up to Rs. 1,000 only. 



i»089'»ll- Tht rate of iutereat i«^ich t'B%''agric(if^^st»have 
sahukart i« from Re. l/- ®to Ha. 2/- per cent, j^r montli; this can be 
reduced only when the ihoney-lejidera are convinced of the safe and 
punctual rctu*'n oi their amouiiL Tii«‘y be benefited financially 

ny decreasing the rate of interest, but until extravagant ej^jjfcnditure 
ifi checked they will derive no l>enefit. For the iiuprovement of his 
agricultural land he requires preaching. 

3089. 64 and 65. I am not fully aware of the scope of these quriltions- 
30D0. 66 . The xnhitkurn fulfil the cash requirements of the gen* 

!»rally. 

67. Cash requirements are fulfilled in case of good credit without 
any H 'curity, and in other cases their properties are'^taken into 
mortgage. 

S092. 66 . There is n< practice or procedure such as that referred to 
in this question, 

3092(fi). 69. There is no such surplus capital with the village sakuhars 
which may l>© lying idle all round. 

3093. 70. In the busy season a decrease of 8 annas and in slack seasons 
an increase of 4 annas is effected. 

There are no dealings with the Imperial Bank as yet neither does any 
necesftity for this seems to arisic. 

•6094. 71. Sahukarfi arc not acquainted with the law, they engage legal 
practitioners in their cases. 

3095. 72. This station is far from the railuay statif»n ; there cannot be 
any real gain until pio<'edure with the Iinperial Bank is adopted as 
in Beawar and Ajmer. 

3096, 73. I cannot suggest any reason for this. 

3'J97. 74. If such schemes are framed which do not bring any ruin on 
the village snhukars the city sahiikar^ will not object to it. 

3099. 76. There is no neoeseity to form any scheme for this. 

3100. 77. Yes, any of the banks mentioned therein if organised here 
can fulfil thcii requirements. This is istivnai i aiea and land can* 
not be hypothecated. If a bank can be formed which will not 
require immoveable property to be mortgaged, it will be a boon to 
the agriculturists. 

3101. 78. The question is out of my scope. 

3102. 79, Their miscellaneous income is very' sraa?l, most of them can- 
not save any money, some of them who do not deposit anywhere 
from fear of forfeiture but bury in the ground of their own house. 

'3103. 80. The ratio of saving on their capital is very small. 

3104. 81. Some ornamrnts are worn licrc according to the practice of 
the country 

Yes. nmny neople realize the necessity of saving. I cannot estimate 
the amount of savings in the circle. 

^3105. 88* Ijiterate persons generally deposit their savings in tbe post 
offices or banki or insure their lives while illiterate persons do not 
deposit anywhere but bury them. 

3105 (w). 83. Agriculturists help their fellow agriculturists in advancing 
lo«uiS without any? specific terms, but they generally bury their Sav- 
ings and use them for ceremonies, etc. 

Seth iihan iva^ lilt , 
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IfE^nr# DiDAII mtBmiwmtm. 

(FrM irtttttkliM frdm HhidUO 

dlM>. 1* Tbesc can be ascertained fmm the nfUce of the Regitimr Ml 

the Tehsil 

A great p.jrtion of the loan is lidvanced by co operatic * isocioUe#* 
Sahiikarm advanct^ loans to xitmuidat^ and some time anmuui^rit 

also lend to < in their community. 

TV interest eharg^^d varies from 6 to 18 per cent, per annum 
aceoidivig to ciii umstances. 

.?l<i'^. 3. Th«' ^ystem in general do<‘s not lu^ed much improvement. How* 
ever su.rh facilities n realisation of loans may be afforded to tha 
iiu>ney lenders in rural areas as are enjoyed V>y co i>p©rative tofieliaa 
atid court fees ‘Innild he reduced to T* per tent. 

3109. 4. N<». 

3110. 5. \o 
SMI. 1 No. 

3112. 7. No. 

3113. 10. No. 

3114. 11. No. 

3115. 13. The cultivators in this country take takavi loans and aW 
borrow frtun co-operative banks and indigenous money-lenders. In 
tirnes of need they borrow money fr mi whatever source they can get 
easily. 

3116. 17. Tin re are markels at Heawar. Ajmer. Bijainagar, Kekri and 
Nasirabad. 1'here was one at Harwara also but a railway line haa 
since been laid from Marwar to Kawati and a mill having been installed 
in Kishangarh, it has been closed. 

3117. 13. The cominission varies from as. Il* to He. 1 and the brokerage 
from aM. 2 to h«, 8 i>cr cent. 

3MS. 13, Tlie produce is sold to the moneylender and also taken to 
the market. 

3119. 36. No. 

3120. 36. I’nder the existing law a cultivator can obtain loan on tk# 
security of his land for as long a period as 29 years and this system 
IS satisfactory. 

3121. 23. The land cannot be mortgaged or sold unless sanction of tb# 
Collector is obtained. 

3132. iS. Th^^ rate of interest varies from | to Ij per cent per mensani. 
There is hardly any necessity of reducing the rates because the interest 
charged in other provinces such as Assam, Madras, t tc , is even higbes 
than ibis. 

3123. 64. There is no prejudice against the indigenous hankers. Their 
busihefs ih going on smoothiy. 

3134. 66. After miULing allowance for legal expenses and losses tb# 
indigenouB bankers and mi ney-lenders make profit from 1 to 4 per cm 4 
and sometimes incur losses, too, through mutual setUement or on 
aet^ni ol the debtors baving become insolvant. The Tnacdveiiey 
is stmieiiinei availed of only to escape payment. 



3126. W# iS ah money doe^ not remain idle. On the other band 

there are agriculturista who after advancing loane, have surplus 
money. 

7<L If the facilities, provided by the Government for .. oo- 

oj>erative societies m collecting loans, are afforded, to the indigenoos 
Ionisers and money-lenders there can be some improvement in the 
systeiSL 

3127. Many agriculturists have surplus income, which they advance 
on iutereat but do not like t6 invest it in the banks. 

3128. 82. The agrit ulturists advance loans to others of their community. 
The interest charged varies from J to per cent, per mensem. 

3129. The Postil Cash Certificates can be made popular only if tha 
rate of interest is increased. 

3130. M. Sujth people may be induced to invest money in mills and 
factories. 


Mehta Indar Chand, 
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IfflPLlES TO THE SPECIAL QUESTIONNAIRE FOR CKNTRifL 
CO OPERATIVE BANKS. 

L. CmJNl LAL GUPTA* Hoiiorary Stcr^tary* Aimtr Ctniral 
Co-*op«r*tiv« Bank Limited* Ajmer. 

3131. 1 and 2, In this district, loaiih to agricultural societies arc 
advanced by central banks on the reconunendatioiis of tile Govern- 
ment Inspectors within the maximum credit limit hxed (or each 
aociety every year by the Registrar. 

Also, lecovt l ies are made from the societies by the Inspector and 
his staff. 

Kisti tor repayments at each crop are prepared by the Govern- 
ment Inspector and his staff without regard to the promita^ made by 
the societies to the central banks in their loan applications and a 
statement of such of the affiliated fWK'ietien and the Central Bank 
is sent by the Registrar to the central banks for information at each 
harvest. 

Thus the fK)wei of advaneing loans to the societies, fixing their 
iittSf and making recoveries lies in the hands of the R^^gistrar and 
his staff. The Bank merely plays the part of a c^tshior. Not only 
this, but the bank has also no information or knowUnlge of tlie pur- 
pose for which loans are advanced. 

The rcotincd fiifonnation may therofon' be had fi*om the Regis- 
trar's Office. 


3132, 3. Tin' f«»Iiowii»g arc 

i he 

fiifuroH of 

f]ernand<-i and 

recoveries 

tht! societiow for the last 

five 

crops : — 

T Vmsnf*. 

r^rmvery. 




hi. 

Hi. 

HM, 1 i27 


. . 

79,720 

:».H,7r)7 

Khartf,]921 


. . 


01,107 

Rain, 1 


. . 

H7/)24 

64/m7 

Kharif, 1 1»2k 


. . 

09,100 

ea,.>00 



, . 

:sn,in7 



3133. 4. The Ftntcmcnt showing the revpuVe • information is attach- 
ed herewith. 

3134, 5. Yes, the following hck ieties were liquidated : — 

1. Ajmer Co-operative Credit Society known as Urban Bank. 
% Pirmitha Co-operative Credit Society, Unltd. 

3. Limgia Mission Co operative Credit Society, Unltd. 

4. Topdara Co operative Credit Society, Unltd. 

5. Bara Topdara Co-operative Credit Society, Unltd. 

3136. 6. No. Its position has f Over been embarrassed as it has got 
ample funds at its disposal. About 2$ per cent, of the amount due 
to the Oentral Bank by all kinds of societies is due from non agri- 
Ottltural soeietiet. 
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♦ 

81 S6, r 1. pftid up •^laf» CupiUl . . . . ^ 

2. Flxtd Dtponis . . 9,10,109 

Oihiff burrowing^ .. I,8lr,045 

4. Ketefve Fund .. .. l,2n,01Jl 

6, CMh^ Fundi .. .. .. 67,142 

6. Undiitributed profit* . . . . . . 122 

7. Mifcellincoui .. , .. .. 11,977 


8137. S, (a) 1, An amount of Rs. 15,013 was lying in current account 
of the primary societieB on 80th June 1025). There are no Bavinga 
Bank Deposits. 

An amount of Rs. 73,14o was lying in fixed deposit account on 
the 30th June 1929 of the following uon-agricultural societies in thi» 


bank. All the fixed deposits are for 1 year: — 

^ Ki. 

1. Kay Astba Co-operative ( redit ‘Society .. .. 5,689 

2. B., B. Sc C. 1. Hy. Indian Association . . . . 24,485 

3. Christ nas i^onuai < o oporativo Credit Society . . 2,106 

4. Indian Presbjtery Church ( o-operative ^’ocii'ty .. 6,775 

6. Ajmer Co-operative Thiift and {Raving Society . . 16,724 

6. Ajmer ( o-operative 1 hrift 8’ociety . . , 2,1^62 

7. Hajputana Secretariat f*o-operaHve 1 hrift and 

having ^’ociety, Mount .Al u . . . . , . 10,405 

8. Muflixn Cx) operative 'I hriJt Foeiety . . 9H7 

9. Ajmer Merwara Vemacuhir Teachers Cc operaiive 

J hrift Jj'ociety . . . . . . . . 4,029 

10. Octroi Fmployecs Co-operative 1 hrift Socitty . . 6HO 


rotal .. 73,103 


(6) L An amount of Rs. 92,464 was lying on the 30th June 1929 ill 
current fund accounts. 

An amount of Rs. 8,0i.8G9 was lying in fixed deposit from indi- 
viduals on 30th June 1929. Almost all the fixed deposits are for one 
year. 

Share-holders are allowed interest on Fixed Deposits at a ratg 
half per cent, higher than non-shareholders. 

3138. 9. Out of the amount of Rs 1,87,045 of the other boiTowings 
an amount of Rs. £0,637 is in Provident Fund Deposits Accounts (i.c., 
aocunaulative accounts), Rs. 70,813 are in Current Accounts^ 
Rs. 15,581 are in Current Deposits which are refundable in lump* 
sums and Rs. 588, are in Home Saving Safe accounts. 

10. (i) For normal reeparements a cash credit of Rs. 50,000 
has been arranged with R, B. Seth Tikam Chand an indigenous bank- 
er of ^Ajmer on which the bank has to pay interest at 6 per cent. 

(ii) For sudden emergencies, the bank obtains overdraft in cur- 
rent account from the Imperial Bank of India against its Govern^ 
meat securit'es. 

The liquid resources are about. 40 per cent of the total assets of 
Bank. 

Z. Chufii ImI Onpfa, 
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No mergeooios heve ooeurred. 

if. 





Fixed Deposits. 

Fresh. 

depoaito httm* 

10 h 0<!tobM IBSe. 

Shareholders 


»% 

K on-shareholder s 

3% 

•‘1% 


Sk>rieties. 

Indivkiuikb. 

Turrent Account 

♦>0/ 

* . :o 

Ji% 

Provident Fund Depo*it4» 
(aocumulative d<^po«iU). 

• • e ^ 

ei% 

‘''’ecority deposits of Staff 

. . 

«% 


3140. 12. Yes. The bank has got enongh surplus. Government seeur* 
ities are generally purcha.sed from the surplus amount. The rates of 
interest have also been reduced on hxed d«(>oBita. 

The reduction in the rate of interest has not resulted in excessiye 
withdrawal of the deposits, 

3141. 18 . (i) The bank lends to the eo*operative societies at B per cent, 
and 9 per cent. Interest is charged to good soc ieties at 8 per cent, and 
the rest at 9 per cent. 

The bank has also reduced rates of interest on loans due from 1§ 
heavily indebted societies varying from 0 per cemt. to 3 per o<mt 

The bank charges no interest from liquidated societies till the prin- 
cipal amount is cleared. 

(ii) Fiom housing societies, the bank charges int^^rest at 7 [)er cHUit. 
From non-agricultural societies at 7J per cent, to 9 per cent 

From central co-operative banks and mortgage banks at 6 per cent. 

3142. 14. The primary rural societies charge interest at 12 per cent, 
from their members. 

3143. 15. The CVntral Bank d<»e8 lu t insist on any collateral security 

3144. 16. This information may he had from the Registrar’s fdfw?e, 

3145. 17. (i) Generally the mrpnnchH of societies come personally to 
obtain loan or to credit the recoveries in the oentral bank. Sometimes 
the amounts are transmitted by money orders, in which case |th« of tba 
amount of the money order commission is refunded by the Post Oftoe. 

(ii) There is no Provincial Bank in this District, but the funds wrs 
transmitted by Keinittance Transfer Receipts or by Treasury Orders 
from one central bank to another. 

The interest on fixed deposits and dividends are paid at the banka 
eounter to tike depositors luid shareholders or by re.gistered insnred pesi 
or money order at their re<|oesla 

3146u Ifw 10 per cent. 

8147. If. No. 

814a The Central Bank was founded in tibe year 1910. The num- 
ber ot afltliaied societies or the doth December 1088 was 876. 

8140. U* Out of the Directors, 8 are from individuals, and 4 are 
lepreaesitatilves of the societies afilialed to Ibe bank. 


1 
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The representatives of tbte rural societies on the directorate of tlie 
bank are generally consulted in each and every matter, but owing to 
their little education they cannot take any active part in the detailed 
working of the bank. 

3150. 22. Tho bank is enjoying full confidence of the public as will 
appear from the deposits which are pouring in even at very low rates 
su^ as 34 per cent, and 3 per cent. 

Out of the working capital of about 14 lacs about 3 lacs are its own 
capital. For the rest of the liabilities of 11 lacs, the bank has got Govt, 
securities worth about 6 lacs, against which overdraft from the Imperial 
Bank of India can be obtained at any moment, i.e., its fluid resources 
are more than 50 per cent. 

There is no field for investments of the bank money in the oo-operalr 
ive movement of the district, hence its further activitiee have almost 
been blocked for the past several years. 


ChuHi Lai Oupta, 




m 


llr. SQBHAG LAL RAWAT. MJL,'B.8e., LL.B.^ Takfl, 

Hoaorary Sceralary, Bcmnir Caatral Co-operatm Ban, Ll4» 


3152. 1. (a) This information lies with the field staff. The Bank doea 
not distinguish between short term and long term loans. 

(6) The outstanding loans to rural credit societies is repayable at 
under: — 

(i) in 1929, Ra 40,000. 

(ii) in 1930, Rs. 46,000. 

(iii) in 1931, Rs. 50,000 

(iv) in 1932-38, Rs. 2,65,000. 

(v) after 1938, the new advances made during the year 1929 — 

1938. 

(c) There no record of the Kistbanr/i in the Bank. 

3153. 2* The purpose for which the loan is taken is not stated in the 
application ; hence this information cannot be given. 

3154. 3. The proportion of the recoveries from the rural credit society 
for the last three years are as under : — 

(i) 1926-27, 2/13, (ii) 1927-28, 1/8, (iii) 1928-29, 2/13. 

3166. 4. There are 3C mill societies and 6 others. The advances are made 
for business purpose. Their present financial position! is good. 

3156. 5. Two such societies have been liquidated during the past fi 
years. 

3167. 6* The financial position of the Bank is not embarrassed by its con- 
nection with such societies in our case. They are more prompt in 
paying their instalments and the interest due from them. The Bank 
is earning interest on its surplus funds by advancing to these societies. 
The! proportion is 17/100 of the other societies. 

3168. 7. Working capital of the Bank as on Slst December 1928 was aa 
under : — 



Rs. 

e« 

P- 

1. Paid up share capital 

1,01,3C0 

0 

0 

2. X.)eposits 

4,60,899 

12 

11 

3. Other borrowings 

29,678 

1 

0 

4, Reserve fund 

49,535 

9 

2 

6. Other funds 

39,438 

9 

8 

6* Undistributed profits 

11,085 

0 

8 

7. Miscellaneous . . * • . • 

542 

11 

6 

‘ Total . . 

6,82,379 

12 

11 

8159. •• Details of deposita as on 31-12-29: — 




A . — By primary Societies, 





|te. 

a» 


^ (i) On current ae^onts, etc. 

m 

11 


(ii) On fixed depoiats 




1 yw .* •• •«> 




2 yean 

3>044 

9 

It 

3 years 


Nil 


Mote than three yean « • 

m 



ifr. Sol^ag Lai Bawat. 
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(i) Current acoounU, ato. .. 13 7 

<ii) On fixed depoeite* etc. : — 

1 year .. .. .. ,, 2.^<4J02 6 t 

2 yearn .. 1,,VV.1< 2 3 U 

3 yeara . . . . . . . . Sik 

Mora than three yeara . . SH, 

The shareholders are allowed interest at a q\iarter per cent higher 
than tno non-shareholdera 

3160. 9. Further details of “other borr(»w ifigs“ . - 



Bi». 

a. 

P. 

Unpaid dividend 


10 

0 

Inten^st payable on fixed depoftji:i 

. 2,232 

7 

0 

Cash Credit, Ajmer < entral ( o-o|>erativ'e Bank 


0 

0 

'rou\i 

2il,57« 

1 

u 


3161. 10. Li(]ui(l r<‘8our( e.s of the Ihink 

(i) The Bank has got in addition to its own haluntvs with tho 
bankers a eiush credit limit of lis. 25, (KM) with the Ajmer Ccmiral Co* 
operative Bank and Bs. 5JKK> with local bankers for norma! require* 
fuauts. 

(ii) Ra 25, (KK) are inve.st^xl in Government securitieH and a loan 
can be taken against them in ease of emergeneif^s. The proportion 
is 11 pen cent, to the total assests of the Bank. No enicrgency has 
occurred uf> till now. 

3162. 11. The rates of interest allowed 0 % cunont account is 2 per cent. 
On fixed deposits from 3j per e'en!, to 5)^ per cent. 

On other lx>rrowings it is paid at 6 per cent. 

3163. 13. The Rank has got more deposits than it can profitably employ. 

The rates of interest have been reduced in order to reduce the 
amount of deposits. The reduction in the rate of int«*rest has result- 
ed in withdrawal of deposits to some extent. 

3164. Tho interest charged (i) from rural credit societies and other 
societies is 9 per cent.* (ii) from mortgage societies it is ^ per c^mt. 

There are rome exceptional rates in cases of bad societies, 

3166. 14 . The siM^ieties lend to their members at 12 per cent. 

3166. 11 . It is not the practice over here. 

3167, M. This information lies with the field stall. 

3165. IT. Transmission of /unds between the Central Bank and tte 
Soeieii^ .Generally the transaction is made in tlm Bank ofllce. The 
eoeii^ aatliorisee any of its manbers to receive the amount of the 
loan raiseobjT them, and the same is tiie system in esse ot recovery. 
Sometiines the amount is remitted by postal money order. 
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(ii) The funds are remitted from one bank to another by 
tance Transfer Receipt. The interest on deposits is P^id by cheque 
on the Ajnier Central Bank or by insured covers. The dividend ia 
either credited to their respective accounts or remitted by postal money 
orders. 

3189. 16 . Dividend declared in 1926 is 4^ per cent 

Iritto 1027 „ NU. 

Ditto 1028 M 5 per cent. 

3170. 19 . No such business is transacted at this bank. ^ 

3171. 20. The Bank was registered on the 27th January 1913, and the 

total number of affiliated societies on the Slst December 1928, was 
254. The number of members of the societies cannot be ascertained. 

3172. 21 . There are 12 directors of the Bank cf whom 6 are professional 

gentlemen of the towns and 6 are the representatives of the rural 
societies. The latter have no real influence on the general policy or 
on the working of the Bank. 

3173. 22 . There is nothing special. 


Mr. RAJNARAIN BRAHMWAR, Maoaging Director, Nasirabad 
Central Co-operative Bank Ltd., Nasirabad. 

3174. 1 . ( 7 ) No, iliis Bank does not distinguish between short term and 
long term loans. The amount repayable is in most cases determined 
at each crop according to the prospects of the season. 

As the kifithandis are prepared by the Registrar’s office in this 
district, no figures can be given by the Bank. 

(6) The amount repayable in each year cannot be ascertained from 
any records in the office of the Bank. 

(c) No information is available in the Bank’s office. 

3170. 2. In the loan applications submitted by the societies to the Bank 
the purpose of loans is not mentioned. Hence the . information is 
not available in the office of the Bank. 

3176. 8. As no I'isthandi is maintained by the Bank, the proportion 
cannot be given, 

3177. 4 . Besides rural credit societies 14 urban credit, 2 sheep produc- 
tion and 1 supply union are affiliated to this Bank. Further inform- 
ation cannot be given as no record is maintained by the Bank. 

3178. 6 . Only 2 sheep production societies were liquidated during the 
year 1928-29. 

3179. 6 . The Bank’s own financial position was never embarrassed by its 
connection with such societies. The amounts of outstanding liability 
at the close of 1928-29 are as below : — 

Amount due from urban and other credit Bocsieties 11,766 

Amount due from rural cr^‘dit societies •• .* 77,625 

Proportion •• .• .. .. 2:8 

Mr, Eajnarain Brahmwar, 
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7* The agricultural and not calendar ^^ear ia adopted by the Bank* 
pfte working capital as it stood on the 30th June 1030 is not^ below t— 


1 • Paid up share eapital . . 

• ♦ 


Rs, 

. , 25»CIOO 

^ Deposits 

. . 

. . 

68,707 

3* Other borrowings 

• « 

. , 

Aih 

4. Reserve Fund •• 

• . 

. , 

10,970 

6. Other funds «« 

. . 

. • 

2,777 

6. Undistributed profits^ . . 

. . 

, . 

. . 220 

7. MiscN llaneous 



6,316 



lotal 

.. I,UVMK» 


3181. 8. Further details of deposits are noted below 

- 

A. — liy pnmary SortttieA, 


(i) On ca 1 . . 

(ii) On fixed {Vtiods — 

4,4(:ki 

1 year 

. . 2.5im 

2 years . . 

Ml. 

3 y« arj^ . . 

A i/. 

IL — By xiidivniuaU, 

Tk 

(i) On call 

(ii) On fixed peri< db — 


J year . . 

33,714 

2 years 

6. 4 84 

3 yean* 

16.728 

No restriction of any sort is \i\ force. Deposits are 

iiccepted from 


aii persons without distinction if the Bank's financial rociuirements 
justify their acceptance. 

3182. 9. During the year 1928-29 Rs. 22.1(H) were borrowed from the 
Ajmer Central Co-operative Bank Ltd. and the full amount with 
interest at 8 per cent, per annum was repaid before the close of the 

year. 

3183. 10. Rec-overies from societies ordinarily meet the normal require- 
ments of the bank. For emergencies the bank has to fall back upon 
cash credit allow'ed to the extent of Rs. 15,(HH:» by the Ajmer Central 

. Co-operative Bank Ltd. The bank had also Rs. 9,766 invested in 
postal cash certificates which could Ik* discharged when necessity 
arose. Its proportion to the total assets is 1:8. 

Oooasionally the hank had to face such emergencies which were easily 
met by drawing upon the cash credit allowed by the Ajmer Bank in 
full. 

31S4. 11. Rates of interest paid by the bank on deposits during 1951^30 
were as follows:— - 

For 1 year 4 per . mt. 

For 9 years 4i per cent. 

¥of 3 years 6 per cent. 
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Sibbe thb dcMie of the fear the hank had to raise it# rate as below 

For 1 year 6 per cent. 

For * years 5j per cent. 

For 3 years 6 per cent. 

On cash credits, i.e., other borrowings 6 per cent. 

3186. 12. No, the Central Bank has not got more money on deposits 
than it can profitably employ, which is clear from the fact that it 
holds deposits worth Ra. 68,707 while the amount of loan to societies 
is Rs. 89,594. 

Certainly a reduction in the rate of interest will cause excessive 
withdrawals of deposits owing to the stringency of money in the 
market at present. The bank necessarily adjusts its rates according 
to its financial requirements. 

3186. 13. The bank lends to all the rural, urban and other societies at 
9 per cent. 

But A and B class societies, i.e,^ good societies are charged only 
at 8 per cent. As regards takavi loans the rate is only per cent. 
There is no other exceptional rate. 

3187. 14. The primary rural credit societies generally lend at 12 per cent, 
to their members. 

3188. 16. All the rural credit societies insist on security for each and 
every loan, advanced to their members. 

No collateral security is however taken from the primary nural 
credit societies by the bank. 

3189. 16. The bank has no information on these points. 

3190. 17, The transmission of funds (i) between the bank and the 
primary societies is arranged either through members or postal money 
order system, and (ii) between the Provincial Bank and the Central 
Bank through the manager only. To persons resident in Nasirabad the 
interest on deposits as well as dividend is paid direct by the manager 
or by means of cheque on the bank's treasurer, otherwise the sum is 
remitted by money order. 

3191. IS. The Centra^ Bank has been declaring dividend at 8 per cent, 
during the period referred, 

3192. W. No, the Bank does not engage in any other banking business. 

3103, 20. The Central Bank was registered on the 8th June 1913. 

The total number of affiliated societies is 68. The information 
regarding their members is not available. 

3194. 21. Seven of the present directors are professional gentlemen Pf 
town and the remaining five are representatives 3 ramt 
and 2 urban societies. 

The latter have no real influence mainly on account of their ignor- 
ance or inoompetency. 


Mr. /fajnarain *Brahmwar, 
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jliianwri of roplioo from Pootaiaoion of H ood and So fc ^o J Kio a in 
ike Arooinco of Ajmor-Morwara to ^ Spociol Qtotiomulfo 
fur Poatal Offieiola. 

S19&. t* What chisses of people keep Uieir sikvinga ia Post Office 
Siivings Bank and what roughly ia the proportion of the depoaita of 
each of theae t lawa to the total ? 

The replies are, — Ajmer, all claaaes; Deoli, only people in Govern- 
ment and State service; Kekri, middle cla«s people, especially em- 
ployees of Government ;iiid State; Nasirabad, ail except traders; and 
Todgarh, only Government officials. The proportions of deposits by 
the different classes have not l>een given. 

3196. S. Are the advantages t>f Savings Bank business autfhciently known 
to the public in your area ? How do the facilities offered by your 
branch compare with those offertwl by branches of the Imperial Bank 
or of the Indian joint stoi'k banks, if any exist in your bxality f What 
further facilitie*- would you suggest to make this class of business more 
popular ? 

All tln‘ Postmasters report that the advantages of Savings Banks 
are sufficiently known to the people in their respective areas. Accord- 
ing to the Postmaster of Ajmer the facilities offered by the banks are 
little better than those offered by the Post Office while the rest of the 
Postmasters do not reply to this part of the question. The Postmasters 
of Ajmer, l)eoh Kekri and Xasirnbad suggest that the rate of interest 
should la’ increa'^ed, while the Postinaster of Nasirabad proposes in 
addition, the lemoval of restriction as to withdrawals which arc now 
allow'cd only once a week, and that interest should al lour’d on 

deposits made nftei the 4th of the month. 

3197. 4« How' do persons other than depoaitora invent their cK'casional or 
permanent savings in your locality 1 Do you think that if your branch 
opens current rocount.s bearing no intiTcst or a nominal rate of 
interest withdrawable by cheque, it will attract any sulmtantial 
deposits from the various classes of people in the area in which your 
branch is located ? 

People other than depositors invest with bankers in Deoli and with 
ahopkeepers in Kekri, while at Naairabad they lend at higher rates or 
invest on mortgage of land and ornaments or deposit irr co-operative 
bank or the Imperial Bank of India. The Po»tniasti».5‘s of Ajmer and 
Deoli think that current accounts bearing no interest or a nominal 
rate of interest withdrawable by cheque will not attract any substan- 
tial deposits from the public. 

3198. 6« Have you experienced any difficulty in meeting the demand 
for withdrawals from the cash ordinarily kept in your branch I 

The Postmasters of Ajmer, Nasirabad and Todgarh report that they 
do not meet with any such difficulty while the Postmaster of Deoli says 
that occasionally be has to ask the head office to meet the demand for 
wi^dfawals. 

3199. Do you usually iia c a surplus of remittances to your braodi 
over remiUwees from your branch f Please mention the months of the 
yew during whidi you usually have a surplus. 
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The Postmabt-crs of Ajmer and Todgarh report that they do no^ 
usually have a surplus, while the {Postmaster of Nasirabad says thal> 
he has surplus :n all mouths. The Postmaster of Kekri says that he 
receives surplus cash from branch offices. 

3200 . S. What percentage of the people living in the locality in which 
your office is situated are familiar with cash certificates i What methods 
would you suggest to make the facilities offered by this system better 
known to them. Do the present rates of cash certificates require revi- 
sion ? How do these rates compare with the return on investments on 
land, etc., or the net earning from money lending? Are there any 
grounds for believing that the rates offered on postal cash certificate* 
are having prejudicial effect on the deposits in branches of the Im- 
perial Bank or of joint-stock banks in your locality ? 

The Postnmrjter of Ajmer thinks that almost every one is familiar 
with cash cert ificales, and the Po^riiaster, Deoli, says nearly all literate 
persons are familiar. The Postmasters of Kekri and Nasirabad state 
that the percentage of people familiar with this form of investment 
is very small. The Postmasters of Ajmer, Deoli, Kekri and Nasira- 
bad think that a revision in the rate of cash certificates is necessary, 
as the present rates arc, in their opinion, too high. The Postmaster of 
Nasirabad says that the rate of interest allowed on cash certificate is 
less than the income from investments on land, etc. 

3201. 9 . Are there any special development difficulties standing in the 
way of your office: — 

(а) serving as a place of safe deposit for gold, silver, jewellery, 

documents, etc. ; 

(б) opening current accounts; 

(c) selling Government Securities; 

((/) undertaking encashment of notes into gold in small amounts 
at riites which do not involve loss to Government; 

(e) lending out surplus funds on the spot under suitable safe- 
guards and limitations to — 

(i) licensed tnahajans^ (2) agriculturists, (3) non-agricul- 
turists. 

What safeguards, security, restrictions and control would you 
suggest in each case? 

The Postmaster of Kekri thinks that none of the above transactions 
need be introduced in his office. As regards the Post Office serving as 
a place for safe custody for gold, etc., the Postmaster of Deoli says 
that his office is very unsafe as the people in the vicinity belong to 
cS*iminal tribes, while the Postmaster of Nasirabad says that the intro- 
duction of this transaction will necessitate extra staif. For the open- 
ing of current accounts there are no difficulties at Ajmer, while at 
Deoli it is not possible as bankers pay interest even for a day. There 
are no difficulties at Ajmer for the sale of Government securities, while 
at Deoli there is no demand for them. The Deoli and Nasirabad Post- 
masters think that the transactions contemplated in {d) are impossible 
at their places. At the former, place sarrafs import gold ti^m 
Bombay,' Item (e) is considered unsafe by the Postoaster of Nasif^ 
bad, while the Postmaster of Deoli says that the Post Office can lend 
surplus funds to agriculturists. 
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APPENDIX L 

Copt or a demi-o^ticial letter from Kai Sahib Kibhak Rsvehoi 
Extra Assibtant CoMifisBioNKRf Brawak^ to Prof. H. L. ChabUlHi, 
M.A., Indian Economibt, Central Areab Bakkino Ekqoirv Com- 
MiTTiaa^ No, 722, dated 25th March 1930. 

3^. As discussed at Eajiwas 1 send a list of a few villages in Kalinjar 
Circle where the mem^rs of the village Co-operative Societies had 
taken loans from the local money-lenders on enhanced rate of intereat 
for paying, the Society dues, verified by the InBi>ector, Co oiw^raiivo 
Societies, Beawar. In some cases the entries were not verified by the 
Inspector as the information was not traceable or the repayment entry 
could not be verified. The practice is in vogue in majority of cases. 
A few have been cited as examples. 
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Afl»BNl>lX II. 

•tlajbkWM viBage, SM«w.lalgiB,teooaiu«tfw«% 
biteosife anvi^ CD AM leth & 12th «»teviiy4SI». 

Presknt • 

Prof, H. L, Ohablani. I Seth Vithaldass Rathi 

Rai Sahib Kanwar ^ ((^pcetl mmbery 

The following local officers assmt^^tl in the Enquiry 

(1) 8ai ^hib Kishen Lai, Extra AsKistant ComraiHaioner and SuV ' 

Divisional Officer, Beawar 

(2) Mr. Charanji I.ial, Tehsildar, Beawar 

(3) L. Kidar Nath, Naib Tahsildar, Ajmer (i/c Intensive Survey work). " 

Among others the following agriculturista and mouey-lenders of Rajuwan 
and other neighbouring villages were pres<mt at th<‘ enquiry and answered 
questions put to them — 

AgrxmUuruU. 

1 Moti retired Siibedar. 

2. Zora retired Subedar 
3 Deva s/o Lakha 
4. Deva s/o Natha 
5 Anna Lamburdar 

6. Ganesha s/o Khema 

7. Zora 

8. Parma s/o Hamir 

9. Lakha s/o Kera 
10 Parma s/o Kera 

11. Panna s/o Mana. 

12. Bhura s/o Nathu. 

13. Budha s/o Mohra. 

14. Tija s/o Jawana. 

15. Bora s/o Suba. 

16. Him s/o Tija. 

17. Nathu s/o Jawana. 

18. Bhora s/o Bhola. 

19. s./o ELhera {of Koira milage), 

KanahiyaV^ Hamira. 

21. Eisfana i|fo Aikrn. 

22. Shem s/^ Roff. 

28. lAkha s/o Kera. 
tL Ehangara s/o Mima. 

Fj^ O/o Mmm {(f Kamra mHage). 
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Money-lenden*^ 

1. Jodli Raj s/o Khemrajr 

2. Hemraj s/o Hari Chand. 

3. Qanesh Mai s/o Amdan, 

4. Hamirmal s/o€hogan. 

6. Punam Chand s/o Panna Lai. 

6. Amolak Chand s/o Amdan. 

7. Kishan Lai s/o Chamir Mai. 

8. Agar Chand s/o Bhawani Ram. 

9. Nathi s/o Dhanrup. 

10. Dip Chand s/o Manmal. 

IL Gulab Chand s/o Hamirmal. 

12. Misri Lai s/o Jiwan Mai. 

13. Subraj s/o Wali Chand. 

14. Nehru s/o Indar Chand. 

16. Qanesli Mai. 

16. Wali Chand s/o Mool Chand. 

17. Himat Mai s/o Kesar Mai. 

18. Wali Chand s/o Hazarimal. 

19. Sambar Mai s/o Jaimani Ram. 

20. Bahadur Mai s/o Indar Chand. 

21. Ganeshmal s/o Mool Chand. 

22. Tejmal. 

23. Jaswant Ram s/o Sagar Mai. 

24. Sukh Lai Indar Chand. 

26. Lonip Chand. 

26. Jeth Mai. 

Ordinary expenditure of a family {Column 17 Form A.) 

It #aB noticed that in column 17 of Form A the daily expenses on only oil, 
tobacoOf opium, drink, biri and match box had been included. The Extra 
Assistant Commissioner explained that this had been done in case of other 
fonnsalso. 

On the whole the estimate of the investigator should be increased by Bs. 3 
on focount of fuel, Bs. 6 on 6W5count of gheey gur and sugar, etc., and Rs. 4-S-O 
cm account of oil. Thus the total expenditure in this case should be put down 
as Rs* 187 per annum, i.e., 7 *2 per cent, more than the total entered in Form A. 
Zora, another agnoulturist who was questioned in detail is according to the 
unanimous opinion of the zamindars present at the enquiry a map of average 
status He has ^t two buffaloes. He keeps 2 chhataks of ghee ©very alternate 
^7 one chnatak a day) for himself and three chiidien and about 
of a seer of milk daily for his children. He does not buy any meat. The 
tables which are consumed in his family are not bought from others but tdken 
hmmtheffdbis, which supply him gram eag, moM, onion, garlitf^^^jk^l 




So far M com and puke« are conoemM the a|pricnitiu^ «a^ Aat i^y 
keep out of the crops suflficient for their own conAumptkm and have ii6t 
oereak from the bmm. 


. prices at which the items in their budget have been calculated by the 
investigator are the prit‘ea which the cultivators actuary yo< when they 9 oU 
these things to others. 


According to the villagers present, the following are fair charges on clottnilg 
of a family consisting of tw^o male adults, 2 female adults, and tw’o children:*- 



Es 

A. 

P. 

2 pairs of dhotis for adult males 

6 

0 

0 

4 sitirli for adult males 

. . S 

0 

0 

2 sheets for adult males 

.. 4 

0 

0 

2 turbans for adult males 

.. 8 

0 

0 

1 omo, 1 ghaghra and 1 shirt for a female child 

.. 3 

0 

0 

1 angrakha for the other child 

.. 0 

8 

0 

2 pairs of shoes for adult males 

.. 4 

0 

0 

2 pairs of shoes for females 

.. 4 

0 

0 

2 shoes for the children 

.. 2 

0 

0 

Cloth for 2 adult females . . 

.. 10 

0 

0 

Dyeing and printing charges for women’s clothes 

.. 4 

0 

0 

Total 

.. 61 

8 

0 


The investigator has (‘stimated the clothing charges of the family on the 
following basis 



Its. 

A. 

p. 

5 pieces of hhadfir cloth . . 

.. 16 

0 

0 

Dyeing and printing charges of women’s clothes 

.. 8 

0 

0 

Turbans 

.. 4 

0 

0 

Shoes for all 

.. 10 

0 

0 

Sewing chargee and underclothing . . 

. . 6 

0 

0 

Sheets . . 

.. 0 

0 

0 

Angiya for women 

.. 2 

0 

0 

ToUl 

.. 60 

0 

0 


His calculation thus seems to be quite fair. 

Columns 23 and 24 Farm A. 

The figures entered in columns 23 and 24 are based on the assumption 
that on an average there is one marriage in a family every 10 years and one death 
in a family every 20 years. Enquiries have been made from tlie villagers^ as 
regards the expenses on marriages and deaths incurred by each family during 
the last 10 and 20 years. Tfee total thus got has been divided by 10 and 20 
respectively. In this village a zamindar spends about Rs. 600 to Rg. 600 on %e 
laarriage ofasonandaboutRs. 200 on the marriage of a daughter making allow- 
i&m tor the amount received from the bridegroom^ part;^. The villagers 
ItSrimibtod 1^ are positive that this is the scale of expenditure incurred, whether 
"$30 toiOily^rich or poor, and that the people who cannot afford to spend so 
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^ 5 Bp 0 b fitlieif postpone theif 11 ^ This 

gatded as a conventional necessity. The expenditure on death ceremonieB is of 
two grades t one is <m mosar proper alrf the other is on ceremonies perfomaed 
on the l?th day called harhwnn. The expenses on mo at amount to Rs. 
1,000 to Bs. 1,2(X) and on barhwan to Rs. 100. Araon;/ the agricuHttrists 
assemhled (about 50 in miml)er) only six say tliat they had momt proper in 
their families during the last 20 years, the rest had the 12tJi day cerem<wiy 
only. 

Annml cost of cuUmUion— Columns 20 — 22. 

The annual exf)enfliture on agrieultii al implements has been estimated on 
the following basis :~ 


1. Plough (now or repairs) 

2. Wooden shaft at Hh. 2 (sufficient for 3 years) 

3. Yoke at Re. 1 (sufficient for thrcM? years) 

4. Leather rope at Rs. 2 (sufficient for two years) 

5. Yoke leather at 12 as, (sufficient for two years) 

6. Iron Bar at Rs. 1-8-0 sufficient for one year 

7. Nails and iron pattis 


Total 


Ra. 

A. 

p. 

. 1 

0 

0 

. 0 

10 

0 

. 0 

6 

0 

. 1 

0 

0 

. 0 

0 

0 

. 1 

8 

0 

. 0 

8 

0 

. 5 

6 

0 


One plough Ih sufficient for 10 highm (4 acres). 

The investigator has included wage.s for ploughing wherever hired. He 
has also included the wages for sowing wherever hired labour has been engaged 
for this purpose, though this is very rare. 

The cultivator’s expiiditurc on feeding his cattle has not been included 
when cattle art^ fed out of the produce of his own field as the value of fodder has 
not been included in the income of each individual. The depreciation in the 
value of catth' has been allowed for in the entri(>8 under column 21. The 
working life period of n bullock has been aasumed to be 12 years and the cost 
of a bullock Rs. 60 ; so the depreciation has been estimated at Rs. 6 per bullock 
or Rs. 10 on a pair of bullocks. 


Net yield from im>estment in land. 


The price of talabi and well land is Rs. 200 per bigha, that of obi sub- 
merged in water) is Rs. 120 per bigha and of barani, Rs. 40 per Irigha. 

The area in which cotton crop i.s sown gives an out urn of about 6 or 6 
maunds per bigha in hharif ; the same fields grow methi and barl y in the 
fobi harvest, the out-turn bt'ing al)Out .1 maunds per bigha. S milarly the area 
in which crop other than (!Otton is sown in kharif gives in both the harve ts 
an average' out-turn of 10 maimds of grain per bigha. The value of the co fm 
«op at Rs. 9 per maund amounts to Rs. 45 and the price of 10 maunds of grain 
in the alternative will be about Rs. 40 ; 3 maunds of mdhi- or barley will be 
worth about Rs. 12 at the rate of Rs. 4 per maund and th • value of odder pr 
may be estimated at Rs. 10 on an average. • The total produce near b& 
ttoeome8toaboutRs.65toR8.60. ^ 



i^^afds annual expenses of cultivation on ten bighm ot 
focii^ i« eetimated to cost al>out Rs. 80, »ecd Rs, 38, deprteiatiim «f bull^ekH 
expenacs of weeding and harveating R«. 46 and manum Rs. <ter Tan 
cait. loads of manuie aIt^ n quiml for one l^ha and tlie cost of Oi\e cart load is 
estimated at Rs. 2, The total for t<»n highas works out at Rs. 2t M). But the manure 
<WU5C put in the field lasts ft^r about three' years arid therefore the average per 
yea has been put doa-n at Rs. 66 for ten bighaa. The total annual exjjonses 
per tigha are thus estimated at Rs. 24 for talahi land. In the imse of well 
land, it was estimaU'd that the cost pi^r year will he incrtMimi by al>ou Rs. 18, 
a bucket costing Rs. 20 and lasting for alKiiit 3 years, and Rs. 10 per year being 
required for expenditun* on rope and oil. The total cost jhh* higki of well land 
would thus be 1^. 2o>8-{> or Rs. 26 rt>uglily. The product' is aliOiit Rs. 20 U) 
Rs. 15 per cent, mort' in ease of well land, but the prict' of well-irrigaUvl land is 
the same. Thus, the net income per bigh<i of t(M)i land vari(‘s between Rs. 31 
and Rs. 36 annually, but Rs. 2-8-0 jM'r bigha havS to Ix' j)aid on account of land 
revenue, cesses, including choukidara, etc., and th(‘ net balance would 
therefore amount to on an average Rs. 32 ptT bUjfui p<‘r annum. If the adults 
working on 10 highan of laud were to work as laboun'rs, their v agi's at the rate of 
5 as. per day would amount to Rs. 240 p<T annum, 2 adults being assunKni to 1 h‘ 
quite sufficient to manage 10 bigha, s of well or talahi land. Tlie owner of the 
land working on his own field thus gets only Rs. 8 per highu mon* than what th<‘ 
adult members of the family would receive as family wage earners ; whih' the 
interests charges at the rat(' of 12 per cent, on Rs 2(K), tlu* market pric<' of one 
bigha of talcdn or chahi land, would be Rs. 24 a year. Tlu‘ produce of land at 
the present rates with l>orrowe(l moiuy, thendons h'ads to a loas of at lejist 
Rs. 16 per bigha, unless tlu' owner-cultivator can KU))plein('nt Ids irujome by 
some other subsidiary occupations in th(‘ slack season but no such subsidiary 
occupations art' open to the agriculturists of this village during ttu' slack seiison 
except fuel colh'ction from jungles which is gtiuerally cheap in the hot 
weather. 

Twenty years ago the value of land is said to hav(‘ tM*en Rs. 1(K) jx'r fnghu ; 
about 30 years previous to that it \vm about Ks. 80 pr f/igha. The villagers 
attribute the increase in value to the increase in population which leatia to 
increasing competition for land. 

Marketing. 

Lakha agriculturist stated 

The main crops in my field are wheat, gram, mai/o, barley and linseed. 
I keep half the produce with myself and deliver tht^ remaining half to the bohra. 
On the day I give him the produce he tells me the prevailing market nite ; 
I do enquire sometimes from the bazar the market rate and find that he credits 
me with the market rate. I do carting myself.” 

” Malta agriculturist stated - 

Wh^ the loan is a largr amount, 1 give the entire product' to the 
Wkm ; when the loan is small, I get money from him for the balance. The 
credits me with the same rate as prevails in Beawar. It is only afti?r 
k the Beawar market and knowing the rate then prevailing that the 
is entered to my credit. I do not allow the produce to be weighed 
the rate is settled in Beawar. When the crop is goed, I keep 
lilillii l^rd or l/4th in my own house ; when the crop is bad, I tell the bohra 



tyt i oBiuwt pay him. Umally I keep two moaths’ so^^ly after eadt iwrraafc 
in the faOBae. *^0 price ia not settlefl when the crop is string or on the thie^ 
ing flow. I do carting myself. I take the produce fr^ the thieehiiw 
floor, direct to Beawar and get it wighed there. In the case of ooteom I 
bring it to my house, because it has to be picked in several pioldngB. 
Thwe is a moral understanding between me and the bohra that I Bhoold tdke 
the (Wop to him for sale. If I do not do it, he would not accommodate me fc 
times of distress. Although he gives me the full benefit of the market |»ice in 
Beawar, he will lose his amt if I go and sell it through some one else. If I sell 
it through another dealer, I shall have to pay the arat charges to the othar 
man also. My bokra does not charge me anything more ^n what I have 
to pay as commission elsewhere and therefore I shall gain nothing by the change. 
These commission charges are as follows in case of grain : — 

Afotandiboto Rs. 1-8-0 per cent. 

Weighing of a sera per 


Sweeper 

Broker 

Chaukidara and piayo 


Do. 


Do. 

Do. 


In the case of cotton the cu.sfomary rate is 0 as i»t maund. This in- 
cludes arat, kata, weighmg, remuneration for sweeper jnayo, dharamada and 
palaband. About 4 seers from a cart load of ten maunds arc given away as 
okungi, etc. We have to pay either the charges on cotton sold in Beawar or sell 
cotton here on the spot at Re. 1 per maund less than the market rate in Beawar, 
inwhichcaae we have not to pay charges such as arat, kata, etc. In the cbm 
of grain the bohra here will buy it at one seer more than the market rate in 
Beawar but we would not then ’ have to pay any of the charges which we 
shall have to pay otherwise nt Beaw’ar.” 

The general sense of the villagers present was that the statements made 
by these two agriculturists regarding marketing were generally applicable to 
the village as a whole. 

Moneyleriding. 


There are 10 wahajan families settled in the village. Six of them do 
moneylending, trade and agricultural work, while fom of them are doing purely 
agricultural work. Moncylending businm is not confined only to these six 
wahajan families, but a number of mahajans of Beawar, say about 15, do money- 
lending business in this village, and six or seven of these 16 have got consider- 
able business here, especially Seth Pusa Mai and Seth Ramdev Phul Ch^ 
and Surat Ram Puran Chand who have got amounts up to Rs., 500 outstanding 
in their favour against the agriculturists in the village. Two zamindars ami 
one dakd also do moneylending. 


Of the moneylenders residing in this particular village, thrM were present 
on the second day of the enquiry. One said that he had 12 clients, and two 
others said that they had only 2 clients each. All these three had got ag^cui- 
tural land, which is their principal source of livelihood. One of them had g|0t 
also a shop in the village. Of the total number of moneylenders present {wWt 
16 in number) on the 11th, only one had got about 40 clients, out ol 20 
clients bad been given loans of less than Rs. 10 ; all others had dwlto 
in number between 6 and 10. Most of them were also dealers in peMy ahjj^w. 





loww we given in tie ahape ctf o<MQ3«noditfca aiid repa^ 

kin^; OTt oocaakmally caah i& for varioas purpoaes. So far m aooounta 

ciHMiMied some of the loans given in the shape of commodities are valued 
and treated as caah loans for the purfKyse of calculating intoest chargee 
and balance stmck upto the day of settlement, but othera are^ treated as 
special loans in kind on which interest in kind is payable according to agree- 
ment among the parties. 

Loans in Kind, 

In order to ascertain the real pric^' paid for those special loans in kind pay- 
able in kind, the account book of Dip (^h;vr\d, rmhajan of Shahpur village (a mile 
from Rajiwas village) was examined. Pago 58 showed that 10 maunds of 
seed (barley) were advanced in the month of Katnk (lOth Katak) 1981. After 
three years the accounts were settled and it was put down as double (20 maunds) 
in the account book. Up to date it is still outstanding and has not been paid 
back. The rate of barley at the time of lending was 9 sixers j)er rupee ; today 
rate is 10 seers per rupee. Dip Chand said that if the debtor gave h/m only 
10 maunds for the whole amount (20 maunds). he was ready to write off the 
whole. 

Page 38 of the same account book of Dip diand showed a stamped acknowl- 
edgment for 60 maunds seers grain due in Kalak Scwtbal 1980. This 
khcUa had neither been renewed nor had the man h(‘(*n paid anything.. It 
tias become time barred and is considered a bad debt and not worth spending 
even one anna for having it renewed. The account book of Jodhraj of Rajiwas 
village showed that on Ist Bhadon Sambat 1986 one maund of barley was ad- 
vanced to Kaja, son of Urja, of Rajiwas villag(‘ for maintenance. In 
Kaiak 1986 Jcxlhraj n^eiv^nl back IJ maunds of maize from the borrower. 
The rate of maize in the month of KaUik wtis 9^ seers ; in the month of Bhadon 
barley's rate was 9 steers {mde page 27 of Ixihi of Gulab (’hand of Siiapur 
village). Seth Vithaldas subsequently infonm^d tlie members that his en- 

S uiries supported by entries in the account books of the dealers showed that 
be price of barley varied a good deal Ixdween Katak and Chiit. For example 
in Kaiak 1986, i.e, last Katak or Otobcr 1929 the rate of barley was 9 seers a 
rupee and in Chait 1987 or April 1930 it was 13 seers a rupee for the new crop 
ami 14 seers 8 chhataks per rupee for the old crop. 

The village money-lenders and dealers assembled agreed that the general 
position regarding loans in kind is as follows. Loans a<l vanced in grain are repaid 
in grain at the harvest time at the rate of 1 maund and 10 seers for every 
borrowed. CSotton seed, however, is repayable at par at the harvest time. The 
Bjretem of loans in kind and repayments in kind on the basis of 26% (dowai) 
does not pay the man who cannot store the produce for being sold or lent out 
when prices rise. For instance, if in the month of Kaiak ^ when the price of 
}mhf n generdly ^h, barley is lent out at the raU* of 25% interest and 26% 
mm barley is received back and sold in the month of Chait, there will be loss 
m&m than gain, for the pricei. of barley are generally cheaper by more tkm 
26% in month of Chak than in the month of Katak, But in case this barl^ 
is slewed and sold in the outside market during the rainy season, say in the 
August, or is lent out s^ain between the months of Octob^ to Deoesn- 
i^fflage money-lender and dealer can make some profit in lieu of mIeMt 
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tikat he hita lost. At the most he will gain 25% for locking up hk capital for 18 
months if full recovery is made and the entire amount is sold or lent out oltsr 
the next KaUik, but ordinarily the profit will be much less. This ^^rgtem OiU 
only be resorted to by people who have got substantial capital to lock up 5 
others lend on cash basis even when they lend in th(‘ shape of ocmmoditlec, 
charging interest on the same rate as prevails for cash. In the latter case cofiii 
lent out is valued in the account books at the prevailing market price in the 
month of Kaiak, and when repayment is made in CkaU the produce given is also 
valu(3d at the market price prevailing then, but in this cas(^ the rat^e of interest is 
not mwai, but varies between 12 and 18% according to the standing of the 
parties. The system of loans and repayments in kind on the basis of soAmi is 
generally declining, because of th(‘ failure of crops, fluctuations in prices and 
the smallness in the number of inoTKy-leiuh'rs who ]iavf‘ got substantial capital 
to lock up. 

The Eaies of Interest. 

The prevailing stipulated rate of mt<*rest in this village is Rs. 1-8-^ per 
cent, per mensem but the muhajans in the surrounding areas say that they 
charge at the rate of 1 per cent, per mensem in a large number of cases. 
This was found to l)e a correct statciment of fact on an examination of the baht 
of Misri Lai of Kotra, in some cases the rate of interest being 0-14-0 per cent, 
p. m. 

According to the statements made by th(‘ money-lenders present at the 
enquiry, they have to go to courts in 50 out of 100 cases of the clients with 
whom they deal. About 5 or 7 out of these 50 against whom cas^ are filed 
contest the suits. Others ask for lenient terms of repayment by way of 
instalments or soni'^ kind of rebate in interest, etc. 

The money-lenders assembled were asked whether they could show any 
entry from their account books which might give a fair indication of the dis- 
count they allowed to their clients at the time of settling their accounts and 
whether they would allow the entries in their bandis to be examined at random. 
They all agreed to do so. One of the entries selected at random was from the 
account book of the money-lender, Misri Lai of the village of Kotra. The entry 
against the name of Jodha, son of Mohta read as follows : — 

Dated 13th Sawan Sambat 1985. 

Dr. side. Or. side. 

Rs. a. p. Re. a. p. 

Balance brought forward ,.154 0 0 On account of cost of a she- 100 0 0 

buffalo and one cow. , / 

IVom other account . . . . 22 0 0 Credited on account of 4 mappls 76 0 0 

of ootton {kapas) given by 
' him. 

^ Total ..176 0 0 Total 176 0 0 

Account closed as settled on 2nd Saran Sambai 1986. 

The Bpit eni^ on the debit side was stamped. ^ 

^ SelJi VitJuiidae subsequently informed the members that 
IwKdcBidiowed that the price of kapaf on Katak Sudi iStb S. }96I^^Wa8.S«. 
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tk* while in Magm Sudi 12th & 1985 it was 10*6*0 — (i.e,, in one 

mcnph) and that during 1985 it never exceeded Bs, 10-6-0 a maund, though the 
amdnnt credited in this khata valued it at Bs« 19 per maund. llie account 
booh {urther dbiowed that no interest was charged lor 4 months on both the 
it^OQkS of Rs. 154 and Rs. 22. Enquiry was made from the zamindwn 
present as to the price of the ahe-buffalo. They said that the price of a buffalo 
varied between Rs. 40 and Rs. 80, Rs, 80 being paid for the be|?t buffalo and 
Rs, 40 for the worst, while the price of a cow in the village carried between 
Ra, 15 and Rs. 40, Three of the persons resident in the village and present at 
the enquiry said that the particular buffalo was not worth more than Rs. 50 
at the time it was bought. The cow, which subsequently died, was worth about 
Rs. 17 or Rs. 18, according to the same residents of the village. Misri l>al was 
asked to show the previous account of the same man. The previous account 
on the same account book dated 16th Bhadon S. 1984 read as follows 


Interest at 1 per cent. p. m. Rebate on interest at 6 pies per rupee was 
allowed,— 


Dr. (>. 

Re. a. p. R«. a, p. 

Previous baJance .. .. 126 12 0 Paid in the form of gram and 24 11 0 

Interest charged 13 13 6 wages of the man who worked 

for him. 

Miscellaneous advances on ao- 38 8 9 Rebate out of inU^rest a<‘count 0 6 9 

count of petty supplies. 

(Details : — grain supplied 7 Balance . . . . . . 154 0 0 

mannds. 1 md, 30 srs. grain 
charged as bad%.) 

(Note. — No interest was charged on Rs. 24 for 2 months). Other entru's picked out 
at random from the books of money-lenders present are given below 


Account of Mela, SjO Chotu Begar — Dated Poh 9th Sambat 19S3, 

Dr. Or. 

Hs. a. p. Hs, a. p. 

Previous balance, Btrucki«n PoA .. 68 0 0 Grass heaped on PcA 9lh 18 0 0 

9th Sambat 1983 on Re. 0- 1 -0 Sambat 1 984 

stamp. 

Interest of three years up to PoA 14 0 0 Allowed as rebate on mtcrest 4 0 0 

6th Sambat 1986 at 14 annas 

per cent. Balance struck on Poh 6th 50 0 0 

Sambat 1986. 


Account of Kota^ S/O Gama of Katra — dated Poh 10^ S, 1984, 


Khata of Jawana and Dewa, son of Pithu. 


Dr. 

* f 

Pnvicms baJance 
flity advaaoea 

(@ 1% p. m.) 


O. 

Rs. a. p. 

,. 571 0 0 Grain, 2 slacks ,, 

. . 26 6 0 40 she-goats 

204 18 0 2 bullocks .. ,, 

Grain on aooount of another 
account. 


Rs. a. p« 
300 OJO 
160 (TO 
120 0 0 
100 0 0 




On •ccoont of Innd mortg^ .. 
Diicoiuit .. .. M 


.. 802 S 0 ToUl 


120 0 0 

Jtl 

802 2 0 


SHIiSK 
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settled After 36| mobths on 10th 
Rs. 

Magm Sambat 1985. 

Total due 

.. 802 

Remarks. 

Debited to new account 

.. 220 

Rs. 100 for grain debited to another aooount' 
was not given back and this aoooaiit was 
closed. 

Rs. 120 on account of land mortgage. 

Beo^ved 

.. 582 

802 

Value of grain and cattle. 

Loss on grain sold 

. . 180 . 

Given on ban to others. 

Lom in goate 

.. 70 

Do. 

Loss in bullocks 

40 

JSZ 

29() 

Do. 


Previous kkata of the same man. 
Folio No. 59. 

Dr. Or. 

Rs. a. p. 

Last balance , . . , 283 6 0 Received in kind 

Interest . . . . . . 83 8 0 Discount allowed 

Cash advanced (Kh. 154 to be paid 352 15 3 Carried forward 
to the co-operative society). 

Total . . 719 12 3 Total 


Rs. a. p. 
144 2 0 
4 10 3 
571 0 0 


. . 719 12 8 


The mahajan could not say when the loan of which the last balance is 
shown as the first item in this khata was first advanced to.this debtor. 

The rates of interest mentioned in different khatas taken at random were 
Rs. 1-8-0, 1-4-0 and Re. 1 percent, per mensem, the commonest being Iper 
cent, per mensem. 

The money-lenders state that generally they do not get cash but commodi- 
ties and cattle in the case of complete settlement of accounts, for which they 
have very often to credit much higher amounts than the real market price of 
the commodities and cattle. The percentage of these complete settlements is 
hardly 10%. In the case of other accounts at the time of renewal of transac- 
tions for the next three years or at the tiine of partial settlement of accounts, 
R is customary to leave off one anna in the rupee when the rate of intcrpa^ 

1-8^0 per cent. p. ra. and 6 pies in the rupee whe^^ the rate is 1 
per cent, pi . 

It depends on the court in which suits are filed whether interest is agrarded 
from the date of the dec^e or not. The money-lenders say that about 30 to 
40% of the dtofees bear no interest from the date of the decree, and ^ 
nunwig which do; bear interest at l3ie rate of 6% per annum^only. In , the 
pib P instahnent decrees interest is awarded <mly when Jt^^fcstalment feed 
is hot paid. ^ " 
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|0|e iDOxiey-leiidefs are mianimou& in saying that they, do not go to court if 
realise 10 aima^ percent p. m. interest foom the partiee. In going to 
ooe^ they have to spend al^ut Rs. ^ in a suit of Rs. 100 or so and about Rs. S5 
to Ss.40m a suit of Ra. 200 and about Rs, 45 or Rs. 50 in a suit of Ra, 300* 
This smn includes all sorts of charges, legal and otherwise which have to be paid* 
'nwy are able to get from tie courts about half the cost inoiirred in suits 
below Rs. 200 and slightly less than half in suits above Rs. 2tKX 
Methods of cah!u!atii> (f Inia eist. 

If a person borrows a lump sum from the village money-lenders and does 
not pay anything for three years, they charge him at thi^ rate of simple interest 
and not comjjound interest at the time of settlement of accounts but in case he 
maintains a running account with them, they settle accounts every year, 
crediting to his account the payments ma<le by him with interest thereon and 
striking a balance of principal and interest diu* at the end. But in the latter 
case the creditors give him some concessions as he is tonsidered a good party. 
They not only charge him a lower rate of interest, but accommodak* him at 
the time of his neefl even by lK)rrowing money against their own ornaments/' 
and giving him grain for «e<‘d and eonsumption on the basis of mtmi syskm, 
even though at the time of the harvest, say in the month of Baisokh the riuml)er 
of seers sold f>er ru|)ee in the market is v(‘ry much higher than what they get 
on the basis of sauai system. The party at the time of the stjttlemont of ac- 
counts gets credit for the full interest due to him on the part payments which 
he makes during the currency of the year. 

Loam on mnigages. 

The money-lenders say that they used to lend about Rs. 60 on the mortgage 
of one bigha of land before the Land Alienation Regulations ; now they lend 
about Rs. 40 per bigha on mortgages with [x^ssession, because land cannot be 
mortgaged for more than 20 years. Generally when the land is mortgaged 
with possession it con^ues to 1 k‘ cultivated by the same man as tenant, who 
gives the mortgagee half the prcxluce out of which he j)ays either the whole of 
half the land revenue according to agreement. Neither the bigger zamindar 
nor the money-lender is replacing the small agriculturist in this village. No 
personal service in lieu of interest is exackd by either. 

AttUade of the money-lenders. 

All the money-lenders and dealers present say that they borrow money 
from the town people in Beawar at the rak of 9% per annum and that therefore 
4iey can never afford to charge less than 1% per mens(*m. If facilities 
for recovery are given to them, they w ill l;)e in a position to content them- 
selvee witih 1 % per mensem or 15% per annum. If the facilities for recovery 
as are ofiered to co-operative societies are offered to them, the|' all 
ex{«ess their rea^ese to bind themselves not to charge more than 1% par 
mensem. « 

The majority of them are prepared to do business with the zamindart on 
a ii^ol interest not exceeding 1% per mensem if they could get funds fram 
fknlinaii«iti»boraatMmk(otherthaaa co-o^^ atazateof itrtilW* 

annmn. Some of them are dottbdid hooUver if in (hie 
ahsooee of faS^jlpfoc recovery they wffl be in * poritiiOh te4o fttneh businoM 



even if they get funds at the rate of 6% because they would in that case be 
deprived of the arrangement with the town mkndcars of B^war under which they 
are able to borrow money far in excess of their hamiftU on their mere 
personal credit and are able to induce them to agree without any fonnalihi^ 
to a postponement of recovery in case an agriculturist on account of seardi^ 
or otherwise delays in making repayments to them. They object to a co-opera^ 
tive bank financing them on the ground that they would not like to dis- 
close their business secrets to 8 or 9 members of the bank. All are agreed that 
the most essential thing is the facilities for recovery such as are given to the 
co-operative banks here. If both these facilities are afiEorded to them, namely, 
Government or public funds at the rate of 6% per mensem and facilities for 
recovery such as are afiorded to the co-operative banks, they are prepared to 
give a legal und/utaking not to charge more than 9% per annum, 

They express themselves against any measure of regulation of accounts, 
because it would mean an increase in their expenditure. They consider that 
even if a Post Office opens a current account for them and they were to draw 
cheques against their current acycounts in favour of the parties who borrow 
from them, the system would prove to be very incouvenient to the borrower, 
since he has very often to go 4 kos to reach the nearest post office. Many of 
the agriculturists borrow petty amounts from them, sometimes Be. 1 or Rs. 2. 
Besides this, what the agriculturist needs is mostly commodities and not cash, 
as he borrows nearly half in commodities and half in cash and any cheque on 
a Post Office would not suit his requirements. The demand that they might 
send by registered post a letter stating how the account of each dient stands 
from time to time would be very difficult to comply with as in that case they 
would have to go to a Post Office which Sometimes would mean a distance of 
4 or 5 kos. 

Village money-lenders and the Artias in Beawar. 

The village money-lenders and dealers state that they obtain loans more 
from the artias than from the other sahukurs in Beawar. The artias nott# 
only lend money to them, but buy for them commodities from the market, 
and it is not necessary for them to go frequently to Beawar for the 
purpose of their purchases. They maintain a kind nmning account with 
them. The artia does not charge them any interest for 10 or 15. days, but he 
charges oommission for purchases made on their behalf at the rate of 
12 annas per cent. He has to put up with a lot of inGoytlTe^i6noe^^)l[^ belidU 
as he goes to the bazaar even if their orders are 

things worth 8 annas or Re. 1 . The arfios give them full benent ofJh^re\^- 
ing market prices in the bazaar of Beawar and inform them daily oiSe market 
prices. Sometimes even twice a day he transports to the village goods by 
raijiway or by cart and has also to put up with Hie expenditure on thc^ lodgbl 
and boarding in Beawar when they go ^ere. 

Bmomng w (m$i of scard^lmly. 

The (^tivators assembled here say ^ey have not bornNidd in mrdinazy 

years except for marriages or in llmr family |r mwA d a 

jmltock. They generally borrow in years tbere^ soarrity. In 
o^dnMoyyearalheydo not Itefam 

mapreiaicm flat GovepBietil femm 
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AuitliJk cf A$ hmmm. 

flimkfiopE«|udioe«^^ bokmmiimotike mxmmAha^ viU«gtMii» 
Ay tAe villagm jamtaA nt die tmj thftt tibetr rd»ti<»»i with the hmim 

im ocmiial, md tli«t tiiejr do not euspeet ihmk of any malprtus^ in aooooiiti* 
'Iliey are in favour of a land mortgi^ bank, which wUI charge them interMt 
it a bwer rate, spread the repayment of loan over a longer period of time and 
enforce strict payment of the instalments except in times of fmnine, and they 
say tiiat the knd should be auctioned and sdd in the open market in oaoe 
they fail to pay the instalments. They are against joint unlimited liability 
and wish to have individual liability instead. They wish that tAe rate in* 
terest l||fixed at 9% per annum. They complain that 01 % a few members of 
the here repay thdr loans ; others take loanit far in excess 

of their capaC% to pay and don't repay their debts with the result that the 
bank is unpopidar. They ar<* against dealing with a licensed mahajm if he is 
an outsider, but they would prefer local makaj<m$ provided they have |ot 
ample funds to lend them at a rate of interest, say, 9% per annum by gettmff 
funds from a bank at a cheaper rate of interest. They would prefer the locw 
fnahajan even to a land nu^tgage bank. One of them, however, says that 
the makajnns should be oomi>ell^ to give receipts and periodical statements 
of account to the debtor. Although he himself does not suspect his own 
<if matpracticcs he thinks that othet makajam an^ sometimes guilty dF 
malpractices apd that posribly there is something wrong with their aocounta 
All the villagers say that they get money on bahi khatn excepting in the case of 
targe amounts exceeding Rs. 2(K> or R». 300 for which the hania generally 
demands mortgage with possession. If the borrower does not commit theft of 
the produce, he is asked to cultivate it himself and give hall the produce. Ip 
such case 8, the maiguzafi is divided generally half and half in this viUags. 
The villagers say that for tAe last three or four years they have not him 
^ble U) repay "any thing on account of scarcity. In the last ttiU years six 
years have been very bad. The last four years have been somewhat good, but 
last year the crop was damaged by frost. According to the moneydendm 
present, however, five of (Aese 10 years have been such as to prevent the 
cultivator from payi^ off the season's debts, apart from the prevums dabts. 

MimdUmmm, 

or 90 tolas of silver are to be found in die hoita^ of 
an ttrSm tamindar. There ate two goldmoitiu in the village. Tkote is oidy 
one wUch does spinning tA olodi. 
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GLOSSARY. 

Ahi . . . 

. I^&ii tmg«l4Ni by or 

Aidiiii! . 

. Ctieiit. 

HmH . 

lotorcMit on «4vano<^ in kind. 

BAziia . 

'rn®4oiiiwin. 


l\dltv»U)o l«ml wiiitorod by rminfAli. 

Bmrtm <kr Bhiimn . 

Com|>foiiu*r. 

IlftUi * 

P«ym«»t of nagit in kind» i»y diviiiHm of nrodno# 
bt^tweon Und ton) a^nd ^ 

B«0|Mkri Of ^ 

. Tradatman. 


. ^/5»h* of an aero 

BM . . . • 

T mi i|ieiKni« i-nia rel 

BttNd ... 

Broker, 

Borii . 

<iunny bai^e 

C)b*lit KIihIa 

H unnmii ae(?outtt . 

i%dhi . 

lotrul waU^rad from weBa. 

ir« • 

. . . 

. A kind of doyi-re for mining water from Wa)|fi. 


Lattm of onNiUn, 

CtM>ii . . « 

. Ttn^ 

I'lMltiih 

, One fourtii. 

Dftll^ll . 

Comcniiaton . 


Diduetion for eiiartly 


Hundi payable at mgbt 


Hignaiurti. 

.l«giriUir9i 

HoMari of granU of land. 

Utir . 

Mo) air a. 


, Ataidmimadiiitiiit that can )>e i>orrowrd ditriitt a aarti* 


cmlar pariod. 

HiuAtyMt 

KtiiAneiA) ntH ttiH 

(invohiA 

liou*«w. 


Quarnd 


. liram. 

KiHupitM « 

k *oiaoii 

Kmiiim 

. Kfiibfouiery 

KjMilitkAr 

. i:\dtivator. 

ULmUm . 

Male calf of a bnflaio. 

Kiiiwiia Mitfi 

CnJMUtkm of iniarmi an ileinfa and ctiNlHt both* 


elaiauag only the differexvc# bat wren t be t wo, ' 

lCb#icl4 . • . 

Handloom. 


» Bam. 

iKlHMif.. • • 

• Wfotar barvit. 


i Voonni. 


. A fMWfaitwry i#f^^ 

Kotbft . 

Htorahliia lot grain. 



{,ilU«h{Mllt 



LmhtMrdftr 


VillMfilpe hmlftiAn. 

UOhi . 



MuHujniiii 



MUkbi . 


. Bm, 




Hoinr * 


Fanmif 

KUid4« 


A wi»hmr work 

MtifiAiii 


Aooountftni. 

Moiithi 


Clerk. 


4 . 

* ^ lU^btfTr. 

X^b . 


AnetnU^nt. 

SmkMi . 


(opy. 

X^otii * 


Centribiftiotui from fri«a 
amma l»ro<iheirhri«idi tm 



V'ilJege CM»mei]. 

Fatwnri 


Viliiigr fl.ceoitiit«ot 

jpumb » 



tiiibi 


^iummer harveei. 

Hmhii . 


A eyftkMSi of 



iMy book. 

Hyofc • 


('ultivetor. 

«S«bhii . 


All iMMombiy^ 

HfthuW 


Beolier, moiiejp^lemlor. 



Money- IfiMliiig. 

HtMbukt 


. Ere. 

RaTfHinoh 


PvMiicliiftk ol n penehiiilM 

liliMaiil 


C 9 ikuoo& lend, , 



. fWfileeoeiiiik. 

TaOnb . 


Tmnk. ^ 

Tang. . 


. (iirdie^. ' » 

T#Ji . 


Oil 










